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Since our listing in 2011, the Group has consistently pursued a
strategy to diversify its business across geographical markets,
brands, product categories and distribution channels. Through a
combination of steady organic growth and strategic acquisitions,
we have transformed the business from being dependent largely on
one brand, Samsonite, active primarily in travel goods sold mainly
through wholesale channels in the developed markets of the U.S.
and Europe to one that operates multiple brands across global

markets through all major channels.
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CORPORATE PRO

DREBEN

Samsonite International S.A. (the “Company”], together with
its consolidated subsidiaries (the “Group”), is the world’s
largest travel luggage company, with a heritage dating back
over 100 years. The Group is principally engaged in the
design, manufacture, sourcing and distribution of luggage,
business and computer bags, women’s bags, outdoor and

casual bags, travel accessories and slim protective cases for
personal electronic devices throughout the world, primarily
under the Samsonite®, Tumi®, American Tourister®, Speck®,
High Sierra®, Gregory®, Lipault®, Kamiliant®, Hartmann® and
eBags® brand names as well as other owned and licensed
brand names.

The Company’s Strate

The Company aims to increase shareholder value through sustainable
revenue and earnings growth and free cash flow generation. In order to
achieve this objective, the Company has adopted the following principal
strategies:

e Deploy multiple brands to operate at wider price points in both the
travel and non-travel product categories. Within the non-travel
product categories, greater emphasis will be placed on backpacks and
products that appeal to female consumers.

e Increase the proportion of net sales from the direct-to-consumer
channel by growing the Company’s direct-to-consumer e-commerce
net sales and through ‘'targeted” expansion of its bricks-and-mortar
retail presence.

e Sustain the Company's focused investment in marketing to support the
continued global expansion of Tumi, while continuing to drive visibility
and traffic for Samsonite, American Tourister and other brands.

e |everage the Company’s regional management structure, sourcing
and distribution expertise and marketing engine to extend its brands
into new markets and penetrate deeper into existing channels.

e Continue to invest in research and development to develop lighter and
stronger new materials, advanced manufacturing processes, exciting
new designs, as well as innovative functionalities that deliver real
benefits to consumers.

e Continue to develop the Company into a well-diversified, multi-brand,
multi-category and multi-channel luggage, bag and accessories
business.
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DISCLAI
SEH

Non-IFRS Measures

The Company has presented certain non-IFRS" measures in the financial
highlights section, Chairman’s Statement, Chief Executive Officer’s Statement
and Management Discussion and Analysis sections below because each of
these measures provides additional information that management believes is
useful in gaining a more complete understanding of the Group's operational
performance and of the trends impacting its business to securities analysts,
investors and other interested parties. These non-IFRS financial measures, as
calculated herein, may not be comparable to similarly named measures used by
other companies, and should not be considered comparable to IFRS measures.
Non-IFRS measures have limitations as an analytical tool and should not be
considered in isolation from, or as a substitute for, an analysis of the Group’'s
financial results as reported under IFRS.

Forward-Looking Statements

This document contains forward-looking statements. Forward-looking
statements reflect the Group’s current views with respect to future events and
performance. These statements may discuss, among other things, the Group’s
net sales, operating profit, Adjusted Net Income, Adjusted EBITDA?, Adjusted
EBITDA margin, cash flow, liquidity and capital resources, impairments,
growth, strategies, plans, achievements, distributions, organizational structure,
future store openings, market opportunities and general market and industry
conditions. The Group generally identifies forward-looking statements by words
such as “expect”, “seek”, "believe”, “plan”, “intend”, “estimate”, “project”,
“anticipate”, "may”, “will”, "would” and “could” or similar words or statements.
Forward-looking statements are based on beliefs and assumptions made by
management using currently available information. These statements are
only predictions and are not guarantees of future performance, actions or
events. Forward-looking statements are subject to risks and uncertainties. If
one or more of these risks or uncertainties materialize, or if management’s
underlying beliefs and assumptions prove to be incorrect, actual results may
differ materially from those contemplated by a forward-looking statement.
Forward-looking statements speak only as of the date on which they are made.
The Company’s shareholders, potential investors and other interested parties
should not place undue reliance on these forward-looking statements. The
Group expressly disclaims any obligation to update or revise any forward-
looking statement, whether as a result of new information, future events or
otherwise, except as required by applicable securities laws and regulations.

Rounding

Certain numbers presented in this document have been rounded up or
down. There may therefore be discrepancies between the actual totals of the
individual amounts in the tables and the totals shown, between the numbers
in the tables and the numbers given in the corresponding analyses in the text
of this document and between numbers in this document and other publicly
available documents. All percentages and key figures were calculated using the
underlying data in whole US Dollars.

Notes
(1) International Financial Reporting Standards as issued by the International Accounting Standards Board.
(2) Earnings before interest, taxes, depreciation and amortization.
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SUMMARY FINANCIAL RESULTS
MBEREUE

The Board of Directors of Samsonite International S.A. [the “Company”],
together with its consolidated subsidiaries (the “Group”], is pleased to
present the unaudited consolidated interim financial statements of the Group
as of June 30, 2019 and for the six month period then ended, together with
comparative figures for the six months ended June 30, 2018.

On January 1, 2019, the Group adopted IFRS 16, Leases ["IFRS 167 [see note
3(b) Changes in Accounting Policies in the Notes to the Consolidated Interim
Financial Statements). The Group has applied IFRS 16 using the modified
retrospective approach and therefore the comparative information for the six
months ended June 30, 2018 on the consolidated income statement and in the
“as reported” column in the summary financial results table below has not
been restated and continues to be reported under International Accounting
Standards ("IAS") 17, Leases ["IAS 177) and IFRS Interpretations Committee
("IFRIC") 4, Determining whether an Arrangement Contains a Lease ("IFRIC 47).
The Group has included with respect to the six months ended June 30, 2018 an
“as adjusted for IFRS 16" column in the summary financial results table below
to present its financial performance for the six months ended June 30, 2018 on
a comparable basis. Such amounts reflect management’s best estimate based
on its evaluation of the impact and are non-IFRS measures (see bridges in the
Management Discussion and Analysis — Adjusted EBITDA and the Management
Discussion and Analysis - Adjusted Net Income sections below]).

MABBEBRARAR([ARE]  EREGEHER
ASEA [ AREDEZEMAZIIAEER 2019
F6 30 AAREEZA LN EA Rz REET
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F16REFEALEITBINE - MAREV A RER
RTNHBEERER [ERERELE ] —HREE
20184F 6 A0 BIE AR MR T  WEBRE
(BB et ER (TIASDE 175 HE (TIASE 175 1)
RAFRSZEZE ) ([IFRICH) B 4SKETZHE
HHEHE(IFRICELR]2H - AEEERTX
WIS EEMBERENE T 201846 A30 A LLNEA
[BLIFRSE 16RIEL TR | — NIRRT RELES
B ZE2018F 6 A30 B L ANEA AN SRR - %5F
CHERMEEEHABYENTHMEHARERS
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The following table sets forth summary financial results for the six months  N&R&EFIEZE 201946 5308 %2018 6 A30H 1

ended June 30, 2019 and June 30, 2018. B R S SEERE -
Six months ended June 30,
BZE6H30ALANEA
As adjusted
for IFRS 16
As reported FhIFRSSE 1657 As reported
REMEE fEHiERED REMEE
Percentage increase
Percentage increase (decrease) excl. foreign
(Expressed in millions of US Dollars, (decrease) currency effects?
except per share data) ORI TR X 2/ 2 H938 hn
(UEEZETZS  BREIBFHI) 2019 2018 2018 B (R B
N 1,755.7 18487  1848.7 (5.0% (1.5)%
P 7 b
i ita)
275’%2%9;’“’“ 124.0 201.8 208.3 (38.5)% (36.9)%
i i0d
Fo) e petios 58.3 77.9 70.4 (25.1)% (23.8)%
i i i 15)
R AR 1 ine equlty holders 49.1 67.8 60.4 (27.5)% (26.0)%
i (6), (7)
i v 97.0 119.8 111.2 (19.00% (17.71%
i 7
i (6), 8
e 2135 276.8 265.0 (22.91% (20.01%
i in(®)
Adjusted EBITDA Margin 12.2% 15.0% 14.3%

KA EBITDAREZRD

Basic earnings per share (“EPS”)1?
(Expressed in US Dollars per share)] 0.034 0.048 0.042 (27.8)% (26.3)%
BRERER (KUK ETZS])

Diluted EPS"®

(Expressed in US Dollars per share) 0.034 0.047 0.042 (27.2)% (25.6)%
BREERR (U RETZS)

Adjusted Basic EPS!™

(Expressed in US Dollars per share) 0.068 0.084 0.078 (19.3)% (18.00%
KRBRGREARRBR N (UEGRETZS)

Adjusted Diluted EPS""

[Expressed in US Dollars per share] 0.068 0.083 0.077 (18.6)% (17.3)%

KREGRBERF " (UZRETZS])

Notes atiE

(1) The “as adjusted for IFRS 16" column in the financial results above presents the Group’s financial (1) EXEABRAER [BIFRS S 1657 (F L A% | — MR mT bR
performance for the six months ended June 30, 2018 on a comparable basis. Such amounts reflect HELDAREBEEZ 20184 6 530 A LN E AR
management's best estimate based on its evaluation of the impact and are non-IFRS measures. R ZEeHERMERFHEMZENMEIEHORE

et RIEIFRSHGRIETA -

[2) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the (2) BT EREEALE 25|NEE BIEIFRSHUETETE -
average exchange rate of the comparable period in the previous year to current period local currency EUAE S 27| ¢ A BB ¥ A S A = E R EIN E o E X
results. HHEFTE o

(3] Operating profit for the six months ended June 30, 2019 decreased by US$44.7 million, or 21.5% (3) KM EZE2019F 6 A30BIENARERESHEER(EE
[-19.6% constant currency), to US$163.6 million when excluding the Non-cash Impairment Charge BT MBS R E SRR AR - EZE2019F6 A30H
(as defined below) and the costs to implement profit improvement initiatives during the six months 1A AR F|#E = E F HAR) 208.3 B B 27T (34 IFRS
ended June 30, 2019, compared to US$208.3 million for the same period in the previous year (as recast 6B ) WA 447 B EETH 21.5% (R
to adjust for IFRS 16 impacts). Operating profit, as reported, decreased by US$77.8 million, or 38.5% BAE R EES E AR A 19 6%)§163 65%%ﬁ.v B 25
[-36.9% constant currencyl, year-on-year to US$124.0 million. i ;,ﬁﬂ;ﬁiijﬁ!‘zQ\W 85&3%%5}238 5% (IR TR ERE

S ERAIRA 36.9%) = 124 0 &XETT ©

[4) Profit for the period for the six months ended June 30, 2019 decreased by US$14.7 million, or 13.4% (4) EWEREZ2019F 6 A30BILANEAAFRSHEER(E
(-12.1% constant currency), to US$95.3 million when excluding the Non-cash Impairment Charge (as Z BT REEGFINEE KA RABERESE
defined below) and the costs to implement profit improvement initiatives, net of the related tax impact EHZE2019% 6 A308 1E/58 AW EI RS FIE £ E R EI
during the six months ended June 30, 2019, compared to US$110.0 million for the same period in the 1100 BB ETT(GIFRS B 16 M 2EX TR - WHBE
previous year (as recast to adjust for IFRS 16 impacts) when excluding the non-cash charge of US$53.3 Z20184E 6 A30 AL NEAR 2018 EERE (SEH MR
million and the related tax impact during the six months ended June 30, 2018 to write-off the deferred T (BB HEIN ) [ e _Eﬁ)ﬁ’ﬂ\ﬁﬁ%ﬁﬁ%ﬁﬁﬂ'\]
financing costs associated with the Original Senior Credit Facilities (as defined below) in conjunction B [ ;%E s (o < 1 B8 ot Y 3 B B A i
with the 2018 Refinancing (as described in further detail in the Indebtedness section of Management iﬁ\gggﬂ15352;?(%%%&%5%%%@555%%%%%%g;;ﬁ

7=y . i E IR .

Discussion and Analysis below). Profit for the period, as reported, decreased by US$19.6 million, or
25.1% [-23.8% constant currency), year-on-year to US$58.3 million.

3513 4% (IR E R B H AR A0 12.1%) £ 95 3B ERX
T e T2 MANBREFIRERD 19.6 BT 26.1% (%
B R EESH E AR A 23.8% ) £ 583 BB ETT ©



(5 Profit attributable to the equity holders for the six months ended June 30, 2019 decreased by US$13.8

(6

(7

8

million, or 13.9% (-12.4% constant currency), to US$86.1 million when excluding the Non-cash
Impairment Charge (as defined below] and the costs to implement profit improvement initiatives, net
of the related tax impact during the six months ended June 30, 2019, compared to US$99.9 million for
the six months ended June 30, 2018 (as recast to adjust for IFRS 16 impacts) when excluding the non-
cash charge of US$53.3 million and the related tax impact during the six months ended June 30, 2018
to write-off the deferred financing costs associated with the Original Senior Credit Facilities (as defined
below) in conjunction with the 2018 Refinancing (as described in further detail in the Indebtedness
section of Management Discussion and Analysis below). Profit attributable to the equity holders, as
reported, decreased by US$18.7 million, or 27.5% (-26.0% constant currencyl, from the same period in
the previous year to US$49.1 million.

When comparing the reported results for Adjusted Net Income and Adjusted EBITDA (as defined below)
for the six months ended June 30, 2019 against the “as adjusted for IFRS 16" results for the six months
ended June 30, 2018, the year-on-year changes were:

¢ Adjusted Net Income decreased by 12.8% (-11.3% constant currency); and
¢ Adjusted EBITDA (as defined below] decreased by 19.4% (-16.4% constant currency).

Adjusted Net Income, a non-IFRS measure, eliminates the effect of a number of costs, charges and
credits and certain other non-cash charges, along with their respective tax effects, that impact the
Group's reported profit for the period, which the Group believes helps to give securities analysts,
investors and other interested parties a better understanding of the Group's underlying financial
performance. See “Management Discussion and Analysis - Adjusted Net Income” for a reconciliation
from the Group’s profit for the period to Adjusted Net Income.

Adjusted earnings before interest, taxes, depreciation and amortization ("Adjusted EBITDA"), a non-IFRS
measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash
charges. Adjusted EBITDA includes the lease interest and amortization expense as a result of the Group’s
adoption of IFRS 16 on January 1, 2019 (see further discussion in note 3(b) Changes in Accounting Policies
in the Notes to the Consolidated Interim Financial Statements). The inclusion of IFRS 16 lease interest
and amortization expense in Adjusted EBITDA allows the non-IFRS measure to be more comparable with
the previous period’s Adjusted EBITDA disclosure. The Group believes these measures provide additional
information that is useful in gaining a more complete understanding of its operational performance and
of the underlying trends of its business. See “Management Discussion and Analysis - Adjusted EBITDA"
for a reconciliation from the Group's profit for the period to Adjusted EBITDA.

[9) Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales.
[10) Basic earnings per share ("Basic EPS”] decreased by 27.8% to US$0.034 for the six months ended

June 30, 2019 from US$0.048 for the six months ended June 30, 2018. Diluted earnings per share
("Diluted EPS”) decreased by 27.2% to US$0.034 for the six months ended June 30, 2019 from US$0.047
for the six months ended June 30, 2018. Basic EPS, as adjusted, decreased by 14.2% to US$0.060 for
the six months ended June 30, 2019 when excluding the Non-cash Impairment Charge (as defined
below) and the costs to implement profit improvement initiatives, net of the related tax impact during
the six months ended June 30, 2019, compared to US$0.070 for the same period in the previous year.
Diluted EPS, as adjusted, decreased by 13.4% to US$0.060 for the six months ended June 30, 2019
when excluding the same charges and costs as noted above, compared to US$0.069 for the same
period in the previous year. Basic EPS, as adjusted, and Diluted EPS, as adjusted, for the six months
ended June 30, 2018 have been recast to adjust for IFRS 16 impacts and exclude the non-cash charge
of US$53.3 million and the related tax impact to write-off the deferred financing costs associated with
the Original Senior Credit Facilities (as defined below) in conjunction with the 2018 Refinancing (as
described in further detail in the Indebtedness section of Management Discussion and Analysis below).

[11) Adjusted Basic EPS and Adjusted Diluted EPS, both non-IFRS measures, are calculated by dividing

Adjusted Net Income by the weighted average number of shares used in the Basic EPS and Diluted EPS
calculations, respectively.
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FINANCIAL HIGHLIGH
gy S

Net Sales $HEFER

US$1,755.7f US$124.0 | Us$213.5

million BEX7T

million B& =TT

Net sales for the six months ended June 30, 2019 decreased by US$27.8 million,
or 1.5%, on a constant currency basis compared to the six months ended June 30,
2018. US Dollar reported net sales were US$1,755.7 million for the six months
ended June 30, 2019, reflecting a decrease of US5$93.0 million, or 5.0% compared
to the corresponding period in the previous year. The net sales decline was due
to headwinds faced by the business in the United States, China’s business-to-
business channel, South Korea and Chile, as well as due to unfavorable foreign
currency impacts. Excluding the effects of these headwinds, the Group’s constant
currency net sales increased by US$34.6 million, or 3.5%, for the six months ended
June 30, 2019 compared to the same period in the previous year, and US Dollar
reported net sales decreased by US$19.5 million, or 2.0%, for the six months ended
June 30, 2019 compared to the same period in the previous year.

The Group spent US$103.1 million on marketing during the six months ended
June 30, 2019 compared to US$114.3 million for the six months ended June 30, 2018,
a decrease of US$11.3 million, or 9.8% (-6.8% constant currency). As a percentage
of net sales, marketing expenses decreased by 30 basis points to 5.9% for the six
months ended June 30, 2019 from 6.2% for the six months ended June 30, 2018.

Based on an evaluation of loss-making stores in the six months ended June 30,
2019 and the anticipated closure of some of these stores, the Group recognized
a non-cash impairment charge totaling US$29.7 million for the first half of
2019, comprised of the write-off of US$21.0 million of lease right-of-use assets
associated with such stores that were recently recognized with the adoption of
IFRS 16 and a US$8.7 million impairment for property, plant and equipment of such
stores (the “Non-cash Impairment Charge”).

Operating profit for the six months ended June 30, 2019 decreased by US$44.7
million, or 21.5% (-19.6% constant currency), to US$163.6 million when
excluding the Non-cash Impairment Charge and the costs to implement profit
improvement initiatives during the six months ended June 30, 2019, compared
to US$208.3 million for the same period in the previous year (as recast to adjust
for IFRS 16 impacts)". Operating profit, as reported, decreased by US$77.8
million, or 38.5% (-36.9% constant currency), year-on-year to US$124.0 million.

Profit for the period for the six months ended June 30, 2019 decreased by US$14.7
million, or 13.4% (-12.1% constant currency), to US$95.3 million when excluding
the Non-cash Impairment Charge and the costs to implement profit improvement
initiatives, net of the related tax impact during the six months ended June 30, 2019,
compared to US$110.0 million for the same period in the previous year (as recast
to adjust for IFRS 16 impacts)” when excluding the non-cash charge of US$53.3
million and the related tax impact during the six months ended June 30, 2018 to
write-off the deferred financing costs associated with the Original Senior Credit
Facilities (as defined below) in conjunction with the 2018 Refinancing (as described
in further detail in the Indebtedness section of Management Discussion and
Analysis below). Profit for the period, as reported, decreased by US$19.6 million, or
25.1% (-23.8% constant currency), year-on-year to US$58.3 million.

Operating Profit &R & &

A
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e Profit attributable to the equity holders for the six months ended June 30, 2019
decreased by US$13.8 million, or 13.9% (-12.4% constant currency), to US$86.1
million when excluding the Non-cash Impairment Charge and the costs to
implement profit improvement initiatives, net of the related tax impact during the
six months ended June 30, 2019, compared to US$99.9 million for the six months
ended June 30, 2018 (as recast to adjust for IFRS 16 impacts)™ when excluding
the non-cash charge of US$53.3 million and the related tax impact during the six
months ended June 30, 2018 to write-off the deferred financing costs associated
with the Original Senior Credit Facilities (as defined below] in conjunction with
the 2018 Refinancing (as described in further detail in the Indebtedness section
of Management Discussion and Analysis below). Profit attributable to the equity
holders, as reported, decreased by US$18.7 million, or 27.5% (-26.0% constant
currency), from the same period in the previous year to US$49.1 million.

e Adjusted Net Income, a non-IFRS measure, decreased by US$14.2 million,
or 12.8% (-11.3% constant currency), to US$97.0 million for the six months
ended June 30, 2019 compared to US$111.2 million for the same period in the
previous year (as recast to adjust for IFRS 16 impacts). Reported Adjusted
Net Income for the six months ended June 30, 2018 was US$119.8 million.

e Adjusted EBITDA, a non-IFRS measure, decreased by US$51.5 million, or
19.4% [(-16.4% constant currency), to US$213.5 million for the six months
ended June 30, 2019 compared to US$265.0 million for the same period in the
previous year (as recast to adjust for IFRS 16 impacts)”. Reported Adjusted
EBITDA for the six months ended June 30, 2018 was US$276.8 million.

e Adjusted EBITDA margin, a non-IFRS measure, was 12.2% for the six months
ended June 30, 2019 compared to 14.3% for the six months ended June 30, 2018
(as recast to adjust for IFRS 16 impacts)". This decrease was primarily due to the
effect of investments in the DTC distribution channel, particularly in connection
with bricks-and-mortar retail stores that were opened in 2017 and 2018. Reported
Adjusted EBITDA margin for the six months ended June 30, 2018 was 15.0%.

e The Group generated US$192.6 million of cash from operating activities during
the six months ended June 30, 2019 compared to US$56.2 million for the same
period in the previous year. Excluding the impacts from IFRS 16, operating cash
flow more than doubled to US$113.0 million for the first half of 2019 compared
to the first half of 2018. As of June 30, 2019, the Group had cash and cash
equivalents of US$489.3 million and outstanding financial debt of US$1,922.1
million (excluding deferred financing costs of US$14.9 million), putting the
Group in a net debt position of US$1,432.8 million compared to US$1,588.3
million as of June 30, 2018 and US$1,508.2 million as of December 31, 2018.

e On March 13, 2019, the Company’'s Board of Directors recommended that a
cash distribution in the amount of US$125.0 million be made to the Company’s
shareholders, a 13.6% increase from the US$110.0 million distribution paid in 2018,
The shareholders approved this distribution on June 6, 2019 at the Company’s Annual
General Meeting and the distribution was paid on July 16, 2019.

The Company has presented certain non-IFRS measures in the financial highlights
section above because each of these measures provides additional information that
management believes is useful in gaining a more complete understanding of the Group's
operational performance and of the trends impacting its business to securities analysts,
investors and other interested parties. These non-IFRS financial measures, as calculated
herein, may not be comparable to similarly named measures used by other companies,
and should not be considered comparable to IFRS measures. Non-IFRS measures have
limitations as an analytical tool and should not be considered in isolation from, or as a
substitute for, an analysis of the Group’s financial results as reported under IFRS.

Note
(1) See bridge included with Management Discussion and Analysis.
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CHAIRMAN'S STATE
FEHRE
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Timothy Charles Parker
Chairman £f&

Our performance in the first half of 2019 has been impacted by some of the
most challenging trading conditions since the Company’s listing in 2011.
While navigating through these challenges, we remain focused on executing
our plan to position Samsonite for long-term growth and profitability, and are
encouraged by the progress to date.

Four of our key markets were impacted by macro-economic and geopolitical
headwinds. Our performance in the United States ("U.S.”) has been hampered
by increased tariffs and reduced foreign tourist traffic. China's business-to-
business ("B2B") orders remained soft as we de-emphasized this channel,
but the rest of our China business has seen an improvement in the second
quarter. The South Korean market remained in the doldrums due to the
ongoing diplomatic situation, and our Chilean business is going through a
fairly lackluster patch due to reduced cross-border shopping by Argentinian
tourists. As a result, the Group’s net sales for the six months ended June 30,
2019 decreased by 1.5%" year-on-year. However, excluding the four challenged
markets mentioned above, the Group’s net sales grew by 3.5%" in the first half
of 2019. Meanwhile, the Group was also affected by the strengthening of the
US Dollar, which had an unfavorable foreign currency translation impact on
reported net sales of approximately US$65.2 million year-on-year, resulting in a
5.0% decrease in US Dollar reported net sales to US$1,755.7 million.

Our performance in the first half of 2019
has been impacted by some of the most
challenging trading conditions since
the Company’s listing in 2011. While
navigating through these challenges,
we remain focused on executing our
plan to position Samsonite for long-
term growth and profitability, and are
encouraged by the progress to date.
The management team took swift action
to tighten expense and working capital
controls, and we have already begun to
see a positive impact on our profitability
in the second quarter of 2019.
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The decline in net sales, along with increased expenses related to the expansion
in bricks-and-mortar retail in 2017 and 2018, put pressure on the Group’s
profitability. The management team took swift action to tighten expense and
working capital controls, and we have already begun to see a positive impact on
our profitability in the second quarter of 2019, with the decline in the Group's
Adjusted EBITDA? and Adjusted EBITDA margin® significantly diminishing in the
second quarter compared to the first quarter of 2019. The Group’s second quarter
2019 Adjusted EBITDA decreased by 13.0%“ while its Adjusted EBITDA margin
decreased by 150 basis points“ compared to the same period in 2018 (as recast
to adjust for IFRS 16 impacts)®. This was a creditable improvement following
the 27.6%"“ decrease in Adjusted EBITDA and the 300 basis point“ reduction in
Adjusted EBITDA margin recorded in the first quarter of 2019, and we expect
our profit improvement initiatives will position the business to deliver improved
results going into the remainder of 2019 and into 2020. Overall, for the six months
ended June 30, 2019, the Group's Adjusted EBITDA decreased by 19.4% ©
and its Adjusted EBITDA margin was 12.2%, down by 210 basis points®: ¥
compared to 14.3%" for the same period last year (as recast to adjust for IFRS
16 impacts)“. | would refer you to Kyle's report for a detailed discussion of our
actions and initiatives to enhance our profitability going forward.

At this juncture, | think it's useful to reiterate Samsonite’s strategy and
competitive advantages, and set these in the context of the current challenging
market conditions.

Since our listing in 2011, the Group has consistently pursued a strategy to
diversify its business across geographical markets, brands, product categories
and distribution channels. The goal is not just to build a bigger business, but
a more resilient one whereby we are not reliant on any single market, brand,
channel of distribution, or product category. Through a combination of steady
organic growth and strategic acquisitions, we have transformed the business
from being dependent largely on one brand, Samsonite, active primarily in
travel goods sold mainly through wholesale channels in the developed markets
of the U.S. and Europe to one that operates multiple brands across global
markets through all major channels.

Today, the Group’s global reach and scale, along with its diversified portfolio of
leading brands, allows us to continue growing in many important markets while
navigating challenging trading conditions in others. For the six months ended
June 30, 2019, the Group achieved solid constant currency net sales gains in
important markets such as Japan (+4.8%!"), India (+9.2%"), Germany (+6.8%"),
Russia (+21.4%") and Mexico (+4.7%"). As a result, all our regions delivered
constant currency net sales growth in the first half of 2019 except North
America (-5.7%"): Asia (+0.2%"); +4.6%"" excluding B2B net sales in China
and net sales in South Koreal, Europe (+1.9%'") and Latin America (+3.4%'";
+11.9%"" excluding Chile).

The Group’s global reach and scale, along with its diversi
portfolio of leading brands, allows us to continue growing in
important markets while navigating challenging trading condit
in others. As a result, all our regions delivered constant curre
net sales growth in the first half of 2019 except North America.
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Turning to our brands, Tumi continued to achieve solid net sales gains in the
first half as we leveraged our global reach to successfully expand the brand’s
presence in Asia (net sales up 11.9%!"), Europe (+20.4%") and Latin America
(+178.2%"). As a result, the Tumi brand’s net sales grew by 4.8%!" in the first
half, notwithstanding a 2.9%" net sales decline in the brand’s core North
American market due to the Group's successful efforts to identify and stop
sales to customers with higher trans-shipping risk in the U.S. and reduced
tourist traffic into the U.S. Excluding North America, the Tumi brand recorded
a 14.9%" increase in net sales during the first half of 2019, underscoring the
brand’s substantial long-term growth potential. We will continue to invest in
driving the brand’s international expansion.

The Samsonite brand has deep historical roots, and has come to be the leader
in travel goods in almost every significant world market through its relentless
attention on quality, innovation and design. We have maintained our investment
in R&D, focusing particularly on new materials and technologies, with a view
to keep bringing to market innovative products that offer tangible benefits to
consumers. Net sales of the Samsonite brand decreased by 2.4%" during the
first half of 2019, but with a number of successful new product launches already
and more exciting new product launches on the way, we are intent on driving an
improvement in the brand’s performance.

Net sales of the American Tourister brand decreased by 0.8%!" year-on-year,
a respectable showing considering the brand enjoyed a very strong first half in
2018 with net sales growth of 24.2%!'" year-on-year.

To drive our brands” long-term success requires sustained investment,
particularly in marketing. Our global scale allows us to make consistent
and substantial investment in marketing to drive growth. This also gives the
Group the flexibility to pull back temporarily and protect its profitability when
faced with short-term challenges. As a percentage of sales, marketing spend
decreased by 30 basis points to 5.9% for the first half of 2019 from 6.2% for
the same period in 2018 (advertising spend in the first half of 2018 was higher
due to the timing of the American Tourister global marketing campaign). As
Kyle notes in his report, we will be moderating slightly our marketing spend
in the second half of 2019 to help mitigate the headwinds the business is
currently facing. However, it is our intention to bring marketing investment as
a percentage of net sales back to target levels as trading conditions return to
normal.

Tumi continued to achieve solid net sales gains in the first h:
in Asia, Europe and Latin America. We will continue to inve
driving the brand’s international expansion. The Samsonite brai
has come to be the leader in travel goods through its relent
With exciti
new product launches on the way, we are intent on driving

attention on quality, innovation and design.

improvement in the brand’s performance.
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Our scale is also instrumental in allowing us to invest and build an extensive
and efficient sourcing infrastructure, another important source of long-term
competitive advantage. To sustain this edge, we are accelerating our efforts to
diversify our supplier base into countries with more favorable production costs,
thereby building greater flexibility and resilience into our supply chain, while
ensuring we maintain product quality and environmental and social compliance
standards. This is particularly important for us to mitigate the impact of higher
tariffs on our U.S. business.

Another key component of our strategy is to increase our investment in
the direct-to-consumer channel®®. One of the advantages of increasing our
DTC presence is that we are better able to shape our product assortment
and presentation, as well as to manage the environment and experience of
customers shopping our products, thereby enhancing brand equity over the
long term. While we remain committed in expanding the Group’'s DTC presence
over the long term, we will push for faster growth in DTC e-commerce and
pursue bricks-and-mortar retail expansion in a targeted, strategic manner.
This adjustment is motivated in part by the margin pressure arising from the
increased expenses related to the expansion in bricks-and-mortar retail in 2017
and 2018. We addressed this pressure by moderating the pace of new retail
store openings (we added 27 net new retail stores during the first half of 2019,
compared to the 52 that were added during the first half of 2018 and the 32 in
the second half of 2018), as well as conducting a comprehensive review of the
Group's retail store portfolio during the second quarter of 2019, evaluating the
closure of unprofitable stores where we saw limited future potential and where
we will attempt to negotiate acceptable exit terms.

The main impetus behind this adjustment has been the secular shift to online
shopping by consumers worldwide. This shift is clearly reflected in our first half
2019 performance, which saw the Group’s DTC e-commerce net sales increase
by 23.9%!", excluding eBags (the eBags business is going through a period of
adjustment as we phase out sales of certain lower margin third party brands
to improve profitability), and we will continue to invest to expand our DTC
e-commerce presence.
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One of our top priorities remains generating strong operating cash flow. Cash
generated from operating activities more than doubled to US$113.0 million”,
with the increase largely attributable to improved working capital management.
Net working capital efficiency® of 14.8% of net sales at June 30, 2019 saw a
slight deterioration year-on-year (14.0% at June 30, 2018), but represented an
improvement from March 31, 2019, when net working capital efficiency was
220 basis points higher year-on-year, and the management team will remain
focused on returning it to target levels. Additionally, the slowdown in new
store openings resulted in a US$15.1 million reduction in capital expenditures
and consequently a US$17.4 million year-on-year decrease in cash used in
investing activities during the first half of 2019. As a result, the Group had a net
debt position of US$1,432.8 million” at June 30, 2019, US$155.6 million lower
than the same date a year ago. With this improvement in the Group’'s net debt
position, the Group's pro forma net leverage ratio""” was steady at 2.60:1.00 for
the first half of 2019 compared to 2.57:1.00 for the same period in 2018.

The near term outlook remains decidedly mixed. On the one hand, our sales
have shown signs of stabilizing, decreasing by 0.7%" during the second quarter
of 2019 compared to the 2.4%"" decline recorded in the first quarter of 2019,
driven by improvements in China and Latin America, along with continued
growth in Europe and key Asian markets including Japan and India. During the
second quarter of 2019, net sales in China increased by 5.1%"" year-on-year,
despite continued softness in the B2B market (excluding B2B, China recorded
an 11.2%" growth in net sales), a significant improvement from the 8.3%'" net
sales decrease (+5.9%!" excluding B2B) recorded during the first quarter of
2019. Latin America recorded strong second quarter 2019 net sales growth of
12.5%'" compared to a decrease of 2.8%!" during the first quarter of 2019.

On the other hand, recent events portend a more volatile second half, including
an escalation in U.S.-China trade tensions, increased likelihood of a “no deal”
Brexit and a deceleration in economic growth in a number of countries in
Europe, and the recent events in Hong Kong, among others. It is more important
than ever for our company to stay nimble and to be able to respond to changing
conditions across markets globally. This implies a continued emphasis on our
decentralized management structure. | take this opportunity to extend a warm
welcome to Fabio Rugarli who rejoined the Group as President of Europe,
and to thank our CEO Kyle, along with our corporate, regional and country
management teams. They have led the worldwide Samsonite community,
encompassing both our own people and our many business partners, in
navigating the current headwinds, and | am confident that with the passion and
focus of our community, and the resilience of our business, Samsonite is well
positioned for long term growth and success.

Timothy Charles Parker
Chairman
August 21, 2019
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Notes 711
(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to
current period local currency results.

B BE REOELH 20| XA S I (BRI BREERD ([FFRSDE B ET R - RUEHER 27N AHREERA L F RS0 FHERAEMS -

(2) Adjusted earnings before interest, taxes, depreciation and amortization [”Adjusted EBITDA"), a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and
certain other non-cash charges. Adjusted EBITDA includes the lease interest and amortization expense as a result of the Group's adoption of IFRS 16, Leases ["IFRS 167) on January 1,
2019. The inclusion of IFRS 16 lease interest and amortization expense in Adjusted EBITDA allows this non-IFRS measure to be more comparable with the previous period's Adjusted
EBITDA disclosure. The Group believes Adjusted EBITDA is useful in gaining a more complete understanding of its operational performance and the underlying trends of its business.
REtAIE - IR - T8RRI BB BRI ([EFHEEBITDAD) AIEIFRS BBt E T A - HMRZEKA - BARERARE THMIER S ERNTZE - ARAEER
20194F 1 A1 BERMAIFRS 1657 HE ([IFRS 1658 )) - EULA T EBITDAGT ABEF B R B o #IFRS 5 16 5TV EF B R # 8HB sc st ACTHEEBITDA - LUt
IFRS #1755 8 T RSB A RPN AVE TR EBITDAE AR L& - NEEREEREEBTOABMNERH T ARELERE R EFBHEMBE

(3) Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales.

#EHEE EBITDARE R RIE IFRSHISET B T A - PSR EBITDARRASHE F R EFAIS ©

(4] The Group has applied IFRS 16 using the modified retrospective approach and therefore the comparative information for six months ended June 30, 2018 has not been restated

and continues to be reported under International Accounting Standards (IAS") 17, Leases ["IAS 17°) and IFRS Interpretations Committee ("IFRIC") 4, Determining whether
an Arrangement Contains a Lease ("IFRIC 4"). The Group has included with respect to the six months ended June 30, 2018 “as adjusted for IFRS 16" financial information to
present its financial performance for the six months ended June 30, 2018 on a comparable basis. Such amounts reflect management'’s best estimate on its evaluation of the
impact and are non-1FRS measures. For further discussion regarding the Group's adoption of IFRS 16 on January 1, 2019, see note 3(b) Changes in Accounting Policies and
note 16 Leases in the Notes to the Consolidated Interim Financial Statements.
REBUKERTEWERE IFRSE 165 - FIIEEHNEZE 201848 6 A 30 H LA AL REF - WHEABRE (B 2ER) (TAS DE17TREE(TIASE 175 ) &
(IFRs2EZ B &) ([IFRICH B4 REEL L EEHE([IFRICE L] 2 - ANKBE L INEZE 20184 6 A 30 HE/NEA [BEIFRS 516 SE(EH FHE | MBMTAR - 12
AILLEREE R FIBE 20184 6 A30 HIEAE AN BERE - 2EeRRREREHAMFENHMEMEHARER - WA RFIFRSHBFETR - BHAAREEN 2019
F171 BERMIFRS F165RRE—Falim - B R [ARA T MM BRI ] PrEPHE3(b) T EBCRIEE) | KT 16[HE ] -

(5] For the six months ended June 30, 2019, the Group's
o Adjusted EBITDA decreased by US$63.3 million, or 22.9%, to US$213.5 million; and
o Adjusted EBITDA margin decreased by 280 basis points year-on-year to 12.2%.

HZE2019%6 A30BIEAEAR » REE
o EFREBITDARA 63.3BEEETLH229% £ 2135A&EET + &
o {EFHEEBITDA MR FIREE T [& 280 BRI = 12.2% ©

(6) The direct-to-consumer ("DTC") distribution channel comprises company-operated retail stores and direct-to-consumer e-commerce.
BEEAAEEE(DIC)AHRERERETEERERAMEEEETHE -

[7) The Group generated US$192.6 million of cash from operating activities during the six months ended June 30, 2019 compared to US$56.2 million for the first half of 2018.
Excluding the impacts from IFRS 16, operating cash flow was US$113.0 million for the first half of 2019, reflecting a US$56.8 million increase from the first half of 2018.
HZE201946 A30HIENER - AEEKLEMSRER192.6 ABETT © M2018F EFRIA56.2BEET - MR IFRSE 165FMTE - 2019F LHFHLLR SR
2R 113.0BEETT - R2018F L FIENM56.8BEET ©

(8] Networking capital efficiency is calculated as net working capital (the sum of inventories and trade and other receivables, net less accounts payable) divided by annualized net sales.
FEEE WA T EEE S (FE N KRB R H M USRI S B N AR IR B A S R S S F /Rt E -

(9] As of June 30, 2019, the Group had US$489.3 million of cash and cash equivalents and US$1,922.1 million of debt (excluding deferred financing costs of US$14.9 million),

resulting in a net debt position of US$1,432.8 million.
R2019F6 A30E  AEENRERIRSEEYWRL89.3BEET * B5A1,9221 ABFTHRREREK RN 149BEET) - UFEKA14328BEET
[10) Pro forma total net leverage ratio is calculated as [total loans and borrowings less total unrestricted cash) / last twelve months Adjusted EBITDA.

BEEFERLETR(ER AR AR T ZRGR 25/ BE T (AR EHEEBITDARH -
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We are encouraged by our progress in the first half of 2019 as we continued to
execute on our strategy to reposition the business for long term-growth and
profitability. At the same time, we remain focused on navigating the macro-
economic headwinds impacting our performance in certain markets, including
the United States ("U.S.”), which was affected by increased tariffs on products
sourced from China and lower foreign tourist traffic, China’'s business-to-
business ("'B2B") market, South Korea and Chile.

Excluding those four markets, the Group continued to achieve steady growth in
Europe and key Asian markets including Japan and India. For the six months
ended June 30, 2019, the Group achieved constant currency net sales gains in
all regions except North America (-5.7%"): Asia (+0.2%"; +4.6%" excluding B2B
net sales in China and net sales in South Korea), Europe (+1.9%") and Latin
America (+3.4%"; +11.9%" excluding Chile]. Overall, the Group’s first half 2019
net sales decreased by 1.5%!" year-on-year against a strong first half in 2018.
Excluding the four challenged markets, the Group’s net sales grew by 3.5%'"
during the first six months of 2019.
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During the second quarter of 2019, the Group's overall net sales performance
began to show signs of stabilizing, with improved performance in China and Latin
America, along with continued growth in Europe, Japan and India. Even though
B2B sales in China remained slow and the Group has been managing down the
mix of sales from this channel, net sales in China increased by 5.1%!" year-on-
year (or +11.2%" excluding B2B], up from the 8.3%!'" net sales decrease (+5.9%!"
excluding B2B) recorded during the first quarter of 2019. Latin America had a
strong second quarter, with net sales growth of 12.5%!"" compared to a decrease
of 2.8%" in the first quarter of 2019. Overall, the Group's net sales decreased
by 0.7%!" during the second quarter of 2019, an improvement compared to the
2.4%" decline recorded in the first quarter of 2019.

As we navigate the business through the current macro-economic headwinds,
we are focused on managing our cost base to position Samsonite for future
growth. The Group's profitability was adversely affected by the combination of
lower net sales and increased distribution expenses related to the expansion
in bricks-and-mortar retail during 2017 and 2018, particularly in Europe. We
responded with focused actions to tighten expense and working capital controls
in the second half of 2018, and accelerated these initiatives during the first
half of 2019, including making leadership changes in both Europe and South
Korea. We saw the benefits of these ongoing efforts to enhance margins begin
to emerge in the second quarter of 2019, and are pushing to accelerate our
repositioning of the business for sustained growth and improved profitability
going forward.

Beginning in the second half of 2018, we slowed the pace of new store openings,
particularly in Europe, to moderate the growth in distribution expenses, and
continued to do so in the first half of 2019. We also performed a comprehensive
review of the Group’s retail store portfolio during the second quarter of 2019,
evaluating the closure of unprofitable stores where we saw limited future
potential and where we will attempt to negotiate acceptable exit terms, while
continuing to focus on enhancing profitability across the rest of our store
network. In Europe, the Group added 13 net new stores in the first half of 2019
versus 28 in the first half of 2018, and, under the leadership of our new regional
president, reorganized the retail management team to enhance operational
efficiency. On a consolidated basis, the Group added 27 net new company-
operated retail stores during the first half of 2019, compared to the 84 added
in 2018 (of which 52 were added during the first half of 2018 and 32 during
the second half]. The year-on-year increase in distribution expenses began
to moderate as the pace of retail expansion slowed and profit improvement
initiatives began to take effect.

The Group spent US$103.1 million on marketing during the six months ended
June 30, 2019 compared to US$114.3 million for the same period in 2018, a
decrease of 9.8%. As a percentage of net sales, marketing expenses decreased
by 30 basis points to 5.9% for the first half of 2019 from 6.2% for the same
period in 2018 (advertising spent in the first half of 2018 was higher due to the
timing of the American Tourister global marketing campaign].

For the six months ended June 30, 2019, the Group's reported operating profit
and reported profit attributable to the equity holders were also negatively
impacted by non-cash impairment charges of US$29.7 million® related to lease
right-of-use assets®® and store fixed assets associated with unprofitable retail
locations, and also by costs of US$9.8 million related to the implementation of
profit improvement initiatives. Excluding these charges, operating profit fell by
21.5% during the first half of 2019 compared to same period in the previous year
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(as recast to adjust for IFRS 16 impacts)®-®. The Group's profit attributable to the
equity holders for the six months ended June 30, 2019 decreased by 13.9%-©
year-on-year, excluding these non-cash charges in the first half of 2019 and the
non-cash charge of US$53.3 million and the related tax impact related to the
refinancing of the Group's original senior credit facilities in the first half of 2018.

The Group's Adjusted EBITDA” and Adjusted Net Income®®, two key performance
indicators that eliminate the effect of such non-operational charges and credits
to provide a clearer picture of underlying performance, both showed signs
of improvement. Second quarter 2019 Adjusted EBITDA decreased by 13.0%
compared to the same period in 2018 (as recast to adjust for IFRS 16 impacts]*“,
a considerable improvement following the 27.6%"“ year-on-year decline
recorded in the first quarter of 2019. As a result, the Group’s Adjusted EBITDA
margin” decreased by 150 basis points to 13.9% for the second quarter in
2019 versus 15.4% for the same period in 2018%“, a significant improvement
compared to the 300 basis points® decline recorded in the first quarter. The
Group expects its profit enhancement initiatives will continue to yield benefits
going into the second half of 2019 and into 2020. Overall, the Group's first half
2019 Adjusted EBITDA decreased by 19.4%“ year-on-year, and its Adjusted
EBITDA margin was 12.2% for the first half of 2019, a decline of 210 basis
points compared to the first half of 2018 019)

For the six months ended June 30, 2019, the Group’s Adjusted Net Income
decreased by US$14.2 million to US$97.0 million from US$111.2 million for
the same period in 2018 (as recast to adjust for IFRS 16 impacts)“- "9 This
represents a decrease of 12.8%“ year-on-year and an improvement compared
to the 40.3%"“ year-on-year decline in Adjusted Net Income recorded for the
first quarter of 2019.

Our disciplined approach to working capital management, cash flow generation
and deleveraging the balance sheet has begun to deliver positive results.

{EHFEE)W O o R 2019 F EHFRFIHREER
K 2018F ¥ FAKENRELEFERBEREN
FRSBEMBIABRTRIEANBREE - A5E
B ZE 20194 6 A 30 B IE/<ME A B RAER B A B S
*'H’TZEE/@ZQ\ 1 3_9%[41 ~[6) o

REEMIEEZRIFIBIZETHZEBITDAY K&
BRI MR ZEFIECEERREBENTENUE
BN 2 IR RIR ) IR AT IR o ANE[® 2019
FE-_ETERKFHEEBITDAE 2018 F R HIm A
13.0%(BLIFRS £ 16 S M2 B (E L A% )W » 822019
FE—SEIRERD 27 6% FEELIFE o E It - 2019
FE _TRAEBENCTHZEBITDAFIEER 82018
FERHIWAY15.4% NFE 150 AR WE13.9% @ HE
—ZZ TR 300 fEEZ WL T8 - AEETE K
Em MM TEAS IR 2019 G N HF LA K& 2020 FEE =
Ees o BEMS @ A5E2019F EFFHLHAE
EBITDARZERA 19.4% » & T2 EBITDAFE R A
12.2% @ $220184F £ 5@ 10 REE 210 {EERE Y -
HZE2019F6 A0 BLEAEAR - REBRKAEF
WAH2018FRBAN 111 2BEFRTRL 14288
ELEI7.0EEFT(FIFRS F 16T EELT
-0 FREE A 12.8%\ - HE2019FE—FE
REHEFUL AIREE Tk 40.3% 9 4B LL BIA PRk »
BAUBRENEENTEELSER EXBRER
ERAEEBBEREBRERB YR -

2019F F¥F  QEFHMERSEINS0ES
ERX - BEFRPHMAE  TEHREEESE
BEMRE  TEEFNRSALERP29EEE
TE(F20184F L¥FM564AEZTTRE2019F
FEMISHERT)  UREMERREMERMNRK
BEHNIRS R 22 2B8%T(H2018F £
FEML AEBETTRE2019F FEEN1928E

We remain focused on
bricks-and-mortar reta
while continuing targeted
at a slower pace, maintain
on non-advertising SG&;
continuing to improve net
efficiency by bringing in\
days back in line with prio

RABEBSINERERES
BEh - RS M H{E L
BEZE  REYHEES
B (SG&A)E AR T 1]
PBRABRFEAESNYHZEH
BEUEFEEES NG -



Cash generated from operating activities more than doubled to US$113.0
million" in the first half of 2019. The increase was primarily driven by improved
working capital management, coming from a US$52.9 million reduction in cash
outflows from changes in inventories (from US$56.4 million in the first half of
2018 to US$3.5 million in the first half of 2019}, and a US$22.2 million reduction
in cash outflows from changes in trade and other payables (from US$41.4
million in the first half of 2018 to US$19.2 million in the first half of 2019).
Separately, cash used in investing activities in the first half of 2019 decreased
by US$17.4 million year-on-year, driven by a US$15.1 million year-on-year
decrease in capital expenditures (from US$41.1 million in the first half of 2018
to US$26.0 million in the first half of 2019) mainly due to fewer new store
openings.

As a result, net debt was US$1,432.8 million as of June 30, 2019""?, US$155.6
million lower than the same date a year ago. With this improvement in the
Group’s net debt position, the Group's pro forma net leverage ratio”® was
steady at 2.60:1.00 for the first half of 2019 compared to 2.57:1.00 for the
same period in 2018, notwithstanding the decline in Adjusted EBITDA year-on-
year. Separately, at June 30, 2019, the Group had US$624.3 million in liquidity
available on its revolving credit facility.

The Group’'s net working capital balances at June 30, 2019 were more or less
consistent with the levels at June 30, 2018. Net working capital efficiency
came in at 14.8% of net sales at June 30, 2019, 80 basis points higher than last
year (14.0% at June 30, 2018) due to the decrease in net sales year-on-year. This
was an improvement from March 31, 2019, when net working capital efficiency
was 220 basis points higher year-on-year (16.7% at March 31, 2019 compared
to 14.5% at March 31, 2018). The Group continues to focus on improving its net
working capital efficiency and returning to target levels.

The global outlook remains uncertain as we enter the second half of 2019,
with U.S.-China trade tensions rising, Brexit still unresolved, economic growth
slowing in parts of the European Union, the recent events in Hong Kong, and
a general increase in political volatility and economic uncertainty impacting
consumer sentiment worldwide. Considering these ongoing challenges, we will
continue to invest in the business to position ourselves for long-term growth
while maintaining our focus on controlling costs, managing working capital,
generating cash and strengthening the balance sheet.

In addition to the ongoing efforts to control distribution and general and
administrative expenses, we will also focus on maintaining our gross margin,
which decreased by 50 basis points year-on-year during the first half of
2019. The decline was due to additional U.S. tariffs on product sourced from
China, sales mix, higher raw materials costs in Europe and increased sales
promotions in certain markets. We will continue to expand and diversify our
sourcing base and to renegotiate pricing with vendors to address the recent
U.S. tariff increases while maintaining high quality standards.

We also intend to temporarily reduce advertising spend for the second half
of 2019 to help offset the pressure on our profitability caused by current
headwinds. We plan to execute this intended reduction in a targeted manner to
ensure continued support for our growth initiatives, including the Tumi brand’s
further international expansion, our DTC e-commerce growth strategy and
planned new product introductions.
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The Tumi brand continued to record solid net sales growth of 4.8%!" in the first
half of 2019, driven by sustained robust growth in Asia (+11.9%'") and Europe
(+20.4%""). The Group will continue investing in expanding the brand’s presence
in international markets.

In the first half of 2019, the Group’s DTC"® e-commerce net sales increased by
23.9%"", excluding eBags which was affected by the Group’s actions to improve
profitability. Overall, DTC e-commerce net sales rose by 6.8%!" for the six
months ended June 30, 2019. We will continue to invest in our DTC e-commerce
growth strategy and focus on improving the margins of the eBags business.

Exciting and innovative new products have always been a key driver of our
business, and we will continue to make significant investments in product
research and development as well as in marketing to drive our brands” success
globally. The Samsonite brand, in particular, has a long and illustrious history
as the industry leader in innovation. We launched a number of exciting new
products this year already and have a strong new product pipeline planned for
the remainder of the year.

We remain focused on executing our cost cutting and profit enhancing
initiatives, including increasing our bricks-and-mortar retail profitability
while continuing targeted retail expansion at a slower pace, maintaining tight
control on non-advertising SG&A expenses, and continuing to improve net
working capital efficiency by bringing inventory turnover days back in line with
prior years. These initiatives have begun to positively impact our results in the
first half of this year, and we expect they will position the business to deliver
improved results going into the remainder of 2019 and into 2020.

We published our 2018 Environmental, Social and Governance ("ESG”) Report in
July, which outlines how we are managing our operations more efficiently, the
work we are doing to introduce more recycled materials into our luggage, how
we are seeking to understand our wider carbon footprint so we can begin making
targeted interventions to minimize our impact on both people and the planet,
as well as how we aim to positively impact our community through charitable
programs and support for our people-focused culture. We will continue to weave
ESG practices into the fabric of our business, and move steadily towards our goal
to be the most sustainable luggage company in the world.

In closing, | would like to take this opportunity to extend a warm welcome to
Fabio Rugarli who rejoined the Group as President of Europe in May, and to
offer a personal thank you to our Chairman, Tim Parker, and to the Board. Their
counsel and support, along with the contribution of our country, regional, brand
and corporate teams as well as our business partners, have made Samsonite’s
success possible, and | thank you for your dedication. We have a lot to
accomplish, and | look forward to working closely with everyone to execute our
plan to position Samsonite for long term growth and profitability.

Kyle Francis Gendreau
Chief Executive Officer
August 21, 2019
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Notes 11
(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to
current period local currency results.
B EE R AT H 2 A R (BRI REERD ([IFRSDIBFE TR - RUEHMERE 25 MAMREERBEFRPNTHERFEMS -
Based on an evaluation of loss-making stores in the six months ended June 30, 2019 and the anticipated closure of some of these stores due to reduced traffic and under-
performance, the Group determined that the carrying amounts of certain lease right-of-use assets and certain property, plant and equipment as of June 30, 2019 exceeded
their respective recoverable amounts. The Group recognized a non-cash impairment charge totaling US$29.7 million for the first half of 2019, recorded in the Group’s
consolidated income statements in the line item “Impairment of property, plant and equipment and lease right-of-use assets”. This non-cash impairment charge comprised
the write-off of US$21.0 million of lease right-of-use assets associated with such stores that were recently recognized with the adoption of IFRS 16 and US$8.7 million in
impairment for property, plant and equipment of such stores (the “Non-cash Impairment Charge”).
ERFEBZE 20194 6 A 30 HIEA A A REERERD REETEMSSEHRNERRBAMEABIZSER  AEERRE TYE  BERRENEECHREER
20194F 6 A 30 B MVIREERRES B R AT WM E S5 - ANEEFER 2019 F L FHPEREPMEER LG 29 7AEET - AREAKE G S WaR (1% - BERRENHEEE
REEERE] BB —H - FRSMEEM 297 BB TEEMEEZS EHERNEEEREEE 2 08B T(AERMAEEERA IFRS 5 165 M AL EIHR) Rz
EEHNYE  BERRERESTABET(FREREER]) -
On January 1, 2019, the Group adopted IFRS 16, Leases [“IFRS 167], which had a material impact on the Company’s financial statements. The adoption of IFRS 16 resulted in
most of the Group's leases being recognized on the consolidated statement of financial position. Under the new standard, an asset (the right-to-use the underlying asset) and
a financial liability to make minimum contractual payments have been recognized. For further discussion regarding the Group's adoption of IFRS 16, see note 3(b) Changes in
Accounting Policies and note 16 Leases in the Notes to the Consolidated Interim Financial Statements.
AEER 201951 A1 BIRMRIFRS F 1657 E ([IFRSE 1658 ]) - HARBMPBHRRAERTE  FRMIFRSH 16 FSAEBME R IAHENG AU BARARIER  BIE
ER - BE(RAEREENERN) RXNREANFEN SR B EEEHER - BRAKERMIFRS 16550 E— il - BR [Fa T BB MK FaiiE3(b)
(SRt BRNES) | RHTFE16[HE] -
The Group has applied IFRS 16 using the modified retrospective approach and therefore the comparative information for six months ended June 30, 2018 has not been restated
and continues to be reported under International Accounting Standards ("IAS") 17, Leases (“IAS 17°) and IFRS Interpretations Committee ("IFRIC") 4, Determining whether
an Arrangement Contains a Lease (“IFRIC 47). The Group has included with respect to the six months ended June 30, 2018 “as adjusted for IFRS 16 financial information to
present its financial performance for the six months ended June 30, 2018 on a comparable basis. Such amounts reflect management’s best estimate on its evaluation of the
impact and are non-IFRS measures. For further discussion regarding the Group’s adoption of IFRS 16, see note 3(b) Changes in Accounting Policies and note 16 Leases in the
Notes to the Consolidated Interim Financial Statements.
ANEBAEERTE AR IFRS S 1657 - FIc W MBIIEZE 20184F 6 A 30 A LA AL ERE T - WABRE(EREEHERD ([1ASDFE17TRHEE([1ASE 1758 1) R
(IFRSREBZE &) ([IFRICHELRETLHELEEHE([IFRICELE 2R - REBMERMNBZE20184F 6 A30 H IE/SE A [FHIFRS 5 1655 B | BB AR -
B LREREZ T ZE 20184 6 A 30 H IEAEAMNABERE - 2F2BRKREEEHEMYENMEMSHARERS - WARIFIFRSMIBHETR - BRAAKERSA
IFRS 5 16 5RA0E —2Fal i » s R [ARS B RS HRaR MR ] PRatiimE o) @5t R E S | RHfFE 16 HE] o
Operating profit for the six months ended June 30, 2019 decreased by US$44.7 million, or 21.5%, to US$163.6 million when excluding the Non-cash Impairment Charge and
the costs to implement profit improvement initiatives during the six months ended June 30, 2019, compared to US$208.3 million for the same period in the previous year (as
recast to adjust for IFRS 16 impacts)*“. Operating profit, as reported, decreased by US$77.8 million, or 38.5%, year-on-year to US$124.0 million.
EMARBE20194F 6 B30 AN A ARSEREREE B REWEN A EHEHEAKA - LR B EFRMHI2083BEERTTML 447 BEETH21 5% EBE2019F6 8
30 B 1E/SME A #9163.6 BEEIT(FEIFRS 816 ML BIEH AR ) (4) - FT2 MWL RAIRE R 77.8 BBFEITHI85% E 1240 BBETT °
Profit attributable to the equity holders for the six months ended June 30, 2019 decreased by US$13.8 million, or 13.9%, to US$86.1 million when excluding the Non-cash
Impairment Charge and the costs to implement profit improvement initiatives, net of the related tax impact during the six months ended June 30, 2019, compared to US$99.9
million for the six months ended June 30, 2018 (as recast to adjust for IFRS 16 impacts] when excluding the non-cash charge of US$53.3 million and the related tax impact
during the six months ended June 30, 2018 to write-off the deferred financing costs related to the refinancing of the Group's original senior credit facilities in the first half of
2018. Profit attributable to the equity holders, as reported, decreased by US$18.7 million, or 27.5%, from the same period in the previous year to US$49.1 million.
AEMEREE 2019 4F 6 A 30 B LE/NEL A MOZER SRE R B R EEEMAE H KA RBMBRETE - BESAARGERNBEE 20184 6 A 30 A IE/NE A/ 99.9 BESR
TE(MBREE 201855 6 A 30 A LE/S A AX 2018 F LN B RE RS M EAEE REL S ERBARNRERERANIERSE M 533 BB T RAERRBT ) H
13.8EEETTH 13.9% EEZE2019F 6 B30 BIE/XEAH86.1 BEEIT(BEIFRS £ 16 M EIEL TR ) (4) - FT2RMNAERE AR N BREFR R 18.7BEEIT
275%E 491 BEETT ©
Adjusted earnings before interest, taxes, depreciation and amortization ("Adjusted EBITDA"), a non-IFRS measure, eliminates the effect of a number of costs, charges and
credits and certain other non-cash charges. Adjusted EBITDA includes the lease interest and amortization expense as a result of the Group’s adoption of IFRS 16. The inclusion
of IFRS 16 lease interest and amortization expense in Adjusted EBITDA allows this non-IFRS measure to be more comparable with the previous period’s Adjusted EBITDA
disclosure. The Group believes Adjusted EBITDA is useful in gaining a more complete understanding of its operational performance and the underlying trends of its business.
RETFIR - B8 - 8 KBRS AR ([ EAZEBITDAD RIFIFRSHBEI B TR - HMMRZERA - BEEREEURETEMIFRSBRANTE - ARAEER
IFRSE165% - FIb4CHEEEBITDAGT ABEFI B R #E A © #§1FRS 5 16 SR EHI S R HM X AT AMEHEBEBITDA » SULIFIFRS Mi%55E T A B E RN
1EIHEEEBITDAE AR LLENME » AEBIEEARHBEBTDABFINE 2 M T AL ERRRHEBOIERBS
Adjusted Net Income, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges, along with their respective
tax effects, that impact the Group's reported profit for the period, which the Group believes helps to give securities analysts, investors and other interested parties a better
understanding of the Group’s underlying financial performance.
EAREFWARIEIFRS St E T A - MR EAEEM2ROBAEFNZERAE - ERREEURE TEMIRSEA(EREERBTE)NTE  ~5BHEEES
BESONE - REERAMAEAET E2E T BAKEARMERE
Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales.
SR EBITDARIE R AIEIFRS MiGaTE T A - LAKTHEE EBITDARRASHE F R P15 -
[10) For the six months ended June 30, 2019, the Group's
» Adjusted Net Income decreased by US$22.7 million, or 19.0%, to US$97.0 million;
o Adjusted EBITDA decreased by US$63.3 million, or 22.9%, to US$213.5 million; and
o Adjusted EBITDA margin decreased by 280 basis points year-on-year to 12.2%.
HE2019F6 A30RIEANER - AEE
o EREFRARD 22 7TEERTH19.0%EIT0EEET
o MEFAEEEBITDARA 63.3EBETK229%E2135AB=T &
o (EHEEBITDARBIIZFR L 280 [EEFAE12.2%
[11) The Group generated US$192.6 million of cash from operating activities during the six months ended June 30, 2019 compared to US$56.2 million for the same period in the
previous year. Excluding the impacts from IFRS 16, operating cash flow was US%$113.0 million for the first half of 2019, reflecting a US%$56.8 million increase from the first half
of 2018.
BZE2019F6A30BINER - AEEEEEEDEENR SR 1926 BEET - MAFRBARIRD6.2BEETT - MR IFRSE 165FMTE - 2019F LFFNLERSTE
RNB0ABEETT » 820185 LHFFIEME68EEXT °
(12) As of June 30, 2019, the Group had US$489.3 million of cash and cash equivalents and US$1,922.1 million of debt (excluding deferred financing costs of US$14.9 million),
resulting in a net debt position of US$1,432.8 million.
R2019F 6 A308 » AEERNRE KR EFENRLIIBEET - BEHAR1922.1 BEXTHRBEERERK 149 BEXT)  WEEHR14328BHET ©
[13) Pro forma total net leverage ratio is calculated as [total loans and borrowings less total unrestricted cash) / last twelve months Adjusted EBITDA.
BEEFERLETR(ERRE SRR T ZRGR 2/ BE T (AR 4EHEEBITDAGH -
(14) Net working capital efficiency is calculated as net working capital (the sum of inventories and trade and other receivables, net less accounts payable) divided by annualized net sales.
FEBA SRR BIEE S (7 A MR 3 L SRR IE 0 S R FO S BRIE) LA S S B R
[15) The direct-to-consumer ("DTC") distribution channel comprises company-operated retail stores and direct-to-consumer e-commerce.
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Samsonite International S.A. (the “Company”), together with its consolidated
subsidiaries (the “Group”), is the world’s largest travel luggage company, with a
heritage dating back over 100 years. The Group is principally engaged in the design,
manufacture, sourcing and distribution of luggage, business and computer bags,
women's bags, outdoor and casual bags, travel accessories and slim protective
cases for personal electronic devices throughout the world, primarily under the
Samsonite®, Tumi®, American Tourister®, Speck®, High Sierra®, Gregory®, Lipault®,
Kamiliant®, Hartmann® and eBags® brand names as well as other owned and
licensed brand names.

The Group sells its products in over 100 countries through a variety of wholesale
distribution channels, through its company-operated retail stores and through
e-commerce. The Group sells its products in North America, Asia, Europe and Latin
America.

Management discussion and analysis should be read in conjunction with the
Group’s consolidated interim financial statements, which have been prepared in
accordance with International Financial Reporting Standards (IFRS”) as issued by
the International Accounting Standards Board (the “IASB”).

The Company has presented certain non-IFRS measures within Management
Discussion and Analysis because each of these measures provides additional
information that management believes is useful in gaining a more complete
understanding of the Group’s operational performance and of the trends impacting
its business to securities analysts, investors and other interested parties. These
non-IFRS financial measures, as calculated herein, may not be comparable to
similarly named measures used by other companies, and should not be considered
comparable to [FRS measures. Non-IFRS measures have limitations as an
analytical tool and should not be considered in isolation from, or as a substitute for,
an analysis of the Group's financial results as reported under IFRS.

Net Sales

Net sales decreased by US$93.0 million, or 5.0% (-1.5% constant currency),
during the six months ended June 30, 2019 compared to the six months ended
June 30, 2018. Unfavorable foreign currency conversion had a negative translation
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Net Sales by Region
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impact on reported net sales of approximately US$65.2 million for the six
months ended June 30, 2019 compared to the six months ended June 30, 2018.

During the six months ended June 30, 2019, the Group was challenged by economic
headwinds in certain of its key markets. In North America, increased tariffs in the United
States ("U.S.”) on products sourced from China and reduced tourist arrivals continued
to impact the U.S. market. In China, the Group was impacted by a planned decrease
in business-to-business ('B2B") orders. Weakened consumer sentiment caused
by geopolitical tensions in South Korea continued to negatively impact the Group's
performance. In Latin America, the Group's business in Chile continued to be affected by
a decrease in consumer traffic caused by Argentinian tourists purchasing more within
their home country as the Argentinian government eased restrictions on imports, as well
as by weak domestic consumer sentiment. Excluding the U.S., China B2B, South Korea
and Chile, the Group’s net sales increased by 3.5% on a constant currency basis for the
six months ended June 30, 2019 compared to the same period in the previous year.

The Group’s business began to stabilize during the second quarter of 2019
notwithstanding the continuing headwinds in these markets. Net sales decreased by
US$36.8 million, or 3.8% (-0.7% constant currency), compared to the same period in
the previous year, which improved from the US$56.2 million, or 6.3% (-2.4% constant
currency) decrease, for the first quarter of 2019. Excluding the U.S., China B2B, South
Korea and Chile, net sales increased on a constant currency basis by 3.6%, while
reported net sales decreased by US$5.6 million, or 1.1%, due to negative foreign currency
translation impacts.

The following table sets forth a breakdown of net sales by region for the six
months ended June 30, 2019 and June 30, 2018, both in absolute terms and as a
percentage of total net sales.

Performance on a constant currency basis
by region was as follows:
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Six months ended June 30,
HZ6H30R81EKEA
2019 vs 2018
2019 2018 2019 FE2 2018 F LB
Percentage Percentage increase
Percentage Percentage increase (decrease) excl. foreig”[ i
of net sales of net sales (decrease) CALENCY, Sfeucts ?
Net sales by region'": US$ millions HEFR US$ millions HEFE KM CRD) MR 5L B 9
B EE D R EFE BEXT B ELESF Bt B ZMERA)BALED
North America b= 654.3 37.3% 695.0 37.6% (5.9)% (5.71%
Asia ZEM 643.6 36.7% 668.3 36.2% (3.7)% 0.2%
Europe UM 371.3 21.1% 392.7 21.2% (5.4)% 1.9%
Latin America £ T =M 84.7 4.8% 90.6 4.9% (6.5)% 3.4%
Corporate 183 1.8 0.1% 2.1 0.1% (13.00% (13.0)%
Net sales $HEF5E 1,755.7 100.0% 1,848.7 100.0% (5.0)% (1.5)%

Notes H1E

(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not necessarily indicate the country/

territory in which its end consumers were actually located.

AEBHEEFROMBNESH—RRBEEERNER/MRE - WA —ERRREEEERENRR/HE

[2) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to

current period local currency results.

BTN EERLESTH 2D EERIFIFRSUBFTE TR - RUAEMER 2N AHRRERAEF RPN THERFEMRT
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BRAND:!
i hE

The following table sets forth a breakdown of net sales by brand for the six
months ended June 30, 2019 and June 30, 2018, both in absolute terms and as a
percentage of total net sales.

Qv

TEREFHNEE 201956 A30H 201846 A30H 1
NERZRIEE DR HEFRERA - LUBEIE &L
BIHEFREE DR -

Six months ended June 30,
BZE6A30BHLKER 2019 vs 2018
2019 2018 2019 5822018 S EL B
Percentage Percentage increase

Percentage Percentage increase (decrease) excl. foreign

of net sales of net sales (decrease) currency effects®?
Net sales by brand: US$ millions HEBE US$ millions SHERE I CRL) THBREE 5 /2
FRan N 2|7 9T AR - BEBER Ho BEER il Bt EORS)BD P
W Samsonite FTEE 792.6 45.1% 847.3 45.8% (6.5)% (2.4)%
M Tumi 363.4 20.7% 353.2 19.1% 2.9% 4.8%
W American Tourister 320.6 18.3% 338.9 18.3% (5.4)% (0.8)%
M Speck 50.2 2.9% 56.2 3.0% (10.6)% (10.6)%
W High Sierra 39.3 2.2% 45.0 2.5% (12.8)% (11.9)%
M Gregory 34.9 2.0% 29.1 1.6% 19.7% 22.1%
[ Othern EAth 154.8 8.8% 179.0 9.7% (13.5)% (9.7)%
Net sales $HE&EFEE 1,755.7 100.0% 1,848.7 100.0% (5.0)% (1.5)%
Notes 7F &

(1) "Other” includes certain other brands owned by the Group, such as Kamiliant, Lipault, Hartmann, eBags, Saxoline, Xtrem and Secret, as well as third party brands sold through

the Group's Rolling Luggage and Chic Accent retail stores and the eBags e-commerce website.

[ EAh | —#BFEKamiliant ~ Lipault « Hartmann ~ eBags * Saxoline * Xtrem [ Secret SN @ME T HM B A RIE - URIBEBAEMRolling Luggage & Chic Accent T& /&

LAK eBags & F B ML L ERE =T @IE -
(2

current period local currency results.

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to

BINEEREEFE 2N EERIFIFRSHBFTE TR - RUEMEB 2N AMMEARAEF RPN TFIERFEMRS

Net sales of the Samsonite brand during the six months ended June 30, 2019
decreased by US$54.7 million, or 6.5% (-2.4% constant currency), compared to the
same period in the previous year, with net sales decreases of the brand in North
America (-4.9%; -4.7% constant currency), Asia (-5.4%; -1.3% constant currency),
Europe (-9.4%; -2.2% constant currency) and Latin America (-5.8%; +6.3% constant
currency). Unfavorable foreign currency conversion had a negative translation impact
on Samsonite brand net sales of approximately US$34.8 million for the six months
ended June 30, 2019 compared to the six months ended June 30, 2018. Excluding the
U.S., China B2B and South Korea, Samsonite brand net sales decreased by US$32.7
million, or 6.3% (-0.3% constant currency), compared to the same period in the
previous year. Samsonite comprised 45.1% of the net sales of the Group during the
six months ended June 30, 2019 compared to 45.8% during the six months ended
June 30, 2018. This reflects the continued effects of diversification of the Group's
brand portfolio due to increased contributions from other brands owned by the Group.
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Net Sales By Brand
RmMEE D NHEFE
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Net sales of the Tumi brand during the six months ended June 30, 2019
increased by US$10.2 million, or 2.9% (+4.8% constant currency), compared to
the same period in the previous year. Net sales of the Tumi brand increased by
9.4% (+11.9% constant currency) in Asia, by 12.0% [(+20.4% constant currency)
in Europe and by 171.5% (+178.2% constant currency) in Latin America as the
Group continues to further penetrate international markets. Net sales of the
Tumi brand in North America decreased by 3.1% (-2.9% constant currency) due
to the Group’s successful efforts to identify and stop sales to trans-shippers
who were selling Tumi products to unauthorized distributors in Asia and from
reduced tourist traffic in gateway cities. Excluding the effect of the Group’s
effort to identify and stop US$2.7 million of sales to customers with higher
trans-shipping risk in the U.S. during the six months ended June 30, 2018, Tumi
brand net sales in North America decreased by 1.7% (-1.5% constant currency)
during the six months ended June 30, 2019 compared to the same period in
the previous year due to reduced tourist traffic into the U.S. Excluding North
America, Tumi brand net sales increased by US$16.3 million, or 10.6% (+14.9%
constant currency).

Net sales of the American Tourister brand decreased by US$18.3 million,
or 5.4% (-0.8% constant currencyl, for the six months ended June 30, 2019
compared to the six months ended June 30, 2018. The year-on-year comparison
is affected because the American Tourister brand had a very strong first half in
2018 with constant currency net sales growth of 24.2% year-on-year driven by
the major global marketing campaign for the brand during 2018. Excluding the
U.S., China B2B and South Korea, American Tourister brand net sales increased
on a constant currency basis, but reported net sales decreased by US$1.9
million, or 0.8% (+4.7% constant currency), compared to the same period in
the previous year. Net sales of the Speck brand decreased by US$6.0 million,
or 10.6% (-10.6% constant currency), for the six months ended June 30, 2019
compared to the same period in the previous year due to retailers managing
inventory levels in anticipation of a new device launch. Net sales of the Gregory
brand increased by US$5.7 million, or 19.7% (+22.1% constant currencyl,
compared to the same period in the previous year. Net sales of the High Sierra
brand decreased by US$5.8 million, or 12.8% (-11.9% constant currency), year-
on-year due to reduced replenishment orders and some shift in order timing by
retailers in North America.

The decrease in net sales of other brands during the six months ended June 30,
2019 was primarily due to decreased sales of the Kamiliant, Saxoline and Secret
brands. During the six months ended June 30, 2019, net sales of the Kamiliant
brand, a value-conscious, entry-level brand, decreased by US$3.2 million, or 11.9%
(-7.3% constant currency), compared to the same period in the previous year
caused by the challenging market conditions and weak consumer sentiment in
South Korea. During the six months ended June 30, 2019, net sales of the Saxoline
brand decreased by US$2.1 million, or 17.6% (-9.1% constant currency) compared
to the same period in the previous year due to decreased consumer traffic in
Chile. During the six months ended June 30, 2019, net sales of the eBags brand
decreased by US$0.6 million, or 3.0% (-3.0% constant currency), year-on-year.
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Tumi IR ZE 20194 6 A 30 B 1L/ A B i S F 588
KEREPENN0.2EEETH2.9% (R E R E L
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F£11.9% ~ 20.4% 2. 178.2% » A ZRSE @A I35 RIL48
LEMFATH A E GRETTH O R MR I
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EA - Tumi @IEFRIEEM RS FREREFRLRD
1.7% RN EEREEAH AR 15%) - RERAITE
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FEHSHE R R 163 B BRIk 10.6% (IR TEE R
HEAHANER 149%) °

American Tourister suh# 82 20194 6 A 30 H 1L/ EA
EIHE FEEREE 20185 6 A0 AL NEARA 1838
BETTH 5 4% RN FEREAETHANRK A 0.8%) © =
BN E| 2018 F AR IS & EBRIHES) + American
Tourister ik 2018 5 RIRINRS) » HNEAE
REEANENHE FRIRFILR 24.2% © MFRER -
B2B K FRERIR/ L © American Tourister fph@RIHEF
BIETHEREEAMER - EF2MAHE F58
WEAFRERA 1.9 BEETH08% (R T EREA LT
HABRLRLT%) - ARTEHTERITRAEAAEZ TR
B HE B M H1F E7KF » Speck miEEIZE 201966 A
0HIEANEANEE FEREAFERBRS 6 0BEET
510.6% (IR EHfE S EESH B RIIR A 10.6%) © Gregory
RS FRERAFEREIENS.7BEETH19.7%
(R FERFETHAPER 22.1%) - HRIEENTE
EIRATERT A RERD R BHIRFE » High Sierra fuhé
WIS FRIRFR D 5.8 BEETI12.8% (RN ER
FOESTERIRA11.9%)

HibRIEEE 201946 A30 B I NMEAMINEFETE
Kamiliant ~ Saxoline K Secret (A SHEER N KR
Do HE2019F 6 A30HENER - MR ITmEkK
B BN B BRSPS R S B AP R Kamiliant &
ROHE FERAF R 328EETLH11.9%0%

NEAPE SR BT B A 7.3%) c BE 201986 A30H
IERNMER - BREFEESE AT + Saxoline MIEHY
HEFEREE RPN 2.1 BEETH17.6%(IRTE
MEREEAE AR 9.1%) - HE 201946 A30H 1N
&R - eBags miEMHE FREIZFRH 0.6 BEFRTI
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PRODUCT CATEGC Qv
£ m 2 A

Travel Business Casual Accessories Other

g &% G [Es Hit

The Group sells products in two principal product categories: travel and non- AEEHEENERKRAREETBERER « KER
travel. The travel category is the Group's largest category and has been its  3ER#E - IRESER AAEB R AERER - BEE
traditional strength. The following table sets forth a breakdown of net sales by #3838 « TREFIEZ 201946 A30 A& 201846
product category for the six months ended June 30, 2019 and June 30, 2018, A 30 B 1-/<18 A IRERIERI 25 B84 & F5EHA -

both in absolute terms and as a percentage of total net sales. ABEEMMSEEEFRA DI -
Six months ended June 30,
BZ6A30H1EAEA 2019 vs 2018
2019 2018 2019 S 82 2018 F LLBL
Percentage Percentage increase
Percentage Percentage increase (decrease) excl. foreignm
of net sales of net sales (decrease) CAINENGY, ;ffeCts
Net sales by product category: US$ millions HEFHE US$ millions SHEFH B GrA) HEREE 52 08 0
REMBFIEI S EFEE BEXT R ELE BAL HALL =GR B2
M Travel Az 1,051.1 59.9% 1,191 60.5% (6.1)% (2.5)%
B Non-travel JEfR N 704.7 40.1% 729.6 39.5% (3.4)% 0.0%
Net sales $HEH%H 1,755.7 100.0% 1,848.7 100.0% (5.0)% (1.5)%

Notes 11
(1) The non-travel category comprises business, casual, accessories and other products.
SEIRERR RS ER - KEER - K ERREMES

[2) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to
current period local currency results.

BRTEEREAEFE 2T EERIFIFRSHBF B TR - RUEMER 2N AHHEERARF RPN TR EFAEMG

26



Net Sales By Product Category
REMERE S HHEEFRE

9% u % "
1H ° H °
12% 2 0 1 9 12% 20 1 8
o 17%

B Travel jiRiE B Non-travel FEfiRiEE
B Business &5 Accessories AL
B Casual {kH B Other Hfth

Net sales in the travel product category during the six months ended
June 30, 2019 decreased by US$68.1 million, or 6.1% (-2.5% constant
currency), compared to the six months ended June 30, 2018. Total non-
travel category net sales, which includes business, casual, accessories
and other products, decreased by US$24.9 million, or 3.4% (0.0% constant
currency], for the six months ended June 30, 2019 compared to the six
months ended June 30, 2018. Within the non-travel product category,
constant currency decreases in casual products and accessories products
net sales were offset by increased net sales in business products and
other products. Net sales of business products increased by US$1.3
million, or 0.4% (+3.7% constant currencyl, for the six months ended
June 30, 2019 compared to the same period in the previous year, and
constant currency net sales of other products increased by 5.1%. Net sales
of casual products during the six months ended June 30, 2019 decreased
by US$17.8 million, or 8.1% (-4.2% constant currency), compared to the
same period in the previous year. Net sales of accessories products during
the six months ended June 30, 2019 decreased by US$8.1 million, or 5.0%
(-2.2% constant currency), year-on-year.

IREEmRBIEZE 20195 6 A30 HIEXEAMHE
FREREZ20185F 6 A0 HIENEARKD 681 EHE
RTTH 6.1 % (R EE REEFH BRI 2.5%) © IF
IREERER (BRAKER  KBES  BENE®R
N EAbEm)BZE 20195 6 A 30 B 1E/X 18 A #4884
BFRERBE 20185 6 A30HIENEARD 2498
BRITTHB.4% (R HEREAEFERFET) (K
EmMEERR T EEREEAENOHE TR
PEEBERIEMERNEEFRIERAES -
R EMEZE 20194 6 A 30 B I/} A A BV E F5E
REFRHIEMNIIEEXRTHL%B(RTHERE
EFEANERS.7%)  AMERR TR EREALEST
HmHEFRIERS1% - KEEMBE2019F6 A
0B EANEAMEEFEREFRYNA 17888
RTTH 8.1 % (R EE REEFH B 4.2%) © BT
HERBZE 201996 430 B 1L/ E A5 E FRRIZ
FRMD8NEERTTHS.0% (R EEREAEFER
WD 2.2%) -
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The Group sells products through two primary distribution channels: wholesale and
direct-to-consumer ["DTC"). The following table sets forth a breakdown of net sales
by distribution channel for the six months ended June 30, 2019 and June 30, 2018,

both in absolute terms and as a percentage of total net sales

Qv

AEEREMEXEZOHEREHEER  HBERE
BEMEEE(DTC)) - TREIIEZ2019F6A30
H & 20184 6 A30 HIENE AR D HRESIHHEE
EFRERAM - B ERMEBEEFEE DIk -

Six months ended June 30,
HZ6H30HLEAREA 2019 vs 2018
2019 2018 2019 FE2 2018 FFLLEL
Percentage Percentage increase

Percentage Percentage increase (decrease) excl. foreign
Net sales by of net sales of net sales (decrease) currency effects®
distribution channel: US$ millions HEFH US$ millions SHETFE G A) THEREE RS2 M
127 S RAE B D R EE R BEXET Bk BEET Epi=4 R4 EMOR) B ALY
M Wholesale #t2% 1,129.1 64.3% 1,226.0 66.3% (7.9)% (4.4)%
HDic 624.8 35.6% 620.6 33.6% 0.7% 4.2%
M Other Efh @ 1.8 0.1% 2.1 0.1% (13.00% (13.00%
Net sales $HE&F5E 1,755.7 100.0% 1,848.7 100.0% (5.0)% (1.5)%
Notes 7t/

(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and e-commerce sites owned and operated by the Group.

DTC(AVEZEAEES) REASREE BN ERTEME TR EMEY -

[2) "Other” primarily consists of licensing revenue.

[Efh] —HEEREREUA -

(3] Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to

current period local currency results.

BT EE RS H 20 MEA LI IFRSUBHETR - RUEHES2INARREERAEFRMOTHERAEMS -

Net sales in the wholesale channel decreased by US$96.9 million, or 7.9% (-4.4%
constant currency), during the six months ended June 30, 2019 compared to the six
months ended June 30, 2018, reflecting a negative foreign currency translation impact
of US$43.3 million. The decrease in wholesale channel net sales was primarily due
to decreases in North America, as uncertainty about the timing and outcome of U.S.-
China trade negotiations resulted in greater caution among U.S. retailers, leading them
to more closely manage inventory levels and to shift the timing of wholesale orders;
in China due to a decline in B2B orders; and in South Korea as a result of continued
challenging market conditions. Excluding these challenged markets, wholesale net
sales decreased by US$60.1 million, or 8.3% (-0.6% constant currency), compared to

the same period in the previous year.
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Net sales in the DTC channel, which includes company-operated retail stores and
DTC e-commerce, increased by US$4.2 million, or 0.7% (+4.2% constant currencyl, to
US$624.8 million (representing 35.6% of net sales] for the six months ended June 30,
2019 from US$620.6 million (representing 33.6% of net sales] for the six months
ended June 30, 2018. The constant currency increase in DTC channel net sales
during the six months ended June 30, 2019 was driven by growth in DTC e-commerce
as well as by growth in the DTC retail channel, partially offset by decreased net sales
by eBags as a result of the Group’s decision to phase out sales of lower margin third
party brands on its eBags e-commerce website. Excluding the contribution from
eBags, total DTC net sales increased by US$14.9 million, or 2.7% (+6.7% constant
currency). The year-on-year increase in the DTC channel reflects the Group's strategy
of investing resources to support the growth of its DTC e-commerce business and
targeted expansion of its bricks-and-mortar retail business.

Total DTC e-commerce net sales increased by US$6.8 million, or 4.2% (+6.8%
constant currency), to US$168.0 million (representing 9.6% of net sales] for the
six months ended June 30, 2019 from US$161.2 million (representing 8.7% of net
sales] for the six months ended June 30, 2018. Excluding the contribution from
eBags, total DTC e-commerce net sales increased by US$17.6 million, or 19.4%
(+23.9% constant currency).

Constant currency net sales in the DTC retail channel increased by 3.3%, while
US Dollar reported net sales decreased by US$2.6 million, or 0.6%, during the six
months ended June 30, 2019 compared to the same period in the previous year due
to unfavorable foreign currency translation effects. The Group began to slow the
pace of opening new company-operated retail stores in the second half of 2018, and
continued to moderate the pace of new store openings in the first half of 2019. 27
net new stores were opened during the first half of 2019 compared to 52 net new
stores opened during the first half of 2018. The total number of company-operated
retail stores was 1,278 as of June 30, 2019, compared to 1,219 company-operated
retail stores as of June 30, 2018. On a same store, constant currency basis, retail
net sales decreased by 2.1% for the six months ended June 30, 2019 compared to
the six months ended June 30, 2018. This was due to constant currency same store
net sales decreases of 5.3%, 0.2% and 0.2% in North America, Latin America and
Europe, respectively, partly offset by a 0.8% constant currency same store net sales
increase in Asia. The constant currency same store net sales decrease of 5.3% in
North America was due to reduced foreign tourist traffic into gateway markets in
the U.S. The Group’s same store analysis includes existing company-operated retail
stores which have been open for at least 12 months before the end of the relevant
financial period.

During the six months ended June 30, 2019, US$266.4 million, or 15.2%, of the
Group's net sales were derived from e-commerce (comprising US$168.0 million
of net sales from the Group’s DTC e-commerce website, which are included
within the DTC channel, and US$98.3 million of net sales to e-retailers, which are
included within the wholesale channel). This represented a year-on-year increase
of US$7.4 million, or 2.9% (+5.9% constant currency), compared to the six months
ended June 30, 2018, when e-commerce comprised US$259.0 million, or 14.0%, of
the Group’s net sales.
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REGION
b (&2

~

North America
16 =M

The Group's net sales in North America decreased by US$40.7 million,
or 5.9% (-5.7% constant currency), for the six months ended June 30,

N
0@

2019 compared to the six months ended June 30, 2018. Increased
tariffs in the U.S. on products sourced from China and reduced tourist
arrivals continued to impact the U.S. market. The Group estimates
that consumer traffic in its U.S. gateway city stores declined by 15% to
20% in the first half of 2019 from the same period in the previous year.

AREEHZE2019F 6 A30 H IE/NMEAEILENNHE FEREHE
20184 6 A 30 B 1E7NE AR A 40.7 B &3 TK5.9% (IR N E X
FEEAE AR A 5.7%) o EBEE R B BRAE R IR X2
BERABRAIHEY EXBMS - AEBLET2019F ¥ FEEH
HR%% B HHbI T S SRR E BB AR EFERIENR A 15% 2 20% ©

Brands

For the six months ended June 30, 2019, net sales of the Samsonite brand
in North America decreased by US$13.6 million, or 4.9% (-4.7% constant
currency), compared to the same period in the previous year. The decrease
was caused by uncertainty about the timing and outcome of U.S.-China trade
negotiations, which resulted in greater caution among U.S. retailers, leading
them to more closely manage inventory levels and to a shift in the timing of
wholesale orders. Lower retail sales in gateway markets in the U.S. generally
driven by reduced foreign tourist traffic also contributed to the decrease. Net
sales of the Tumi brand during the six months ended June 30, 2019 decreased
by US$6.1 million, or 3.1% (-2.9% constant currency) due to the Group's
successful efforts to identify and stop sales to trans-shippers who were selling
Tumi products to unauthorized distributors in Asia and from reduced tourist
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traffic in gateway cities. Excluding the effect of the Group's effort to identify
and stop US$2.7 million of sales to customers with higher trans-shipping risk
in the U.S. during the six months ended June 30, 2018, Tumi brand net sales
decreased by US$3.4 million, or 1.7% (-1.5% constant currency), for the six
months ended June 30, 2019 compared to the same period in the previous year.

Net sales of the American Tourister brand during the six months ended June 30,
2019 increased by US$1.0 million, or 2.3% (+2.5% constant currency), compared
to the six months ended June 30, 2018. The first half of 2018 was particularly
strong for the brand with constant currency net sales growth of 12.0% over the
prior year. Net sales of the Speck brand for the six months ended June 30, 2019
decreased by US%$6.0 million, or 10.6% (-10.6% constant currency), compared
to the same period in the previous year as retailers managed inventory levels in
anticipation of a new device launch. Net sales of the High Sierra brand for the
six months ended June 30, 2019 decreased by US$4.4 million, or 12.3% (-12.2%
constant currency), compared to the same period in the previous year due to
retailers managing inventory levels.

Product Categories

Net sales in the travel product category in North America decreased by US$20.5
million, or 5.1% (-4.9% constant currency), for the six months ended June 30,
2019 compared to the six months ended June 30, 2018. Total non-travel
category net sales in North America decreased by US$20.2 million, or 6.9%
(-6.8% constant currency), to US$271.6 million (representing 41.5% of North
America’s net sales) for the six months ended June 30, 2019 from US$291.8
million (representing 42.0% of North America’s net sales) for the six months
ended June 30, 2018. Net sales of business products during the six months
ended June 30, 2019 decreased by US$4.8 million, or 4.0% (-3.9% constant
currency), compared to the same period in the previous year. Net sales of
casual products decreased by US$10.1 million, or 12.7% (-12.7% constant
currency), year-on-year. Net sales of accessories products decreased by US$5.2
million, or 5.7% (-5.6% constant currency), year-on-year due to decreased sales
of the Speck brand.
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Distribution Channels

Net sales in the wholesale channel in North America decreased by US$29.8
million, or 7.5% (-7.3% constant currency), for the six months ended June 30, 2019
compared to the six months ended June 30, 2018, as uncertainty about the timing
and outcome of U.S.-China trade negotiations resulted in greater caution among
U.S. retailers, leading them to more closely manage inventory levels and to shift the
timing of wholesale orders.

Net sales in the DTC channel, which includes company-operated retail stores and
DTC e-commerce, decreased by US$11.0 million, or 3.7% (-3.5% constant currency),
year-on-year to US$286.4 million. The decrease in DTC channel net sales during the
six months ended June 30, 2019 was primarily due to decreased net sales by eBags
driven by the Group’s decision to phase out sales of certain lower margin third party
brands on its eBags e-commerce website. Excluding the contribution from eBags,
total DTC net sales decreased by US$0.2 million, or 0.1% (+0.1% constant currency).

Total DTC e-commerce net sales decreased by US$3.0 million, or 2.8% (-2.7%
constant currency), to US$105.1 million during the six months ended June 30, 2019.
This net sales decrease in DTC e-commerce was primarily the result of decreased
net sales by eBags. Excluding the contribution from eBags, total DTC e-commerce
net sales increased by US$7.7 million, or 20.5% (+20.6% constant currency).

Net sales in the DTC retail channel decreased by US$7.9 million, or 4.2% (-4.0%
constant currency), during the six months ended June 30, 2019 compared to the same
period in the previous year as gateway markets were negatively impacted by reduced
foreign tourist traffic into the U.S. The Group estimates that consumer traffic in its
U.S. gateway city stores declined by 15% to 20% in the first half of 2019 from the same
period in the previous year. Five net new stores were opened during the first half of
2019. The total number of company-operated retail stores in North America was 340
as of June 30, 2019, compared to 328 company-operated retail stores as of June 30,
2018. On a same store, constant currency basis, retail net sales in North America
decreased by 5.3% for the six months ended June 30, 2019 compared to the six months
ended June 30, 2018 due to reduced foreign tourist traffic, particularly at the Group’s
North America gateway stores. On a same store, constant currency basis, retail net
sales at the Group's gateway stores in North America decreased by 12.3% for the six
months ended June 30, 2019 compared to the same period in the previous year. The
Group’s same store analysis includes existing company-operated retail stores which
have been open for at least 12 months before the end of the relevant financial period.
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Countries EIE

The following table sets forth a breakdown of net sales in North America by  T&RFHIEHZE2019F 6 308 K% 201846 A30H |1+
geographic location for the six months ended June 30, 2019 and June 30, 2018,  /<{& A3zt isi i B 215 B940 M 85E ) F5ERAAM - A

both in absolute terms and as a percentage of total regional net sales. BEHE R R A EE FEEA DA -
Six months ended June 30,
BZE6A30HLEKEAR 2019 vs 2018
2019 2018 2019 FE2 2018 FLLER
Percentage Percentage increase
Percentage Percentage increase (decrease) excl. foreign
of net sales of net sales (decrease) currency effects®?
Net sales by geographic location'": US$ millions HEFHE US$ millions SHETFEE #HORD) THEREE 5 S/ 2 M
A1 (v B 25 Y EF AR EX-E¥ Bt BEBER Bt At BMORD)BA?
United States XE 624.8 95.5% 661.6 95.2% (5.6)% (5.6)%
Canada & X 29.6 4.5% 33.4 4.8% (11.5)% (7.8)%
Net sales $HE&F58 654.3 100.0% 695.0 100.0% (5.91% (5.7)%

Notes =7
(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the country in which its end
consumers were actually located.

REBHFHEFENIINESH - RRREEERNERR - YT —ERRIHEEEERAENER -
[2) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to
current period local currency results.

BETEEXEA T 2T MER A IFRSUBHETR - RUBHES 27N AP EERAEFRMO TIHERAEHRS -

For the six months ended June 30, 2019, net sales in the United States decreased ~ @i FiftRE - EEEE 20194 6 A30 B 1-/5E A
by US$36.9 million, or 5.6%, year-on-year due to the factors noted above. Net sales  EY$5& FEBIRER D 36.9 BB ETH5.6% ° INEKR
in Canada decreased by 11.5% (-7.8% constant currency), year-on-year due to the  $§8E FEEIRF 4> 11.5% (JREHIE = H A BIR
non-recurrence in the first half of 2019 of certain B2B sales that were made during ~ 4°7.8%) » 2 RN EFRBPMETTH R L BB IE
the corresponding period in the previous year. 2019 F - FNMEBBRAE -
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Asia @
CEY)| v

The Group's net sales in Asia increased on a constant currency
basis, but reported net sales decreased by US$24.7 million, or
3.7% (+0.2% constant currency), for the six months ended June 30,
2019 compared to the six months ended June 30, 2018 due to
unfavorable foreign currency translation impacts. The Group's
business in Asia was also impacted by a planned decrease in B2B
orders in China and weak consumer sentiment in South Korea.
Excluding B2B net sales in China and net sales in South Korea, the
Group’s net sales for the Asia region increased by US$5.4 million,
or 1.0% (+4.6% constant currency), year-on-year.

HE2019F6A308ILAER  AEBERTEEREE %Jr*”
TN E FREREE2018F 6 A30BIENERABMIEN - B2
WA HE FREAR A 24.7 B8 F ek 3.7% (38 [E R EL
HEBER02%) ' RARINERENTFIFE - REEA TN
%ﬁ&ﬁxmlm B2BRIEZATEIR A kMR HE BRI

o WBRP A B2BHE FEAEENHEFHE - AEBNE
Jllfml?_uﬁﬁﬁﬁ SRR FIEINS 4 BEETLS1.0% R TEERE
EAFABER4.6%) ©

Brands

For the six months ended June 30, 2019, net sales of the Samsonite brand
in Asia decreased by US$15.4 million, or 5.4% (-1.3% constant currencyl,
compared to the same period in the previous year due primarily to the
challenging trading conditions in South Korea. Net sales of the Tumi brand
during the six months ended June 30, 2019 increased by US$10.2 million,
or 9.4% (+11.9% constant currency), year-on-year due to the continued
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2019 US$643.6
2018 US$668.3

1 Excluding foreign currency effects. HiE & 5722
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successful p.enetration. of the brand throughouF key markets in Asia. Net sales ﬁﬁ‘é’;%;ﬁ

of the American Tourister brand during the six months ended June 30, 2019

decreased by US$15.5 million, or 7.4% (-3.0% constant currency), compared ~ BLZE 201946 A30BIL/NEA - MR REN
to the six months ended June 30, 2018. Sales of the American Tourister brand ~ EFBREFEEPR D 393 BEETHT.5% (D
in the first half of 2018 were particularly strong, when constant currency net ~ ZEREEFH B AN 3.5%) - FREB2BFIHER
sales increased by 17.7% from the first half of 2017. Net sales of the Kamiliant DEHAHBENHEERRD - N LB SRERA
brand decreased by US$3.3 million, or 12.3% (-7.8% constant currency) year- RAEFTEN » MIBR 1 Bl #) B2B 5 & F 78 K Eg s L 35 4
on-year, primarily caused by the geopolitical tensions in South Korea. Net sales EFE AEEDMCEMIEEEFRRTEE
of the Gregory brand increased by US$4.5 million, or 28.7% (+31.4% constant REESTEIR05% °

currency), year-on-year driven by strong sales of the brand in Japan. . e o »
DICREMHEFH(RIEEETEERDTCET

BB )IRFIEM14.6 BEZEITK10.4% (T #EX
Product Categories HAEHHANEE13.9%) - DTCHZ 201946 30 A
EAEANEE FEEERHADICETFHELERR
DTICEEREHEFEERTH - DICETHEN
BIHE ) FREAEE2018F 6 A30 B IE/NE AR 34.9
BEETEM74EBEETK21.3%(RTEERE
AT HBEE27.5%)EHZE2019F 6 A30 B 1L/~ 1A
A 423FESET -

Net sales in the travel product category in Asia decreased by US$22.2 million, or
5.5% (-1.5% constant currency), for the six months ended June 30, 2019 compared
to the same period in the previous year due to decreased sales in China and
South Korea. Total non-travel category net sales in Asia increased on a constant
currency basis, but reported net sales decreased by US$2.5 million, or 0.9% (+2.8%
constant currency), to US$259.7 million (representing 40.4% of Asia’s net sales) for
the six months ended June 30, 2019 from US$262.2 million (representing 39.2% DTCEEEBEE 201946 B30 B -~ {E A mise
of Asia’s net sales) for the six months ended June 30, 2018. Net sales of business Sy o 4E [F AR I 7.2 B B T 5% 6.8% (IR
products increased by US$5.7 million, or 4.0% (+7.5% constant currency), year-on- WEMESEANNE 9 49%) o NEBEFA 20194 ¥4
year driven by the Tumi brand. Net sales of casual products decreased by US$6.1 SEHEI TR ATEE - 20184 R EEER9
million, or 6.7% (-2.5% constant currency), year-on-year primarily as a result of RITELTEE - N2019E6 A0 TN ELE
decreased sales in China and the Middle East. Net sales of accessories products &= egym s A 4045 - TR 2018486 A 30 A B394

decreased by US$1.8 million, or 6.7% (-3.2% constant currency), year-on-year. R o REENGE RS E - N E T
IR 0.8% » AEENREDH ENF BT BH
Dlstrlbutlon Channels HARGEIEEERD 2EAANBRBEEETEL -

Net sales in the wholesale channel in Asia decreased by US$39.3 million,
or 7.5% (-3.5% constant currency), for the six months ended June 30, 2019
compared to the same period in the previous year, primarily due to decreased
sales in China due to a decline in B2B orders and in South Korea as a result of
continued challenging market conditions. Excluding B2B net sales in China and
wholesale net sales in South Korea, the Group’s wholesale net sales for the Asia
region increased by 0.5% on a constant currency basis.

Net sales in the DTC channel, which includes company-operated retail stores
and DTC e-commerce, increased by US$14.6 million, or 10.4% (+13.9% constant
currency), year-on-year. The increase in DTC net sales during the six months
ended June 30, 2019 was driven by growth in DTC e-commerce as well as by
net sales growth in the DTC retail channel. Total DTC e-commerce net sales
increased by US$7.4 million, or 21.3% (+27.5% constant currency), to US$42.3
million for the six months ended June 30, 2019 from US$34.9 million for the six
months ended June 30, 2018.

Net sales in the DTC retail channel during the six months ended June 30, 2019
increased by US$7.2 million, or 6.8% (+9.4% constant currency), compared to the
same period in the previous year. The Group added 7 net new company-operated
retail stores in Asia during the first half of 2019 compared to 9 net new stores
during the first half of 2018. The total number of company-operated retail stores
in Asia was 404 as of June 30, 2019, compared to 394 company-operated retail
stores as of June 30, 2018. On a same store, constant currency basis, retail
net sales in Asia increased by 0.8%. The Group’s same store analysis includes
existing company-operated retail stores which have been open for at least 12
months before the end of the relevant financial period.
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Countries/Territories

The following table sets forth a breakdown of net sales in Asia by geographic
location for the six months ended June 30, 2019 and June 30, 2018, both in
absolute terms and as a percentage of total regional net sales.

R/ME
TRENEE 201956 A30H M 201846 530 H 1
7NE A R i B Bl S R TN S EFRERRA - LAB
ARG E RS FEEE DA o

Six months ended June 30,
BZE6H30ALAEA 2019 vs 2018
2019 2018 2019 FE2 2018 FLLER
Percentage Percentage increase

Percentage Percentage increase (decrease) excl. foreignm

of net sales of net sales (decrease) currency ;ffects
Net sales by geographic location'": US$ millions SHEFHE US$ millions HERE EICRA) MERER RN
eI BB B EFE ) BEXT Bt BHBER B B ZMORA)BALES
China HEl 144.9 22.5% 156.5 23.4% (7.4)% (1.6)%
Japan BZAx 103.7 16.1% 100.2 15.0% 3.6% 4.8%
South Korea F%2 98.0 15.2% 113.9 17.0% (13.9)% (8.7)%
India ENE 82.9 12.9% 80.5 12.1% 2.9% 9.2%
Hong Kong? && 80.4 12.5% 80.9 12.1% (0.6)% (0.6)%
Australia BM 32.9 5.1% 36.8 5.5% (10.6)% (2.8)%
Other E At 100.8 15.7% 99.5 14.9% 1.3% 3.0%
Net sales $HEF 58 643.6 100.0% 668.3 100.0% (3.71% 0.2%
Notes it

(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not necessarily indicate the country/

territory in which its end consumers were actually located.

AEEHEFENMENES - RRRBEERNER/IEE - YT —E A BEERMENEE /MR -

(2

ERSGHHEFREBENRMISISHOHEF RN RMEMT NS Tumi 2 B ELAIHE -
3

current period local currency results.

Net sales reported for Hong Kong include net sales made in Macau as well as sales to Tumi distributors in certain other Asian markets.

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to

BAEEREEFE 2R RIFIFRSUBFTE TR - RUEHEE 2N AMMFARAEZFRPN HIEEFEMS -

Net sales in China decreased by 7.4% (-1.6% constant currency) for the first half
year-on-year as a result of a decrease in B2B orders. Excluding B2B orders for
both periods, constant currency net sales in China increased by 8.7%, while US
Dollar reported net sales increased by 2.2% driven by the Tum/ brand. Net sales
in South Korea decreased by 13.9% (-8.7% constant currency) year-on-year due
to continued challenging market conditions in that country. Japan achieved net
sales growth of 3.6% (+4.8% constant currency) year-on-year driven by sales of
the Tumi, Gregory and American Tourister brands. Net sales in India increased by
2.9% (+9.2% constant currency) for the six months ended June 30, 2019 compared
to the same period in the previous year driven by the American Tourister and
Kamiliant brands. Australia reported a net sales decline of 10.6% (-2.8% constant
currency) with the decrease coming from the wholesale channel.
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Europe Net Sales (s$m)
EF Hmazn)

+1.9%!"

2019 US$371.3
2018 US$392.7

1 Excluding foreign currency effects. B & 5§72 o

n &
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/ \ 20.4%) ° American Tourister miEEE 20194 6 A
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Europe © @ | =werernonirmARmEn - 020w
@ﬂﬂ EFRAIR A 30 B EETHLN%UETHIEREAE
FTERIER3.0%) c American Tourister #2018
FEYFRBIZINAT) - HEFRRTEHERERE
FTE)RAFIERL9.5% °

Net sales in Europe increased on a constant currency basis, but
reported net sales decreased by US$21.4 million, or 5.4% (+1.9%
constant currency), for the six months ended June 30, 2019 compared
to the same period in the previous year as US Dollar reported net
sales were negatively impacted by foreign currency translation.

EUAETEHRNHEEFVRIINERENEETZE - BUN
20194 6 A30 E!Jt/dlﬂh:ﬁm EREEGENIEE FER
REREBBAMEI - BE2RAEEFHAR D 21.488FE Tk
5.4% (IR NS ERELEFHAPER1.9%) ©

Brands

For the six months ended June 30, 2019, net sales of the Samsonite brand
in Europe decreased by US$23.6 million, or 9.4% (-2.2% constant currency),
compared to the same period in the previous year. Net sales of the Tumi brand
during the six months ended June 30, 2019 increased by US$5.3 million, or
12.0% (+20.4% constant currency), year-on-year. Net sales of the American
Tourister brand during the six months ended June 30, 2019 increased on a
constant currency basis, but reported net sales decreased by US$3.0 million,
or 4.1% (+3.0% constant currency), compared to the six months ended June 30,
2018. The first half of 2018 was particularly strong for the American Tourister
brand with constant currency net sales growth of 49.5% over the prior year.
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Product Categories

Net sales in the travel product category in Europe decreased by US$22.5 million,
or 8.3% (-1.3% constant currency), for the six months ended June 30, 2019
compared to the six months ended June 30, 2018 due to decreased sales
of the Samsonite brand, partially offset by increased sales of the Tumi and
American Tourister brands. Total non-travel category net sales in Europe
increased by US$1.1
year to US$121.7 million (representing 32.8% of Europe’'s net sales] for

million, or 0.9% (+9.1% constant currency), year-on-

the six months ended June 30, 2019 from US$120.6 million (representing
30.7% of Europe’s net sales] for the same period in the previous year. Net
sales of business products increased by US$0.1 million, or 0.2% (+8.6%
constant currency), year-on-year driven by increased sales of the Tumj/
brand. Net sales of casual products increased by US$1.5 million, or 8.8%
(+17.3% constant currency), year-on-year. Net sales of accessories products
decreased by US$2.4 million, or 6.8% (+0.6% constant currency), year-on-year.

Distribution Channels

Net sales in the wholesale channel in Europe decreased by US$22.1 million,
or 8.9% (-2.1% constant currency), during the six months ended June 30, 2019
compared to the six months ended June 30, 2018 due to decreased sales of the
Samsonite brand.

Net sales in the DTC channel, which includes company-operated retail stores
and DTC e-commerce, increased by US$0.7 million, or 0.5% (+8.8% constant
currency), year-on-year. The increase in DTC net sales during the six months
ended June 30, 2019 was driven by growth in DTC e-commerce. Total DTC
e-commerce net sales increased by US$1.8 million, or 10.5% (+18.8% constant
currency), to US$19.1 million for the six months ended June 30, 2019 from
US$17.2 million for the six months ended June 30, 2018.

Net sales in the DTC retail channel during the six months ended June 30, 2019
increased on a constant currency basis, but reported net sales decreased
by US$1.1 million, or 0.9% (+7.4% constant currency], compared to the six
months ended June 30, 2018. The Group began to slow the pace of opening
new company-operated retail stores in Europe during the second half of 2018,
and continued to moderate the pace of new store openings in the first half
of 2019. There were 13 net new stores opened during the first half of 2019
compared to 28 net new stores opened during the first half of 2018. The total
number of company-operated retail stores in Europe was 313 as of June 30,
2019, compared to 288 company-operated retail stores as of June 30, 2018. On
a same store, constant currency basis, retail net sales decreased by 0.2%. The
Group’s same store analysis includes existing company-operated retail stores
which have been open for at least 12 months before the end of the relevant
financial period.

38

Em¥ER

IR SHABRIE ZE 2019 45 6 B 30 H 1E7<1E B RBUMNEY
SHEREEREZ 20189 6 A0 H I NMER B 2588

KT8 3% (MR E REELAE AR A 1.3%) © 2
AT CnhR3H B R AP ER » MERB D IRIB I Tumi B2

American Tourister frh#$HE B RETIRSY - JEAREESRR
REUNE4BSHE FRER A FRIAIN 120.6 BEZET(LER

INEEE FREM 30.7% ) IREFIE N1 B &35k 0.9% (3%

TEEREESEAIRE 9 1%) 2HZE 2019F6 A308
LEZXE A R121.7 B&EET(LBUMSHE F78/932.8%) ©
S Tumi RIEHERISRTE - AFERMNEE FEIE
FIENN0.1T B EFETLEK0.2% (JR B TE RE LT 5 B3
£8.6%) - KBEMHE FRERFEN1 .5 BEET

8.8% (LN FIERIAETHAPER17.3%) - B EmR
E’Jfﬁ FERIRER A 24 B BT 6.8% (IR TN IERE

STEABER0.6%) ©

DEERE

HZE 201996 A0 ALIEANER - BUNBLEERERHEF
EEEL20184F 6 A0 HIEANE AR 221 BEETHK89%

(BT EEREAESTEANE D 2.1%) - RHRFTHERE
SHERR AR -

DICRERHE FR(PIEEETE/SE MDICEFHE)
IREEHENN0.7 B B3 TTEK 0.5% (FR B R E L B I3
£88%) - DTCEZE 20194 6 A30 AL/ NEAREES
R EZDICEFHEILRAE) - DICEFRHE LA
EFEAEE2018F6 A0 B NEAAN17288ET
N1 8 EEETTE 105% (RN E R A AR
188% ) EHZE2019F6 AN AL NEAR 191 BEET

DICTERBEEZE 20194 6 A30 B 1L/ N E AR N ER
A E RS FREERE T 2018F 6 A0 NERE
Fign - (B 2HMEEFREAIRD 1.1 BBETH09%
(T EEREAETERNRR 7 4%) - NEBR 20184
THFRIERBONFRIT B 8T EEMN P - 2019
F Y FMAGEZENEHE PEK c AEER2019F E
FEFHL ISR ETEL + 2018 F L FFig
RBFHFELETES - N20195F 6 A0 ABUN AL
TEENEEHBIIBR - ﬁ’ﬁfSA2018¢6ﬂ 30 HAIl%288
R o BRENEEREENE - TEEHEFHRD
0.2% ° ANEEWRE \*ﬁ@%ﬁwﬁﬁﬁﬁmﬁﬂﬁﬁ RIS
EERVVREAMREEAEATEE



Countries

The following table sets forth a breakdown of net sales in Europe by geographic
location for the six months ended June 30, 2019 and June 30, 2018, both in
absolute terms and as a percentage of total regional net sales.

EER

TREFNEE 20196 A30H M 2018F6 B30 H 1
7N E A it i B 2D M BUN D[R S5 S R SRR A
AR EE R b R B S F R E D YIER o

Six months ended June 30,
BZE6H30HLEAEA

2019 vs 2018
2019 2018 2019 % 2 2018 FF LR
Percentage Percentage increase
Percentage Percentage increase (decrease) excl. foreignw
of net sales of net sales (decrease) EAINENCY, ;ffeds
Net sales by geographic location! : US$ millions HEFE US$ millions SHEFE #h0CRA) MERE X220
Fh T B 2 S EEFAR ) BHEXT B HEXET Btk Bk =GR B2 W
Belgium®? LE 7B 2 63.4 17.1% 63.2 16.1 % 0.4 % 7.3 %
Germany f£E] 56.0 15.1 % 56.0 14.3 % (0.1)% 6.8%
Italy Z A 39.0 10.5 % 43.4 11.0 % (10.2)% (4.00%
France AEl 37.4 10.1 % 39.7 10.1 % (6.0)% 0.3%
United Kingdom®® Z&g © 35.4 9.5% 38.8 9.9% (8.91% (3.6)%
Russia fBZ&HT 30.0 8.1% 26.8 6.8% 11.9 % 21.4 %
Spain FIESF 28.9 7.8% 30.3 7.7 % (4.6)% 2.0%
Other Hfth 81.3 21.9 % 94.5 24.1% (13.9)% (4.5)%
Net sales $HEF58 371.3 100.0 % 392.7 100.0 % (5.4)% 1.9%

Notes 7

(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the country in which its end

consumers were actually located.
FEBHEFENENESA - RRREEERNER - YA —ERKIHEEEBERAENER
(2

Net sales in Belgium were US$11.0 million and US$12.5 million for the six months ended June 30, 2019 and June 30, 2018, a decrease of US$1.5 million, or 12.0%,

respectively. Remaining sales consisted of direct shipments to distributors, customers and agents in other European countries, including e-commerce.

EE2019F 6 A30 A% 201856 A30 A IE/NEAA - LAISMHEFEIFAN0BERTRI2EBERT  HP15BERTH120% - HTIHOHERBEEREE TR

MEMBEIRN DR - FPRAER(BEEFHE) -
Net sales reported for the United Kingdom include net sales made in Ireland.

HREEMNHEFEEERERBRENHEFH -

3

(4

current period local currency results

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to

BIEERLEFH 2N EERIFIFRSUIBETE TR - RUEHMEB 2N AR ERABEF RPN THIERFEMRG

Constant currency net sales growth during the six months ended June 30, 2019
compared to the same period in the previous year was driven by constant currency
net sales increases in Germany +6.8% and Spain +2.0%. The Group continued to
experience year-on-year constant currency net sales growth in the emerging markets
of Russia +21.4% and Turkey +26.1%. Net sales in Italy decreased by US$4.4 million, or
10.2% (-4.0% constant currency), due to challenging market conditions and negative
consumer sentiment in that country. In the U.K., the net sales decrease of US$3.5
million, or 8.9% (-3.6% constant currency) was primarily due to the loss of a retail
customer that filed for bankruptcy.
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Latin America
BT =M

The Group’s net sales in Latin America increased on a constant
currency basis, but reported net sales decreased by US$5.9 million,
or 6.5% (+3.4% constant currency), for the six months ended
June 30, 2019 compared to the six months ended June 30, 2018.
The Group's US Dollar reported net sales for Latin America were
negatively impacted by unfavorable foreign currency translation
effects due to the strengthening of the US Dollar against local
currencies compared to the same period in the previous year.

REBEE2019F 6 A0 BIEAEATER T EME T EERE
EAEREEFEREE 201856 A30HIEANEABAHEE -
BEFRMFEEFEARDL5IBEETH65% (RN IEREAE
STEHIER3.4%) o AEBERN T EMUAETEHRAOEE FE
EZETR & &R X F R EERINERE HIRTFFE
MXEEETE -

N
O @

Brands

For the six months ended June 30, 2019, net sales of the Samsonite brand in
Latin America increased on a constant currency basis, but reported net sales
decreased by US$2.1 million, or 5.8% (+6.3% constant currency], compared to
the same period in the previous year. Net sales of the American Tourister brand
during the six months ended June 30, 2019 increased on a constant currency
basis, but reported net sales decreased by US$0.8 million, or 7.1% (+2.3%
constant currency), compared to the six months ended June 30, 2018. The
first half of 2018 was particularly strong for American Tourister with constant
currency net sales growth of 103.2% over the prior year. For the six months
ended June 30, 2019, net sales of the Tumi brand in Latin America increased by
US$1.4 million, or 171.5% (+178.2% constant currency), compared to the same
period in the previous year. In Chile, net sales of the Saxoline brand and the
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6.7% (-8.0% constant currency) and 22.7% (-14.5%
constant currency), respectively, year-on-year as Chile has been challenged by

Secret brand decreased by 1

a decrease in consumer traffic and weak domestic consumer sentiment.

Product Categories

During the six months ended June 30, 2019, net sales of travel and non-travel
product categories in Latin America increased on a constant currency basis, but
decreased on an as reported basis due to negative foreign currency impacts.
Net sales in the travel product category in Latin America decreased by US$2.8
million, or 7.5% (+3.4% constant currency), for the six months ended June 30,
2019 compared to the same period in the previous year. Total non-travel
category net sales in Latin America decreased by US$3.1 million, or 5.8% (+3.4%
constant currency), to US$49.8 million (representing 58.8% of Latin America’s
net sales) for the six months ended June 30, 2019 from US$52.9 million
(representing 58.4% of Latin America’s net sales] for the six months ended
June 30, 2018. Net sales of business products increased by US$0.3 million, or
3.2% (+12.3% constant currency), compared to the same period in the previous
year. Net sales of casual products decreased by US$3.2 million, or 9.2% (0.0%
constant currency), year-on-year. Net sales of accessories products increased
by US$1.4 million, or 16.9%, (+27.6% constant currency), year-on-year.

Distribution Channels

Net sales in the wholesale channel in Latin America decreased by US$5.7
million, or 10.7% (-2.1% constant currency), for the six months ended June 30,
2019 compared to the six months ended June 30, 2018.

Net sales in the DTC channel, which includes company-operated retail stores
and DTC e-commerce, decreased by US$0.2 million, or 0.5% (+11.3% constant
currency), year-on-year. The constant currency increase in DTC net sales for
the six months ended June 30, 2019 was primarily driven by growth in the DTC
e-commerce channel. Net sales from DTC e-commerce sites in Argentina,
Chile, Colombia and Mexico increased by US$0.6 million, or 62.5% (+112.8%
constant currency), to US$1.5 million for the six months ended June 30, 2019

from US%$0.9 million for the six months ended June 30, 2018.

Net sales in the DTC retail channel during the six months ended June 30, 2019
decreased by US$0.8 million, or 2.1% (+8.7% constant currency), compared to
the six months ended June 30, 2018. The Group continued to moderate the pace
of new store openings in the first half of 2019. Two net new stores were opened
during the first half of 2019 compared to 11 new net stores opened during the
first half of 2018. The total number of company-operated retail stores in Latin
America was 221 as of June 30, 2019, compared to 209 company-operated
retail stores as of June 30, 2018. On a same store, constant currency basis,
retail net sales decreased by 0.2% due to a decrease in consumer traffic
caused by Argentinian tourists purchasing more within their home country as
the Argentinian government eased restrictions on imports along with weak
domestic consumer sentiment. Excluding Chile, same store, constant currency
net sales in Latin America increased by 4.1%.
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Countries =
The following table sets forth a breakdown of net sales in Latin America by  F"XR#FIEZ2019F6 A308 &2018F 6 A30H 1k
geographic location for the six months ended June 30, 2019 and June 30, 2018, <@ BRI B 25 aod T E N4 E FEE4H -
both in absolute terms and as a percentage of total regional net sales. LABYHE Kb R S S F R E D HIER ©
Six months ended June 30,
HZE6A30HLXAEA
2019 vs 2018
2019 2018 2019 F 822018 F LE B
Percentage Percentage increase
Percentage Percentage increase (decrease) excl. foreign
of net sales of net sales (decrease) currency effects
Net sales by geographic location!” : US$ millions HERE US$ millions SHERE ORI M#ERE’ 9
1R B & 5 RS EFRR ! HEBER Bt ABET ERa4 A7kt BMOR) B AW
Chile & F 33.3 39.4% 39.8 44.0% (16.3)% (7.5)%
Mexico &7 26.7 31.5% 25.8 28.5% 3.4% 4.7%
Brazil® B 7@ 8.6 10.2% 9.2 10.1% (6.4)% 5.3%
Other® EAth© 16.1 19.0% 15.8 17.6% 2.0% 27.7%
Net sales $HEF 58 84.7 100.0% 90.6 100.0% (6.5)% 3.4%

Notes 1

(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the country in which its end

consumers were actually located.
AEEHEFENMBNES M —RRRHEERNER - YT —EAmHEEEERMENERK -
Excludes sales made to distributors in Brazil from outside of the country.

TEELREBEIMIEFE S HE LA E o

(2

3

[Eft]
(4

current period local currency results.

The net sales figure for the “Other” geographic location includes sales in Argentina, Colombia, Panama, Peru, Uruguay and sales to third party distributors outside of Brazil.
—RENHEFEBERENRE - FRits B2  WERSREERNEEARMEEUIMIE=TT 5 HEIELMEE -

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to

BINEEREEFH 2N EERIFIFRSHBETE TR - RUEMEB 2N AHRRZERABEF RPN TIERFEMRT -

6.3% (-7.5% constant
currency), during the six months ended June 30, 2019 compared to the same

Net sales in Chile decreased by US$6.5 million, or 1

period in the previous year due to a decrease in consumer traffic caused
by Argentinian tourists purchasing more within their home country as the
Argentinian government eased restrictions on imports along with weak
domestic consumer sentiment. Net sales during the second quarter of 2019
increased on a constant currency basis, but reported net sales decreased by
US$0.6 million, or 5.3% (+4.5% constant currency), compared to the same
period in the previous year, which improved from the US$5.9 million, or 21.0%
(-12.6% constant currency) decrease, for the first quarter of 2019.

Net sales in Mexico increased by US$0.9 million, or 3.4% (+4.7% constant
currency), year-on-year primarily attributable to increases in net sales of the
Tumi brand resulting from the Group moving from a third-party distributor
model to direct distribution of the brand, as well as an increase in Xtrem brand
net sales. Net sales in Brazil decreased by US$0.6 million, or 6.4%, year-on-
year, while constant currency net sales increased by 5.3% due to improvements
in the retail channel. Net sales in Argentina, which is included in Other in the
table above, increased by US$0.9 million, or 33.9% (+160.5% constant currency),
for the six months ended June 30, 2019 compared to the same period in the
previous year, due to the Argentinian government easing restrictions on
imports, resulting in Argentinian consumers buying more products in their
home country instead of traveling to neighboring countries like Chile. Excluding
Chile, Latin America net sales increased by US$0.6 million, or 1.2% (+11.9%
constant currency).
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Cost of Sales and Gross Profit

Cost of sales decreased by US$32.2 million, or 4.0%, to US$772.7 million
(representing 44.0% of net sales] for the six months ended June 30, 2019 from
US$804.9 million (representing 43.5% of net sales) for the six months ended
June 30, 2018 due to the decrease in net sales.

Gross profit decreased by US$60.7 million, or 5.8%, to U5$983.0 million for the
six months ended June 30, 2019 from US$1,043.8 million for the six months
ended June 30, 2018 due to lower sales and lower gross profit margin. Gross
profit margin decreased to 56.0% for the six months ended June 30, 2019 from
56.5% for the same period in the previous year. Excluding the gross profit
margin in North America where the Group was impacted by higher tariffs, the
Group’s gross profit margin decreased by 10 basis points year-on-year. The
decrease in gross profit margin was due to additional U.S. tariffs on product
sourced from China, sales mix, higher raw materials costs in Europe and
increased sales promotions in certain markets.

Distribution Expenses

Distribution expenses increased by US$2.1 million, or 0.3%, to US$600.5 million
[representing 34.2% of net sales) for the six months ended June 30, 2019 from
US$598.4 million (representing 32.4% of net sales) for the six months ended
June 30, 2018. Distribution expenses increased primarily due to the effect of
investments in the DTC distribution channel, particularly in connection with bricks-
and-mortar retail stores that were opened in 2017 and 2018. Distribution expenses
as a percentage of net sales increased for the same reasons along with the year-
on-year decrease in net sales. The Group began slowing the pace of new store
openings. In 2017, the Group added 127 net new company-operated retail stores,
including 30 Tumi retail stores that were acquired in conjunction with the distributor
buybacks in Asia. In 2018, the Group added 84 net new company-operated retail
stores, with 52 stores added during the first half of 2018 and 32 stores added during
the second half of 2018. For the six months ended June 30, 2019, the Group added
27 net new company-operated retail stores.

Marketing Expenses

The Group spent US$103.1 million on marketing during the six months ended
June 30, 2019 compared to US$114.3 million for the six months ended June 30,
2018, a decrease of US$11.3 million, or 9.8%. As a percentage of net sales,
marketing expenses decreased by 30 basis points to 5.9% during the six months
ended June 30, 2019 compared to 6.2% during the same period in the previous year.
Marketing spend was higher during the first half of 2018 due to the timing of the
American Tourister global advertising campaign. The Group intends to temporarily
reduce advertising spend for the second half of 2019 to help offset the pressure
on its profitability caused by current headwinds. The Group plans to execute this
intended reduction in a targeted manner to ensure continued support for our
growth initiatives, including the Tumi brand’s further international expansion, its
DTC e-commerce growth strategy and planned new product introductions.

General and Administrative Expenses

General and administrative expenses decreased by US$10.0 million, or 8.0%, to
US$113.8 million (representing 6.5% of net sales) for the six months ended June 30,
2019 from US$123.8 million (representing 6.7% of net sales) for the six months
ended June 30, 2018. General and administrative expenses as a percentage of net
sales improved by 20 basis points notwithstanding the decline in net sales year-on-
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year. The decrease was largely driven by a reduction in professional advisory fees
related to the implementation of new accounting standards along with the Group
maintaining tight control of its general and administrative costs.

Impairment of Property, Plant and Equipment and
Lease Right-of-Use Assets

In accordance with IAS 36, Impairment of Assets, the Group is required to evaluate its
property, plant and equipment and lease right-of-use assets for potential impairment
whenever events or changes in circumstance indicate that their carrying amount
might not be recoverable. Based on an evaluation of loss-making stores in the six
months ended June 30, 2019 and the anticipated closure of some of these stores due
to reduced traffic and under-performance, the Group determined that the carrying
amounts of certain property, plant and equipment and certain lease right-of-use
assets as of June 30, 2019 exceeded their respective recoverable amounts. The
Group recognized a non-cash impairment charge totaling US$29.7 million for the
first half of 2019, recorded in the Group’s consolidated income statements in the line
item “Impairment of property, plant and equipment and lease right-of-use assets”.
The US$29.7 million non-cash impairment charge was comprised of the write-off of
US$21.0 million of lease right-of-use assets associated with such stores that were
recently recognized with the adoption of IFRS 16 and a US$8.7 million impairment for
property, plant and equipment of such stores (the “Non-cash Impairment Charge”).

Other Expenses

The Group recorded net other expenses of US$11.9 million and US$5.5 million
for the six months ended June 30, 2019 and June 30, 2018, respectively. Net other
expenses for the first half of 2019 included costs related to profit improvement
initiatives totaling US$9.8 million, which management believes positions the
business for stronger profitability in the second half of 2019 and into 2020. The
Group estimates that these initiatives will generate approximately US$14.0
million of savings on an annualized basis. Approximately US$2.0 million of such
savings were realized in the six months ended June 30, 2019, and approximately
US$9.0 million of such savings are estimated for the full year ending December
31, 2019. Net other expenses for the first half of 2018 included acquisition-related
costs of US$1.2 million associated with the continued integration of eBags.

Operating Profit

Operating profit for the six months ended June 30, 2019 decreased by US$44.7 million,
or 21.5% [-19.6% constant currency), to US$163.6 million when excluding the Non-
cash Impairment Charge and the costs to implement profit improvement initiatives
during the six months ended June 30, 2019, compared to US$208.3 million for the
same period in the previous year (as recast to adjust for IFRS 16 impacts). Operating
profit, as reported, decreased by US$77.8 million, or 38.5% (-36.9% constant currency),
year-on-year to US$124.0 million due to the factors discussed above.

Net Finance Costs

Net finance costs were US$50.1 million for the six months ended June 30, 2019. For the
six months ended June 30, 2018, net finance costs of US$93.2 million included a US$53.3
million write-off of deferred financing costs associated with the Original Senior Credit
Facilities (as defined below) in conjunction with the 2018 Refinancing [described in the
Indebtedness section below). Excluding the non-cash deferred financing costs write-off,
net finance costs were US$56.7 million for the first half of 2018 (as recast to adjust for
IFRS 16 impacts - see bridge in the Adjusted EBITDA section below).
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Net finance costs, as reported, decreased by US$43.1 million, or 46.2%, year-on-year
to US$50.1 million due to the non-recurrence of the charge to write-off the deferred
financing costs during the six months ended June 30, 2018. This decrease was partially
offset by the recognition of interest expense attributable to the adoption of IFRS 16 on
January 1, 2019 (see further discussion in note 3(b) Changes in Accounting Policies in the
Notes to the Consolidated Interim Financial Statements). Interest expense associated
with IFRS 16 amounted to US$15.4 million for the six months ended June 30, 2019.

The following table sets forth a breakdown of total finance costs for the six
months ended June 30, 2019 and June 30, 2018.
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Six months ended June 30,

HZE6H30R1EAEA

(Expressed in millions of US Dollars)] (UEEETZ27) 2019 2018
Recognized in income or loss: RURASEE PR :
Interest income FEUA 0.9 0.4
Total finance income g ON L 0.9 0.4
Interest expense on loans and borrowings ERRAEFRAIFIE B (33.1) (33.4)
Amortization of deferred financing costs HFEELACERBEEENELRERAERED

associated with Original Senior Credit

Facilities!” - (3.3)
Amortization of deferred financing costs HHE LA ERBEAENELRERAERED

associated with New Senior Credit Facilities" (1.5) (0.5)
Write-off of remaining deferred financing HisHEL R B e S ERUBMER AR T IR E AR

costs associated with Original Senior Credit

Facilities! - (53.3)
Interest expense on lease liabilities®? HEABEMNRER:? (15.4) -
Change in fair value of put options ROLHEA R EERE 1.0 0.9
Net foreign exchange gain (loss) SME Uz (E518 ) F5E 0.1 (2.5)
Other finance costs Hib B k&R (2.1) (1.5)
Total finance costs S8 FBEE (51.0) (93.6)
Net finance costs recognized in profit or loss R PR NS & AR5 (50.1) (93.2)

Notes 51

(1) On April 25, 2018, the Group refinanced its Senior Credit Facilities (described in the Indebtedness section below).
2018F4F25H  AEEHEEAGERBETERE GHEIM T [AF] —&) -

2

restated (see further discussion in note 3(b) Changes in Accounting Policies in the Notes to the Consolidated Interim Financial Statements).
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On January 1, 2019, the Group adopted IFRS 16 and applied the modified retrospective approach. Comparative amounts for the six months ended June 30, 2018 have not been
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Profit before Income Tax

Profit before income tax for the six months ended June 30, 2019 decreased by
US$38.2 million, or 25.2% (-23.7% constant currency), to US$113.5 million when
excluding the Non-cash Impairment Charge and the costs to implement profit
improvement initiatives during the six months ended June 30, 2019, compared
to US$151.7 million for the six months ended June 30, 2018 (as recast to adjust
for IFRS 16 impacts) when excluding the non-cash charge of US$53.3 million
during the six months ended June 30, 2018 to write-off the deferred financing
costs associated with the Original Senior Credit Facilities (as defined below] in
conjunction with the 2018 Refinancing (described in the Indebtedness section
below). Profit before income tax, as reported, decreased by US$34.7 million, or
31.9% (-30.3% constant currency), year-on-year to US$73.9 million.

Income Tax Expense

Income tax expense decreased by US$15.1 million, or 49.3%, to US$15.6 million
for the six months ended June 30, 2019 from US$30.7 million for the six months
ended June 30, 2018.

The Group's consolidated effective tax rate for operations was 21.1% and 28.3%
for the six months ended June 30, 2019 and June 30, 2018, respectively. For
interim reporting purposes, the Group applied the effective tax rate to profit
before income tax for the interim period. The reported effective tax rate was
calculated using a weighted average income tax rate from those jurisdictions in
which the Group is subject to tax, adjusted for permanent book/tax differences,
tax incentives, changes in tax reserves and changes in unrecognized deferred
tax assets. The effective tax rate for each period was recognized based on
management’s best estimate of the weighted average annual income tax rate
expected for the full financial year applied to the pre-tax income for the period
adjusted for certain discrete items for the period. The decrease in the Group’s
effective tax rate during the first half of 2019 was mainly the result of changes
in the profit mix between high and low tax jurisdictions, deferred tax benefit
recognized on share-based compensation due to changes in the Company’s
stock price within the period and a deferred tax benefit recognized due to
changes in statutory tax rates in various taxing jurisdictions.

Profit for the Period

Profit for the period for the six months ended June 30, 2019 decreased by US$19.6
million, or 25.1% (-23.8% constant currency), to US$58.3 million from US$77.9
million. Profit for the period for the six months ended June 30, 2019 decreased by
US$22.2 million, or 18.9% (-17.6% constant currency), to US$95.3 million when
excluding the Non-cash Impairment Charge and the costs to implement profit
improvement initiatives, net of the related tax impact during the six months ended
June 30, 2019, compared to US$117.5 million for the same period in the previous
year when excluding the non-cash charge of US$53.3 million and the related
tax impact during the six months ended June 30, 2018 to write-off the deferred
financing costs associated with the Original Senior Credit Facilities (as defined
below) in conjunction with the 2018 Refinancing [as described in further detail in the
Indebtedness section below).

Profit attributable to the equity holders decreased by US$18.7 million, or 27.5%
(-26.0% constant currency), year-on-year to US$49.1 million from US$67.8 million.
Profit attributable to the equity holders for the six months ended June 30, 2019
decreased by US$21.3 million, or 19.8% (-18.5% constant currency), to US$86.1
million when excluding the Non-cash Impairment Charge and the costs to
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implement profit improvement initiatives, net of the related tax impact during the
six months ended June 30, 2019, compared to US$107.4 million for the six months
ended June 30, 2018 when excluding the non-cash charge of US$53.3 million and
the related tax impact during the six months ended June 30, 2018 to write-off the
deferred financing costs associated with the Original Senior Credit Facilities (as
defined below) in conjunction with the 2018 Refinancing (as described in further
detail in the Indebtedness section below).

Basic earnings per share ("Basic EPS”) decreased by 27.8% to US$0.034 for the six
months ended June 30, 2019 from US$0.048 for the six months ended June 30, 2018.
Diluted earnings per share ("Diluted EPS") decreased by 27.2% to US$0.034 for the
six months ended June 30, 2019 from US$0.047 for the six months ended June 30,
2018. The weighted average number of shares utilized in the Basic EPS calculation
was 1,430,979,185 shares for the six months ended June 30, 2019 compared
to 1,424,906,028 shares for the six months ended June 30, 2018. The weighted
average number of shares outstanding utilized in the Diluted EPS calculation
was 1,433,665,934 shares for the six months ended June 30, 2019 compared to
1,440,368,049 shares for the six months ended June 30, 2018.

Basic EPS, as adjusted, decreased by 20.2% to US$0.060 for the six months ended
June 30, 2019 when excluding the Non-cash Impairment Charge and the costs to
implement profit improvement initiatives, net of the related tax impact during the
six months ended June 30, 2019, compared to US$0.075 for the same period in the
previous year. Diluted EPS, as adjusted, decreased by 19.4% to US$0.060 for the six
months ended June 30, 2019 when excluding the same charges and costs as noted
above, compared to US$0.075 for the same period in the previous year. Basic EPS,
as adjusted, and Diluted EPS, as adjusted, for the six months ended June 30, 2018
exclude the non-cash charge of US$53.3 million and the related tax impact to write-
off the deferred financing costs associated with the Original Senior Credit Facilities
(as defined below) in conjunction with the 2018 Refinancing (as described in further
detail in the Indebtedness section below).

Profit for the Period with June 30, 2018 Recast for IFRS 16 Impacts

Profit for the period for the six months ended June 30, 2019 decreased by US$14.7
million, or 13.4% (-12.1% constant currency), to US$95.3 million when excluding
the Non-cash Impairment Charge and the costs to implement profit improvement
initiatives, net of the related tax impact during the six months ended June 30, 2019,
compared to US$110.0 million for the same period in the previous year (as recast to
adjust for IFRS 16 impacts) when excluding the non-cash charge of US$53.3 million
and the related tax impact during the six months ended June 30, 2018 to write-off the
deferred financing costs associated with the Original Senior Credit Facilities (as defined
below) in conjunction with the 2018 Refinancing (as described in further detail in the
Indebtedness section below).
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Profit attributable to the equity holders for the six months ended June 30, 2019
decreased by US$13.8 million, or 13.9% (-12.4% constant currency), to US$86.1 million
when excluding the Non-cash Impairment Charge and the costs to implement profit
improvement initiatives, net of the related tax impact during the six months ended
June 30, 2019, compared to US$99.9 million for the six months ended June 30, 2018 (as
recast to adjust for IFRS 16 impacts) when excluding the non-cash charge of US$53.3
million and the related tax impact during the six months ended June 30, 2018 to write-
off the deferred financing costs associated with the Original Senior Credit Facilities (as
defined below] in conjunction with the 2018 Refinancing (as described in further detail in
the Indebtedness section below].

Basic EPS, as adjusted, decreased by 14.2% to US$0.060 for the six months ended June 30,
2019 when excluding the Non-cash Impairment Charge and the costs to implement profit
improvement initiatives, net of the related tax impact during the six months ended June 30,
2019, compared to US$0.070 for the same period in the previous year. Diluted EPS, as
adjusted, decreased by 13.4% to US$0.060 for the six months ended June 30, 2019 when
excluding the same charges and costs as noted above, compared to US$0.069 for the
same period in the previous year. Basic EPS, as adjusted, and Diluted EPS, as adjusted,
for the six months ended June 30, 2018 have been recast to adjust for IFRS 16 impacts
and exclude the non-cash charge of US$53.3 million and the related tax impact to write-
off the deferred financing costs associated with the Original Senior Credit Facilities (as
defined below) in conjunction with the 2018 Refinancing (as described in further detail in
the Indebtedness section below).

Adjusted EBITDA

Adjusted earnings before interest, taxes, depreciation and amortization ("Adjusted
EBITDA"), a non-IFRS measure, decreased by US$63.3 million, or 22.9% (-20.0%
constant currency), to US$213.5 million for the six months ended June 30, 2019
from US$276.8 million for the same period in the previous year when including
interest and amortization charges associated with the capitalization of leases
under IFRS 16. Adjusted EBITDA margin decreased by 280 basis points to 12.2%
from 15.0% due largely to the decrease in net sales and the effect of investments
in the DTC distribution channel, particularly in connection with bricks-and-mortar
retail stores that were opened in 2017 and 2018.

As the Group's business began to stabilize during the second quarter of 2019,
Adjusted EBITDA decreased by US$25.1 million, or 16.3% (-13.5% constant
currency), compared to the same period in the previous year when including the
interest and amortization charges associated with the capitalization of leases
under IFRS 16. Adjusted EBITDA improved from the US$38.2 million, or 31.1%
(-28.1% constant currency) decrease, for the first quarter of 2019. Adjusted
EBITDA margin improved to 13.9% for the second quarter of 2019 from 10.2%
for the first quarter of 2019. The profit improvement initiatives undertaken by
management are expected to further improve the Group's profitability in the
second half of the year and beyond.

Adjusted EBITDA with June 30, 2018 Recast for IFRS 16 Impacts

Adjusted EBITDA decreased by US$51.5 million, or 19.4% (-16.4% constant
currency), to US$213.5 million for the six months ended June 30, 2019 from
US$265.0 million for the six months ended June 30, 2018 (as recast below to
adjust for IFRS 16 impacts] when including the interest and amortization charges
associated with the capitalization of leases under IFRS 16. Adjusted EBITDA margin
(on the same basis) decreased by 210 basis points to 12.2% from 14.3% due to
the same reasons noted above. See the reconciliation of profit for the period to
Adjusted EBITDA below for the Group's results excluding certain costs and charges
and other non-cash charges that impacted reported profit for the period.
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As the Group’s business began to stabilize during the second quarter of 2019,
Adjusted EBITDA decreased by US$19.2 million, or 13.0% (-10.1% constant
currencyl, compared to the same period in the previous year (as recast to adjust for
IFRS 16 impacts) when including the interest and amortization charges associated
with the capitalization of leases under IFRS 16. Adjusted EBITDA (on the same
basis) improved from the US$32.3 million, or 27.6% [-24.4% constant currency)
decrease, for the first quarter of 2019.

The following table presents a bridge of the six months ended June 30, 2018 reported
Adjusted EBITDA results to an adjusted EBITDA on a comparable basis, which reflects
management’s best estimate based on its evaluation of the impact:

BRAEEEBR 2019 FE —FEMGIRE - Mat
KARIRIFRS 163 ETHHE B AR B K
HER - KHEEBITDAREFRB(BLIFRSE 1657
VR BIEHER) R 19.2B8ETH13.0% 032
HAE REELTE AN A 10.1%) » &£ EBITDAGKZ
HREE)ER2019FE-FERPI23AEXTH
27.6% (N E REAE T H AR A 24.4%) 4788 ©

TREMEZE 20184 6 530 H 1E/E A AT 2 REVEEH
X EBITDA 248 SR B E SR EBITDA( RN E IR
BEAERER A 2 SRS B ST Z AR

Six months ended June 30, 2018
HZ2018F 6 A30ALAKEA
As adjusted for
IFRS 16 IFRS 16
Reported Adjustments BIFRSSE 165%
(Expressed in millions of US Dollars)] (LEEETZ2) FI23R  IFRSH 1655 1EHFAEE
Profit for the period B A 77.9 (7.4) 70.4
Plus (Minus): MR -
Income tax expense FriSHiBx 30.7 (2.7) 28.0
Finance costs, excluding interest expense on BIiEER
lease liabilities (TEEHS8ENFISRX) 93.6 - 93.6
Interest expense on lease liabilities HESENAEHX - 16.7 16.7
Finance income g 0N (0.4) - (0.4)
Depreciation e 44.0 - 44.0
Amortization of lease right-of-use assets HEFREESE#E - 93.2 93.2
Amortization of intangible assets B EEEE 17.0 (1.6) 15.4
EBITDA EBITDA 262.8 98.1 360.9
Plus: pilI
Share-based compensation expense BABRAD =245 B985 B BR =2 8.6 - 8.6
Other adjustments H{hF%E 5.5 - 5.5
Adjusted EBITDA, excluding lease interest and K FAEEEBITDA
amortization (TEEHEER SR @) 276.8 98.1 374.9
Amortization of lease right-of-use assets HEFREESE#E - (93.2) (93.2)
Interest expense on lease liabilities HESENAEMX - (16.7) (16.7)
Adjusted EBITDA, including lease interest and T EBITDA
amortization (BEHAEFN S RE#H) 276.8 (11.8) 265.0
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Management Discussion and Analysis

Management has updated its Adjusted EBITDA presentation due to the adoption

of |

profit for the period to Adjusted EBITDA for the six months ended June 30, 2019
and June 30, 2018 (as adjusted for IFRS 16):

EEETWED T

EMIFRSEI6GELSEEEENZMEAE
EBITDA » FREFIEE 20194 6 A30H KX 20184
6 A 30 B 1L/~ 18 A AN B HA RS F SR 4 B EBITDA
R (BLIFRS B 1650 1B FAEE ) -

FRS 16. The following table presents the reconciliation from the Group’s

Six months ended June 30,

HZ6H30HLAEA
2019 2018
As adjusted for
IFRS 16
FhIFRSSE 1655
[Expressed in millions of US Dollars] C:T-EF 270 {EH Az
Profit for the period BARE A 58.3 70.4
Plus (Minus): nOR)
Income tax expense FriS8fiBEsz 15.6 28.0
Finance costs!! BiER 51.0 110.4
Finance income IS A (0.9) (0.4)
Depreciation E 40.1 44.0
Total amortization Btz 115.6 108.6
EBITDA EBITDA 279.7 360.9
Plus: hn:
Share-based compensation expense BURRAD %A 937 B B = 7.0 8.6
Impairment of lease right-of-use assets HEFAEEERE 21.0 -
Impairment of property, plant and equipment MZE - BERRERE 8.7 -
Other adjustments®? Hihgze 11.9 5.5
Adjusted EBITDA, excluding lease interestand ~ #&FZ EBITDA(TEERERN SR #EH)
amortization 328.3 374.9
Amortization of lease right-of-use assets HEFAREERE (99.5) (93.2)
Interest expense on lease liabilities HEEBENRAEREX (15.4) (16.7)
Adjusted EBITDA, including lease interest and LA EBITDA(EEEER B R igs)®
amortization® 213.5 265.0
Adjusted EBITDA percentage change KA EBITDAB D LLIBRE (19.4)%
Adjusted EBITDA percentage change, constant AR EBITDAB D LLILRE » RIS EREETE
currency basis (16.4)%
Adjusted EBITDA margin A EBITDARI=E 12.2% 14.3%

Notes FTH&

W

2

3

50

Includes the non-cash charge of US$53.3 million for the six months ended June 30, 2018 to write-off the deferred financing costs associated with the Original Senior Credit
Facilities (as defined below) in conjunction with the 2018 Refinancing (see Indebtedness section below for further discussion).

BEEZE2018F 6 A0 R IEANEAAR 2018 FBRME (R TX [ARE] —faE—Fawm) R AMENRREAEFERAECER R T SOMMMELEREKTHIFREER
533EHET °

Other adjustments primarily comprised ‘Other expenses’ per the Consolidated Interim Income Statements.

Hib BT BREGA P ERaERTH [Epx ] -

Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges. Adjusted EBITDA includes the
lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 on January 1, 2019 (see further discussion in note 3(b) Changes in Accounting Policies
in the Notes to the Consolidated Interim Financial Statements). The inclusion of IFRS 16 lease interest and amortization expense in Adjusted EBITDA allows the non-IFRS
measure to be more comparable with the previous period’s Adjusted EBITDA disclosure.

{EIHEEEBITDARIEIFRSMISEH BT A - HMKRZIANA - BRRERANE TEMIFASBERNTE - AR 2019F1 81 BAREERMIFRS 5 1655 - FHULALTEEBITDA
SEAEERN SR EHFM S (R (454 BB 3] [ HCRED) | fE—FaTW)  BIFRSH 16 SEMAETIE R MR T AT EEBITDA » Uit
SEIFRS M 155+ 2 T R BB BRI AT ER AVAC 8 B EBITDAE A AT LLEIE ©




TREIIEE 201996 A30 8 K% 20184 6 A308 1
7E R (Bt 1IFRS 816 SR Ve AR ) it = B 2 51 /)
BN (E518) BRAC JEE EBITDA AV I BR -

The following tables present reconciliations from profit (loss) for the period to
Adjusted EBITDA on a regional basis for the six months ended June 30, 2019
and June 30, 2018 (as adjusted for IFRS 16):

Six months ended June 30, 2019
BE2019F6 A30H AR
North Latin
America Asia Europe America Corporate Total
(Expressed in millions of US Dollars) (UEBETZ7) db3EM M B HTEM b a5t
Profit (loss) for the period HRiEF (E518) (14.1) 40.0 0.3 (5.4) 37.5 58.3
Plus (Minus): IOR) -
Income tax expense (benefit) TSR (IKR) (5.6) 15.2 (2.2) (0.4) 8.6 15.6
Finance costs!" B ER 8.5 35 4.3 1.6 33.1 51.0
Finance income 2y I ON (0.1) (0.3) (0.1) 0.0 (0.4) (0.9)
Depreciation e 13.9 11.9 11.2 2.6 0.5 40.1
Total amortization b s ECEE] 40.8 37.5 28.7 7.7 0.8 115.6
EBITDA EBITDA 43.4 107.9 42.2 6.1 80.0 279.7
Plus (Minus): HOGRR)
Share-based compensation AR AR SZ A5 B9 7 B
expense (53 2.8 0.9 0.2 0.0 3.1 7.0
Impairment of lease HECREEERE
right-of-use assets 14.8 1.0 5.3 = = 21.0
Impairment of property, Y - BEKRREE
plant and equipment B 6.1 0.1 2.5 - - 8.7
Other adjustments!? Hipraze e 52.2 52.5 14.3 2.0 (109.0) 11.9
Adjusted EBITDA, excluding KFAEEEBITDA
lease interest and (T EEHEEFER
amortization #sH) 119.3 162.4 64.5 8.1 (26.0) 328.3
Amortization of lease HECREEE#E
right-of-use assets (35.0) (29.9) (26.6) (7.7) (0.2) (99.5)
Interest expense on lease HEEENAEX
liabilities (8.4) (2.1) (3.6) (1.2) (0.2) (15.4)
Adjusted EBITDA, including #SAR EBITDA(BIE
lease interest and HERE R #H)
amortization® 75.9 130.4 34.3 (0.8) (26.3) 213.5
Adjusted EBITDA percentage  &ZFZEBITDAB 2t
change R (24.5)% (6.2)% (30.5)% (116.4)% (8.0)% (19.4)%
Adjusted EBITDA percentage  #&HIZEBITDAB2LL
change, constant currency R IR EER
basis EE (24.3)% (2.6)% (25.7)% (107.8)% (8.0)% (16.4)%
Adjusted EBITDA margin #IEEEBITDARE= 11.6% 20.3% 9.2% (0.9)% nm 12.2%

Notes F1H&

(1) Finance costs primarily include interest expense on loans and borrowings, interest expense on lease liabilities attributable to the adoption of IFRS 16 on January 1, 2019,
amortization of deferred financing costs, change in the fair value of put options and unrealized (gains) losses on foreign exchange that are presented on a net basis. See

breakdown in note 18 to the Consolidated Interim Financial Statements.

WS ERAE2RERFRLLELIINERREROFSHT - K2019F1 A1 BFRMIFRSE 16 REENEEBENFSHY RERMERAEE  REHEz AL BEE
B RARERINE (Wt E IR - ERERREELHGA T BRRME 18 -

2

HibHE T EaEGA D HREERTH [Hb Y| - R REREENINERIMA/FIX

3

Other adjustments primarily comprised ‘Other expenses’ per the Consolidated Interim Income Statements. Regional results include intra-group royalty income/expense.

Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges. Adjusted EBITDA includes the
lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 on January 1, 2019 (see further discussion in note 3(b) Changes in Accounting Policies
in the Notes to the Consolidated Interim Financial Statements). The inclusion of IFRS 16 lease interest and amortization expense in Adjusted EBITDA allows the non-IFRS
measure to be more comparable with the previous period’s Adjusted EBITDA disclosure.

(SR EBITDARIEIFRSMISEH BT A - EMKRZIANKA - EMRERANETEMIFRSBEROTE - i 2019F1 51 BAREERMIFRS 5 165%  FH AL EEBITDA
SPAEER B R BHEMS (R [Fa T BB MR ME] A sEab) [ HERNED | fE—FRH) « BIFRSHE 165 ET S RE M T AT EEBITDA Ut
FEIFRS M55+ 8B T R EB A BRI AT ERAVAC T8 B EBITDAE A AT LI ©

nm Not meaningful.
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Six months ended June 30, 2018
HZE2018F 6 A30HEAREAR
As adjusted for IFRS 16
FhIFRS 1658 E AR
North Latin
America Asia Europe America Corporate Total
[Expressed in millions of US Dollars) (U BEBEZETZ5) =M G| BUM BT EM b1 |F
Profit (loss) for the period B A (E18) 17.9 43.8 11.9 (1.9) (1.2) 70.4
Plus (Minus): InCREL)
Income tax expense (benefit) FriSBiB (%) 7.8 17.5 6.2 0.4 (4.0) 28.0
Finance costs!" BSER 8.9 5.1 8.3 2.6 85.5 110.4
Finance income N 0.0 (0.3) (0.1) 0.0 0.0 (0.4)
Depreciation e 15.8 12.1 12.4 3.0 0.6 44,0
Total amortization b S RO 39.4 34.4 27.4 6.7 0.6 108.6
EBITDA EBITDA 89.8 112.7 66.1 10.8 81.5 360.9
Plus (Minus): IO :
Share-based compensation AR AR 2 A5 oS EN
expense B 2.9 1.0 0.2 0.1 4.5 8.6
Other adjustments® Hiha#e@ 50.2 54.9 12.5 2.3 (114.4) 5.5
Adjusted EBITDA, excluding KRR EBITDA(TE
lease interest and amortization  FEFHERIE R #EH) 142.9 168.6 78.8 13.2 (28.5) 374.9
Amortization of lease HEFREEERHE
right-of-use assets (33.7) (27.2) (25.0) (7.2) (0.1) (93.2)
Interest expense on lease HESENRSEHX
liabilities (8.7) (2.4) (4.4) (1.2) 0.0 (16.7)
Adjusted EBITDA, including lease #Z38% EBITDA(EHE
interest and amortization®® HERS R 100.5 139.0 49.3 4.8 (28.6) 265.0
Adjusted EBITDA margin AR EBITDARE=R 14.5% 20.8% 12.5% 5.3% nm 14.3%
Notes it #

(1) Finance costs primarily include interest expense on loans and borrowings, amortization of deferred financing costs including the non-cash charge of US$53.3 million to write-
off the deferred financing costs associated with the Original Senior Credit Facilities (as defined below] in conjunction with the 2018 Refinancing [see Indebtedness section below
for further discussion), change in the fair value of put options and unrealized (gains) losses on foreign exchange that are presented on a net basis. See breakdown in note 18
to the Consolidated Interim Financial Statements

UHEAEZERFELEZIINERRERON B - RERERARH( ETEEA2078$EWE§(ETY [BfE] —&E—Filwm) R ATHEHN R R E L EERB
(i%ﬁ?i)$EE§E@?E§EE§E&$E@3FIE§§% 533EEEL) - AIEZ AR BEEE RAERIMNE (W) KA - AHERREESHGA T BM BRI 18 -
Other adjustments primarily comprised ‘Other expenses’ per the Consolidated Interim Income Statements. Regional results include intra-group royalty income/expense.
HibHEE ZaEGA P HRERTH [Hb Y| - hEREEEENINOERIMA/FX

Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges. Adjusted EBITDA includes the
lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 on January 1, 2019 (see further discussion in note 3(b) Changes in Accounting Policies
in the Notes to the Consolidated Interim Financial Statements). The inclusion of IFRS 16 lease interest and amortization expense in Adjusted EBITDA allows the non-IFRS
measure to be more comparable with the previous period’s Adjusted EBITDA disclosure.

{EFEEBITDABIEIFRSM BT ET A - HMFZIERA - BRREEURETEMIBRSERANTE - MR 20199F1 A1 BAKERMIFRS 5165 - FILLEFEEBITDA
FPAEER BN BHERMS (R [4RE T BRI BT A sE3(b) [ EERNEE | 8E—FaH) M IFRSHE 165N E TR R M AT AT EEBITDA - Ut
JEIFRS 755t 8 T R EUBE IR AR E ML EBITDAE AR LLEIE ©

nm Not meaningful.

(2
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The Group has presented EBITDA, Adjusted EBITDA (both including and
excluding IFRS 16 lease interest and amortization) and Adjusted EBITDA
margin because it believes that, when viewed with its results of operations as
prepared in accordance with IFRS and with the reconciliation to profit for the
period, these measures provide additional information that is useful in gaining a
more complete understanding of its operational performance and of the trends
impacting its business. EBITDA, Adjusted EBITDA (both including and excluding
IFRS 16 lease interest and amortization] and Adjusted EBITDA margin are
important metrics the Group uses to evaluate its operating performance and
cash generation.

EBITDA, Adjusted EBITDA [both including and excluding IFRS 16 lease interest
and amortization] and Adjusted EBITDA margin are non-1FRS financial
measures and as calculated herein may not be comparable to similarly named
measures used by other companies and should not be considered comparable
to profit for the period in the Group’s Consolidated Interim Income Statements.
These measures have limitations as an analytical tool and should not be
considered in isolation from, or as a substitute for, an analysis of the Group’'s
results of operations as reported under IFRS.

Adjusted Net Income

Adjusted Net Income, a non-IFRS measure, decreased by US$22.7 million, or
19.0% (-17.7% constant currency), to US$97.0 million for the six months ended
June 30, 2019 from US$119.8 million for the same period in the previous year.

As the Group's business began to stabilize during the second quarter of 2019,
Adjusted Net Income increased by US$0.1 million, or 0.1% [(+2.0% constant
currency), compared to the same period in the previous year. Adjusted Net
Income improved from the US$22.8 million, or 45.5% (-45.0% constant
currency) decrease, for the first quarter of 2019. The profit improvement
initiatives undertaken by management are expected to further improve the
Group's profitability in the second half of the year and beyond.

Adjusted Basic EPS and Adjusted Diluted EPS, non-IFRS measures, were
US$0.068 and US$0.068, respectively, for the six months ended June 30, 2019,
compared to the Adjusted Basic EPS and Adjusted Diluted EPS of US$0.084 and
US$0.083, respectively, for the six months ended June 30, 2018. Adjusted Basic
EPS and Adjusted Diluted EPS are calculated by dividing Adjusted Net Income
by the weighted average number of shares used in the Basic EPS and Diluted
EPS calculations, respectively.

Adjusted Net Income with June 30, 2018 Recast for IFRS 16 Impacts

Adjusted Net Income decreased by US$14.2 million, or 12.8% (-11.3% constant
currency), to US$97.0 million for the six months ended June 30, 2019 from
US$111.2 million for the six months ended June 30, 2018 (as recast below to
adjust for IFRS 16 impacts]. See the reconciliation of profit for the period to
Adjusted Net Income below for the Group’s results excluding certain costs
and charges and other non-cash charges that impacted reported profit for the
period.

As the Group’s business began to stabilize during the second quarter of 2019,
Adjusted Net Income increased by US$4.2 million, or 6.4% (+8.5% constant
currency), compared to the same period in the previous year (as recast to adjust
for IFRS 16 impacts). Adjusted Net Income [on the same basis) improved from
the US$18.4 million, or 40.3% (-39.7% constant currency) decrease, for the first
quarter of 2019.

Samsonite International S.A. Interim Report 2019
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Adjusted Basic EPS and Adjusted Diluted EPS, non-1FRS measures,
were US$0.068 and US$0.068, respectively, for the six months ended
June 30, 2019, compared to the Adjusted Basic EPS and Adjusted
Diluted EPS of US$0.078 and US$0.077, respectively, for the six months
ended June 30, 2018. The Adjusted Basic EPS and Adjusted Diluted EPS
for the six months ended June 30, 2018 have been recast to adjust for
IFRS 16 impacts.

The following table presents a bridge of the six months ended June 30,
2018 reported Adjusted Net Income results to an Adjusted Net Income
on a comparable basis, which reflects management’'s best estimate
based on its evaluation of the impact:

HE2019F 6 A0 B LEAMANKARERER
BRRERAESRBERN(WEE BIEIFRSH
B2 T RE)HBIA0.0683%T % 0.0683 T @ A
E2018F 6 A30B 1EAEA RIS FIA0.078 T K&
0.077%7T » HE2018F 6 A30AIANEA - LA
BRERBMNREARGRESBFIEHIFRSZE 16
SRR BIEL T -

TREHEHZE 201846 A30 B IE/E AT 2L
FAEF A AR BRI L B A BRI A (BT
BEBEHERRTE 2 L H TS H MR EMSRT) 2 A Y
BR :

Six months ended June 30, 2018

BZE2018%F 6 A30HLEREA

IFRS 16 As adjusted for

Adjustments IFRS 16

Reported IFRS % 1655 BIFRSSE 165%

(Expressed in millions of US Dollars) (LEEBETZ2%) FT23K AR fEHAR

Profit attributable to equity holders IRFERE AR 67.8 (7.4) 60.4

Plus (Minus): IOR)

Change in fair value of put options RONHIRE 2 A A EEEE (0.9) = (0.9)

Amortization of intangible assets B A= 17.0 (1.6) 15.4
Expenses related to acquisition activities, WSS ERIE A (RBiR)

net of taxes 1.2 - 1.2

Write-off of deferred financing costs WS IEAE BhE R AN 53.3 - 53.3

Tax adjustments BRI (18.6) 0.5 (18.1)

Adjusted Net Income KREFUA 119.8 (8.5) 111.2

The following table presents the reconciliation from the Group's profit for the
period to Adjusted Net Income for the six months ended June 30, 2019 and
June 30, 2018 (as adjusted for IFRS 16]:

TEREFINEE 201956 A30H 20185 6 A30H 1
7B A 7R 52 B H O i P ER A S B R IR A R T BR (Bt
IFRS 28 165 /EH %) -

Six months ended June 30,
HE6HA30BLAEAR
2019 2018
As adjusted for
IFRS 16
FIFRS £ 1655
(Expressed in millions of US Dollars) (UBEZTZ) EHAE
Profit attributable to the equity holders RRESE AR 49.1 60.4
Plus (Minus): HOCRL)
Change in fair value of put options included in finance costs sTAMSERNR LRI
ARBEEEE (1.0) (0.9)
Amortization of intangible assets B EERE 16.1 15.4
Expenses related to acquisition activities, net of taxes BB ZE RS AEBAE A (RRFE12) = 1.2
Write-off of remaining deferred financing costs associated WHEREEAEEMB(EREER
with Original Senior Credit Facilities (as defined below)" TX)AEBIRER TSR AE L E A A 1) - 53.3
Impairment of lease right-of-use assets HEEAREERE 21.0 -
Impairment of property, plant and equipment YE - BEKRERERE 8.7 -
Costs to implement profit improvement initiatives Ein A E E B A 9.8 =
Tax adjustments®? TR (6.8) (18.1)
Adjusted Net Income® BRAEFRAD 97.0 111.2

Notes 1

(1) On April 25, 2018, the Group refinanced its Senior Credit Facilities (described in the Indebtedness section below).
N20185F4A25H - ARBARRELEERBETEREGFBHA T X AE] &) -

[2) Tax adjustments represent the tax effect of the reconciling line items as included in the Consolidated Interim Income Statements based on the applicable tax rate in the

jurisdiction where such costs were incurred.

BEBBIEEN BN AEEAE R ZRENBERAR R AGS R HRGERNERER ORBETE -
(3] Represents Adjusted Net Income attributable to the equity holders of the Company.

AR FBRERS A ARGERHBFRA -
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The Group has presented Adjusted Net Income, Adjusted Basic EPS and
Adjusted Diluted EPS because it believes these measures help to give securities
analysts, investors and other interested parties a better understanding of the
Group’s underlying financial performance. By presenting Adjusted Net Income
and the related Adjusted EPS calculations, the Group eliminates the effect of
a number of costs, charges and credits and certain other non-cash charges,
along with their respective tax effects, that impact reported profit for the period.

Adjusted Net Income, Adjusted Basic EPS and Adjusted Diluted EPS are non-
IFRS financial measures, and as calculated herein may not be comparable
to similarly named measures used by other companies and should not be
considered comparable to profit for the period or EPS presented in the Group's
Consolidated Interim Income Statements. Adjusted Net Income and the related
Adjusted EPS calculations have limitations as an analytical tool and should not
be considered in isolation from, or as a substitute for, an analysis of the Group’s
results of operations as reported under IFRS.

Liquidity and Capital Resources

The primary objectives of the Company’s capital management policies are to
safeguard its ability to continue as a going concern, to provide returns for the
Company’s shareholders, and to fund capital expenditures, normal operating
expenses, working capital needs and the payment of obligations. The Group’s
primary sources of liquidity are its cash flows from operating activities, invested cash,
available lines of credit and, subject to shareholder approval, the Company’s ability to
issue additional shares. The Company believes that its existing cash and estimated
cash flows, along with current working capital, will be adequate to meet the operating
and capital requirements of the Group for at least the next twelve months.

Net cash flows generated from operating activities amounted to US$192.6 million for
the six months ended June 30, 2019 compared to US$56.2 million for the six months
ended June 30, 2018. The increase in cash flows generated from operating activities
was primarily attributable to classification changes following the adoption of IFRS 16
and a reduction of cash used for working capital. Excluding the impacts from IFRS 16,
operating cash flow was US$113.0 million, reflecting a US$56.8 million increase from
the same period in the previous year.

For the six months ended June 30, 2019, net cash flows used in investing activities
were US$32.7 million and were primarily related to capital expenditures for property,
plant and equipment. For the six months ended June 30, 2018, net cash flows used in
investing activities were US$50.1 million and primarily related to capital expenditures
for property, plant and equipment. The Group had capital expenditures of US$26.0
million during the six months ended June 30, 2019 compared to US$41.1 million
during the first half of 2018. During the first half of 2019, the Group strategically
added new retail locations, remodeled existing retail locations and made investments
in machinery and equipment.

Net cash flows used in financing activities were US$98.4 million for the six months
ended June 30, 2019 and were largely attributable to principal payments on lease
liabilities of US$79.5 million (which were included in operating activities for the first
half of 2018), payments of New Term Loan Facilities (as defined below) totaling
US$14.2 million and dividend payments to non-controlling interests of US$9.1 million,
partly offset by proceeds from other current loans and borrowings of US$4.2 million.
Net cash flows generated from financing activities were US$45.0 million for the six
months ended June 30, 2018 and were largely attributable to proceeds of US$1,922.9
million associated with the 2018 Refinancing (described in the Indebtedness section
below) and proceeds from share option exercises of US$24.3 million, partially offset
by cash flows used in financing activities of US$1,869.7 million to pay off the Original
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Senior Credit Facilities (described in the Indebtedness section below] associated
with the 2018 Refinancing and dividend payments to non-controlling interests of
US$9.7 million. In conjunction with the Refinancing, the Group paid US$18.5 million in
deferred financing costs that will be recognized over the term of the borrowings.

The Group had US$489.3 million in cash and cash equivalents as of June 30,
2019, compared to US$427.7 million as of December 31, 2018. No cash and cash
equivalents were restricted as of June 30, 2019 and December 31, 2018. Cash
and cash equivalents are generally denominated in the functional currency of the
respective Group entity.

Indebtedness

The following table sets forth the carrying amount of the Group’s loans and
borrowings as of June 30, 2019 and December 31, 2018:

BRTLAMEE 2018 F BRVE AR REITEERE
(RTX [BfE] —&#ut) kR IEERE s R BE
9. 7TBEBERITTAEH - ETERENRE - REEX
185 BEXTRIERMBERA - BREKHNRER -

201966 A308 » AEEMBREEKREEEMA
489 3EEETT  MA20184 12 A31AAIAEL27.7A
BT o M20194 6 A30 A & 20184128318 -
BMECAREERRSEEMIZIRY - RekES
LEY-MRUAEERESENEEETHE -

= NE

TREHAEBP2019F 6 A30H K 2018512 A
3 HHERMKERRRRE -

June 30, 2019 December 31, 2018

(Expressed in millions of US Dollars) (UEEETZ27) 20196 830H 20185 12H31H
New Term Loan A Facility FAEHERRBE 807.3 817.7
New Term Loan B Facility B EHER IR 658.4 661.7
New Revolving Credit Facility HREREEME 22.7 22.9

Total Senior Credit Facilities BREERBAE 1,488.4 1,502.3
Senior Notes BEERE 398.0 401.5
Other long-term debt Hith R EAER 21 2.3
Other lines of credit HitfEE% 33.6 29.5
Capital lease obligations BEREEHRIE - 0.3

Total loans and borrowings BRI BB 1,922.1 1,935.8
Less deferred financing costs BRI R E AL AN (14.9) (16.4)

Total loans and borrowings less deferred financing costs ERREHEERIELRE R 1,907.2 1,919.4

In 2018, the Group refinanced its Senior Credit Facilities through the issuance
of €350.0 Million 3.500% Senior Notes due 2026 and by amending and restating
its Senior Credit Facilities (the "2018 Refinancing”).

€350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”], Samsonite Finco S.a r.L,, a wholly-owned,
indirect subsidiary of the Company (the “Issuer”], issued €350.0 million
aggregate principal amount of its 3.500% senior notes due 2026 (the "Senior
Notes”]. The Senior Notes were issued at par pursuant to an Indenture, dated
April 25, 2018, among Samsonite Finco S.a r.l., the Company and certain of its
direct or indirect wholly-owned subsidiaries (the “Indenture”).

On the Issue Date, the gross proceeds from the issuance of the Senior Notes
were used, together with the gross proceeds from drawings under the New
Senior Credit Facilities (as defined below] and existing cash on hand, to (i)
refinance the Original Senior Credit Facilities (as defined below) and [ii) pay
certain commissions, fees and expenses in connection thereto.

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the aggregate
outstanding principal amount of the Senior Notes accrues at a fixed rate of
3.500% per annum, payable semi-annually in cash in arrears on May 15 and
November 15 each year.
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At any time prior to May 15, 2021, the Issuer may redeem some or all of the
Senior Notes at a price equal to 100% of the principal amount of the Senior
Notes redeemed plus accrued and unpaid interest to [but excluding] the
redemption date at a "make-whole” premium, which is the present value of
all remaining scheduled interest payments to the redemption date using the
discount rate (as specified in the Indenture] as of the redemption date plus 50
basis points.

On or after May 15, 2021, the Issuer may redeem all, or from time to time a
part, of the Senior Notes at the following redemption prices (expressed as
a percentage of the principal amount] plus accrued and unpaid interest and
additional amounts, if any, to the applicable redemption date (subject to the
right of holders of record on the relevant record date to receive interest due
on the relevant interest payment date), if redeemed during the twelve-month
period commencing on May 15 of the years set forth below:

202145 A15 B 2 ATEE R & - 297 AR AR

PR EIBERER  BRESNAERELSE
BARSEM100% MEZE (BREIE) B R BiZ (1251
EE | SESFEORS RAMFE - [1RATER ] &
BENME AR EME R A AL IR R (2L ATIRRAE ) N
SOEEBTENEHEED AN 2 TETEM SN
REVIRE -

HERNE A THAIIFENS A 15 AFRBN+ =@
AEBAEE - ARR2021F5 A 15k i% - 817
ATFHETHIEEE AR REN B D LLRTR) B E
EFIE R B R BRI FLS R B AR (A0 E )
B2 MR TAHEEFSELEREB(XRNEELHER
HIM B AR A B S B U ER I AR 8
HRER) :

Year £ Redemption Price &[G &
20215 101.750%
2022 % 100.875%
2023 and thereafter 2023 £ & H% 100.000%
In addition, at any time prior to May 15, 2021, the Issuer may redeem up to  Bt4h - 7202145 B 15 B Z ATEEIRR - 4T A

40% of the Senior Notes with the net proceeds of one or more specified equity
offerings at a redemption price of 103.500% of the principal amount of the
Senior Notes redeemed, plus accrued and unpaid interest and additional
amounts, if any, to the date of redemption. Furthermore, in the event of certain
events defined as constituting a change of control, the Issuer may be required
to make an offer to purchase the Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior subordinated
basis. The Senior Notes are secured by a second-ranking pledge over the
shares of the Issuer and a second-ranking pledge over the Issuer’s rights in the
proceeds loan in respect of the proceeds of the offering of the Senior Notes [the
“Shared Collateral’). The Shared Collateral also secures the New Senior Credit
Facilities (as defined below] on a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants that, among
other things and subject to certain exceptions, may restrict the ability of the
Company and its restricted subsidiaries (including the Issuer) to: (i) incur or
guarantee additional indebtedness, (i) make investments or other restricted
payments, (iii] create liens, (iv] sell assets and subsidiary stock, (v] pay dividends
or make other distributions or repurchase or redeem the capital stock or
subordinated debt of the Company or its restricted subsidiaries, [vi] engage in
certain transactions with affiliates, (vii) enter into agreements that restrict the
payment of dividends by subsidiaries or the repayment of intercompany loans
and advances, (viii) engage in mergers or consolidations and (ix) impair the
security interests in the Shared Collateral. The Indenture also contains certain
customary provisions relating to events of default.

Amended and Restated Senior Credit Facilities Agreement

On May 13, 2016, an indirect wholly-owned subsidiary of the Company entered
into a credit and guaranty agreement (the "Original Senior Credit Facilities
Agreement”] with certain lenders and financial institutions. The Original
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Senior Credit Facilities Agreement provided for (1) a US$1,250.0 million senior
secured term loan A facility (the “Original Term Loan A Facility”), (2) a US$675.0
million senior secured term loan B facility (the “Original Term Loan B Facility”
and, together with the Original Term Loan A Facility, the "Original Term Loan
Facilities”) and (3] a US$500.0 million revolving credit facility (the "Original
Revolving Credit Facility,” and, together with the Original Term Loan Facilities,
the “Original Senior Credit Facilities”).

In conjunction with the Senior Notes offering, on April 25, 2018, the Company
and certain of its direct and indirect wholly-owned subsidiaries entered into an
amended and restated credit and guaranty agreement (the “Credit Agreement”)
with certain lenders and financial institutions. The Credit Agreement provides
for (1) a new US$828.0 million senior secured term loan A facility (the "New
Term Loan A Facility”), (2) a new US$665.0 million senior secured term loan B
facility (the "New Term Loan B Facility” and, together with the New Term Loan
A Facility, the “New Term Loan Credit Facilities”] and (3) a new US$650.0 million
revolving credit facility {the "New Revolving Credit Facility,” and, together with
the New Term Loan Credit Facilities, the “New Senior Credit Facilities”).

On the Closing Date (see below], the gross proceeds from drawings under the
New Senior Credit Facilities were used, together with the gross proceeds from
the offering of the Senior Notes and existing cash on hand, to [i] repay in full
the Original Senior Credit Facilities and [ii) pay certain commissions, fees and
expenses in connection thereto.

Interest Rate and Fees

Interest on the borrowings under the New Term Loan Credit Facilities and
the New Revolving Credit Facility began to accrue on April 25, 2018 when the
closing on the New Senior Credit Facilities occurred (the “Closing Date”). Under
the terms of the New Senior Credit Facilities:

(a) in respect of the New Term Loan A Facility and the New Revolving Credit Facility,
the interest rate payable was set with effect from the Closing Date until the delivery
of the financial statements for the fiscal quarter ended September 30, 2018 at the
London Interbank Offered Rate ["LIBOR") plus 1.50% per annum (or a base rate
plus 0.50% per annum) and thereafter is based on the lower rate derived from
either the first lien net leverage ratio of the Company and its restricted subsidiaries
at the end of each fiscal quarter or the Company’s corporate ratings. The interest
rate payable on the Original Term Loan A Facility and Original Revolving Credit
Facility was an adjusted rate of LIBOR plus 2.00% per annum; and

(b) in respect of the New Term Loan B Facility, the interest rate payable was set
with effect from the Closing Date at LIBOR plus 1.75% per annum with a LIBOR
floor of 0.00% (or a base rate plus 0.75% per annum). The interest rate payable
on the Original Term Loan B Facility was an adjusted rate of LIBOR plus 2.25%
per annum with a LIBOR floor of 0.00%.

In addition to paying interest on outstanding principal under the New Senior
Credit Facilities, the borrowers pay customary agency fees and a commitment
fee in respect of the unutilized commitments under the New Revolving Credit
Facility. The commitment fee payable with effect from the Closing Date until the
delivery of the financial statements for the fiscal quarter ended September 30,
2018 was 0.20% per annum. The commitment fee payable thereafter is based
on the lower rate derived from either the first lien net leverage ratio of the
Company and its restricted subsidiaries at the end of each fiscal quarter or the
Company’s corporate ratings, as applicable.
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Amortization and Final Maturity

The New Term Loan A Facility requires scheduled quarterly payments
commencing on the first full fiscal quarter ended after the Closing Date, with an
annual amortization of 2.5% of the original principal amount of the loans under
the New Term Loan A Facility made during each of the first and second years,
with a step-up to 5.0% annual amortization during each of the third and fourth
years and 7.5% annual amortization during the fifth year, with the balance due
and payable on the fifth anniversary of the Closing Date. The New Term Loan
B Facility requires scheduled quarterly payments commencing on the quarter
ended September 30, 2018, each equal to 0.25% of the original principal amount
of the loans under the New Term Loan B Facility, with the balance due and
payable on the seventh anniversary of the Closing Date. There is no scheduled
amortization of the principal amounts of the loans outstanding under the New
Revolving Credit Facility. Any principal amount outstanding under the New
Revolving Credit Facility is due and payable on the fifth anniversary of the
Closing Date.

Guarantees and Security

The obligations of the borrowers under the New Senior Credit Facilities are
unconditionally guaranteed by the Company and certain of the Company’s
existing direct or indirect wholly-owned material restricted subsidiaries, and
are required to be guaranteed by certain future direct or indirect wholly-owned
material restricted subsidiaries organized in the jurisdictions of Luxembourg,
Belgium, Canada, Hong Kong, Hungary, Mexico and the United States (the
“Credit Facility Guarantors”). All obligations under the New Senior Credit
Facilities, and the guarantees of those obligations, are secured, subject to
certain exceptions, by substantially all of the assets of the borrowers and the
Credit Facility Guarantors (including the Shared Collateral).

Certain Covenants and Events of Default

The New Senior Credit Facilities contain a number of customary negative
covenants that, among other things and subject to certain exceptions, may
restrict the ability of the Company and its restricted subsidiaries to: (i) incur
additional indebtedness; (i) pay dividends or distributions on its capital stock
or redeem, repurchase or retire its capital stock or its other indebtedness;
(iii) make investments, loans and acquisitions; (iv] engage in transactions
with its affiliates; (v] sell assets, including capital stock of its subsidiaries; (vi)
consolidate or merge; (vii) materially alter the business it conducts; (viii) incur
liens; and [(ix) prepay or amend any junior debt or subordinated debt.

In addition, the Credit Agreement requires the Company and its subsidiaries to
meet certain quarterly financial covenants. Commencing with the fiscal quarter
ended September 30, 2018, the Company and its subsidiaries are required to
maintain (i} a pro forma total net leverage ratio of not greater than 5.50:1.00,
which ratio will decrease to 5.25:1.00 for test periods ending in 2020, 5.00:1.00 for
test periods ending in 2021 and 4.50:1.00 for test periods ending in 2022; provided
that such maximum pro forma total net leverage ratio is subject to a step up of
0.50x from the otherwise applicable ratio, up to a pro forma total net leverage
ratio not to exceed 6.00:1.00 for the six fiscal quarter period following the fiscal
quarter in which a permitted acquisition has been consummated, and (i) a pro
forma interest consolidated cash interest coverage ratio of not less than 3.00:1.00
(collectively, the “Financial Covenants”). The Financial Covenants only apply for
the benefit of the lenders under the New Term Loan A Facility and the lenders
under the New Revolving Facility. The Credit Agreement also contains certain
customary representations and warranties, affirmative covenants and provisions
relating to events of default (including upon a change of control]. The Group was
in compliance with the financial covenants as of June 30, 2019.

Samsonite International S.A. Interim Report 2019

HHERREZE A
FATHERRBREBEZTENFRNEETKE
BEEATEYREERKL  YTRE—RE-_FL
FHRIATHERRBE NEHRNRRASEIEL
25%HFEHE RE=ZRENFEF LFAE5.0%
MEEHENERE FAS75%MEEHE - Mk
HEHERERABEREAFIHRETIMN - $IBE
HERAETEEEENRRBE 201849 A30
HIEFERR  S8ANKERTBTEHERRIBIE
TERHRKASTEN0.25%  MBEBRTRE
FLEBFIPRETIN - HEREERBET
KAEBEFNASEMEETEN - TAFBERE
BERBE T AEEASEEN KA SR EBEFE
HRAT I -

PERR I

ERARHEREERBE THERERAARARRAK
AAETRHARIMERSENIRHIERNZEH
BAREGHIERER  LAARERE - LA
B gk~ BE QO F - B REENEDE
REBAAIEE TARREESEEFENZRHEKR
2EMBAR([EERBERADIELER - AE
MESEERMBETNERENRZSEERNER
BUERAREERBERANBRRLOEE(RRE
DRI ) FER CETHISMERERIN) -

ETRAREXNEN
MEEEERERSZETRHIARRREZRSG
MEARET(EPEE) ATEENENNER R
E Rz CETHIIMERERSN) - (NELFBRINEE ¢ (i)
AR ESHAEL D IRSED - EESRER
HpASEMEE (i {ERERE - SRS -« (V)
HHBBARETRS  MEEEE(REAMREBER
BIRRRAS) ¢ (V) BATAHF (Vi) EREERITE
% Vil RIIBERE ¢ R ix) FAEASSETTEATR
RBETBRIRMEETS

AN - EEREAE ARG REWB QA BEER
ETEEMBEE - BHZE2018F9A30H 1L
REER AR REMBARA#IZ () TER
5.50:1.00 M) &% L FIER L T (FZ Lt R #5708 & 2020
RIS BRI T 92 5.25:1.00 + B Z= 2021 FRAE
HAR T #25.00:1.00 R & ZE 2022 408 IR T 7
F4.50:1.00 ; ZE=ES EFERL EREZTK
BEROMBEEENNEYREEPEER ST
ERAMLLE FF0.50F 2 mm T 8 6.00:1.00 )4
EHEEIRLR) - R (i) MEF 3.00:1.000EE 4
HESFERELR(HRBA [MBHRHE] - KR
EEBEANTATHERRB TERARNBEERER
BTERANERZ - EEMZIEEB@EENEY
(BiEEGIEZE)NE TETEARRE 5N
RERIG - BE2019F 6 A30H - AEEFAH
TR -

| #EBEEARDQT 2019FhERE 59



Management Discussion and Analysis EEEIRED T

Interest Rate Swaps

The Group maintains interest rate swaps to hedge interest rate exposure under
the floating-rate New Senior Credit Facilities by swapping certain US Dollar
floating-rate bank borrowings with fixed-rate agreements. The interest rate
swap agreements entered into in connection with the Original Senior Credit
Facilities remained in effect following the 2018 Refinancing and will terminate
on August 31, 2021. The notional amounts of the interest rate swap agreements
decrease over time. LIBOR has been fixed at approximately 1.30% under each
agreement. Each of the interest rate swap agreements have fixed payments due
monthly that commenced January 31, 2017. The interest rate swap transactions
qualify as cash flow hedges. As of June 30, 2019 and December 31, 2018, the
interest rate swaps were marked-to-market, resulting in a net asset position
to the Group in the amount of US$6.5 million and US$25.5 million, respectively,
which was recorded as an asset with the effective portion of the gain (loss)
deferred to other comprehensive income.

Cross-currency Swaps

In April 2019, the Group entered into cross-currency swaps which have been
designated as net investment hedges. The hedges consist of a US$50.0 million
notional loan amount between the Euro and US Dollar and a US$25.0 million
notional loan amount between the Japanese Yen and US Dollar. The Group is
benefitting from the interest rate spread between the two markets to receive
fixed interest income over the five-year contractual period. As of June 30,
2019, the cross-currency swaps qualified as net investment hedges and the
monthly mark-to-market is recorded to other comprehensive income. As of
June 30, 2019, the cross-currency swaps were marked-to-market, resulting in
a net liability position to the Group in the amount of US$1.9 million, which was
recorded as a liability with the effective portion of the gain (loss) deferred to
other comprehensive income.

Deferred Financing Costs

During the six months ended June 30, 2018, the Group incurred US$18.5
million of deferred financing costs related to the 2018 Refinancing. Such
costs were deferred and offset against loans and borrowings and are being
amortized using the effective interest method over the life of the Senior Notes
and New Senior Credit Facilities. The amortization of deferred financing costs
under the Senior Notes and New Senior Credit Facilities, which is included in
interest expense, amounted to US$1.5 million and US$0.5 million for the six
months ended June 30, 2019 and June 30, 2018, respectively. Prior to the 2018
Refinancing, amortization of deferred financing costs under the Original Senior
Credit Facilities, which were extinguished in April 2018, amounted to US$3.3
million for the six months ended June 30, 2018.

Upon extinguishment of the Original Senior Credit Facilities, the Group
recognized a non-cash charge of US$53.3 million for the six months ended
June 30, 2018 to write-off the remaining balance of the previously existing
deferred financing costs related to the Original Senior Credit Facilities.

Revolving Facility

As of June 30, 2019, US$624.3 million was available to be borrowed on the
New Revolving Credit Facility as a result of US$22.7 million of outstanding
borrowings and the utilization of US$3.0 million of the facility for outstanding
letters of credit extended to certain creditors. As of December 31, 2018,
US$623.8 million was available to be borrowed on the New Revolving Credit
Facility as a result of US$22.9 million of outstanding borrowings and the
utilization of US$3.3 million of the facility for outstanding letters of credit
extended to certain creditors.
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Other Loans and Borrowings

Certain consolidated subsidiaries of the Group maintain credit lines and other
loans with various third party lenders in the regions in which they operate. Other
loans and borrowings are generally variable rate instruments denominated in
the functional currency of the borrowing Group entity. These credit lines provide
short-term financing and working capital for the day-to-day business operations
of the subsidiaries, including overdraft, bank guarantees, and trade finance
facilities. The majority of the credit lines included in other loans and borrowings
are uncommitted facilities. The total aggregate amount outstanding under the
local facilities was US$33.7 million and US$29.5 million as of June 30, 2019 and
December 31, 2018, respectively.

The following represents the contractual maturity dates of the Group’s loans
and borrowings as of June 30, 2019 and December 31, 2018:

HtERRAER
AEBETHRAMBARNRZED %@%Eﬁ[
MZAB=HERATLEERZ R A ER
B R R — k%uﬁﬁﬁlﬁgmw%EMﬁ

EFZETE - ZERFEEANBARIBEERE
BIRHEHREREEES  BFEEY - BITER
féf%%ﬂﬁ HEEEEGIAEMERRER) K
D AEFERNRE - R2019%6 8308 K% 20184F
wzﬂ 31 H - EEEE THRERBEDRIA33.7
AEETR295HEET -

TREHIARERN 201966 A30H K 2018512 7
JTAMERRERHAHEHA

June 30, 2019 December 31, 2018

(Expressed in millions of US Dollars) (UEBETZ%) 201956 H830H 20185 12H31H
On demand or within one year RERIN—FR 84.8 80.9
After one year but within two years —FREMER 49.0 38.8
After two years but within five years MERERFA 765.2 786.3
More than five years RELE 1,023.1 1,029.9

1,922.1 1,935.8

Hedging

The Group’s non-U.S. subsidiaries periodically enter into forward contracts related
to the purchase of inventories denominated primarily in US Dollars which are
designated as cash flow hedges. Cash outflows associated with these derivatives as
of June 30, 2019 are expected to be US$135.4 million within one year.

Other Financial Information
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Working Capital Ratios EEESLER
Inventory Analysis FESH
The following table sets forth a summary of the Group’s average inventories, TREHEHZ2019F 6 A30H % 20185%F 6 A30H 1+
cost of sales and average inventory days for the six months ended June 30, 2019  XEAXREETHEFE « HEXRARTEHFERY
and June 30, 2018: ML E -
Six months ended June 30,
BZE6H30RLLAMER
(Expressed in millions of US Dollars)] (UEBETZ7) 2019 2018
Average inventories!” FiHFEn 624.4 603.6
Cost of sales SHERA 772.7 804.9
Average inventory turnover days®? T EEEEIEY 147 137

Notes 711
(1) Average inventories equal the average of net inventory at the beginning and end of a given period.

T EES R ESRPN RN T EFEN T -

[2) Average inventory turnover days for a given period equals average inventory for that period divided by cost of sales for that period and multiplied by the number of days in the

period.

FE RN T FERE A ZURSNZ PR T 7 R AZ PR HERE - BRAZHHEEZ -
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The Group's average inventories increased in the first half of 2019 (US$626.2
million as of June 30, 2019 compared to US$622.6 million as of December 31,
2018) compared to the first half of 2018 (US$624.2 million as of June 30, 2018
compared to US$583.0 million as of December 31, 2017) to support new product
introductions, new retail stores and the global expansion of the Tumi/ brand.
Inventory days were also impacted by the reduction in cost of sales.

Trade and Other Receivables

The following table sets forth a summary of the Group’s average trade and
other receivables, net sales and turnover days of trade and other receivables for
the six months ended June 30, 2019 and June 30, 2018:

20195 EHFAREEFHFEE(R201956 A30H
6262 EEFETT 0 MMR20185FE 12 A31 BEIA622.6
BEXEIT)K2018F L¥F(HR2018F 6 A30R A
6242 BEBETT - MP2017412 A31BRIA583.08
BETT)AMEM  RERZEREIER - B&H
TEEUK Tumi BRI 2BIERTE - 78 B &N
SEERNROTE -

FEW BRI R A EW TR

TREFIEZE 201956 A30 B X% 201846 A30H1E/~
8 A AL BT RUR R R H UGS - EFEE
LA R FEMRBR BN N L R Uk R OB A8 A St

Six months ended June 30,

HZE6H30HLEARMEAR
(Expressed in millions of US Dollars)] (UEBETZS) 2019 2018
Average trade and other receivables!” 5 pE N BR R e ELAb FE U FRIE 0 421.1 415.4
Net sales SHEEFH 1,755.7 1,848.7
Turnover days of trade and FEUR BRI H M FE W R IR B B (2
other receivables? 44 41

Notes #THE

(1) Average trade and other receivables equal the average of net trade and other receivables at the beginning and end of a given period.

S YRR R e L At P LUK RIRAR S A5 RE A ] ) S AR PR MK Rk I EL A R MR IR S B I 3

[2) Turnover days of trade and other receivables for a given period equals average trade and other receivables for that period divided by net sales for that period and multiplied by

the number of days in the period.

5 FE HAFE A FE MR AR R R L A AOROR IR $8 A SRS A2 R P MR SR LA PRI R LARZ I O S 5 388 BSRAZ IR H & -

The Group's average trade and other receivables increased slightly in the first
half of 2019 (US$421.2 million as of June 30, 2019 compared to US$420.9 million
as of December 31, 2018) compared to the first half of 2018 (US$419.4 million
as of June 30, 2018 compared to US$411.5 million as of December 31, 2017).
The trade and other receivables turnover days increased due to the decrease in
net sales and the timing of receipts year-on-year.

Trade receivables as of June 30, 2019 are on average due within 60 days from
the date of billing.

Trade and Other Payables

The following table sets forth a summary of the Group's average trade and
other payables, cost of sales and turnover days of trade and other payables for
the six months ended June 30, 2019 and June 30, 2018:

2019 £ b 3 47 AN 55 [ S 45 i U AR R Ik L Al P UL 30 IE
(FA20194F 6 B30 A A421. 2B BT MR 20184
12 A31BRAIAL4209 BEZEIT)BR 2018 F LFF (R
2018F 6 A0 R A419.4BE3EIT MR 2017F12
A3TRAIALI S EEBET)BAHM - BUERTRK
HibEUGBRE AL MERREEFERI &
WK R IR F BB FTEL ©

722019 4 6 A 30 B H) YR T F 15 R ERE B HE
60 HNEIH]

E(TRRF R AMEN R

TRETIEZE 201956 A30H K& 201856 A30 HIER
8 A AR SR B 9 N BR R ELA FEAN R0R -~ SHE AR
VAR A5 BR R e B A FE A SRIRIR S A SO

Six months ended June 30,

HBZE6H30RALLAEA
(Expressed in millions of US Dollars) (UEBETZS) 2019 2018
Average trade and other payables! P REATERF R H b RS FRIE D 756.2 773.1
Cost of sales SHER A 772.7 804.9
Turnover days of trade and other payables?  FE{fBRF N H AR FERE A H 2 179 175

Notes 51

(1) Average trade and other payables equal the average of trade and other payables at the beginning and end of a given period.

TGRS BRSNS FL At A BORAR T A 2 B ) S B R e N AR R EL A FE A RO 19 8 ©

[2) Turnover days of trade and other payables for a given period equals average trade and other payables for that period divided by cost of sales for that period and multiplied by

the number of days in the period.

5 E B Y FE (AR R EL A FE (N BORIE S A BURS A2 R T N IR S ELA FE 1 OB ARZ IR O S AR BSRAZ IR H 2 -

62



The Group's average trade and other payables decreased in the first half of
2019 (US$813.1 million as of June 30, 2019 compared to US$699.2 million as of
December 31, 2018) compared to the first half of 2018 (US$809.1 million as of
June 30, 2018 compared to US$737.0 million as of December 31, 2017) primarily
due to the timing of payments associated with inventory purchases year-on-
year.

Trade payables as of June 30, 2019 are on average due within 105 days from the
invoice date.

Gearing Ratio

The following table sets forth the Group’s loans and borrowings (excluding
deferred financing costs), total equity and gearing ratio as of June 30, 2019 and
December 31, 2018:

2019 5F ¥ R K BT 45 FE TR R % B At JE - 3R 1E
(7220194 6 B30 R A813.1HEXT * MR 20184
12A31BAIA699.2 B EEIT)E2018F L F (R
20184 6 A30 B A809.1H&EET MM 2017412

ﬁ S1THBIAT737T.0EEET)RY  TERHEFET
ERBEN RS IRT S o

720194 6 A30 AMEMEERFH AN EZAERE
=105 BHREIA] -

1BRELH E

TR AEB R 2019F 6 A30B & 2018F 12 A
31 AR RIE S HBETERERA) - e
RABISLLE -

June 30, 2019 December 31, 2018

(Expressed in millions of US Dollars)] (UEBETZ) 201946 H30H 20184124318
Loans and borrowings ERRER

(excluding deferred financing costs) (MB%LLHQEEEZM 1,922.1 1,935.8

Total equity RERBEE 1,907.1 1,991.1

Gearing ratio” ERLE R 100.8% 97.2%

Note 7HF#
(1) Calculated as total loans and borrowings (excl uding deferred financing costs) divided by total equity.

BEF R G AR (MEREERE A R AR R E -

Contingent Liabilities

Details of contingent liabilities are set out in note 19 to the Consolidated Interim
Financial Statements.

Subsequent Events

Details of the events occurring subsequent to June 30, 2019 are set out in note
22 to the Consolidated Interim Financial Statements.

Other Information

Total current assets were US$1,702.7 million and US$1,617.7 million, and total
assets less current liabilities were US$4,607.2 million and US$4,205.2 million,
as of June 30, 2019 and December 31, 2018, respectively.

Strategic Review and Full-year Prospects

Financial results of the Group during the first half of 2019 were as follows:

Financial Results

Key Group metrics for the six months ended June 30, 2019 compared to the six
months ended June 30, 2018 were as follows:

e Net sales for the six months ended June 30, 2019 decreased by US$27.8
million, or 1.5%, on a constant currency basis compared to the six months
ended June 30, 2018. US Dollar reported net sales were US$1,755.7 million
for the six months ended June 30, 2019, reflecting a decrease of US$93.0
million, or 5.0% compared to the corresponding period in the previous
year. The net sales decline was due to headwinds faced by the business
in the United States, China’s B2B channel, South Korea and Chile, as well
as due to unfavorable foreign currency impacts. Excluding the effects of
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these headwinds, the Group’s constant currency net sales increased by
US$34.6 million, or 3.5%, for the six months ended June 30, 2019 compared
to the same period in the previous year, and US Dollar reported net sales
decreased by US$19.5 million, or 2.0%, for the six months ended June 30,
2019 compared to the same period in the previous year.

The Group spent US$103.1 million on marketing during the six months
ended June 30, 2019 compared to US$114.3 million for the six months
ended June 30, 2018, a decrease of US$11.3 million, or 9.8% (-6.8% constant
currency). As a percentage of net sales, marketing expenses decreased by
30 basis points to 5.9% for the six months ended June 30, 2019 from 6.2%
for the six months ended June 30, 2018.

Based on an evaluation of loss-making stores in the six months ended June
30, 2019 and the anticipated closure of some of these stores, the Group
recognized the Non-cash Impairment Charge totaling US$29.7 million
for the first half of 2019, comprised of the write-off of US$21.0 million of
lease right-of-use assets associated with such stores that were recently
recognized with the adoption of IFRS 16 and a US$8.7 million impairment
for property, plant and equipment of such stores.

Operating profit for the six months ended June 30, 2019 decreased by
US$44.7 million, or 21.5% (-19.6% constant currency), to US$163.6
million when excluding the Non-cash Impairment Charge and the costs
to implement profit improvement initiatives during the six months ended
June 30, 2019, compared to US$208.3 million for the same period in the
previous year (as recast to adjust for IFRS 16 impacts). Operating profit,
as reported, decreased by US$77.8 million, or 38.5% (-36.9% constant
currency), year-on-year to US$124.0 million.

Profit for the period for the six months ended June 30, 2019 decreased
by US$14.7 million, or 13.4% (-12.1% constant currency), to U5$95.3
million when excluding the Non-cash Impairment Charge and the costs
to implement profit improvement initiatives, net of the related tax impact
during the six months ended June 30, 2019, compared to US$110.0 million
for the same period in the previous year (as recast to adjust for IFRS 16
impacts) when excluding the non-cash charge of US$53.3 million and the
related tax impact during the six months ended June 30, 2018 to write-
off the deferred financing costs associated with the Original Senior Credit
Facilities in conjunction with the 2018 Refinancing. Profit for the period,
as reported, decreased by US$19.6 million, or 25.1% (-23.8% constant
currency), year-on-year to US$58.3 million.

Profit attributable to the equity holders for the six months ended June 30,
2019 decreased by US$13.8 million, or 13.9% (-12.4% constant currency),
to US$86.1 million when excluding the Non-cash Impairment Charge and
the costs to implement profit improvement initiatives, net of the related tax
impact during the six months ended June 30, 2019, compared to US$99.9
million for the six months ended June 30, 2018 (as recast to adjust for IFRS
16 impacts) when excluding the non-cash charge of US$53.3 million and
the related tax impact during the six months ended June 30, 2018 to write-
off the deferred financing costs associated with the Original Senior Credit
Facilities in conjunction with the 2018 Refinancing. Profit attributable to the
equity holders, as reported, decreased by US$18.7 million, or 27.5% (-26.0%
constant currency), from the same period in the previous year to US$49.1
million.
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e Adjusted Net Income, a non-IFRS measure, decreased by US$14.2 million,
or 12.8% (-11.3% constant currencyl, to US$97.0 million for the six months
ended June 30, 2019 compared to US$111.2 million for the same period
in the previous year (as recast to adjust for IFRS 16 impacts). Reported
Adjusted Net Income for the six months ended June 30, 2018 was Us$119.8
million.

e Adjusted EBITDA, a non-IFRS measure, decreased by US$51.5 million, or
19.4% (-16.4% constant currency), to US$213.5 million for the six months
ended June 30, 2019 compared to US$265.0 million for the same period
in the previous year (as recast to adjust for IFRS 16 impacts). Reported
Adjusted EBITDA for the six months ended June 30, 2018 was US$276.8
million.

e Adjusted EBITDA margin, a non-IFRS measure, was 12.2% for the six
months ended June 30, 2019 compared to 14.3% for the six months ended
June 30, 2018 (as recast to adjust for IFRS 16 impacts). This decrease was
primarily due to the effect of investments in the DTC distribution channel,
particularly in connection with bricks-and-mortar retail stores that were
opened in 2017 and 2018. Reported Adjusted EBITDA margin for the six
months ended June 30, 2018 was 15.0%.

e The Group generated US$192.6 million of cash from operating activities
during the six months ended June 30, 2019 compared to US$56.2 million
for the same period in the previous year. Excluding the impacts from IFRS
16, operating cash flow more than doubled to US$113.0 million for the first
half of 2019 compared to the first half of 2018. As of June 30, 2019, the
Group had cash and cash equivalents of US$489.3 million and outstanding
financial debt of US$1,922.1 million (excluding deferred financing costs
of US$14.9 million], putting the Group in a net debt position of US$1,432.8
million compared to US$1,588.3 million as of June 30, 2018 and US$1,508.2
million as of December 31, 2018.

e On March 13, 2019, the Company’'s Board of Directors recommended
that a cash distribution in the amount of US$125.0 million be made to the
Company’'s shareholders, a 13.6% increase from the US$110.0 million
distribution paid in 2018. The shareholders approved this distribution on
June 6, 2019 at the Company’s Annual General Meeting and the distribution
was paid on July 16, 2019.

Investment in advertising and promotion

The Group continued to make significant investments in marketing, which
amounted to US$103.1 million, or approximately 5.9% of net sales, during the
first half of 2019 compared to US$114.3 million, or 6.2%, of net sales during the
first half of 2018, reflecting its commitment to advertise and promote its brands
and products to support sales growth worldwide.

Introduction of new and innovative products to the market

The Group continued to focus on innovation and ensuring that its products
reflect local consumer tastes in each region. Innovation and a regional focus
on product development are key drivers of sales growth and are the means to
deliver quality and value to the Group's customers.

Future Prospects

The Group's growth strategy will continue as planned for the second half of
2019, with a focus on the following:

Samsonite International S.A. Interim Report 2019

o EHBFWA(—BIEIFRSHTISIETE)REF
BRI 1112 BBET(BLIFRS F 16 SRR 2EH
R )R 14.2 BEZETTER 12.8% (PR R ELAE
STE AR 11.3%)EHZE 20194 6 A30 B 1L/ E
AHI97.0EEZETT - #ZE 201846 A30H 1L/~ A
AR 2MAOEHAEFRABI198EEETT -

o (CHAEEEBITDA(—IAIEIFRS U BFIE TR ) RESF
[EIEAR 265.0 BB ETT(FLIFRS 8 16 SRR 24D
TR 51 5 A BRI 19.4% (R REAE
FTHEANRA 16.4%) EEZE 20194 6 A30 A 1L/ E
AH2135BEETT - BZE 20184 6 A30 H1E/E
BHFT 2R TIREBITDA A 276 8 HEETT ©

o (CHEEEBITDAFIER(—IE3EIFRSHI K2 T A)
HZE2019F 6 A30BIEAEAAR122%  MEE
20184F 6 A30 AL E A BIA14.3%(FEIFRS & 16
SEEVRSEVELIATE) o WIRIEE ZHMRIEERDTC
DIHRBE(LHERZ2017F R 2018 FIERERTE
JE)RISEERE - BE 2018456 A30HINEAR
P 2 REVAS S5 EBITDA TS % 5 15.0% o

o AREEMEE2019F6A30BIEANEABEEED
EXBHL192688ET  MAFRBELRS
562 BEETT © bR IFRSE 16582 - 20194
FHFREERESREE130FEET - /2018
FLYEFOMEES - R2019F 6 A30H » K&
ENIRERESEEMRISIIAERT  KEE
SRERA1,922.1 BBETMBRIETEREK A
149B8BET)  WASENFERA1432888
FIr MEZE2018F 6 A30H &2018F 12 A31H
Al RIA15883 B &K 1,5082 B EETT ©

e R2019F3A138 F RRARIEFSEZAAR
AIRRVEL 1250 B BETMEE£ 9K - 82018
FRNHI100BEETLHIRIER13.6% ° ’RE
2019F 6 A6 BRITHARBRRBAFAE
HERIES K - MABDIKER2019F7 A 16
IR ©

RENEEBEREE
REBEBENBRERTISHER - R2019F ¥
FREFEAI0IEEEL  HHEEFHELO59% -
M2018F FEF B 1143 BEET - (hEEFHEMN
6.2%  REMMEBMOREERERERERER - A
ZEEHEEER o

RS ELHEFRAEER

AN B BT R AT M R IR EE o e BR B [ A5
BEDRK BRI INMEERRRANENRE
WEZE N RAASEEFREEENEEEE
A K o

RRA =

R2019F THF  AEBBEEIZRTETHER
BRE  RSEEIRATITENIE:

| #EBEEARDQT 2019FhERE 65



Management Discussion and Analysis EEEI#ED T

e Deploy multiple brands to operate at wider price points in both the travel
and non-travel product categories. Within the non-travel product categories,
greater emphasis will be placed on backpacks and products that appeal to
female consumers.

e Increase the proportion of net sales from the direct-to-consumer channel
by growing the Company’s direct-to-consumer e-commerce net sales and
through "targeted’ expansion of its bricks-and-mortar retail presence.

e Sustain the Company’'s focused investment in marketing to support the
continued global expansion of Tumi, while continuing to drive visibility and
traffic for Samsonite, American Tourister and other brands.

e Leverage the Company’'s regional management structure, sourcing and
distribution expertise and marketing engine to extend its brands into new
markets and penetrate deeper into existing channels.

e Continue to invest in research and development to develop lighter and stronger
new materials, advanced manufacturing processes, exciting new designs, as
well as innovative functionalities that deliver real benefits to consumers.

e Continue to develop the Company into a well-diversified, multi-brand, multi-
category and multi-channel luggage, bag and accessories business.

The Group aims to deliver top-line growth, maintain gross margins, increase
profitability and enhance shareholder value.

Qualitative and Quantitative Market Risks
Credit Risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty
to a financial instrument fails to meet its contractual obligations and arises
principally from the Group’s receivables from customers. Maximum exposure is
limited to the carrying amounts of the financial assets presented in the Group’s
consolidated interim financial statements.

The Group’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. However, management also considers the
demographics of its customer base, including the default risk of the industry
and country in which customers operate, as these factors may have an influence
on credit risk. There is no concentration of credit risk geographically or with any
single customer.

The Group has established a credit policy under which each new customer is
analyzed individually for credit worthiness before the Group’s standard payment
and delivery terms and conditions are offered.

In monitoring customer credit risk, customers are grouped according to their
credit characteristics, including aging profile and existence of previous financial
difficulties. Trade and other receivables relate mainly to the Group's wholesale
customers. Customers that are graded as “high risk” are placed on credit hold
and monitored by the Group and future sales are made on an approval basis.

Financial Guarantees

The Group’s policy is to provide financial guarantees only on behalf of
subsidiaries. No other guarantees have been made to third parties.
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Liquidity Risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting the
obligations associated with its financial liabilities.

The Group’'s primary sources of liquidity are its cash flows from operating
activities, invested cash, and available lines of credit and, subject to shareholder
approval, its ability to issue additional shares. The Group believes that its
existing cash and estimated cash flows, along with current working capital
and access to lines of credit, will be adequate to meet its operating and capital
requirements for at least the next twelve months.

Foreign Exchange Risk

The Group conducts a portion of its business in currencies other than the US
Dollar, the functional currency of the Company and the currency in which
the consolidated interim financial statements are reported. Accordingly, the
Group’s operating results could be adversely affected by foreign currency
exchange rate volatility relative to the US Dollar. The Group's foreign
subsidiaries generally use the local currency as their functional currencies.
The Group periodically uses forward exchange contracts to hedge its exposure
to currency risk on product purchases denominated in a currency other than
the respective functional currency of its subsidiaries. The forward exchange
contracts typically have maturities of less than one year. Although the Group
continues to evaluate strategies to mitigate risks related to the fluctuations in
currency exchange rates, the Group will likely recognize gains or losses from
international transactions. Changes in foreign currency exchange rates could
adversely affect the Group’s operating results.

The Group is exposed to currency risk on purchases and, from time to time,
borrowings that are denominated in a currency other than the respective
functional currencies of its subsidiaries. Interest on borrowings is generally
denominated in the local currency of the borrowing entity. Borrowings are
generally denominated in currencies that match the cash flows generated by
the underlying operations of the borrowing entity.

The Group is exposed to currency risk upon maturity of its cross-currency
swaps that have been designated as net investment hedges.

Interest Rate Risk

The Group monitors its exposure to changes in interest rates on borrowings on
variable rate debt instruments. The Group has entered into interest rate swap
agreements as hedges to manage a portion of its interest rate risk. See note 13
to the Consolidated Interim Financial Statements for further details on interest
rate swap agreements.

Tax Rates and Liabilities

A number of international legislative and regulatory bodies have proposed
or implemented legislation to change certain tax practices of multinational
companies. One of these efforts has been led by The Organization for Economic
Co-operation and Development (the "OECD"), an international association of 34
countries including the United States, which has finalized recommendations
to revise many corporate taxes, transfer pricing, and tax treaty provisions
in member countries. In addition, the European Union and its European
Commission are continuing to review and opine on the appropriateness of
certain agreements between various member countries and companies in light
of the European Union competition rules against unjustified state aid. While the
Company maintains that it is in compliance with corporate tax, transfer pricing,
and tax treaty provisions, it is possible that these efforts may impact its income
tax liabilities.
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Management Discussion and Analysis EEEI#ED T

To proactively address the risk of changes in applicable tax legislation, the
Company is evaluating various potential tax restructuring opportunities that
it intends to implement within the next two years. The objectives of any such
restructuring would be to seek to maintain the Company’s effective tax rate
within a range that is reasonably consistent with its historical effective tax rate,
to minimize any potential tax risk under evolving international tax laws, and to
minimize the effects of any taxes that may be imposed in connection with such
restructuring. The Company also intends for any such restructuring to result in
a sustainable tax structure that is consistent with the Company’s management
structure and operations.

Risks associated with our New Senior Credit Facilities

The Credit Agreement and the Indenture require the Company and its
subsidiaries to comply with certain restrictive covenants, including certain
financial covenants under the Credit Agreement. Although the Company is
currently in compliance with these covenants, unexpected downturns in the
Company's business could trigger certain covenants that may increase the
Group’s cost of borrowing, decrease the amounts available under the New
Revolving Credit Facility, or both. The principal risks associated with the
Company'’s leverage include the following:

e the Company’s ability to obtain additional financing in the future for
acquisitions, capital expenditures, general corporate purposes or other
purposes could be limited;

e the Company’s borrowings under the Credit Agreement accrue interest at
variable rates, and, increases in certain benchmark interest rates would
increase the Company’s cost of borrowing (note, however, that the Group
maintained interest rate swaps with respect to approximately 65% of
the principal amount of the New Term Loan Facilities at June 30, 2019,
which will significantly reduce the effect of interest rate increases on the
Companyl;

e the Company’s leverage could increase its vulnerability to declining
economic conditions, particularly if the decline is prolonged;

e failure to comply with any of the covenants under the Credit Agreement
or the Indenture could result in an event of default which, if not cured or
waived, could have a material adverse effect on the Company;

e financial and restrictive covenants under the Credit Agreement, and
restrictive covenants under the Indenture, could adversely affect or limit
the Company’s ability to, among other things, implement business plans,
react to changes in economic conditions or return capital to the Company’'s
shareholders (whether through cash distributions, share repurchases, or
otherwisel; and

e a substantial portion of the Company’s cash flow from operations must be
used to pay principal and interest on the New Senior Credit Facilities and
interest on the Senior Notes until maturity, therefore reducing the cash flow
available to fund the Company’s operations, capital expenditures and other
business opportunities.
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Independent Auditors’ Review Report
BB ERRE

The Board of Directors and Shareholders
Samsonite International S.A.:

Report on the Financial Statements

We have reviewed the accompanying consolidated statement of financial position
of Samsonite International S.A. and its subsidiaries as of June 30, 2019, the related
consolidated income statements, consolidated statements of comprehensive
income, consolidated statements of changes in equity and the consolidated
statements of cash flows for the six-month periods ended June 30, 2019 and June
30, 2018.

Management’s Responsibility

The Company’s management is responsible for the preparation and fair
presentation of the interim financial information in accordance with IAS 34, Interim
Financial Reporting, issued by the International Accounting Standards Board; this
responsibility includes the design, implementation, and maintenance of internal
control sufficient to provide a reasonable basis for the preparation and fair
presentation of interim financial information in accordance with IAS 34, Interim
Financial Reporting, issued by the International Accounting Standards Board.

Auditors’ Responsibility

Our responsibility is to conduct our reviews in accordance with auditing standards
generally accepted in the United States of America applicable to reviews of
interim financial information and in accordance with International Standards on
Review Engagements 2410, Review of Interim Financial Information Performed
by the Independent Auditor of the Entity. A review of interim financial information
consists principally of applying analytical procedures and making inquiries of
persons responsible for financial and accounting matters. It is substantially less
in scope than an audit conducted in accordance with auditing standards generally
accepted in the United States of America and International Standards on Auditing,
the objective of which is the expression of an opinion regarding the financial
information. Accordingly, we do not express such an opinion.

Conclusion

Based on our reviews, we are not aware of any material modifications that
should be made to the accompanying consolidated interim financial information
for it to be in accordance with IAS 34, Interim Financial Reporting, issued by the
International Accounting Standards Board.

KPMes LLP

Boston, Massachusetts
August 21, 2019
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Consolidated Income Statements
FERER

Six months ended June 30,
BZE6HA30HILAMEA

(Expressed in millions of US Dollars, Note

except per share data) (UFEET2S  FREFHIN) P aE 2019 2018
Net sales SHEFEE 4 1,755.7 1,848.7
Cost of sales SHER R (772.7) (804.9)
Gross profit EF 983.0 1,043.8
Distribution expenses DA (600.5) (598.4)
Marketing expenses B (103.1) (114.3)
General and administrative expenses — M RATHR (113.8) (123.8)
Impairment of property, plant and equipment and )% - BE K 3R ML S AR

lease right-of-use assets EEME 7,16 (29.7) -
Other expenses HF (11.9) (5.5)
Operating profit eyl 124.0 201.8
Finance income AU 18 0.9 0.4
Finance costs BB 18 (51.0) (93.6)
Net finance costs MBERFE 18 (50.1) (93.2)
Profit before income tax MR TS TR R T 73.9 108.6
Income tax expense FTiSBiR 2 17 (15.6) (30.7)
Profit for the period HA s A 58.3 77.9
Profit attributable to equity holders fEiEiE A A G T 49.1 67.8
Profit attributable to non-controlling interests FEPEAR A 2 FE A g A 9.2 10.1
Profit for the period BRI 58.3 77.9
Earnings per share FREF

Basic earnings per share BIRERRBT

(Expressed in US Dollars per share) (UAERRFETZ25)) 5 0.034 0.048
Diluted earnings per share SR
(Expressed in US Dollars per share] (U EfRETZ5) 5 0.034 0.047

The accompanying notes form part of the consolidated interim financial statements.

BEMH S AAR & Fh BB TS H R — B -
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Consolidated Statements of Comprehensive Income
FmEzERER

Six months ended June 30,

BZ6A30BLEXEA
Note

(Expressed in millions of US Dollars) (UEBET23) My = 2019 2018
Profit for the period B3 ) 58.3 71.9
Other comprehensive income (loss): HEfh2mEkas(B18) -
ltems that are or may be reclassified HiggdrgsmoEseans

subsequently to profit or loss: BH :

Changes in fair value of hedges, net of tax iz 2 BEES(KREIE) 13, 17(b) (16.9) 12.0

Foreign currency translation gains (losses) for RINERSINEE [ U zs (E518)

foreign operations 17(b), 18 3.4 (7.3)

Other comprehensive income (loss) Eapemiizs(BE) (13.5) 4.7
Total comprehensive income for the period BN E RS 258 44.8 82.6
Total comprehensive income attributable to fEiE A AEG 2 E NS BEE

equity holders 35.1 75.2
Total comprehensive income attributable to IR RIS 2 E R B8

non-controlling interests 9.7 7.4
Total comprehensive income for the period HAEmERS 25 44.8 82.6

The accompanying notes form part of the consolidated interim financial statements.

BEMIM SRR AR S R I IR — 8D -
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Consolidated Statements of Financial Position

e BRI R

June 30, 2019 December 31, 2018

(Expressed in millions of US Dollars) (UEBET23) s 20196 H308 20185128 31H
Non-Current Assets RBEE
Property, plant and equipment W - B MR 7 286.7 310.9
Lease right-of-use assets HEEHAEEE 16(a) 661.6 -
Goodwill fFEES 1,339.0 1,340.1
Other intangible assets HihEmEEE 8 1,743.5 1,771.3
Deferred tax assets EERIHE E 45.3 33.2
Derivative financial instruments PTESmITA 2(b), 13(a) 6.5 25.5
Other assets and receivables H B = M WA 40.9 42.9
Total non-current assets ERBEELT 4,123.5 3,523.9
Current Assets RENEE
Inventories FE 9 626.2 622.6
Trade and other receivables JE UK BIR 3k Kz L Ath FiE Wi R 10 421.2 420.9
Prepaid expenses and other assets BNERARAEMERE 166.0 1465
Cash and cash equivalents BeRIREEED " 489.3 427.7
Total current assets MEVEEEEE 1,702.7 1,617.7
Total assets BEMHRE 5,826.2 5,141.6
Equity and Liabilities EEREE
Equity: P
Share capital R& A 12 14.3 14.3
Reserves (B4 1,848.9 1,933.5
Total equity attributable to equity holders Rt E AL A58 1,863.2 1,947.8
Non-controlling interests FEfEAR R 43.9 433
Total equity AR R 1,907.1 1,991.1
Non-Current Liabilities RBEE
Loans and borrowings ERRER 13(a) 1,822.4 1,838.6
Lease liabilities HEAR 16(b) 518.0 -
Employee benefits B EEF 14 23.3 22.8
Non-controlling interest put options PR R R HA 20(b) 57.2 56.3
Deferred tax liabilities EERIERE 270.8 286.5
Derivative financial instruments TESRIA 2(b), 13(a) 1.9 -
Other liabilities HthaE 6.5 9.9
Total non-current liabilities SEmB B EEE 2,700.1 2,214.1
Current Liabilities RENAE
Loans and borrowings BERRER 13(b) 56.4 52.6
Current portion of long-term debt RHEGEHHENEIEL 5 13(b) 28.5 28.3
Current portion of lease liabilities HEBENEIEE Y 16(b) 169.0 -
Employee benefits EEEF 14 78.3 81.8
Trade and other payables FERTRR R 2 H At JE A 5K 1E 15 813.1 699.2
Current tax liabilities BIEARIE B & 73.7 74.5
Total current liabilities V=R 1,219.0 936.4
Total liabilities afERsE 3,919.1 3,150.5
Total equity and liabilities Em Rk EEETE 5,826.2 5,141.6
Net current assets MEVEE TR 483.7 681.3
Total assets less current liabilities BEEERRDEE 4,607.2 4,205.2

The accompanying notes form part of the consolidated interim financial statements.
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Consolidated Statements of Changes in Equity

Number of

(Expressed in millions of US Dollars, Note shares

except number of shares) (UEBETZS  REZEBRI) Fff & BpeE
Six months ended June 30, 2019 BZ2019F6A30HLAEA
Balance, January 1, 2019 R2019F1 A1 B 1,430,940,380
Profit for the period ERA) 5 A =
Other comprehensive income (loss): Hih 2wz (EE)

Changes in fair value of hedges, net of tax iz AnBEEH(KRTIE) 13(a), 17(b) -

Foreign currency translation gains for foreign operations IRHNETESHINEE T H Mz 17(b), 18 -
Total comprehensive income (loss) for the period A2 E Kz (EE) & =
Transactions with owners recorded directly in equity: BETAEGNEESANRZS ¢

Change in fair value of put options included in equity STAREHLEE Y AR BEZY 20 =

Cash distributions declared to equity holders MIRER B AL 2B &5k 5(c) -

Share-based compensation expense LARR 193 21 89 S B =2 14(a) =

Exercise of share options TTIR R AR 1 12, 14(a) 68,372

Dividends paid to non-controlling interests e A m RS AR B 5(c) -
Balance, June 30, 2019 720194 6 A 30 HH &S &4 1,431,008,752
Six months ended June 30, 2018 BZE2018%F 6 A30HIEER
Balance, January 1, 2018 7201841 A 1 HEEE & 1,421,811,102
Profit for the period A A -
Other comprehensive income (loss): Hibh 2 EWE (BE) -

Changes in fair value of hedges, net of tax oz AnBEEH(RTIE) 13(a), 17(b) -

Foreign currency translation losses for foreign operations BINEFSINETE 55 518 17(b), 18 -
Total comprehensive income (loss) for the period BN EKE(EE) @ -
Transactions with owners recorded directly in equity: BRI AENEESANRZS ¢

Change in fair value of put options included in equity STAERAREIE Y AR EBES 20 -

Cash distributions declared to equity holders mRERE AEH 2 RE 5K 5(c) -

Share-based compensation expense LARR 1 S A5 89 S B =2 14(a) -

Tax effect of outstanding share options AT 2 & -

Exercise of share options 1T{E R 4 12, 14(a) 8,395,007

Dividends paid to non-controlling interests M FEFE AR M 2 IR AR S 5(c) -

Balance, June 30, 2018

20184 6 A 30 HEY4E s

1,430,206,109

The accompanying notes form part of the consolidated interim financial statements.
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Reserves

Gl

Total equity
attributable to

Additional Translation Other Retained equity holders  Non-controlling

Share capital paid-in capital reserve reserves earnings BRIEEE A interests Total equity
B BEIMBARAE BEHE HAthf# REEF  EAESEE FERER i E
14.3 1,050.2 (51.4) 83.1 851.6 1,947.8 43.3 1,991.1
= = = = 49.1 49.1 9.2 58.3
- = - (16.9) - (16.9) - (16.9)

= = 2.9 = = 2.9 0.5 3.4

= = 2.9 (16.9) 49.1 35.1 9.7 44.8
- = = - (1.9) (1.9) = (1.9)
- - - - (125.0) (125.0) - (125.0)

- - - 7.0 - 7.0 - 7.0
0.0 0.2 - 0.0 - 0.2 - 0.2
- - = - - - (9.1) (9.1)
14.3 1,050.4 (48.5) 73.2 773.8 1,863.2 43.9 1,907.1
14.2 1,014.6 (47.2) 75.9 734.0 1,791.5 40.9 1,832.4
- - - - 67.8 67.8 10.1 77.9

- - - 12.0 - 12.0 - 12.0
- - (4.6) - - (4.6) (2.7) (7.3)

- - (4.6) 12.0 67.8 75.2 7.4 82.6
- - - - (0.8) (0.8) - (0.8)
- - - - (110.0) (110.0) - (110.0)

- - - 8.6 - 8.6 - 8.6
- - - (4.3) - (4.3) - (4.3)
0.1 32.7 - (8.5) - 243 - 24.3
- - - - - - (9.7) (9.7)
14.3 1,047.3 (51.8) 83.7 691.0 1,784.5 38.6 1,823.1
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Consolidated Statements of Cash Flows

RERERER

Six months ended June 30,
BZE6A30BIEAEAR
Note
(Expressed in millions of US Dollars) (UBEXETZ25)) {iE 2019 2018
Cash flows from operating activities: KETFHHRESHRE
Profit for the period BRE R 58.3 71.9
Adjustments to reconcile profit for the period to YEH SRR LARG HA s 1| R AT 28 VR B))
net cash generated from operating activities: FTSIR & B8R 1TH B -
Depreciation ne 7 40.1 44.0
Amortization of intangible assets ERAESN 8 16.1 17.0
Amortization of lease right-of-use assets HECRAEEERH 16(a) 99.5 -
Impairment of lease right-of-use assets HEFAREEREAE 16(a) 21.0 -
Impairment of property, plant and equipment M - WE REERE 7 8.7 -
Change in fair value of put options included in STAR B E RO RA IS
finance costs ARBEEE 18, 20(b) (1.0) (0.9)
Non-cash share-based compensation PARS A7 32~ 89 FE 3R 2 B BN 14(a) 7.0 8.6
Interest expense on borrowings and lease BEREREEEENF SR
liabilities 13,18 50.0 37.2
Non-cash charge to derecognize deferred IR RERIRIE RY A P AN
financing costs R EH 13,18 - 53.3
Income tax expense FrisBimsZ 17 15.6 30.7
315.3 267.8
Changes in operating assets and liabilities: KEEENAESR
Trade and other receivables JFE Uk BR TR K EL Ath R M SRR (1.5) (17.7)
Inventories FE (3.5) (56.4)
Other current assets HimEh & E (14.9) (10.4)
Trade and other payables JETRR S H A < 5X08 (19.2) (41.4)
Other assets and liabilities HthEERBE 0.6 (8.4)
Cash generated from operating activities KRBTSR 276.8 133.5
Interest paid on borrowings and lease liabilities ERAREEEENENTFIE (46.5) (30.5)
Income tax paid [=ENIZIEST (37.7) (46.8)
Net cash generated from operating activities LEEEFTSIR S F5E 192.6 56.2
Cash flows from investing activities: RETHZHESRE -
Purchases of property, plant and equipment BEWE BELEE 7 (26.0) (41.1)
Other intangible asset additions Hih B\ EERE 8 (7.0 (9.7)
Other proceeds HE A PSR 0.3 0.7
Net cash used in investing activities BB ESTRR SR (32.7) (50.1)
Cash flows from financing activities: RETECEERE
Proceeds from issuance of Senior Notes BITEAERBRNESEERB
and New Senior Credit Facilities /e 13 - 1,922.9
Payment and settlement of Original Senior YN REEREBLAEERB
Credit Facilities 13 - (1,869.7)
Payments of New Term Loan Facilities S E A E SRR 13 (14.2) -
Proceeds (payments) from other current loans Himsh R R e EZIE
and borrowings, net (150 - 5 13 4.2 (4.3)
Principal payments on lease liabilities HEEENERESMNR 16(d) (79.5) -
Payment of deferred financing costs S AHRIEREE A A 13 - (18.5)
Proceeds from the exercise of share options IR AR PSS IE 13(c), 14 0.2 24.3
Dividend payments to non-controlling interests mIEE R R IR IR S 5, 13(c] (9.1) (9.7)
Net cash (used in) generated from financing activities @& E®) (FTA ) FT1EIR & F 58 (98.4) 45.0
Net increase in cash and cash equivalents e RIESEEYHIEINEE 61.5 51.1
Cash and cash equivalents, at January 1 M1ATENERERREEEY 4217.7 344.5
Effect of exchange rate changes EREHNTE 0.1 (0.2)
Cash and cash equivalents, at June 30 6 A30EHRE RIBESEEY 11 489.3 395.4

The accompanying notes form part of the consolidated interim financial statements.
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Notes to the Consolidated Interim Financial Statements
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1. Background

Samsonite International S.A. (the “Company”), together with its consolidated
subsidiaries (the “Group”), is principally engaged in the design, manufacture,
sourcing and distribution of luggage, business and computer bags, women's
bags, outdoor and casual bags, travel accessories and slim protective cases for
personal electronic devices throughout the world, primarily under the Samsonite®,
Tumi®, American Tourister® Speck®, High Sierra®, Gregory®, Lipault®, Kamiliant®,
Hartmann® and eBags® brand names as well as other owned and licensed brand
names. The Group sells its products through a variety of wholesale distribution
channels, through its company-operated retail stores and through e-commerce.
The Group sells its products in North America, Asia, Europe and Latin America.

The Company’s ordinary shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The Company was
incorporated in Luxembourg on March 8, 2011 as a public limited liability company
(a société anonyme), whose registered office is 13-15 avenue de la Liberté, L-1931
Luxembourg.

This consolidated interim financial information was authorized for issuance by the
Company’s Board of Directors (the “Board”) on August 21, 2019 and is unaudited.
The Company’s auditor, KPMG LLP, performed a review in accordance with
auditing standards generally accepted in the United States of America applicable
to reviews of interim financial information and in accordance with International
Standards on Review Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity.

2. Basis of Preparation
(a) Statement of Compliance

The consolidated interim financial statements have been prepared in
accordance with International Accounting Standard 34, /nterim Financial
Reporting, and the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited. The
consolidated interim financial statements should be read in conjunction with the
Group's audited consolidated financial statements as of and for the year ended
December 31, 2018, which have been prepared in accordance with International
Financial Reporting Standards ("IFRS”], which collective term includes all
International Accounting Standards ("IAS") and related interpretations, as issued
by the International Accounting Standards Board (the “IASB”).

There were no changes in the Group’s business or economic circumstances which
affected the fair value of the financial assets and financial liabilities, whether
recognized at fair value or amortized cost, during the six months ended June 30,
2019. There were no transfers between the levels of the fair value hierarchy used
in measuring the fair value of financial instruments and there were no changes in
the classification of financial assets during the six months ended June 30, 2019.

The results presented for the six months ended June 30, 2019 reflect the adoption
of IFRS 16, Leases ["IFRS 16") as of January 1, 2019, which had a material
impact on the Company’s financial statements. Additional changes to significant
accounting policies that did not materially impact the financial statements are
described in Note 3. Comparative amounts have not been restated.

Intangible assets were not tested for impairment, as there were no impairment
indicators during the six months ended June 30, 2019.
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Notes to the Consolidated Interim Financial Statements continued
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2. Basis of Preparation continued
(a) Statement of Compliance Continued

Income tax expense is recognized based on management’s best estimate of the
weighted average annual income tax rate expected for the full financial year
applied to the pre-tax income of the interim period, adjusted for certain discrete
items for the period.

The Group has not performed independent actuarial valuations of its defined
benefit obligation plans as of June 30, 2019.

(b) Basis of Measurement

The consolidated interim financial information has been prepared on the
historical cost basis, except for the following material item in the consolidated
statements of financial position:

. derivative financial instruments are measured at fair value.

(c) Functional and Presentation Currency

This financial information is presented using the currency of the primary
economic environment in which the Group operates (“functional currency’]. The
functional currencies of the significant subsidiaries within the Group are the
currencies of the primary economic environment and key business processes of
these subsidiaries and include, but are not limited to, United States Dollars, Euros,
Renminbi, South Korean Won, Japanese Yen and Indian Rupee.

Unless otherwise stated, the consolidated interim financial statements and related
footnotes are presented in the United States Dollar ("USD"), which is the functional
and presentation currency of the Company.

(d) Use of Judgments, Estimates and Assumptions

The preparation of the consolidated interim financial statements in
conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgment in the process of applying the
Group's accounting policies and to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets
and liabilities at the date of this consolidated interim financial information and
the reported amounts of revenues and expenses during the reporting period. The
estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgments about carrying
values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates under different assumptions and
conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.
No significant changes occurred during the current reporting period of estimates
reported in prior periods. New significant judgments related to lessee accounting
under IFRS 16 are described in Note 3(b).
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3. Summary of Significant Accounting Policies
(a) Significant Accounting Policies

Except as described below, the accounting policies and judgments applied by
the Group used in the preparation of the consolidated interim financial statements
are consistent with those applied by the Group in the consolidated annual financial
statements as of and for the year ended December 31, 2018. The changes in
accounting policies described below are also expected to be reflected in the
Group’s consolidated financial statements as of and for the year ending December
31, 2019.

(b) Changes in Accounting Policies

The IASB has issued a number of new, revised and amended IFRS. For the
purpose of preparing the consolidated interim financial statements as of and for
the six months ended June 30, 2019, the following standards became effective for
the current reporting period.

The adoption of IFRS 16 on January 1, 2019 resulted in most of the Group’s leases
being recognized on the consolidated statement of financial position, based on a
single lessee accounting model. Under the new standard, an asset [the right-to-
use the underlying asset) and a financial liability to make minimum contractual
payments have been recognized. The only exceptions are short-term leases
(lease periods that are twelve months or less), low-value leases (leases that
are US$5,000 or less) and the expense relating to variable lease payments not
included in the measurement of lease liabilities. The rental cost for short-term,
low-value and expense for variable lease payments continue to be recorded in
rent expense (see Note 16). The Group has applied IFRS 16 using the modified
retrospective approach and therefore the comparative information for 2018 has
not been restated and continues to be reported under IAS 17, Leases ["IAS 17°) and
IFRS Interpretations Committee (*IFRIC") 4, Determining whether an Arrangement
Contains a Lease ["IFRIC 4").

The adoption of IFRS 16 affected the accounting for the Group’'s operating
leases, including retail stores, distribution centers, warehouses, office facilities,
equipment and automobiles. There was no significant impact to the accounting for
the Group's previously existing capital leases.

Under IFRS 16, the Group recognizes a lease right-of-use asset and a lease
liability at the lease commencement date. The lease right-of-use asset is initially
measured at cost which comprises the present value of the lease liability plus
any certain direct costs incurred by the Group and any payments made before the
commencement date less any lease incentives received. Subsequently, the lease
right-of-use asset is measured at cost less any accumulated amortization and
impairment losses, and adjusted for certain remeasurements of the lease liability,
in accordance with the Group’s accounting policies.

Lease liabilities are initially measured at the present value of the lease payments
not yet paid using an incremental borrowing rate. For the Group, lease payments
are discounted to present value based on its incremental borrowing rates, which
are the costs of obtaining external financing for a corresponding asset with a
financing period corresponding to the term of the lease denominated in the
currencies in which lease payments are settled. The Group has determined the
incremental borrowing rates of each portfolio of leases on a country-by-country
basis.
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Notes to the Consolidated Interim Financial Statements continued
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3. Summary of Significant Accounting Policies Continued
(b) Changes in Accounting Policies Continued

Lease liabilities are measured subsequently to initial recognition and after the
commencement date by increasing the carrying amount to reflect the effective
interest on the lease liability, reducing the carrying amount to reflect the
lease payments made, and re-measurement to reflect any reassessment or
modification or to reflect revised in-substance fixed lease payments, so that the
carrying amount of the lease liability is measured on an amortized cost basis and
the interest expense is allocated over the lease term. IFRS 16 does not require or
permit a lessee to measure lease liabilities at fair value after initial measurement.

For the lease right-of-use assets and lease liabilities that have been recognized
on the consolidated statement of financial position under IFRS 16 on January
1, 2019, straight-line operating lease rental expense was replaced by (i) an
amortization charge on the lease right-of-use asset, straight-lined over the lease
term, and (ii] a charge for the interest accretion on the net present value of the
lease liability which reduces over the individual lease term. Over the lease term,
the total expense is recognized on a front-loaded basis as the interest charge is
higher during the earlier stages of the lease term and the amortization charge is
recognized on a straight-line basis. Such expenses are presented in separate line
items for amortization on the lease right-of-use asset and interest expense related
to the lease liability.

In the consolidated statements of cash flows, the principal payments on lease
liabilities are classified within cash flows from financing activities, while the
interest paid on lease liabilities is classified within cash flows from operating
activities.
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Reconciliation of lease commitments to lease liabilities
(Expressed in millions of US Dollars]

HERERAESENHIR
=T ESpE=21))

Minimum operating lease commitments at December 31, 2018 20184 12 A 31 ARy &x(K & B EFdE 780.3
Exemption for short-term and low-value leases EHREEEHENHRR (18.9)
Gross lease liabilities at January 1, 2019 R2019F 1 B1BENEEaEERE 761.4
Effect of discounting using incremental borrowing rates!” FRGSERFIRAROFTZED (66.9)
Lease liabilities recognized at January 1, 2019 201961 A1 BERHEEEE 694.5
Note B2
(1 The weighted average borrowing rate applied to the lease liabilities at January 1, 2019 was 4.35%. (1) 201951818 - HEEEAMAIMETHERERL35% °

Upon transition, the Group elected to apply the following practical expedients
allowed by IFRS 16

. portfolio approach;

o evaluation of whether a contract contains a lease;

o use of a single-discount rate for a portfolio of leases with reasonably similar
characteristics;

o reliance on its assessment of whether leases were onerous immediately
before adoption as an alternative to performing an impairment review; and

o elected to treat leases with an expiration date within 12 months as short-
term leases.
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3. Summary of Significant Accounting Policies Continued
(b) Changes in Accounting Policies Continued

Further discussion of the impacts of IFRS 16 as of and for the six months ended
June 30, 2019 is disclosed in Note 16.

In June 2017, IFRIC 23, Uncertainty over Income Tax Treatments (“IFRIC 23"] was
issued. IFRIC 23 clarifies the accounting for uncertainties related to income taxes
and is applied to the determination of taxable profit (loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income
tax treatments under IAS 12, Income Taxes. IFRIC 23 became effective for annual
reporting periods beginning on January 1, 2019. The adoption of IFRIC 23 did not
have a material impact on the Group’s consolidated financial statements.

In February 2018, the IASB issued Plan Amendment, Curtailment or Settlement
[Amendments to IAS 19). The amendments are: (i) if a plan amendment,
curtailment or settlement occurs, it is now mandatory that the current service cost
and the net interest for the period after the remeasurement are determined using
the assumptions used for the remeasurement; and (i) the amendments have been
included to clarify the effect of a plan amendment, curtailment or settlement on
the requirements regarding asset ceiling. The amendments to IAS 19 became
effective for annual reporting periods beginning on January 1, 2019. The adoption
of Plan Amendment, Curtailment or Settlement (Amendments to IAS 19) did not
have a material impact on the Group’s consolidated financial statements.

(c) New Standards and Interpretations Not Yet Adopted

There were no new standards or interpretations not yet adopted that would
have a material impact on the Group’s financial statements.

4. Segment Reporting

The reportable segments for the six months ended June 30, 2019 are
consistent with the reportable segments included within the annual consolidated
financial statements as of and for the year ended December 31, 2018.

The Group’s segment reporting information is based on geographical areas,
representative of how the Group's business is managed and its operating results
are evaluated. The Group’s operations are organized primarily as follows: (i)
“North America”; (ii) "Asia”; (i) “Europe”; (iv] “Latin America”; and [v] “Corporate”.

Information regarding the results of each reportable segment is included below
Performance is measured based on segment operating profit or loss as included
in the internal management reports that are reviewed by the Chief Operating
Decision Maker. Segment operating profit or loss is used to measure performance
as management believes that such information is the most relevant in evaluating
the results of the Group’s segments.
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4. Segment Reporting Continued

Segment information as of and for the six months ended June 30, 2019 and June
30, 2018 is as follows:

b, DEIE =

20196 B30 8 &% 20184 6 A30 8 hEE%H 1E

NEARKDEERAT

Six months ended June 30, 2019
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liabilities, which includes the amortization of deferred financing costs, interest expense on lease
liabilities in accordance with IFRS 16 (see Note 3(b)), change in the fair value of put options and
unrealized (gains) losses on foreign exchange that are presented on a net basis. Finance costs for
the six months ended June 30, 2018 primarily include interest expense on financial liabilities, which
includes the amortization of deferred financing costs, the non-cash charge of US$53.3 million to
derecognize the deferred financing costs associated with the Original Senior Credit Facilities in
conjunction with the 2018 Refinancing (see Note 13(al), change in the fair value of put options and
unrealized (gains) losses on foreign exchange that are presented on a net basis.

BZE2019F6A30H1EAEA
North Latin
(Expressed in millions America Asia Europe America Corporate Consolidated
of US Dollars) (UBEZTZ5) JEEM M B RTEM % =L
External revenues SNERUR R 654.3 643.6 371.3 84.7 1.8 1,755.7
Operating profit (loss) I EEFI(EE) 34.9 109.7 13.0 (2.6) (31.0) 124.0
Depreciation and amortization!” FrEREHEY 54.7 49.5 39.8 10.4 1.3 155.7
Capital expenditures BARRAY 5.0 6.9 10.2 1.1 28 26.0
Impairment of lease HEGRREEE
right-of-use assets B 14.8 1.0 5.3 - 0.0 21.0
Impairment of property, plant ME - BE R
and equipment EERE 6.2 - 2.5 - - 8.7
Finance income E 3 ON 0.1 0.3 0.1 0.0 0.4 0.9
Finance costs®? WisERR (8.5) (3.5) (4.3) (1.6) (33.1) (51.0)
Income tax (expense) benefit R (X )ER 5.6 (15.2) 2.2 0.4 (8.6) (15.6)
Total assets BEBE 2,877.7 1,619.1 831.6 174.7 523.0 5,826.2
Total liabilities BE0E 1,771.1 589.1 508.1 98.2 952.6 3,919.1
Six months ended June 30, 2018
HZE2018F 6 A30BLEAER
North Latin
(Expressed in millions America Asia Europe America Corporate  Consolidated
of US Dollars) (UBEEZTZ5)) L EM =M BOM WTEMN paE &t
External revenues SNERU 2R 695.0 668.3 392.7 90.6 2.1 1,848.7
Operating profit (loss) R (BE) 78.7 120.8 36,5 25 (36.7) 2018
Depreciation and amortization'” e Mgy 21.6 194 15.5 35 1.0 61.0
Capital expenditures BAFY 10.5 9.8 15.7 3.7 1.4 411
Finance income BRI 0.0 0.3 0.1 0.0 0.0 0.4
Finance costs"? BigmRe (0.2) (2.6) (3.9) (1.4) (85.5) (93.6)
Income tax (expense) benefit ST (%) EL 9.2 (18.0) (6.8) (0.7) 40 (30.7)
Total assets BEBE 2,328.5 1,282.2 688.2 111.0 761.6 51715
Total liabilities BEBE 1,129.2 495.1 355.7 38.3 1,330.1 3,348.4
Notes -3
(1) Depreciation and amortization expense for the six months ended June 30, 2019 includes amortization (1) BE 20194 6 A30 HLIEANEAMTE RBHBERAEE
expense associated with lease right-of-use assets recorded in accordance with IFRS 16. Comparative BIRIFRSE 16 FARNHEFAREEEBEHSE
amounts for the six months ended June 30, 2018 have not been restated (see further discussion in o WEBHIEZE 20184 6 A 30 A 1L/~ A M L&
Note 3(b)). F R 3(b) K —FaIw) ©
(2) Finance costs for the six months ended June 30, 2019 primarily include interest expense on financial (2) HZE2019F6 A0 B IEANEANGBEAEERIER

FEEEZS NS RAENT B (REEHRTHR
ERA) - IFRSSE 16 EMAERFEOF SMAZ(FE
2BAKTES(b)) - REHEZ A A BEZE RAREEIN
BE (Wak) 518 - BLE 20184F 6 A 30 B LE/S 8 A B 8175
ERTZORRFEALZIINERAMENNERT
(BIE#ERERMAMKAR) - 12018 FHEE (RHTE
13(a)) B IR A2 L RERR ER IR B SE (5 B RUBARRARY IR FERY
BERANIRSBMAIBBET  REHRZAR
BIE2 8 KRB RINE (Yead) B4R -



4. Segment Reporting Continued

The following table sets forth a disaggregation of net sales by brand for the six
months ended June 30, 2019 and June 30, 2018:

L, DERE =
TREPNEZE 201956 A30H & 2018F 6 A30H I
NMERZ MRS RS FRERRA

Six months ended June 30,

BZE6A30RBLAEA
(Expressed in millions of US Dollars] (UEEETZ5) 2019 2018
Net sales by brand: LmREI D RIHE FHE ¢
Samsonite HEE 792.6 847.3
Tumi Tumi 363.4 353.2
American Tourister American Tourister 320.6 338.9
Speck Speck 50.2 56.2
High Sierra High Sierra 39.3 45.0
Gregory Gregory 34.9 291
Other!" Hipw 154.8 179.0
Net sales HEFRE 1,755.7 1,848.7
Note 3
(1) "Other” includes certain other brands owned by the Group, such as Kamiliant, Lipault, Hartmann, (1) [EAh | B3EKamiliant ~ Lipault ~ Hartmann ~

eBags, Saxoline, Xtrem and Secret, as well as third party brands sold through the Group’s Rolling
Luggage and Chic Accent retail stores and the eBags e-commerce website.

The following table sets forth a disaggregation of net sales by product category for
the six months ended June 30, 2019 and June 30, 2018:

eBags * Saxoline * Xtrem & Secret A& @& T HAth
BH @ © LAXEBRolling Luggage * Chic Accent®
&5 K eBags BEF R EAUHENE =T @E

TREIIEZE 201996 A30 B K% 201846 A30H1E
B A R E iR Bl e 3 S F RRAAAR

Six months ended June 30,

BZ6A30RBILAEA
(Expressed in millions of US Dollars) (HEBETZ25)) 2019 2018
Net sales by product category: REMBERE DR HEE FHE
Travel g 1,051.1 1,119.1
Non-travel" FEfRE" 704.7 729.6
Net sales HEFE 1,755.7 1,848.7
Note B2l
(1 The non-travel category comprises business, casual, accessories and other products. () FEMRBERRI B IERNTS K - R REMESR -
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4. Segment Reporting Continued

The following table sets forth a disaggregation of net sales by distribution channel
for the six months ended June 30, 2019 and June 30, 2018:

L, DERE =
TREFFNEZE 201956 A30H K& 2018F 6 A30H 1
SNMER RS HRIER DM S FRERAAE

Six months ended June 30,

BZE6A30RBLAEA
(Expressed in millions of US Dollars) (UEEETZ7) 2019 2018
Net sales by distribution channel: RO HEBEIDHIHE TR -
Wholesale Biincls 1,129.1 1,226.0
Direct-to-consumer ("DTC")"" BEEEAEEE(DTCHY 624.8 620.6
Other? Hh 1.8 2.1
Net sales HEFRE 1,755.7 1,848.7
Notes i
(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and e-commerce sites owned and (1) DTC(REEAEMHEEE)REAEEEEREENE
operated by the Group. BTENSFREA -
(2) “Other” primarily consists of licensing revenue. (2) [Eft] EZRERBEA -
5. Earnings Per Share 5. BIREF
(a) Basic (a) EX

The calculation of basic earnings per share ("EPS") is based on the profit
attributable to the equity holders of the Company for the six months ended June
30, 2019 and June 30, 2018.

HZE2019%6 A30H %2018 6 A30 8 1L/~
BA  BREAER([SREF ] ZBRIEARD G
A ARBEREFETE -

(Expressed in millions of US Dollars,

except share and per share data) (UEEBETZ2  ROIREREIEEI)

Six months ended June 30,
BZEZ6HA30RBLAEA

2019 2018

Issued ordinary shares at the beginning
of the period

Weighted-average impact of share options
exercised during the period

HB BT EBR

HABITERREN RO E

1,430,940,380 1,421,811,102

38,805 3,094,926

Weighted-average number of shares HA AR 1 B pniE 19 £

for the period 1,430,979,185 1,424,906,028
Profit attributable to the equity holders RRHER B AREIS 5 A 49.1 67.8
Basic EPS FRERAF

(Expressed in US Dollars per share] (K ERETZ2SY) 0.034 0.048

For the six months ended June 30, 2019, basic EPS was negatively impacted by the
non-cash impairment charge (as defined below) of US$29.7 million and the US$7.2
million in costs to implement profit improvement initiatives (net of tax). For the six
months ended June 30, 2018, basic EPS was negatively impacted by the non-cash
charge of US$53.3 million to derecognize the deferred financing costs associated
with the Original Senior Credit Facilities in conjunction with the 2018 Refinancing
and the related tax impact (see note 13(a)).
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5. Earnings Per Share Continued
(b) Diluted

Dilutive EPS is calculated by adjusting the weighted-average number of
ordinary shares outstanding to assume conversion of all dilutive potential ordinary
shares.

5. BRER &
(b) #&

SR AR A BT X R A T
PR - LA 2R B A AT Y VB 1 2 AR 3 R 14

st
=TEH o
Al

(Expressed in millions of US Dollars,

except share and per share data) (UEBETZ2  ROREREIEEI)

Six months ended June 30,
BZEZ6A30HLAEAR

2019 2018

HAR SRR i P B (EA)

Weighted-average number of ordinary
shares (basic) at end of the period
Effect of share options and restricted BERRE R IR IRk 1D BB s 2

share units

1,430,979,185 1,424,906,028

2,686,749 15,462,021

HIAIRR 17 69 I 7 19 25

Weighted-average number of shares
for the period

1,433,665,934 1,440,368,049

Profit attributable to the equity holders AR B AREIS 5 A 49.1 67.8
Diluted EPS BREERT
[Expressed in US Dollars per share)] (A EZRFETZ5) 0.034 0.047

Diluted EPS was impacted by the same factors noted above for basic EPS. At June
30, 2019 and June 30, 2018, 88,430,795 and 20,437,071 unvested share awards,
respectively, were excluded from the diluted weighted-average number of ordinary
shares calculation because their effect would have been anti-dilutive.

(c) Dividends and Distributions

On March 13, 2019, the Company’s Board of Directors recommended that a
cash distribution in the amount of US$125.0 million, or approximately US$0.0873
per share, be made to the Company’s shareholders, a 13.6% increase from
the US$110.0 million distribution paid in 2018. The shareholders approved this
distribution on June 6, 2019 at the Company’s Annual General Meeting and the
distribution was paid on July 16, 2019.

On March 14, 2018, the Company’'s Board of Directors recommended that a cash
distribution in the amount of US$110.0 million, or approximately US$0.0771 per
share, be made to the Company’s shareholders of record on June 15, 2018 from its
ad hoc distributable reserve. The shareholders approved this distribution on June
7, 2018 at the Company’s Annual General Meeting and the distribution was paid on
July 12, 2018.

Dividend payments to non-controlling interests amounted to US$9.1 million and
US$9.7 million during the six months ended June 30, 2019 and June 30, 2018,
respectively.

No other dividends or distributions were declared or paid during the six months
ended June 30, 2019 and June 30, 2018.

6. Seasonality of Operations

There is some seasonal fluctuation in the business activity of the Group and,
as a result, net sales and working capital requirements may fluctuate from period
to period.
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BRBERMNTE EXAYESREARTZ
AEFTE - R2019F 6 A30H K% 20184 6 A30
B - FHECEENE T T EREEE 2Bk
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BEERG BRI AR REEEIER -

(c) RERDIK

M2019563A 138 » ARAREFEEZERAN
ARPEREIEL 125.0 B EFE Lk &R A 0.0873E T
MRS DR * R2018F RS 110.0 BB E TG M
13.6% ° BRERA 20194 6 B 6 BERITHAR I RE
FRE HAERIEDIR - MOIKER2019F7 A 16
HIRAS e

R2018F3 A 148 » RARIESRSERERRFRIM
B RFEERN 20184 6 A 15 B A5 R Z A4
ARIBREEL 110.0 B EETHBARA0.0771 ETH
WEDIK - BREMN 201846 A7 HEBITHRRAF
A ERAERESIK - MYIREN20185F7 A 128
IRAT

BZ 201946 A30H K& 20185 6 A30H IL/SfEA -
AIFERESRNAREA BRI 1 BEXRILRY.7
BEXT -

BZE 20196 A30H R 20185 6 A30 H L/ <fEA
AR RS IR SOR HEME MBI ©

6. EBFHM
ARENEBEDEET EHIORD) - S8
EFEREEE S BB ETFABERRD -
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7. Property, Plant and Equipment

For the six months ended June 30, 2019 and June 30, 2018, the cost of
additions to property, plant and equipment was US$26.0 million and US$41.1
million, respectively. Depreciation expense for the six months ended June 30, 2019
and June 30, 2018 amounted to US$40.1 million and US$44.0 million, respectively.
Of this amount, US$6.9 million and US$7.5 million was included in cost of sales
during the six months ended June 30, 2019 and June 30, 2018, respectively.
Remaining amounts were presented in distribution and general and administrative
expenses.

In accordance with IAS 36, Impairment of Assets, the Group is required to
evaluate its property, plant and equipment for potential impairment whenever
events or changes in circumstance indicate that their carrying amount might
not be recoverable. Based on the evaluation of loss-making stores in the six
months ended June 30, 2019 and the anticipated closure of some of these stores,
the Group determined that the carrying amounts of certain property, plant and
equipment as of June 30, 2019 exceeded their respective recoverable amounts.
The Group recognized an impairment loss reflecting the aggregate difference
totaling US$8.7 million for property, plant and equipment of such stores. These
impairment losses for the six months ended June 30, 2019 were recorded in the
Group’s consolidated income statements in the line item "Impairment of property,
plant and equipment and lease right-of-use assets” (see also Note 16 Leases
further below).

Capital Commitments

Capital commitments outstanding as of June 30, 2019 and December 31,
2018 were US$39.2 million and US$39.5 million, respectively, which were not
recognized as liabilities in the consolidated statements of financial position as they
have not met the recognition criteria.

8. Other Intangible Assets

Amortization expense related to intangible assets for the six months ended
June 30, 2019 and June 30, 2018 amounted to US$16.1 million and US$17.0
million, respectively, which was included within distribution expenses on the
consolidated income statements.

In accordance with IAS 36, Impairment of Assets, the Group is required to evaluate
its intangible assets for potential impairment whenever events or changes in
circumstance indicate that their carrying amount might not be recoverable. There
were no impairment indicators for intangible assets during the six months ended
June 30, 2019.
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9. Inventories

Inventories consisted of the following:

3

FERIENTEE :

June 30, 2019

December 31, 2018

(Expressed in millions of US Dollars) (UEBETZ25)) 201946 A30H 20185128 31H
Raw materials R 31.9 37.3
Work in process b e Ut 0.7 2.4
Finished goods BURY Gh 593.6 582.9
Total inventories BFE 626.2 622.6

The amounts above as of June 30, 2019 and December 31, 2018 include inventories
carried at net realizable value (estimated selling price less costs to sell) of
US$67.4 million and US$62.5 million, respectively. During the six months ended
June 30, 2019 and June 30, 2018, the write-down of inventories to net realizable
value amounted to US$7.4 million and US$4.4 million, respectively. During the six
months ended June 30, 2019 and June 30, 2018 the reversal of reserves recognized
in profit or loss amounted to US$5.1 million and US$1.4 million, respectively.

10. Trade and Other Receivables

Trade and other receivables are presented net of related allowances for
doubtful accounts of US$15.8 million and US$14.8 million as of June 30, 2019 and
December 31, 2018, respectively.

(a) Aging Analysis

Included in trade and other receivables are trade receivables (net of
allowance for doubtful accounts) of US$409.4 million and US$397.9 million as
of June 30, 2019 and December 31, 2018, respectively, with the following aging
analysis by due date of the respective invoice:

At 20194F 6 A30 A 20184 12 A 31 HA & 58
BIERI R FE (BT EEREEXA)TIRNE
E614AEETRG25BEET - BE2019F6 A
30BK&20185F 6 A30 B IENEA - EEMBZER
BRFENRNATLIAEETRILBBET - BE
20196 A30H % 20185 6 A30BLL/<EA » KIE
mPRERNEERE SR A I BEEETRILEE
ETT °

10. BRI R H b FEURFIE

JE ST BR R B L Ath B U SR IE R A FN Bk R BR A A
HBEY]  RERBREEEN2019F 6 A30H K& 2018
F12A3MBOAAIS8ABETRI148BEET °

(a) FRERZDHT

201946 A30H %2018 12 A31H * f&
WERF (IR RERE) DR ABL09 4 BEERTR
397.9B&EETT - Bat AEMARFR K HoAth FE M 5RIR
HRZ BRI MANKEITNAT

June 30, 2019 December 31, 2018

(Expressed in millions of US Dollars] (UEBEETZ25)) 20196 A30H 2018512 A31H
Current BIHA 334.2 3225
0-30 days past due #H0ZE30H 54.0 57.0
Greater than 30 days past due B EREEA30 A 21.3 18.4
Total trade receivables R BR R 4858 409.4 397.9

Credit terms are granted based on the credit worthiness of individual customers.

FEEHEREENEFPHOEEMEL -
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11. Cash and Cash Equivalents

N BERRESEEY

June 30, 2019 December 31, 2018

(Expressed in millions of US Dollars) (UEBEETZ5)) 201946 A30H 20185128 31H
Bank balances RITHES 477.8 4171
Short-term investments EHRE 11.5 10.6
Total cash and cash equivalents ReRReEEYEE 489.3 427.7
Short-term investments comprise overnight sweep accounts and time deposits.  EHIREBIERRABES R THER - B2 KR

Cash and cash equivalents are generally denominated in the functional currency
of the respective Group entities. There were no restrictions on the use of any of the
Group’s cash as of June 30, 2019 and December 31, 2018.

12. Share Capital

During the six months ended June 30, 2019, the Company issued 68,372
ordinary shares at a weighted-average exercise price of HK$17.36 per share in
connection with the exercise of vested share options that were granted under the
Company’s Share Award Scheme. There were no other movements in the share
capital of the Company during the first half of 2019.

During the six months ended June 30, 2018, the Company issued 8,395,007
ordinary shares at a weighted-average exercise price of HK$22.68 per share in
connection with the exercise of vested share options that were granted under the
Company’s Share Award Scheme. There were no other movements in the share
capital of the Company during the first half of 2018.
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13. Loans and Borrowings
(a) Non-current Obligations

Non-current obligations represent non-current debt as follows:

13. ERRERK
(a) FEFBE

REFERBEFHIERBELLAT

June 30, 2019

December 31, 2018

(Expressed in millions of US Dollars) (UBEZTZ7) 20196 A30H 20185128 31H
New Term Loan A Facility FATEERRR 807.3 817.7
New Term Loan B Facility ¥ BEHIEXRLE 658.4 661.7
Total Term Loan Facilities EHESREER 1,465.7 1,479.3
Senior Notes BAERE 398.0 4015
Other long-term debt HiREAIER 2.1 23
Capital lease obligations BARTRERIE = 03
Total loans and borrowings BERREmeE 1,865.7 1.883.4
Less deferred financing costs BOBAE Bh & AR (14.9) (16.4)
Total loans and borrowings less BER MBS IRE RS RS
deferred financing costs 1,850.8 1,867.0
Less current portion of long-term debt BREEBSARIERE S (28.5) (28.3)
Less current installments on capital lease  J5 & ANF & EA RIEH HA 70
obligations - (0.1)
Non-current loans and borrowings IETRHERRER 1,822.4 1,838.6

In 2018, the Group refinanced its Senior Credit Facilities through the issuance of
€350.0 Million 3.500% Senior Notes due 2026 and by amending and restating its
Senior Credit Facilities (the "2018 Refinancing"”).
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13. Loans and Borrowings Continued
(a) Non-current Obligations Continued
€350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.a r.L., a wholly-owned,
indirect subsidiary of the Company (the “Issuer”], issued €350.0 million aggregate
principal amount of its 3.500% senior notes due 2026 (the “Senior Notes”). The
Senior Notes were issued at par pursuant to an Indenture (the “Indenture”), dated
the Issue Date, among the Issuer, the Company and certain of its direct or indirect
wholly-owned subsidiaries (together with the Company, the “Guarantors”).

On the Issue Date, the gross proceeds from the issuance of the Senior Notes were
used, together with the gross proceeds from drawings under the New Senior
Credit Facilities (as defined below) and existing cash on hand, to (i) refinance the
Original Senior Credit Facilities (as defined below] and (i) pay certain commissions,
fees and expenses in connection thereto.

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the aggregate
outstanding principal amount of the Senior Notes accrues at a fixed rate of 3.500%
per annum, payable semi-annually in cash in arrears on May 15 and November 15
each year.

At any time prior to May 15, 2021, the Issuer may redeem some or all of the
Senior Notes at a price equal to 100% of the principal amount of the Senior Notes
redeemed plus accrued and unpaid interest to (but excluding) the redemption
date at a “make-whole” premium, which is the present value of all remaining
scheduled interest payments to the redemption date using the discount rate (as
specified in the Indenture] as of the redemption date plus 50 basis points.

On or after May 15, 2021, the Issuer may redeem all, or from time to time a part, of
the Senior Notes at the following redemption prices (expressed as a percentage of
the principal amount) plus accrued and unpaid interest and additional amounts, if
any, to the applicable redemption date (subject to the right of holders of record on
the relevant record date to receive interest due on the relevant interest payment
date), if redeemed during the twelve-month period commencing on May 15 of the
years set forth below:

13. ER R B &
(a) IEHREBEK &

R 2026 FFHH9350.0 5 BB T FFIFE3.500%
ZEAERE

20184 A25 B([&1TR]) - XARIM#E
BENEENB AR Samsonite Finco S.a r.l([ 31T
ADEEITRR 2026 FE| BRI #8384 350.0 B EBUT
FHFE3500% 2 BEEER(TBEER]) - BEEE
RIBBRETA AARRESE TEESBERED
2EMBARCGERANRARSEA [ERALDZEMR
S TR —IBHBAITEMRA (224 ) mizmE
BT o

RETH - BITEEZBRNMERBARERE
EEERACERR T30 TXBRAMBFURERE R
BANTFHEASEARIARELEFERB(ERR
IXOETHREEN L) XM ESRERBNET
B BRAMEX -

FHE - AERER

BREEGN2026F51583H - BELE
BRI BEITEIN S BREIRE T FFE3500% T8
FHEFURESIM—R  REF5A158K 11 A15
BEEAS AT »

7202145 A 15 B Z RTAER R « 297 AT LARE
B D2 IMEERE - BEREEASNATERES
ERASTEN100% MEZE(BTEIE) B BZ [
AIER | RETEMET RARNFE - [{ZATHED |
EEAMEABEER B HE5IR R (B RLETE) M50
EESTENHEER N2 TEEMN SR
MIR(E °

il B A TASIFERS A 15 BB+ —E
AEBAEAE - BIR2021F5 A 15 Bz % - 1T
AR T HIEENE AR S BRI A D LR TR) NEE
EAEL B AR RN RS R EARIE (A )&
B2 EE T HEEFOELERR(XRNABLER
HIM B A ARG B B S B U ER YA 8
ERER)

Redemption Price
Year FE FEEE
2021 20214 101.750%
2022 2022 100.875%
2023 and thereafter 2023 F R H g 100.000%
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13. Loans and Borrowings Continued
(a) Non-current Obligations Continued
€350.0 Million 3.500% Senior Notes Due 2026 Continued

Maturity, Interest and Redemption Continued

In addition, at any time prior to May 15, 2021, the Issuer may redeem up to 40% of
the Senior Notes with the net proceeds of one or more specified equity offerings
at a redemption price of 103.500% of the principal amount of the Senior Notes
redeemed, plus accrued and unpaid interest and additional amounts, if any, to
the date of redemption. Furthermore, in the event of certain events defined as
constituting a change of control, the Issuer may be required to make an offer to
purchase the Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior subordinated
basis. The Senior Notes are secured by a second-ranking pledge over the shares
of the Issuer and a second-ranking pledge over the Issuer’s rights in the proceeds
loan in respect of the proceeds of the offering of the Senior Notes (the “Shared
Collateral”). The Shared Collateral also secures the New Senior Credit Facilities
(as defined below) on a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants that,
among other things and subject to certain exceptions, may restrict the ability
of the Company and its restricted subsidiaries (including the Issuer) to: (i} incur
or guarantee additional indebtedness, (i) make investments or other restricted
payments, [iii) create liens, (iv) sell assets and subsidiary stock, (v] pay dividends
or make other distributions or repurchase or redeem the capital stock or
subordinated debt of the Company or its restricted subsidiaries, (vi] engage in
certain transactions with affiliates, (vii) enter into agreements that restrict the
payment of dividends by subsidiaries or the repayment of intercompany loans and
advances, (viii) engage in mergers or consolidations and (ix) impair the security
interests in the Shared Collateral. The Indenture also contains certain customary
provisions relating to events of default.

Amended and Restated Senior Credit Facilities Agreement

On May 13, 2016, an indirect wholly-owned subsidiary of the Company
entered into a credit and guaranty agreement (the “Original Senior Credit Facilities
Agreement”) with certain lenders and financial institutions. The Original Senior
Credit Facilities Agreement provided for (1) a US$1,250.0 million senior secured
term loan A facility (the “Original Term Loan A Facility”], (2) a US$675.0 million
senior secured term loan B facility (the “Original Term Loan B Facility” and,
together with the Original Term Loan A Facility, the “Original Term Loan Facilities”)
and (3) a US$500.0 million revolving credit facility (the “Original Revolving Credit
Facility,” and, together with the Original Term Loan Facilities, the “Original Senior
Credit Facilities”).
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13. Loans and Borrowings Continued
(a) Non-current Obligations Continued

Amended and Restated Senior Credit Facilities Agreement Continued

In conjunction with the Senior Notes offering, on April 25, 2018, the Company
and certain of its direct and indirect wholly-owned subsidiaries entered into an
amended and restated credit and guaranty agreement (the “Credit Agreement”)
with certain lenders and financial institutions. The Credit Agreement provides for
(1) a new US$828.0 million senior secured term loan A facility (the “New Term
Loan A Facility”), (2] a new US$665.0 million senior secured term loan B facility
(the “New Term Loan B Facility” and, together with the New Term Loan A Facility,
the "New Term Loan Credit Facilities”) and (3) a new US$650.0 million revolving
credit facility (the “New Revolving Credit Facility,” and, together with the New Term
Loan Credit Facilities, the “New Senior Credit Facilities”).

On the Closing Date (see below), the gross proceeds from drawings under the
New Senior Credit Facilities were used, together with the gross proceeds from
the offering of the Senior Notes and existing cash on hand, to (i} repay in full
the Original Senior Credit Facilities and (i) pay certain commissions, fees and
expenses in connection thereto.

Interest Rate and Fees

Interest on the borrowings under the New Term Loan Credit Facilities and
the New Revolving Credit Facility began to accrue on April 25, 2018 when the
closing on the New Senior Credit Facilities occurred (the “Closing Date”). Under
the terms of the New Senior Credit Facilities:

(al in respect of the New Term Loan A Facility and the New Revolving Credit
Facility, the interest rate payable was set with effect from the Closing Date
until the delivery of the financial statements for the fiscal quarter ended
September 30, 2018 at the London Interbank Offered Rate ("LIBOR") plus
1.50% per annum (or a base rate plus 0.50% per annum) and thereafter is
based on the lower rate derived from either the first lien net leverage ratio of
the Company and its restricted subsidiaries at the end of each fiscal quarter
or the Company’s corporate ratings. The interest rate payable on the Original
Term Loan A Facility and Original Revolving Credit Facility was an adjusted
rate of LIBOR plus 2.00% per annum; and

(b) in respect of the New Term Loan B Facility, the interest rate payable was
set with effect from the Closing Date at LIBOR plus 1.75% per annum with a
LIBOR floor of 0.00% (or a base rate plus 0.75% per annum). The interest rate
payable on the Original Term Loan B Facility was an adjusted rate of LIBOR
plus 2.25% per annum with a LIBOR floor of 0.00%.
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13. Loans and Borrowings Continued
(a) Non-current Obligations Continued

Amended and Restated Senior Credit Facilities Agreement Continued
Interest Rate and Fees Continued

In addition to paying interest on outstanding principal under the New Senior
Credit Facilities, the borrowers pay customary agency fees and a commitment
fee in respect of the unutilized commitments under the New Revolving Credit
Facility. The commitment fee payable with effect from the Closing Date until the
delivery of the financial statements for the fiscal quarter ended September 30,
2018 was 0.20% per annum. The commitment fee payable thereafter is based on
the lower rate derived from either the first lien net leverage ratio of the Company
and its restricted subsidiaries at the end of each fiscal quarter or the Company’s
corporate ratings, as applicable.

Amortization and Final Maturity

The New Term Loan A Facility requires scheduled quarterly payments
commencing on the first full fiscal quarter ended after the Closing Date, with an
annual amortization of 2.5% of the original principal amount of the loans under
the New Term Loan A Facility made during each of the first and second years,
with a step-up to 5.0% annual amortization during each of the third and fourth
years and 7.5% annual amortization during the fifth year, with the balance due
and payable on the fifth anniversary of the Closing Date. The New Term Loan B
Facility requires scheduled quarterly payments commencing on the quarter ended
September 30, 2018, each equal to 0.25% of the original principal amount of the
loans under the New Term Loan B Facility, with the balance due and payable on
the seventh anniversary of the Closing Date. There is no scheduled amortization
of the principal amounts of the loans outstanding under the New Revolving Credit
Facility. Any principal amount outstanding under the New Revolving Credit Facility
is due and payable on the fifth anniversary of the Closing Date.

Guarantees and Security

The obligations of the borrowers under the New Senior Credit Facilities
are unconditionally guaranteed by the Company and certain of the Company’'s
existing direct or indirect wholly-owned material restricted subsidiaries, and
are required to be guaranteed by certain future direct or indirect wholly-owned
material restricted subsidiaries organized in the jurisdictions of Luxembourg,
Belgium, Canada, Hong Kong, Hungary, Mexico and the United States (the “Credit
Facility Guarantors”). All obligations under the New Senior Credit Facilities, and
the guarantees of those obligations, are secured, subject to certain exceptions, by
substantially all of the assets of the borrowers and the Credit Facility Guarantors
(including the Shared Collateral).
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13. Loans and Borrowings Continued

(a) Non-current Obligations Continued

Amended and Restated Senior Credit Facilities Agreement Continued
Certain Covenants and Events of Default

The New Senior Credit Facilities contain a number of customary negative
covenants that, among other things and subject to certain exceptions, may

restrict the ability of the Company and its restricted subsidiaries to: (i) incur
additional indebtedness; [ii] pay dividends or distributions on its capital stock or
redeem, repurchase or retire its capital stock or its other indebtedness; (i) make

investments, loans and acquisitions; (iv] engage in transactions with its affiliates;
(v) sell assets, including capital stock of its subsidiaries; (vi] consolidate or merge;
(vii) materially alter the business it conducts; (viii) incur liens; and (ix) prepay or
amend any junior debt or subordinated debt.

In addition, the Credit Agreement requires the Company and its subsidiaries to
meet certain quarterly financial covenants. Commencing with the fiscal quarter
ended September 30, 2018, the Company and its subsidiaries are required to
maintain (i) a pro forma total net leverage ratio of not greater than 5.50:1.00, which
ratio will decrease to 5.25:1.00 for test periods ending in 2020, 5.00:1.00 for test
periods ending in 2021 and 4.50:1.00 for test periods ending in 2022; provided
that such maximum pro forma total net leverage ratio is subject to a step up of
0.50x from the otherwise applicable ratio, up to a pro forma total net leverage
ratio not to exceed 6.00:1.00 for the six fiscal quarter period following the fiscal
quarter in which a permitted acquisition has been consummated, and (ii] a pro
forma interest consolidated cash interest coverage ratio of not less than 3.00:1.00
(collectively, the “Financial Covenants”). The Financial Covenants only apply for
the benefit of the lenders under the New Term Loan A Facility and the lenders
under the New Revolving Facility. The Credit Agreement also contains certain
customary representations and warranties, affirmative covenants and provisions
relating to events of default (including upon a change of control). The Group was in
compliance with the financial covenants as of June 30, 2019.

Interest Rate Swaps

The Group maintains interest rate swaps to hedge interest rate exposure
under the floating-rate New Senior Credit Facilities by swapping certain US Dollar
floating-rate bank borrowings with fixed-rate agreements. The interest rate swap
agreements entered into in connection with the Original Senior Credit Facilities
remained in effect following the 2018 Refinancing and will terminate on August
31, 2021. The notional amounts of the interest rate swap agreements decrease
over time. LIBOR has been fixed at approximately 1.30% under each agreement.
Each of the interest rate swap agreements have fixed payments due monthly
that commenced January 31, 2017. The interest rate swap transactions qualify as
cash flow hedges. As of June 30, 2019 and December 31, 2018, the interest rate
swaps were marked-to-market, resulting in a net asset position to the Group
in the amount of US$6.5 million and US$25.5 million, respectively, which was
recorded as an asset with the effective portion of the gain (loss) deferred to other
comprehensive income.
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13. Loans and Borrowings Continued
(a) Non-current Obligations Continued

Amended and Restated Senior Credit Facilities Agreement Continued
Cross-currency Swaps

In April 2019, the Group entered into cross-currency swaps which have been
designated as net investment hedges. The hedges consist of a US$50.0 million
notional loan amount between the Euro and US Dollar and a US$25.0 million
notional loan amount between the Japanese Yen and US Dollar. The Group is
benefitting from the interest rate spread between the two markets to receive fixed
interest income over the five-year contractual period. As of June 30, 2019, the
cross-currency swaps qualified as net investment hedges and the monthly mark-
to-market is recorded to other comprehensive income. As of June 30, 2019, the
cross-currency swaps were marked-to-market, resulting in a net liability position
to the Group in the amount of US$1.9 million, which was recorded as a liability with
the effective portion of the gain (loss) deferred to other comprehensive income.

Deferred Financing Costs

During the six months ended June 30, 2018, the Group incurred US$18.5
million of deferred financing costs related to the 2018 Refinancing. Such costs
were deferred and offset against loans and borrowings and are being amortized
using the effective interest method over the life of the Senior Notes and New
Senior Credit Facilities. The amortization of deferred financing costs under the
Senior Notes and New Senior Credit Facilities, which is included in interest
expense, amounted to US$1.5 million and US$0.5 million for the six months ended
June 30, 2019 and June 30, 2018, respectively. Prior to the 2018 Refinancing,
amortization of deferred financing costs under the Original Senior Credit Facilities,
which were extinguished in April 2018, amounted to US$3.3 million for the six
months ended June 30, 2018.

Upon extinguishment of the Original Senior Credit Facilities, the Group recognized
a non-cash charge of US$53.3 million for the six months ended June 30, 2018 to
derecognize the remaining balance of the previously existing deferred financing
costs related to the Original Senior Credit Facilities.
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13. Loans and Borrowings Continued
(b) Current Obligations and Credit Facilities

Current obligations represent current debt and capital lease obligations and

13. ERRER &
(b) REBEEREEME
RETRBERS R AN SR B

were as follows: I
June 30, 2019 December 31, 2018
(Expressed in millions of US Dollars) (XBEZETZES) 20196 A30H 20185128 31H
Current portion of non-current loans SEMEBE R RERT
and borrowings BIEAER 28.5 28.3
New Revolving Credit Facility HEREERE 22.7 22.9
Other lines of credit HEMfEE%E 33.7 29.5
Capital lease obligations BARTEEAE - 0.1
Total current obligations TENETS R 84.9 80.9
Revolving Facility BERIEE

As of June 30, 2019, US$624.3 million was available to be borrowed on
the New Revolving Credit Facility as a result of US$22.7 million of outstanding
borrowings and the utilization of US$3.0 million of the facility for outstanding
letters of credit extended to certain creditors. As of December 31, 2018, US$623.8
million was available to be borrowed on the New Revolving Credit Facility as a
result of US$22.9 million of outstanding borrowings and the utilization of US$3.3
million of the facility for outstanding letters of credit extended to certain creditors.

Other Loans and Borrowings

Certain consolidated subsidiaries of the Group maintain credit lines and
other loans with various third party lenders in the regions in which they operate.
Other loans and borrowings are generally variable rate instruments denominated
in the functional currency of the borrowing Group entity. These credit lines provide
short-term financing and working capital for the day-to-day business operations
of the subsidiaries, including overdraft, bank guarantees, and trade finance
facilities. The majority of the credit lines included in other loans and borrowings
are uncommitted facilities. The total aggregate amount outstanding under the
local facilities was US$33.7 million and US$29.5 million as of June 30, 2019 and
December 31, 2018, respectively.
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13. Loans and Borrowings Continued
(c) Reconciliation of Movements of Liabilities to Cash Flows Arising

13. ER R B &
() BESHERESIDFELRESHEMN

from Financing Activities ¥R
Liabilities Equity
=i HE
Loans and Non-
borrowings!™ Lease Share controlling
(Expressed in millions BXK liabilities? capital Reserves interests Total
of US Dollars) (UEEETE5) ER0  HEAEY B R FERES @t
Balance at January 1, 2019 H2019F1 81 BHERER 1,921.5 694.5 14.3 1,933.5 43.3 4,607.2
Changes from financing MERSRENEE
cash flows:
Payments of New Term Loan S E KRR
Facilities (14.2) - - - - (14.2)
Proceeds (payments) from HibREE R RER
other current loans and FTE RIE () -
borrowings, net HE 4.2 = = = = 4.2
Principal payments on lease HEBBENRESNR
liabilities = (79.5) = = = (79.5)
Proceeds from the exercise TTIE IR AEFTS 500B
of share options - - 0.0 0.2 - 0.2
Dividend payments to non- [RIFEPEAR fE IR A
controlling interests fi% 8 - - - - (9.1) (9.1)
Total changes from BERSHREN
financing cash flows BEEE (10.0) (79.5) 0.0 0.2 (9.1) (98.4)
The effect of changes in HNEERSE S
foreign exchange rates (5.3) (1.4) - = - (6.7)
Other changes: Hitt# g :
Liability-related =p=viil)
Net additions to lease liabilities 785 & E1E IN/F5E - 73.3 - - - 73.3
Interest expense on borrowings BRI NS A B
and lease liabilities, including FERAY (BEERL
amortization of deferred AR ARESH)
financing costs 34.6 15.4 - - - 50.0
Interest paid on borrowings ERREEEEN
and lease liabilities BT (31.1) (15.4) - = - (46.5)
Total other changes Hitt @545 3.5 73.3 - - - 76.8
Other movements HittEm 2 g
in equity®® - - - (84.8) 9.7 (75.1)
Balance at June 30, 2019 201956 B30 HHIEREE 1,909.7 687.0 14.3 1,848.9 43.9 4,503.8
Notes e
X Includes accrued interest which is included in trade and other payables in the consolidated m BIEERFLS - s ARA BRI R B R R KR
statements of financial position. H MR -
(2) On January 1, 2019, the Group adopted IFRS 16 and applied the modified retrospective approach (see (2) AREEN 201941 A1 BERAIFRSFE 1658 - WAL

further discussion in Note 3(b)). Such liabilities did not exist at December 31, 2018.

(3) See consolidated statements of changes in equity for further details on movements during the period.
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13. Loans and Borrowings Continued

(c) Reconciliation of Movements of Liabilities to Cash Flows Arising

13. &R

ARER &

(c) BESPRABEETHMELERSAREN

from Financing Activities Continued HiR &
Liabilities Equity
afE R
Loans and Non-
borrowings" Share controlling
-£7953 capital Reserves interests Total
[Expressed in millions of US Dollars) (MBEETZ5) EE (&N e FFERER et
Balance at January 1, 2018 201851581 BHERE 1,897.9 14.2 17773 40.9 3,730.3
Changes from financing MERSRENEE
cash flows:
Proceeds from issuance of Senior BIBLEBRRTELEE
Notes and New Senior Credit BUBATSUE
Facilities 1,922.9 - - - 1,922.9
Payment and settlement of Original TR REEREAEERE
Senior Credit Facilities (1,869.7) - - - (1,869.7)
Proceeds (payments) from H R E) & KR & T
other current loans and PSRRI ) -
borrowings, net R (4.3) - - - (4.3)
Payment of deferred financing costs THELE R E R A (18.5) - - - (18.5)
Proceeds from the exercise PR R HEFT B 2uE
of share options - - 243 - 24.3
Dividend payments to non- R FEHE AR 2R S A
controlling interests - - - 9.7) (9.7)
Total changes from BERSHRENETAE
financing cash flows 305 - 243 (9.7) 45.0
The effect of changes in HEEZSENTZE
foreign exchange rates (19.3) - (4.6) (2.8) [26.6)
Other changes: Ht# g :
Liability-related EEHE
Interest expense on financial ERAENMEHL
liabilities, including amortization (BIEEERERAE
of deferred financing costs ) 37.2 - - - 37.2
Non-cash charge to derecognize R R IR B AR
deferred financing costs FELEA 53.3 - - - 53.3
Cash paid for interest TRFIERRE (30.5) - - - (30.5)
Total other changes Hit 2585 59.9 - - - 59.9
Other movements HitgEm e
in equity? - 0.1 (26.8) 10.1 (16.5)
Balance at June 30, 2018 20185 6 A 30 HMEREE 1,969.0 14.3 1,770.2 38.6 3,792.1
Notes e
N Includes accrued interest which is included in trade and other payables in the consolidated (1) BIEERTFS - FEARA SRR P AR
statements of financial position. H At e R0R
(2) See consolidated statements of changes in equity for further details on movements during the period. (2) BRARNESHE— S HE - FLWGRAEREBR -
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14. Employee Benefits

Employee benefits expense, which consists of payroll, bonuses, pension
plan expenses, share-based payments and other benefits, amounted to US$278.1
million and US$274.9 million for the six months ended June 30, 2019 and June
30, 2018, respectively. Of these amounts, US$22.5 million and US$21.6 million
was included in cost of sales during the six months ended June 30, 2019 and June
30, 2018, respectively. The remaining amounts were presented in distribution
expenses and general and administrative expenses.

During the six months ended June 30, 2019, the Group incurred severance costs
attributable to headcount reductions totaling US$9.8 million associated with profit
improvement initiatives. These amounts were recorded in other expenses in the
consolidated income statements for the six months ended June 30, 2019.

Share-based compensation expense of US$7.0 million and US$8.6 million was
recognized in the consolidated income statements, with a corresponding increase
in equity reserves, for the six months ended June 30, 2019 and June 30, 2018,
respectively.

(a) Share-based Payment Arrangements

On September 14, 2012, the Company’s shareholders adopted the Company's
Share Award Scheme, which will remain in effect until September 13, 2022.
The purpose of the Share Award Scheme is to attract skilled and experienced
personnel, to incentivize them to remain with the Group and to motivate them to
strive for the future development and expansion of the Group by providing them
with the opportunity to acquire equity interests in the Company. Awards under
the Share Award Scheme may take the form of either share options or restricted
share units ("RSUs"), which may be granted at the discretion of the Remuneration
Committee to executive directors of the Company and its subsidiaries, managers
employed or engaged by the Group, and/or employees of the Group.

As of July 31
number of shares in respect of which awards may be granted pursuant to the

, 2019 (the "Latest Practicable Date”], the maximum aggregate

Share Award Scheme is 21,891,568 shares, representing approximately 1.5% of
the issued share capital of the Company at that date. An individual participant may
be granted awards pursuant to the Share Award Scheme in respect of a maximum
of 1% of the Company’s total issued shares in any 12-month period. Any grant of
awards to an individual participant in excess of this limit is subject to independent
shareholder’s approval.

Share Options

The exercise price of share options is determined at the time of grant by the
Remuneration Committee in its absolute discretion, but in any event shall not be
less than the higher of:

a]  the closing price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange on the date of grant;

b]  the average closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five business days immediately
preceding the date of grant; and

c)  the nominal value of the shares.
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14. Employee Benefits continued
(a) Share-based Payment Arrangements Continued

Share Options Continued

The grant-date fair value of equity-settled share-based payment awards granted
to employees is recognized as an employee expense, with a corresponding
increase in equity when such options represent equity-settled awards, over the
period that the employees unconditionally become entitled to the awards. The
amount recognized as an expense is adjusted to reflect the number of awards for
which the related service and non-market performance conditions are expected
to be met, such that the amount ultimately recognized as an expense is based on
the number of awards that meet the related service and non-market performance
conditions at the vesting date. For equity-settled share-based payment awards
with market performance conditions or non-vesting conditions, the grant-date
fair value of the share-based payment is measured to reflect such conditions and
there is no true-up for differences between expected and actual outcomes.

Holders of vested share options are entitled to buy newly issued ordinary shares
of the Company at a purchase price per share equal to the exercise price of the
options. The fair value of services received in return for share options granted
is based on the fair value of share options granted measured using the Black-
Scholes valuation model. The fair value calculated for share options is inherently
subjective due to the assumptions made and the limitations of the model utilized.
Shares underlying an award of share options that forfeit (“lapse”) without the
issuance of such shares upon the exercise of such options may be available for
future grant under the Share Award Scheme.

On June 17, 2019, the Company granted share options exercisable for 10,462,500
ordinary shares to an executive director of the Company, certain key management
personnel and other employees of the Group with an exercise price of HK$16.04
per share. Such options are subject to graded ("pro rata”) vesting over a four-year
period from the date of grant, with 25% of the options vesting on each anniversary
of the date of the grant, subject to the grantee continuing to be employed by, or
continuing to provide services to, the Group on the applicable vesting date. Such
options have a 10-year term.

Expected volatility is estimated taking into account historic average share price
volatility. The expected dividends are based on the Group's history and expectation
of dividend payouts.

The following inputs were used in the measurement of the fair value at grant
date of the share-based payment for the share options exercisable for 10,462,500
shares that were granted on June 17, 2019:

14. EEEF &
(a) AR (T8 &
ERRAE
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Fair value at grant date REEBRNAREE
Share price at grant date R B RIRR(E
Exercise price 118

Expected volatility (weighted average volatility) TRERR B (I Bh)

Option life (expected weighted average life)
Expected dividends TEEAAR B

Risk-free interest rate (based on government bonds)
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14. Employee Benefits continued
(a) Share-based Payment Arrangements Continued
Share Options Continued

Particulars and movements of share options during the six months ended June 30,
2019 and June 30, 2018 were as follows:

14. EEEF &
(a) AR (T8 &
BRI

BHZE20194 6 H30H % 20184 6 A30 H1E/RfEA -
BB REHMT

Number of Weighted-average

options exercise price

BREHE T HITEE

Outstanding at January 1, 2019 M20194F1 A1 BRARITE 76,733,623 HK$25.83 7T
Granted during the period BN 10,462,500 HK$16.04 & T
Exercised during the period HRTTE (68,372) HK$17.36 8 7T
Canceled/lapsed during the period HARESE, R (5,652,430) HK$28.66 8 T
Outstanding at June 30, 2019 20194 6 A 30 HiHERTTH 81,475,321 HK$24.3838 7T
Exercisable at June 30, 2019 20194 6 A30BAITT{E 45,260,700 HK$24.49 T
Number of Weighted-average

options exercise price

BREHE IEFITEE

Outstanding at January 1, 2018 M20184F 1 A1 B HARITEE 84,925,858 HK$25.617%8 7T
Exercised during the period HATTE (8,395,007) HK$22.68 7% 7T
Canceled/lapsed during the period HAO 8,3 (2,714,533) HK$26.22 7T
Outstanding at June 30, 2018 20184 6 A 30 H#ARITE 73,816,318 HK$25.927%8 T
Exercisable at June 30, 2018 20184 6 A 30 HAITTfE 34,675,624 HK$23.96 7T

At June 30, 2019, the range of exercise prices for outstanding share options was
HK$16.04 to HK$31.10 with a weighted average contractual life of 7.1 years. At
June 30, 2018, the range of exercise prices for outstanding share options was
HK$17.36 to HK$31.10 with a weighted average contractual life of 7.5 years.

Restricted Share Units [“RSUs ")

The Company may, from time to time grant RSUs, including time-based RSUs
("TRSUs") and performance-based RSUs ["PRSUs"), to certain key management
personnel and other employees of the Group. The vesting of the RSUs is subject
to the continuing employment of the grantee and, in the case of PRSUs, to the
Company's achievement of pre-established performance goals. The closing
market price of the Company’s shares on the date of grant is used to determine
the grant date fair value. If the performance-based award incorporates a market
condition, the grant-date fair value of such award is determined using a Monte
Carlo simulation. These fair values are recognized as expense over the requisite
service period, net of estimated forfeitures, based on expected attainment of pre-
established performance goals for PRSUs with market conditions, or the passage
of time for TRSUs. Actual distributed shares are calculated upon conclusion of the
service and performance periods.
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14. Employee Benefits continued
(a) Share-based Payment Arrangements Continued
Restricted Share Units ["RSUs ") Continued

Time-based Restricted Share Units

TRSUs granted by the Company are subject to pro rata vesting over a three-
year period, with one-third of such TRSUs vesting on each anniversary of the date
of the grant, subject to the grantee continuing to be employed by, or continuing to
provide services to, the Group on the applicable vesting date. Expense for TRSUs
is based on the closing market price of the Company’s shares on the date of grant,
discounted by the present value of expected future dividends, and is recognized
ratably over the vesting period, net of expected forfeitures.

On June 17, 2019, the Company awarded TRSUs with respect to 4,074,414 shares
to an executive director of the Company, certain key management personnel and
other employees of the Group.

A summary of TRSU activity during the six months ended June 30, 2019 was as
follows:

14. EEEF &
(a) AR (T8 &
SR ELD
BRI D IR AIR D B A

752N B9 0 s P 6 2 PR S IS4 B -
=EREEELANBERZLIRE=5 — -
TR A BN ER BB B E SR A Sk
B A EE IR RS o B R e R A B
BT AR AR AR IE B B AT T E - e ZE
ST o SR IG5, B B2 7 70 53 8 9 P 22 L D
2 IENE RS K R RN TR AR5 B
frioBaL -

R2019F 6 A17H » KRRABRAE —ZHITES -
AEENETTIEEEAENEMEERE SR
4,074,414 BERS AR HOBS R BMA SRR HI AR (5 BB AL -

BE 2019 9F 6 5 30 B LE7N1E A O By ] Hb6A 52 0 151 i
MERDEEBARMT -

Weighted-average

Number of  Fair Value per TRSU

TRSUs P [ 4 8 32 PR %)

RAEHAZRG  ROBANNSRME

R EMEE FHAREE

Outstanding at January 1, 2019 201941 A1 BRKRITE 4,884,072 HK$22.50 & T
Granted during the period BRI 4,074,614 HK$14.52 % T
Vested during the period HANGEE = =
Canceled/lapsed during the period HARGESE, R (475,329) HK$22.4038 7T
Outstanding at June 30, 2019 720194 6 A 30 HERITHE 8,483,157 HK$18.67 87T

Performance-based Restricted Share Units

PRSUs vest in full on the third anniversary of the date of grant, subject to
the grantee continuing to be employed by, or continuing to provide services to,
the Group on the vesting date, and only to the extent certain pre-established
cumulative performance targets are met. Expense related to PRSUs with
non-market performance criteria is recognized ratably over the performance
period, net of forfeitures, based on the probability of attainment of the related
performance targets. The potential number of shares that may be issued upon
vesting of the PRSUs ranges from 0% of the target number of shares subject to
the PRSUs, if the minimum level of performance is not attained, to up to 200% of
the target number of shares subject to the PRSUs, if the level of performance is at
or above the predetermined maximum achievement level. For PRSUs subject to
market conditions, the expense is recognized over the vesting period based on the
fair value as determined on the grant date utilizing a Monte Carlo simulation.
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14. Employee Benefits continued
(a) Share-based Payment Arrangements Continued
Restricted Share Units ["RSUs ") Continued

Performance-based Restricted Share Units Continued

On June 17, 2019, the Group granted PRSUs with respect to a target number of
1,455,327 shares to an executive director and certain members of the Company’s
senior management team assuming target level achievement of the performance
conditions applicable to the PRSU grants. The performance targets cover the
three-year (fiscal) period ending December 31, 2021. The actual number of shares
that will vest under the PRSUs will vary depending on the level of achievement of
the performance conditions applicable to the PRSU grants made to the relevant
grantees, thereby ensuring that the actual payout is linked to the Company’s
performance. The maximum number of shares underlying the PRSUs is 2,910,654
shares. The PRSUs granted on June 17, 2019 will vest on June 17, 2022, subject
to the achievement of the performance conditions and subject to the applicable
grantee continuing to be employed by, or continuing to provide services to, the
Group on the vesting date.

A summary of PRSU activity during the six months ended June 30, 2019 was as
follows:

14. EERH &

(a) AR &
SRR B B

EUH NS REIROEL B

M2019F 6 A178 - AEBER—ZRTESRAR
ARREBEEERNSE TRERL WK% 1,455,327 1%
B IZ R B 48 ki £ 52 BRIl A% 19 BE iz (R % B A
BN 52 PR I AR 1 BE AT YR IR AR B AZAKTE) o
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Weighted-average

Number of  Fair Value per PRSU
PRSUs BT PR
BERHBE RG] ROBEMHSRMNE
R EMHE FHHQREE
Outstanding at January 1, 2019 ©R20194F 1 A1 B HKRITE 1,564,368 HK$17.91 87T
Granted during the period B (A B IR 5=E)
(at target level vesting) 1,455,327 HK$12.56 7T
Increase (decrease) due to EFRIBR G ERIZE MmO A)
performance condition achievement - -
Vested during the period BNERE - -
Canceled/lapsed during the period HARTESE, R (109,562) HK$17.78 8 T
Outstanding at June 30, 2019 20194 6 A 30 H#ARITE
(at target level vesting) (ABBKFERE) 2,910,133 HK$15.24 78T

Shares underlying an award of TRSUs or PRSUs that lapse without the issuance
of such shares upon vesting of such award may be available for future grant under
the Share Award Scheme.
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15. Trade and Other Payables 15. BRI R H M BN FRIR

June 30, 2019 December 31, 2018
(Expressed in millions of US Dollars)] (UBEZETZ25)) 20196 H30H 2018%12A31H
Accounts payable FEIERIA 522.0 525.4
Other payables and accruals EAtb BT RIE R FERT & A 153.8 161.5
Cash distribution payable to equity holders FERERRRAE 2D IR 125.0 -
Other tax payables HAh R FIE 12.3 12.4
Total trade and other payables FEATBR R N LAt JE < SR IB 4B RE 813.1 699.2

Included in accounts payable are trade payables with the following aging analysis ~ FEfTERFE AH ARERRRIE - Hin& R REHH MK

by due date of the respective invoice: BT
June 30, 2019 December 31, 2018
(Expressed in millions of US Dollars] (ULEEBETZ7) 201968308 20185 12A31H
Current AnER 368.2 388.0
0-30 days past due BMEI0E30H 36.3 38.0
Greater than 30 days past due B HRREE30 A 10.2 6.5
Total trade payables FERTER 4B ER 414.8 432.4
16. Leases 16. HE
(a) Lease Right-of-use Assets (a) HECRAEEE

The following table sets forth a breakdown of IFRS 16 lease right-of-use TREHNEZE 20194 6 A30H IE75EA IFRS
asset additions and amortization expenses for the six months ended June 30, 2019 F 16 RHERREEERE REHF AR 20194
and the carrying amount of lease right-of-use assets by class of underlying asset 6 330 BRI EEH D HENEE R AREER

as of June 30, 2019. EEERA
Real Estate  Automobiles Equipment Other Total
[Expressed in millions of US Dollars) (AEEETZ5)) FEiE k= B3] Hit @st
For the six months ended BZE2019F6A30A
June 30, 2019: ERMEA :
Additions of HEERAREERE

lease right-of-use assets

Amortization expense of
lease right-of-use assets

THEEREEELHRY

Balance at June 30, 2019:

Carrying value of
lease right-of-use assets

120194 6 A 30 RS
MEEREEEREE
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16. Leases Continued
(a) Lease Right-of-use Assets Continued

In accordance with IAS 36, Impairment of Assets, the Group is required to evaluate
its lease right-of-use assets for potential impairment whenever events or changes
in circumstance indicate that their carrying amount might not be recoverable.
Based on the evaluation of loss-making stores in the six months ended June 30,
2019 and the anticipated closure of some of these stores, the Group determined
that the carrying amounts of certain lease right-of-use assets as of June 30,
2019 exceeded their respective recoverable amounts. The Group recognized an
impairment loss reflecting the aggregate difference totaling US$21.0 million
of lease right-of-use assets associated with such stores that were recently
recognized with the adoption of IFRS 16. These impairment losses for the six
months ended June 30, 2019 were recorded in the Group’s consolidated income
statements in the line item “Impairment of property, plant and equipment and
lease right-of-use assets” (see also Note 7 Property, Plant and Equipment above).

(b) Lease Liabilities

The Group’s IFRS 16 lease liability obligations primarily consist of leases
of retail stores, distribution centers, warehouses, office facilities, equipment and
automobiles. As of June 30, 2019, future minimum contractual payments under
lease liabilities were as follows:

16. 1HE =
(a) HEFERELE S

BIRIAS FE 365 K E A E - £ IR RER ] g
EREIBREEM E B R HIR B - NEEZE
MEHEEFEAREENBTRE - ERTEEE
mwiéﬂwaﬁﬁMHﬁE%EmEﬁ&ﬁﬁ%
PSP ZEEH  AEERAS THEFAELE
meieﬂwa%%@@tﬂﬁ“ EEsEPdE|
SR o NEEMEREENIFRS 5 16 SR FTIAER
ZJHWEE@aﬁfﬂiﬂﬁﬁlﬁééﬁﬁgﬂa@igﬁ:.,\
21.0BBETT - HZE 20194 6 A30 B L7518 A &9

BEEEMASERRSRER [WE  BERRE
MESEREEERE] BT (FE2H LEXXMHEET
W - BB R E)

(b) HE&RE

$§%I$EB%IFRS%1é%ﬁﬁ’ﬁﬂfﬁ1§7¥@ﬁig
BREBETERE  BEPL - - HEAERE
AT - 1201946 B30 EME%I%%H%EEE’WR
REEALMFRAT

June 30, 2019

(Expressed in millions of US Dollars) (UEBETZ5) 201946 A30H
Within one year —FR 196.7
After one year but within two years —FRERFEAN 161.5
After two years but within five years MEREBRFRN 272.6
More than five years AEUE 138.8
Total future minimum payments under lease liabilities REREaENRKREE KBS 769.6

(c) Short-term, Low-value and Variable Leases

With the adoption of IFRS 16 on January 1, 2019, most leases are now being
recognized on the consolidated statement of financial position (see Note 3(b)). The
only exceptions are short-term leases (lease periods that are twelve months or
less), low-value leases (leases that are US$5,000 or less) and the expense relating
to variable lease payments not included in the measurement of lease liabilities.

The rental cost for short-term, low-value and expense for variable lease payments
are recorded in rent expense and amounted to US$26.0 million for the six months
ended June 30, 2019, substantially all of which is included in distribution expenses
in the consolidated income statement. Certain of the retail store leases provide for
additional rent payments based on a percentage of sales. These additional variable
rent payments amounted to US$7.6 million for the six months ended June 30,
2019.
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16. Leases Continued 16. HE =
(c) Short-term, Low-value and Variable Leases Continued (c) EHEEETEEE &
As of June 30, 2019, future minimum payments under short-term, low-value and 201946 A308 « REREAERTEHENHKHAX
expense for variable lease payments were as follows: B AR PR SARST AT
June 30, 2019
(Expressed in millions of US Dollars) (UEEZETZ5) 201946 A30H
Within one year —FN 2.3
After one year but within two years —FERERFR 0.5
After two years but within five years MEREBRFR 0.2
Total future minimum payments under short-term, EEMREE N FEENRRKENREE
low-value and variable leases 3.0
(d) Total Cash Outflows for Leases (d HERESRHAE
The following table sets forth a breakdown of total cash outflows for the six TREHNBE2019F6A30BIENEAEH
months ended June 30, 2019 related to IFRS 16 lease liabilities and those leases  IFRSFE 165 HE A EREFHRETIFRSE 165K 2
exempt from IFRS 16. HEMR ST AFEAM -
Short-term,

low-value and
variable leases
exempt from

IFRS 16 Total cash
IFRS 16 lease BR%ET outflow for
liabilities IFRS% 16352 leases
IFRS %1635 EHREERE HERSE
(Expressed in millions of US Dollars] (U BEET2%)) HEAE ATE#EE w4
Principal payments on lease liabilities & BEAR ST 79.5 = 79.5
Interest paid on lease liabilities HEEEENAE 15.4 - 15.4
Rent expense — short-term and HAERY — B REEEBEEY
low value leases! - 19.2 19.2
Rent expense — variable leases!” HERX — A#EEY - 6.8 6.8
Contingent rent A - 7.6 7.6
Total cash outflow W mit ez 94.9 33.6 128.5
Note e
(1 Reflects costs for leases which did not qualify for capitalization under IFRS 16. (1) HEIRIR IFRS F 16 A ERE MM THER A -
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17. Income Taxes
(a) Taxation in the Consolidated Income Statements

For interim reporting purposes, the Group applied the effective tax rate to
profit before income tax for the interim period. The reported effective tax rate is
calculated using a weighted average income tax rate from those jurisdictions in
which the Group is subject to tax, adjusted for permanent book/tax differences,
tax incentives, changes in tax reserves and changes in unrecognized deferred
tax assets. The effective tax rate for each period was recognized based on
management’s best estimate of the weighted average annual income tax rate
expected for the full financial year applied to the pre-tax income for the period
adjusted for certain discrete items for the period. The Group’s consolidated
effective reported tax rate for the six months ended June 30, 2019 and June 30,
2018 was 21.1% and 28.3%, respectively. The decrease in the Group's effective tax
rate was mainly the result of changes in the profit mix between high and low tax
jurisdictions, the deferred tax benefit recognized on share-based compensation
due to changes in the Company’s stock price within the period and the recognition
of deferred tax benefits related to changes in statutory tax rates in various taxing
jurisdictions.

Taxation in the consolidated interim income statements for the six months ended

17. FRi8H
(a) REZEWBERPHBE
HRPHEZRMEAHME - AEBEAERHER
R EAEARIRR TS R ATE T - T2 BB RIEA
S B EAMNTIER BLARE R 2 TSR KT
B URKkAMERA THER - HIEEER - HE
FEEHRARRELEHIEEESIELAZE - &
HRNERR R EENEE BN ARBRE AT
ARTESHREN B FENFEMEFLSRERED
SEGFMER - CRBAANE T ERNEE (ERZE -
HE2019F 6 A30H K 20184 6 A30 A 1E/AEA -
REENGEERRETEDRA21.1% Kk 28.3% °
AEEERRERE  EZaREEFKEEER
ZENFBEEEE BRARRREZ S ERG
PARR 9 2 f+F 80 35 BN B SR ST R IR R S A R B B Mk 7]
FREEAER RS MERRLEHIFER

BZE 201956 A308 % 20184 6 A 30 B 1E/XE A &Y

June 30, 2019 and June 30, 2018 consisted of the following: FeRHRERANTIRBEATIER ¢
Six months ended June 30,
BZE6HA3HLEAMEA
(Expressed in millions of US Dollars] (UEBETZ5) 2019 2018
Hong Kong profits tax expense BEBNEHFAZ (2.4) (2.0)
Foreign profits tax expense BN ISR (13.2) (28.7)
Income tax expense FiSBix (15.6) (30.7)

The provision for Hong Kong Profits Tax for the six months ended June 30, 2019
and June 30, 2018 was calculated at an effective tax rate of 16.5% of the estimated
assessable profits for the period.

(b) Income Tax [Expense) Benefit Recognized in Other
Comprehensive Income

HZE2019%F 6 A30 8 & 20184 6 A30 B 17518 A Y
BERFERBERBEAANG ERBAFIZERE
K16 5%EE o

(b) RAEhZ2E KR DRSS (B
X)ER

Six months ended June 30, 2019 Six months ended June 30, 2018
HZE2019F6 B30 HIEAEA BZ20185F 6 A30HLLAEA
Income Income
tax tax
Before benefit Net of Before [expense) Net of
tax FrigHt tax tax FriSBi tax
[Expressed in millions of US Dollars) (UB#EXT25)) RELA Eiia ! BB RRB AT (BA%) FRrBi %
Changes in fair value of hedges HRARBEE (22.8) 5.9 (16.9) 16.4 (4.4) 12.0
Foreign currency translation gains BINETS R INETE 5,
(losses) for foreign operations g (E518) 3.4 - 3.4 (7.3) - (7.3)
(19.4) 5.9 (13.5) 9.1 (4.4) 4.7
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Notes to the Consolidated Interim Financial Statements continued

e HIB SRR MR &

18. Finance Income and Finance Costs

The following table presents a summary of finance income and finance costs

recognized in the consolidated income statements and consolidated statements of

comprehensive income:

Mﬁ%x&%ﬁﬁﬁ

TREINEA W

E@E@Eﬁi‘%ﬂ&)\&ﬂﬁ%ﬁﬁﬁﬁx :

Riza2ERER P E

Six months ended June 30,

BZ6HA30HIEAMEA

(Expressed in millions of US Dollars) (UEBETZ3) 2019 2018
Recognized in income or loss: RBRASEEPRER
Interest income FLEMA 0.9 0.4
Total finance income g N 0.9 0.4
Interest expense on loans and borrowings BERRERF SR (33.1) (33.4)
Amortization of deferred financing costs associated with E2R{ESEERUBABAIELTRE

Original Senior Credit Facilities PR A B 0.0 (3.3)
Amortization of deferred financing costs associated with ER¥{& %2 EREEBAEILRE

New Senior Credit Facilities PR A B (1.5) (0.5)
Derecognition of remaining deferred financing costs HLILEREFRE L EERIBAEEN

associated with Original Senior Credit Facilities BR TN IRIE B R AR - (53.3)
Interest expense on lease liabilities!” HEAaEMBRAXY (15.4) -
Change in fair value of put options ROLEIE 2 A BEE 1.0 0.9
Net foreign exchange gain (loss) SN U 5 (B548 ) JF 88 0.1 (2.5)
Other finance costs Efh A5 E A (2.1) (1.5)
Total finance costs MR ERERE (51.0) (93.6)
Net finance costs recognized in profit or loss RIBZF RNV EERFE (50.1) (93.2)
Recognized in other comprehensive income (loss): REAMDE WSS (BIB) hER -
Foreign currency translation gains (losses) for RINETF R HNE [ 5 U 2= (E518)

foreign operations 3.4 (7.3)
Changes in fair value of hedges iz AR EEES (22.8) 16.4
Income tax benefit (expense) on finance income and O E A 2 U 2w R SR A B S U 2

finance costs recognized in other comprehensive B8RS HRERE ()

income 5.9 (4.4)
Net finance costs recognized in total other T EL 2 T Uk 5 4R R R T RR Y

comprehensive income, net of tax MBS ERFERTIE) (13.5) 4.7
Attributable to: THALHER :
Equity holders of the Company RATAEREE A (14.0) 7.4
Non-controlling interests FEIERR R 0.5 (2.7)

Note e
N On January 1, 2019, the Group adopted IFRS 16 and applied the modified retrospective approach. (1) 20191 A1 H  AEERBIFRSE 1655 » WAL

Comparative amounts for the six months ended June 30, 2018 have not been restated (see further

discussion in Note 3(b)).
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19. Contingent Liabilities

In the ordinary course of business, the Group is subject to various forms of
litigation and legal proceedings. The facts and circumstances relating to particular
cases are evaluated in determining whether it is more likely than not that there
will be a future outflow of funds and, once established, whether a provision
relating to specific litigation is sufficient. The Group records provisions based on
its past experience and on facts and circumstances known at each reporting date.
The provision charge is typically recognized within general and administrative
expenses in the consolidated income statements. When the date of the settlement
of an obligation is not reliably measurable, the provisions are not discounted and
are classified in current liabilities.

The Group did not settle any material
30, 2019 or June 30, 2018.

litigation during the six months ended June

20. Financial Instruments
(a) Fair Value Versus Carrying Amounts

All financial assets and liabilities have fair values that approximate carrying
amounts.

(b) Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. IFRS establishes a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to measurements
involving significant unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy are as follows:

o Level 1 inputs are quoted prices (unadjusted] in active markets for
identical assets or liabilities that the Group has the ability to access at the
measurement date.

. Level 2 inputs are inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly or indirectly.

o Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which a fair measurement in its
entirety falls is based on the lowest level input that is significant to the fair value
measurement in its entirety.

The carrying amount of cash and cash equivalents, trade receivables, accounts
payable, short-term debt, and accrued expenses approximates fair value because
of the short maturity or duration of these instruments.

The fair value of foreign currency forward contracts, interest rate swaps and
cross-currency swaps are estimated by reference to market quotations received
from banks.

Samsonite International S.A. Interim Report 2019

19. HARKE
RBEBERFBIET - AEBEERHSELANFK
AREREF - FAERREERAARERES
Sh A g R RS E BN EE RIRIE - i—
ereE o Al R ARBRRERNREEE RS -
$Elgﬁﬂﬁmﬁ&ﬂ HERHEANFER
BERCEEE - BERBEREARERT N —
RRITHFI X PR o AR B BN AR L)
FTER - BESTURRERSBRRBAE -

BZE 201946 H30H5k20184F 6 H30 HIE/RfEA -
ANERE N AR (0] EAFRAA ©

20 €@ TR
(a) AR EEMABEENLER
EcREEMBENAABEEEEREMR

(b) EMIAZAAREE
ARBEENTEATS2EENBERFRS
S B E T S B A N AER © IFRS
BV —ERREBESHEE  ZRBHIIRAE
Q}jt BENGBEDZBABBNELSE - ZFR
RBRETRERM ST HREELRENREHE
HERSER(E ﬁﬂﬂ%ﬁ LARH K BARAE]
BRBABENFERESR(E=ZRIE) - &
fﬁf%ﬂa%%%&%&ﬁﬁﬁﬁii1l%&%JQDW’-

.« B RABAREAREES NN EER
B2 ARMAESS B TR S0 EE
(ki) -

o B_HABMABBATEIEE —RAINREN
EERA BN EERERBENEABE -

F=FHBABBELSEEXBBENTAERY
ABE -

ARBEABEAABESREBTIOERSE
EERY AR BEABEEMEBERNKEER
WABIE -

BREERREEEY  BUKRR  BHKRE 8
HEHREAROI BB RFRRE - Bt - %
ﬁIHW%E@ﬁ“%FEm ©

EHINERH - FIRIHRINEBIEH 2 DA B
ﬁiﬁ%ﬁ%%§%§ﬁﬁfTimﬁ\Eﬁrntaiﬁf§1ﬁaf 2
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Notes to the Consolidated Interim Financial Statements continued
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20. Financial Instruments Continued 20. €FT A
(b) Fair Value of Financial Instruments Continued (b) EMIBECZAREBEE

TRE5R2019F 6 A308 K 2018412 31 HiR
BEREENAAREBENENEERBE(BIERTIN

The following table presents assets and liabilities that are measured at fair value
on a recurring basis (including items that are required to be measured at fair

value) as of June 30, 2019 and December 31, 2018: AREEFTENER)
Fair value measurements
at reporting date using
REEAHERATISEHENDIAEE
Quoted prices
in active Significant
markets for other
identical observable Significant
assets inputs unobservable
(Level 1) (Level 2) inputs
TE2HEEEE H (Level 3)
June 30, 2019 REEBmE EATEE EATUEE
20194 HRE WASE WASE
(Expressed in millions of US Dollars) (UBEETZ2)) 6H30H (B—#&5) (=4 A) (=4
Assets: EE
Cash and cash equivalents Re MRS ZEEY 489.3 489.3 - -
Interest rate swap agreements T2 1 HA 177 2% 6.5 - 6.5 -
Foreign currency forward contracts EHINES L) 2.2 2.2 - -
Total assets BERTE 498.0 491.5 6.5 -
Liabilities: =R
Non-controlling interest put options e AR A oA B 57.2 - - 57.2
Cross currency swap agreements TN E IS Hit s 1.9 - 1.9 =
Total liabilities BiERE 59.1 - 1.9 57.2
Fair value measurements
at reporting date using
RiEBBRER T ESBEAENAREE
Quoted prices
in active Significant
markets for other
identical observable Significant
assets inputs  unobservable
(Level 1) (Level 2 inputs
December 31, TEHEREE Efh (Level 3)
2018 POERTS BAAEE EATAEER
20184 BB I \BUR AR
(Expressed in millions of US Dollars) (UBEETZ5) 12A31H (E—45R) (A (E=%H)
Assets: BE:
Cash and cash equivalents W RIREEEY 427.7 427.7 - -
Interest rate swap agreements TR 5 HA 177 2% 255 - 255 -
Foreign currency forward contracts EHINES L 3.7 3.7 - -
Total assets BERE 456.9 4314 255 -
Liabilities: a8E:
Non-controlling interest put options FEIEAR A 2 SR H 56.3 - - 56.3
Total liabilities BB 56.3 - - 56.3
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20. Financial Instruments continued
(b) Fair Value of Financial Instruments Continued

The Group maintains interest rate swaps which are used to hedge interest rate
risk associated with the New Senior Credit Facilities (see Note 13(a) for further
discussion). Since the interest rate swap fair values are based predominantly
on observable inputs, such as the interest yield curve, that are corroborated by
market data, they are categorized as Level 2 in the fair value hierarchy.

The Group maintains cross currency swaps which are used to hedge currency risk
(see Note 13(a) for further discussion). Since the cross currency swap fair values
are based predominantly on observable inputs that are corroborated by market
data, they are categorized as Level 2 in the fair value hierarchy.

Certain non-U.S. subsidiaries of the Group periodically enter into forward
contracts related to the purchase of inventory denominated primarily in USD which
are designated as cash flow hedges. The hedging effectiveness was evaluated in
accordance with IFRS 9, Financial Instruments. The fair value of these instruments
was an asset of US$2.2 million and an asset of US$3.7 million as of June 30, 2019
and December 31, 2018, respectively.

The following table shows the valuation technique used in measuring the Level 3
fair value, as well as the significant unobservable inputs used.

20 €T B &
(b) $WMIAE>AAEME &

AR B A N R AR B S E R RUE AR
R FIR R o #E— B R RN PRE 13(a) o ANFIR
BHZ AABEIEREMSBIBRENTERES
AR (M E s AR ) FHE - RO BARAE
BEEREBEE _RF -

AEBB/FIX B ERARSTEERRCE—F
A BN FE13(a)) - HRR N BB DA E
BE E2RETIGBURREE R A B i A ZUR (0 F) =
Wi iR) st E - RO B AR BESAREE
AR o

ANEEETIEEENE AR E I BRBEEN
ETAENTERBNERAY  EEEEARS
MBI o HIRA IR IR B B 75 R 2R 5 9
SRm T ARE - 201946 A30H KX 201812 A
A BETAZARBESANAEE22BEET
REEITABET °

TREJNAEFZ=FR 2 BERKANMEET
& ARRRAHEA A BREARIE -

EBITDAEEGTEM T SRR
RE-EACMRDE - KRS
ERHREHESENELY -

Significant Inter-relationship between significant

Type Valuation Technique unobservable inputs unobservable inputs and fair value measurement
E=pel] BT % EXTABERARE EXATTBEERABRBHEAAEBETEZENER
Put options  Income approach — The valuation — EBITDA Multiple The estimated value would increase (decrease) if

model converts future amounts the EBITDA multiple was higher (lower).

based on an EBITDA multiple

to a single current discounted

amount reflecting current market

expectations about those future

amounts.
sk Ak Wt — (EEE s ER — EBITDA =% fisi 45 EBITDAFRBI LA (T E) - HESSEMORD) o

The following table shows the reconciliation from the opening balance to the
closing balance for Level 3 fair values:

TREJNE=FH AL BENOIVEREIREER
AR

(Expressed in millions of US Dollars] (UBEEZETZ)

Balance at January 1, 2019 R2019F1 A1 HH&EH 56.3
Change in fair value included in equity STAREH AR EEES 1.9
Change in fair value included in finance costs SFAMBERNAAEBEZD (1.0)
Balance at June 30, 2019 720194 6 A 30 A K& 57.2
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Notes to the Consolidated Interim Financial Statements continued
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20. Financial Instruments Continued
(b) Fair Value of Financial Instruments Continued
For the fair value of put options, reasonably possible changes to one of the

significant unobservable inputs, holding other inputs constant, would have the
following effects at June 30, 2019:

20. €FT A

(b) EMIEZAAREESE

MRHSEZ ARBEMS  EEP—EEATA
BREABBHBAENEES  mMEMmE ARE
BT FEN2019F6 A0BELNTHE :

Profit or Loss

Shareholders’ Equity

B RRER
Increase Decrease Increase Decrease
(Expressed in millions of US Dollars) (UEBETZ5Y) +H T EFH T
EBITDA multiple (movement of 0.1x] EBITDA E21(&#)0.115) 1.0 (1.0) 0.8 (0.8)

Fair value estimates are made at a specific point in time, based on relevant market
information and information about the financial instrument. These estimates are
subjective in nature and involve uncertainties and matters of significant judgment
and therefore cannot be determined with precision. Changes in assumptions could
significantly affect the estimates.

21. Related Party Transactions
(a) Transactions with Key Management Personnel
In addition to their cash compensation, the Group also provides non-

cash benefits to certain directors and other key management personnel, and
contributes to a post-employment plan on their behalf.

Key management personnel is comprised of the Group’s directors and senior
management. Compensation paid to key management personnel during the six
months ended June 30, 2019 and June 30, 2018 comprised:

DA BEBHERE— BB ERIES B AR
REMTAMEREL - ZEHEHEEIRRSR
THESE B R AN EA M - R
T o BROCARSTLEHEBREALE -

2. BESFRS

(a) EXEEEBEASHRS
AEBRTHTFETEENEMETEEEAS

WL HMIN - TMAKRSREIFRSERN  IRES

FUERIRIEETBIHERR -

TEREEBARRRASEESERSMEEE - 8
20194 6 A30H K% 20184 6 A 30 B IE/NE A 2+
TIEERABNHHERE

Six months ended June 30,

BZE6HA30HIEAMEA
(Expressed in millions of US Dollars) (UEBETZ5) 2019 2018
Director’s fees ok 0.7 0.7
Salaries, allowances and other benefits in kind e BN HMEYRE 3.4 4.2
Bonus!" TE4L 3.6 5.6
Share-based compensation®? PARSAD S 15 9 7 B @ 4.3 5.4
Contributions to post-employment plans RIKBETEI R 0.2 0.1
Total compensation E 12.2 16.0
Notes T
(1) Bonus reflects amounts paid during the period and is generally based on the performance of the (1) A RBANENHSEL —RA E—FEREHE
Group for the previous year. RERELE -
2) Share-based compensation amounts reported represent the expense taken during the period of (2) SO AR XA S IR R T R R R
awards granted previously. EHFX °



21. Related Party Transactions cContinued
(b) Other Related Party Transactions

Mr. Ramesh Tainwala ("Mr. Tainwala”], a former Executive Director and
former Chief Executive Officer of the Group, ceased being a related party upon his
resignation from the Company with effect from May 31, 2018. The disclosure below
has been included with respect to the six months ended June 30, 2018 only.

I Certain subsidiaries of the Group purchase raw materials and finished goods
from, and Samsonite South Asia Private Limited sells certain raw materials
and components to, Abhishri Packaging Pvt. Ltd, which is managed and
controlled by the family of Mr. Tainwala, together with his family, and are the
owners of 40.0% non-controlling interests in Samsonite South Asia Private
Limited and in the Group’s United Arab Emirates subsidiary, Samsonite
Middle East FZCO. Abhishri Packaging Pvt. Ltd also manufactures hard-side
luggage products on behalf of Samsonite South Asia Private Limited.

Related amounts of purchases, sales, payables and receivables were the

2. ERRS =

(b) HtEAESRS
REBERHNITEERATHAEH Ramesh

Tainwala 784 ([Tainwala 764 1) AN A RIBERE 2 T

FBRMEN - 8201845 A31 BBAEM » AT H 5

EREZ 20184 6 A 30 A 1E/NE A BB -

I ANEBEKETHE A RMAbhishri Packaging
Pvt. Ltd(f Tainwala e A KO R IR E 32 R A2 ) -
& I #EAR Samsonite South Asia Private
Limited R ANEERM N ABEEREZ
Fi B A & Samsonite Middle East FZCO &Y
40.0% FEVERAR M 25 ) BROE R AR R LA GR - T
Samsonite South Asia Private Limited BlJ[A)
Abhishri Packaging Pvt. Ltd &% T R %
N Z B o Abhishri Packaging Pvt. Ltd 71 A&
Samsonite South Asia Private Limited B 3&E
FI1TFEMER °

REE - HE  BRNFUARBUFIANERE BN

following: N
Six months ended
June 30, 2018
BE
20185 6B 30H
(Expressed in millions of US Dollars) (UBEXTZ23) 1ERMEA
Purchases R 7.7
December 31, 2018
(Expressed in millions of US Dollars] (UBEZETZ7) 20185128 31H
Payables &R FRIE 5.8

[I.  The Group’s Indian subsidiary, Samsonite South Asia Private Limited, sells
finished goods to Bagzone Lifestyle Private Limited. Bagzone Lifestyle
Private Limited is managed and controlled by the family of Mr. Tainwala. The
Group's Chinese subsidiary, Samsonite (China) Co., Ltd., provided sourcing
support and quality inspection services in respect of products under certain
other brands sold by Bagzone Lifestyle Private Limited until the agreement’s
expiration on December 31, 2018.

Samsonite International S.A. Interim Report 2019

. AEBERENEKE A F Samsonite South Asia
Private Limited [\l Bagzone Lifestyle Private
Limited i & &AM © Bagzone Lifestyle
Private Limited f Tainwala fE £ B R IEE 12
RAESl o REE ) H KB QR Samsonite
(China) Co., Ltd %t Bagzone Lifestyle Private
Limited §4 %5 B0 7E T E A i R 2 mm iR ER RS 2
BERRERERY  BEHB&EN2018F 12 A
31HEMAL °
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21. Related Party Transactions Continued
(b) Other Related Party Transactions Continued

2. BELRS &
(b) HBIESRS &

Six months ended
June 30, 2018

BE

20185 6 A30H

(Expressed in millions of US Dollars) (UBEXTZ23) 1ERMEA
Sales HE 6.8
Support and Services B KRS 0.1
Rent e 0.0
December 31, 2018

(Expressed in millions of US Dollars] (UBBZETZ) 2018512 A31H
Receivables FEUFRIE 11.7

Approximately US$0.5 million was paid to entities owned by Mr. Tainwala and
his family, for office space rent for the six months ended June 30, 2018. As of
December 31, 2018, there were no payables due to Mr. Tainwala and his family.

All outstanding balances with these related parties were priced at an arm’s length
basis and are to be settled in cash. None of the balances are secured.

22. Subsequent Events

The Group has evaluated events occurring subsequent to June 30, 2019, the
reporting date, through August 21, 2019, the date this financial information was
authorized for issuance by the Board.

On March 13, 2019, the Company’s Board of Directors recommended that a cash
distribution in the amount of US$125.0 million, or approximately US$0.0873 per
share, be made to the Company’s shareholders. The shareholders approved this
distribution on June 6, 2019 at the Company’s Annual General Meeting and the
distribution was paid on July 16, 2019.

From June 30, 2019 to the Latest Practicable Date, the Company issued 154,304
ordinary shares in connection with the exercise of share options that were
granted under the Company’s Share Award Scheme. There were no purchases
or redemptions of the Company’s listed securities by the Company or any of its
subsidiaries since June 30, 2019.

HE2018F 6 A30RIEAEA  ©H05BEEE
DRI FETainwala B ERERGEHEHEEE -
LATEH A2 FE & - 2018 12 A31H » W&
FE[Al Tainwala 5 4 R B R i& 2 RO RUE ©

AR SRET ARNAREEERNSEIRA
FREBEREME AR AREN - PIABRISE
e

22. R E1H

RNEBEFER20194F 6 30 8 (k& A H)
BE209F8 A2 AR B EREESSRET
BHHED P EETE o

201963138 AARIEESEERALR AR
RIEH 125.0 BB XL ERA90.0873 K TR EH
& o IRERP 20196 6 A 6 BRITHIAR R RIRFIASF
AE LHUENIBDIR - M2RER2019F7 16 B
IEAE o

H2019F6 A0 BEHKEERTHE - XARIF
AR E IR SR ET &I T8 TR H A B AR 1T {55 1 3%
17154,304 PR E@A% - B 2019F 6 A0 B A © &
ARISKEFAMBAR S EREE N ERANAR LW

EoTTN
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Disclosure of Interests
EREE

Directors’ and Chief Executive Officer’s Interests and
Short Positions in the Shares and Underlying Shares

As of June 30, 2019, the interests and short positions of the directors and
chief executive officer of the Company in the shares and underlying shares of the
Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such provisions
of the SFQOJ, or as recorded in the register required to be kept by the Company
under Section 352 of Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on the The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) were as follows:

1. Long position in the shares of the Company

EERESTRAERKRG KAEE
RAD AR ROR A

20194 6 A30H » AAREE M&EHTTEHA
BRARB REBEER (R(EFRPE G
XVEBHYER ) KD RARBE R (D h A IRIE (S
HEHRG)EXVEETREDIHAEMEARRREE
BaERX AR R ([EPT )R Rk A (B
RIE (RS RE G MBRBEUREREELS
TEEAMERIORE) © LARARRRARIE(ES
K HE 16D 58 XV AR 56 352 iR v B i M e iEas o
KR IRB(EEMERXIMARARES LR
AD(KETRADD M 10BN ETHETAES
HEITE SR HMIREST D ([GRESTAD)ASTTA
BARRNB R H R SORBIAT

1. REQRARGHEFRE

Number of ordinary
shares/underlying shares

held at June 30, 2019% Approximate
R20195 6 A30H shareholding %
Name of Director Nature of Interest BFENZER LR ER
EEMR ERME HERGEHE ™ BHABESH
Timothy Charles Parker Beneficial owner 60,645,644 (L) 4.2
EnEEA
Kyle Francis Gendreau Beneficial owner and founder of a 11,182,878 (L)@ 0.7
discretionary trust
EnAAR—EAZRETNEImA
Tom Korbas Beneficial owner 1,442,704 (L)@ 0.1
BEREAA
Bruce Hardy McLain Beneficial owner 883,400 (L)® 0.0
BEREAA
Keith Hamill Beneficial owner 193,745 (L) 0.0
BEmlEAA
Paul Kenneth Etchells Beneficial owner 99,900 (L) 0.0
Ema A
Ying Yeh Beneﬂcial owner 3,000 (L) 0.0
BE BEm#ER A
Notes e
la) (L) represents long position. (a) (LRFKLFR ©

(b) Comprised of 28,312,540 shares held by Mr. Parker and 28,142,740 shares held by his spouse, Ms.
Therese Charlotte Christiaan Marie Parker, each as beneficial and registered owner. Mr. Parker is
deemed by virtue of the SFO to be interested in the shares held by Ms. Parker. Also includes share
options held by Mr. Parker that are exercisable for 4,190,364 shares once vested.

(c) Comprised of 1,575,848 shares held by a discretionary trust of which Mr. Gendreau is the founder,
share options exercisable for 7,788,391 shares once vested, TRSUs in respect of 606,216 shares once
vested and PRSUs in respect of an initial or target number of 1,212,423 shares (with the final number
of shares being subject to the level of achievement of the performance conditions applicable to the
grant of such PRSUs).

(d) Comprised of 696,171 shares held by Mr. Korbas as beneficial and registered owner and share
options exercisable for 746,533 shares once vested.

le) Comprised of 500,000 shares held by Mr. McLain and 383,400 shares held by his spouse, Ms. Helle
Elisabeth Skov McLain, each as beneficial and registered owner. Mr. McLain is deemed by virtue of
the SFO to be interested in the shares held by Ms. McLain.

(f) Comprised of 99,900 shares held by Mr. Etchells and his spouse, Ms. Fanny Fan Miu Tsang, each as
beneficial and registered owner.
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Disclosure of Interests continued

2. Interests in the shares of associated corporations

As of June 30, 2019, none of the directors or chief executive of the Company
have or are deemed to have interests or short positions in the shares, underlying
shares or debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) which were notifiable to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed to
have under such provisions of the SFOJ, or recorded in the register required to
be maintained by the Company under Section 352 of Part XV of the SFO, or as
otherwise notifiable to the Company and the Stock Exchange pursuant to the
Model Code.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
1. Long and short position in the shares of the Company

2. REEEERAER

MR2019F 6 A308  MEARFTEEHTES
THA BRSERER AR 8] R E A5 A E (3%
(EH RIS GG EXVER TR )G - BRI
DR EREFE P A RGBSR MR IRG) B XVEE
7R 8DEAME AT RIRFMNERS AR (B
FEIRIR (B F RERERM)) K95 BRGRSU S48 & fEsk
BRIEEBERRAR) - HRALRQRARE(E
%&ﬁﬁflﬂﬁlﬁ'xva%%’%zlﬂ%ra@%aaﬂm%ﬁn
KRB - HIRIR CIRESFRI) B BT AN A 7] K
R BARE ©

FERRRROGRAEBRDOER
&jﬁ?
1. REATRGNEFBRRE

Number of

ordinary shares
held at June 30, 2019%

Approximate
shareholding %

Name of Shareholder Nature of Interest 74201956 A30H LR

RRERE ERME HENEBERHA® BHOEH

Schroders Plc Investment manager 118,448,000 (L) 8.2
BREEEA

The Capital Group Companies, Inc. Interestin a controlled corporation 98,031,879 (L) 6.8
PR EE S R

Citigroup Inc. Custodian corporation/ 83,223,135 (P) 5.8
Approved lending agent
SEEEE Rk ﬁtﬂlﬁi@/\

Citigroup Inc. Interest in a controlled corporation 2,659,279 (L) 0.1
PRI EE 8 R

Citigroup Inc. Interestin a controlled corporation 2,658,849 (S) 0.1
ARG AR R

The Bank of New York Mellon Corporation  Interest in a controlled corporation 51,022,233 (P) 35
PRGBS R

The Bank of New York Mellon Corporation Interest in a controlled corporation 21,954,320 (L) 1.5
SR A E ) R

The Bank of New York Mellon Corporation Interestina controlled corporation 21,312,825 (S) 1.4
REEGLEE S R

JPMorgan Chase & Co. Custodian corporation/ 65,392,365 (P) 4.5
Approved lending agent
AR R R RIEA

JPMorgan Chase & Co. Interestin a controlled corporation 5,464,420 (L) 0.3
PR EE 8 R

JPMorgan Chase & Co. Person having a security interest in shares 671,563 (L) 0.0
HmAERMDERER 2 AT

JPMorgan Chase & Co. Investment manager 36,000 (L) 0.0
REEEBA

JPMorgan Chase & Co. Trustee 34,540 (L) 0.0
FEEA

JPMorgan Chase & Co. Interestin a controlled corporation 5,401,689 (S) 0.3

PSR B EE A

Notes

(a) (L) represents long position, (S) represents short position, (P) represents lending pool.

Save as disclosed above, as of June 30, 2019, so far as the directors are aware, no
other persons (except the directors or chief executive officer of the Company) or
corporations had 5% or more interests or short positions in shares and underlying
shares of the Company which were recorded in the register required to be
maintained by the Company pursuant to Section 336 of Part XV of the SFO.
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Corporate Governance and Other Information

TEEARAEMER

The Board of Directors (the “Board”) of the Company is pleased to present this
Corporate Governance Report for the six months ended June 30, 2019.

Directors

As of June 30, 2019, the composition of the Board of Directors of the Company (the
“Board”) was as follows:

Executive Director (“ED”)

Kyle Francis Gendreau

Non-Executive Directors (“NEDs")

Timothy Charles Parker
Tom Korbas

Independent Non-Executive Directors (“INEDs”)

Paul Kenneth Etchells
Jerome Squire Griffith

Keith Hamill

Bruce Hardy McLain (Hardy)
Ying Yeh

At June 30, 2019, the Board committees were as follows:

Audit Committee/Review of Accounts

The Board has established an Audit Committee and has adopted written
terms of reference that set forth the authority and duties of the committee. The
Audit Committee consists of three members, namely Mr. Paul Kenneth Etchells
(Chairman of the Audit Committee) (INEDJ, Mr. Keith Hamill (INED) and Ms. Ying
Yeh (INEDJ.

In compliance with Rule 3.21 of the Listing Rules, at least one member of the Audit
Committee possesses appropriate professional qualifications in accounting or
related financial management expertise in discharging the responsibilities of the
Audit Committee.

All members have sufficient experience in reviewing audited financial statements
as aided by the auditors of the Company whenever required.

The primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process and risk management and internal
control systems, to monitor the integrity of the Company’s consolidated financial
statements and financial reporting, and to oversee the audit process.

The Audit Committee has reviewed the interim report of the Group as of and for
the six months ended June 30, 2019 with the Board of Directors. The interim
financial information has also been reviewed by the Group’s external auditors.
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Corporate Governance and Other Information continued
TEERRHEMER =

Nomination Committee

The Board has established a Nomination Committee and has adopted written
terms of reference that set forth the authority and duties of the committee. The
Nomination Committee consists of three members, namely Mr. Timothy Charles
Parker [Chairman of the Nomination Committee) (NED), Mr. Paul Kenneth Etchells
(INED) and Ms. Ying Yeh (INED).

The primary duties of the Nomination Committee are to review the structure,
size and composition of the Board, to make recommendations to the Board
with respect to any changes to the composition of the Board, and to assess the
independence of the INEDs. When identifying suitable candidates, the Nomination
Committee shall (where applicable and appropriate] use open advertising or
the services of external advisers and consider candidates from a wide range of
backgrounds on merit and against objective criteria. The Nomination Committee’s
policy for evaluating and nominating any candidate for directorship includes
considering various criteria, including character and integrity, qualifications
(including professional qualifications), skills, knowledge and experience and
diversity aspects under the Board's diversity policy, potential contributions the
candidate can make to the Board and such other matters that are appropriate to
the Company’s business and succession plan.

Remuneration Committee

The Board has established a Remuneration Committee and has adopted
written terms of reference that set forth the authority and duties of the committee.
The Remuneration Committee consists of four members, namely Mr. Keith Hamill
(Chairman of the Remuneration Committee) (INED), Mr. Paul Kenneth Etchells
(INED), Mr. Bruce Hardy McLain (Hardy) (INED] and Ms. Ying Yeh (INED).

The primary duties of the Remuneration Committee are to make recommendations
to the Board on the Company’s policy and structure for the remuneration of
directors and senior management and on the establishment of a formal and
transparent procedure for developing policy on such remuneration, as well as to
determine the specific remuneration packages of all EDs and certain members of
senior management.

Corporate Governance Practices

The Company is committed to maintaining high standards of corporate
governance. The Company recognizes that sound corporate governance practices
are fundamental to the effective and transparent operation of the Company and to
its ability to protect the rights of its shareholders and enhance shareholder value.

The Company has adopted its own corporate governance manual, which is based
on the principles, provisions and practices set out in the Corporate Governance
Code (as in effect from time to time, the “CG Code") contained in Appendix 14 of
the Listing Rules.

The Company complied with all applicable code provisions set out in the CG Code
throughout the period from January 1, 2019 to June 30, 2019.
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Risk Management and Internal Control

The Board is responsible for ensuring that the Company establishes and
maintains appropriate and effective risk management and internal control
systems. The Board has delegated to the Audit Committee the responsibility for
reviewing the effectiveness of the Group’s risk management and internal control
systems. The Company’'s management, under the oversight of the Board, is
responsible for the design, implementation and monitoring of the Company’s risk
management and internal control systems.

Changes in Information of Directors

No changes in information concerning Directors of the Company have
occurred subsequent to the publication of the Company’s 2018 annual report that
are required to be disclosed pursuant to Rule 13.51(B](1) of the Listing Rules.

Company Secretaries and Authorized Representatives

Mr. John Bayard Livingston and Ms. Chow Yuk Yin vy ("Ms. Chow"] are the
joint company secretaries of the Company while Mr. Kyle Francis Gendreau and
Ms. Chow are the Company’'s authorized representatives (pursuant to the Listing
Rules).

Directors’ Securities Transactions

The Company has adopted its own policies (the “Trading Policy”) for
securities transactions by directors and relevant employees who are likely to be
in possession of unpublished inside information of the Group on terms no less
exacting than the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing Rules. Having made specific
enquiry of all Directors, all Directors have confirmed that they complied with the
required standard set out in the Trading Policy during the six months ended June
30, 2019.

Share Award Scheme

On September 14, 2012, the Company’s shareholders adopted the Company's
Share Award Scheme, which will remain in effect until September 13, 2022.
The purpose of the Share Award Scheme is to attract skilled and experienced
personnel, to incentivize them to remain with the Group and to motivate them to
strive for the future development and expansion of the Group by providing them
with the opportunity to acquire equity interests in the Company. Awards under
the Share Award Scheme may take the form of either share options or restricted
share units ("RSUs"), which may be granted at the discretion of the Remuneration
Committee to executive directors of the Company and its subsidiaries, managers
employed or engaged by the Group, and/or employees of the Group.

As of July 31, 2019 (the "Latest Practicable Date"), the maximum aggregate
number of shares in respect of which awards may be granted pursuant to the
Share Award Scheme is 21,891,568 shares, representing approximately 1.5% of
the issued share capital of the Company at that date. An individual participant may
be granted awards pursuant to the Share Award Scheme in respect of a maximum
of 1% of the Company’s total issued shares in any 12-month period. Any grant of
awards to an individual participant in excess of this limit is subject to independent
shareholder’s approval.
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Corporate Governance and Other Information continued
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Share Award Scheme Continued

Share-based compensation expense of US$7.0 million and US$8.6 million was
recognized in the consolidated income statements, with a corresponding increase
in equity reserves, for the six months ended June 30, 2019 and June 30, 2018,
respectively.

Share Options

The exercise price of share options is determined at the time of grant by the
Remuneration Committee in its absolute discretion, but in any event shall not be
less than the higher of:

al  the closing price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange on the date of grant;

b)  the average closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five business days immediately
preceding the date of grant; and

cl the nominal value of the shares.

The grant-date fair value of equity-settled share-based payment awards granted
to employees is recognized as an employee expense, with a corresponding
increase in equity when such options represent equity-settled awards, over the
period that the employees unconditionally become entitled to the awards. The
amount recognized as an expense is adjusted to reflect the number of awards for
which the related service and non-market performance conditions are expected
to be met, such that the amount ultimately recognized as an expense is based on
the number of awards that meet the related service and non-market performance
conditions at the vesting date. For equity-settled share-based payment awards
with market performance conditions or non-vesting conditions, the grant-date
fair value of the share-based payment is measured to reflect such conditions and
there is no true-up for differences between expected and actual outcomes.

Holders of vested share options are entitled to buy newly issued ordinary shares
of the Company at a purchase price per share equal to the exercise price of the
options. The fair value of services received in return for share options granted
is based on the fair value of share options granted measured using the Black-
Scholes valuation model. The fair value calculated for share options is inherently
subjective due to the assumptions made and the limitations of the model utilized.
Shares underlying an award of share options that forfeit (“lapse”) without the
issuance of such shares upon the exercise of such options may be available for
future grant under the Share Award Scheme.

On June 17, 2019, the Company granted share options exercisable for 10,462,500
ordinary shares to an executive director of the Company, certain key management
personnel and other employees of the Group with an exercise price of HK$16.04
per share. Such options are subject to graded ("pro rata”) vesting over a four-year
period from the date of grant, with 25% of the options vesting on each anniversary
of the date of the grant, subject to the grantee continuing to be employed by, or
continuing to provide services to, the Group on the applicable vesting date. Such
options have a 10-year term.

Expected volatility is estimated taking into account historic average share price
volatility. The expected dividends are based on the Group's history and expectation
of dividend payouts.
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Share Award Scheme Continued
Share Options Continued

The following inputs were used in the measurement of the fair value at grant
date of the share-based payment for the share options exercisable for 10,462,500

shares that were granted on June 17, 2019:

RSB E &
B AR

ETER2019F 6 A17TERHEATEARE
10,462,500 7 KBS IR BE R LA IR (9 ST T ZE 4 HE A
MARBERRANGAZHWT

Fair value at grant date

Share price at grant date

Exercise price

Expected volatility [weighted average volatility)
Option life (expected weighted average life)
Expected dividends

Risk-free interest rate (based on government bonds)
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HK$3.08 & T
HK$15.80 /& 7T
HK$16.04 7T

32.8%

6.25 years

4.3%
1.6%

Particulars and movements of share options during the six months ended June 30,

2019 were as follows:

Number of share options

BZE 201956 A30 A IEREA - BRI R E

FHanE ¢

BREHE
Closing price
Canceled/ immediately
“forfeiteﬂd Exercise price preceding
Name/ As of (“lapsed”) As of per share the date of
category of January 1, Granted Exercised during June 30, (HKg) grant (HK$)
grantee 2019 during during  the period 2019 ) ) - ZEBLHAR
S ON: R2019F  theperiod  theperiod” HIREES,/  H2019F Dateofgrant  Exercise period SRTEE fkHE
#E,/ gl 1818 Brid LA AL (S 8 6A30E BB TES (&) (&)
Directors
Bz
Timothy Parker 1,821,615 - - - 1,821,615 January7,2014  January 7, 2015-January 6, 2024 23.30 23.30
14F1RATE 2015F1ATHE2024E1A6H
Timothy Parker 2,368,749 - - - 2,368,749 January 8,2013  January 8, 2014-January 7, 2023 17.36 16.90
013F1A88 201451 88BZE2028F1A7H
Kyle Gendreau - 1,544,980 - - 1,544,980 June 17,2019 June 17, 2020-June 16, 2029 16.04 16.18
19F6R178  2020F6A17AEA29F6A16H
Kyle Gendreau 1,336,988 - - - 1,336,988 October 11,2018 October 11, 2019-October 10, 2028 27.06 25.95
2018F10A11B 20195 10A1MBZE2028F10A10H
Kyle Gendreau 952,676 - - - 952,676 May 26,2017 May 26, 2018-May 25, 2027 31.10 30.45
2017F5R268  2018F5R26BE 2027658250
Kyle Gendreau 1,230,464 - - - 1,230,464 May 6,2016  May 6, 2017-May 5, 2026 24601 24.00
016F5R6R  2017TE5A6BE2026F5A5H
Kyle Gendreau 216,683 - - - 216,683 January 7,2015  January 7, 2016-January 6, 2025 23.31 23.30
015F1A78  2016F1ATEE2025F186H
Kyle Gendreau 2,506,600 - - - 2,506,600 January 7,2015  January 7, 2018-January 6, 2025 23.31 23.30
015F1A78  2018F1ATHE2025F1A6H
Tom Korbas 714,182 - - - 714,182 January 7,2015  January 7, 2016-January 6, 2025 23.31 23.30
015F1A78  2016E1ATHE2025F1A6H
Tom Korbas 32,351 - - - 32,351 January 7,2014  January 7, 2015-January 6, 2024 23.30 23.30
014F1A78  2015F1ATEE204F1A6A
Total Directors
g 11,180,308 1,544,980 - - 12,725,288
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Share Award Scheme Continued gvik-d - B
Share Options Continued HB IR HE
Number of share options
BREHE
Closing price
immediately
Exercise price preceding
Name/ As of Canceled/ As of per share the date of
category of January 1, Granted Exercised lapsed during June 30, (HKS) grant (HK$)
grantee 2019 during during  the period 2019 ) ) L FERL A
AEAM R2019%  theperiod  the period” HIREH,/ R2019E Date of grant  Exercise period SRR HBHE
#E,/ g 1818 BRRH BRTHEy ¥ 6A30H RiR  TES (&) (&)
Others
Afty
Employees - 8,917,520 - - 8,917,520 June 17,2019 June 17, 2020-June 16, 2029 16.04 16.18
B8 019F6A1TH  020F6R17BE2029F6A16R
Employee 1,194,180 - - - 1,194,180  December4,2018  December 4, 2019-December 3, 2028 25.00 25.00
B8 018F 12848 2019F1284BE2028F 12838
Employees 7,214,360 - - (858,160) 6,356,200  October 11,2018 October 11, 2019-October 10, 2028 27.06 25.95
&8 18F10A1EB 20195 10A11BZE 2028510108
Employees 3,473,520 - - [1,757,276) 1,716,244 May 26,2017 May 26, 2020-May 25, 2027 31.10 30.45
(= 01745828 2020558 268F 2027558258
Employees 15,919,266 - - (1,561,620 14,357,646 May 26,2017 May 26, 2018-May 25, 2027 31.10 30.45
B8 2017558268 2018F5R26BE 2027458 25R
Employee 74,979 - - - 74,979 June 16,2016 June 16, 2017-June 15, 2026 23.19 22.45
B8 016F6R168 201756 R16BE202656A15R
Employee 62,160 - - - 62,160 May 11,2016 May 11, 2017-May 10, 2026 24.23 24.05
(= 01658118 2017F58118ZE2026F58108
Employees 4,190,013 - - - 4,190,013 May 6,2016  May 6, 2019-May 5, 2026 24691 24.00
E& 016F5860  2019F586BZE202F585H
Employees 13,200,582 - - (639,616) 12,560,966 May 6,2016  May 6, 2017-May 5, 2026 24691 24.00
B8 016E5/60  2017TF5A6BE2026E5/5H
Employees 8,036,671 - - (60,495) 7,976,176 January 7,2015  January 7, 2016-January 6, 2025 23.31 23.30
&8 201581878 2016F1ATEE2025F1A6H
Employees 5,540,480 - - (653,790) 4,886,690 January7,2015  January 7, 2018-January 6, 2025 2331 23.30
B8 20156 1A78  2018F1 ATHE2025F1A6H
Employees 57,080 - - (57,080) - August 31,2015 August 31, 2016-August 30, 2025 2415 2415
B8 201598A318  2016F8A31HE2025F8A30AR
Employees 3,973,196 - - - 3,973,196 January 7,2014  January 7, 2015-January 6, 2024 23.30 23.30
E& 014F1R78 201551 ATEE2024F186H
Employee 64,393 - - (64,393) - May 29,2014 May 29, 2015-May 28, 2024 2477 25.25
E& 014FE5R298  2015%5A29BF 2026558281
Employees 2,643,913 - (68,372) - 2,375,541 January 8,2013  January 8, 2014-January 7, 2023 17.36 16.90
B8 2013F1A88  2014F1A8EE2028F1A7H
Employee 108,522 - - - 108,522 July 1,2013  July 1, 2014-June 30, 2023 18.68 18.68
&8 W13FTAE WI4FTR1BE028F6A30A
Total Employees
Eas 65,553,315 8,917,520 (68,372)  (5,652,430) 68,750,033
Total
@t 76,733,623 10,462,500 (68,372) (5,652,430 81,475,321
Note s
(1 The weighted average closing price of the shares immediately before the date of exercise by (1) SR EEITE B HRTRG T KM ER 25.0578
participants was HK$25.05. JC °
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Share Award Scheme Continued
Restricted Share Units (“RSUs”)

Two types of RSU awards have been granted by the Company: time-based
RSUs ("TRSUs") and performance-based RSUs ("PRSUs").

Time-based Restricted Share Units

TRSUs granted by the Company are subject to pro rata vesting over a three-
year period, with one-third of such TRSUs vesting on each anniversary of the date
of the grant, subject to the grantee continuing to be employed by, or continuing to
provide services to, the Group on the applicable vesting date. Expense for TRSUs
is based on the closing market price of the Company’s shares on the date of grant,
discounted by the present value of expected future dividends, and is recognized
ratably over the vesting period, net of expected forfeitures.

On June 17, 2019, the Company awarded TRSUs with respect to 4,074,414 shares
to an executive director of the Company, certain key management personnel and
other employees of the Group.

Particulars and movements of TRSUs during the six months ended June 30, 2019
were as follows:

Number of TRSUs
RF R 1 2 2 PR I IR D BE L B B

7 B El =
R4 P B4

AR B AR R A1) B fir
R 119 B 57 T A 10 R A1) B

: E—r?ﬁ?ﬂf’]x

B B 121 2 2 R 71 IR 49 BE A

ANA IR A RS 60 S R FI AR D BB AL - R
—FRASERLENBFERLIEBE=22—
MEARAZREARE B NHEIERNAEE SN
BRASEBIRMART o E#Fﬁ?ﬂf’]xﬁﬁ%ﬂﬂxf\“ iz #9
B RARBRMAEL B mEE - #EH
R IEET AR RAR S E’]EEIEF@WEAE‘%%HHWEI:IZ I 7
R INEERTEHI & R R /Y B R 4 52 PR Il A 1 B
M HFY °

R2019F6H17H » ARRAE-—ZHTESE -
AEENETEIZEERAEREMEERE SR
4,074,414 BB An HO B 1 HE 8 52 PR Il AL BE AT

HZE2019%6 A308EXEA
DEMMFBRESNT

R e £ 52 IR 161 AR

Canceled/
lapsed
during the
during period
the period H\HW?%/
HAEE P30t

As of
January 1,
2019
R2019F
1A1H

Name/
category of
grantee
ERAN
2PVl

Granted
during the
period

MR

Vested

As of
June 30,
2019
M2019F
6H30H

Date of
grant Vesting period

BEHY

Directors

Kyle Gendreau - 302,475 - -

Kyle Gendreau 303,741 - - -

302,475 June 17,

2019

1/3 of TRSUs will
vest on each of
June 17, 2020,
June 17, 2021 and
June 17, 2022
=5 2 —mE R
952 [R 6l B {0 B AL
#59 B 2020 F 6
H17H - 202146
H178 KkZE2022
F6R17TBRE

1/3 of TRSUs will
vest on each of
October 11, 2019,
October 11, 2020
and October 11,

20184 Dz E’]ETFEHA
108118 fﬁ

20194
6A17H

303,741 October 11,

2018

T
O_M
%‘n
ﬁ
o
=
B
IJ
[I
=

S
B~ =

Total Directors

5 303,741 302,475 - -

606,216
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Corporate Governance and Other Information continued
TEESRHMER &

Share Award Scheme Continued B 17 2R B ET &
RSUs Continued ZIREIRMDEN &
Time-based Restricted Share Units Continued B B 24 5% IR % IR 17 BE (v /&
Number of TRSUs
BRI Z PRI R GO EM A
Canceled/
Name/ As of lapsed As of
category of January 1, Granted Vested during the June 30,
grantee 2019 during the during period 2019 Date of
EBRAWN R2019F period  theperiod HiREESE M2019 grant Vesting period
HEHER 1B1H HrEE HRER K 6H30H RER RESH
Others
p=gii
Employees - 3,771,939 - - 3,771,939 June 17, 1/3 of TRSUs will
2019 vest on each of
June 17, 2020,
June 17, 2021 and
June 17, 2022
=] 2019 =5z —HksRE
6H1TE  SBRREIRG B
155 IR 2020 4F 6
H17H - 202146
H178 KkZE2022

F6R17TEHE

Employee 462,762 - - - 462,762 December 4, 1/3 of TRSUs will
2018 vest on each of
December 4, 2019,
December 4, 2020
and December 4,
2021
20185F =5z —#EHEH
12R48  $3ZPRHIR D BEAL
1% 2 BIF 2019 £
12848 - 20204
12 A48 X% 2021
F12A4B5EB

(475,329) 3,642,240  October 11, 1/3 of TRSUs will
2018 vest on each of
October 11, 2019,
October 11, 2020
and October 11,
2021
018 =5z —tEERIE
10ANME  #BFRHIKG B
159 BIF 2019 &

7
]

Employees 4,117,569 -

il
]

FI0AMBRE
202110411 H
BB

Total Employees

ESmst 4,580,331 3,771,939 - (475,329) 7,876,941
Total
Ht 4,884,072 4,074,414 - (475,329) 8,483,157
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Share Award Scheme continued
RSUs Continued
Performance-based Restricted Share Units

PRSUs vest in full on the third anniversary of the date of grant, subject to
the grantee continuing to be employed by, or continuing to provide services to,
the Group on the vesting date, and only to the extent certain pre-established
cumulative performance targets are met. Expense related to PRSUs with
non-market performance criteria is recognized ratably over the performance
period, net of forfeitures, based on the probability of attainment of the related
performance targets. The potential number of shares that may be issued upon
vesting of the PRSUs ranges from 0% of the target number of shares subject to
the PRSUs, if the minimum level of performance is not attained, to up to 200% of
the target number of shares subject to the PRSUs, if the level of performance is at
or above the predetermined maximum achievement level. For PRSUs subject to
market conditions, the expense is recognized over the vesting period based on the

fair value as determined on the grant date utilizing a Monte Carlo simulation.

On June 17, 2019, the Group granted PRSUs with respect to a target number of
1,455,327 shares to an executive director and certain members of the Company’s
senior management team assuming target level achievement of the performance
conditions applicable to the PRSU grants. The performance targets cover the
three-year (fiscal) period ending December 31, 2021. The actual number of shares
that will vest under the PRSUs will vary depending on the level of achievement of
the performance conditions applicable to the PRSU grants made to the relevant
grantees, thereby ensuring that the actual payout is linked to the Company’'s
performance. The maximum number of shares underlying the PRSUs is 2,910,654
shares. The PRSUs granted on June 17, 2019 will vest on June 17, 2022, subject
to the achievement of the performance conditions and subject to the applicable
grantee continuing to be employed by, or continuing to provide services to, the
Group on the vesting date.

Samsonite International S.A. Interim Report 2019
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SEFFERAEBIRERS - WILTRRER
HjE’J%)&Hf’]xfﬁ%‘mxfﬂDDLLE'JHEQE'%'ZEZ A
MERNZE TR REA B RO R R FI I E
kR B R AR 8 = PR B AR D BB AL OB ST © IRAE
RN S R 1 D BB AL B B A AT BE BT RO BX R
I AR S8 R R IR (0 AL AT B AR D 2B 1
0% (SR ZERIRARRIRE ) EA AN R I

D BALATY B AR (D BB &9 200% (fWZ 2 kB8 T8
FTHERNRSRITES) o EiTERENERHBER
BR B B BE A7 Bl S 10 B B R O R jﬁﬁﬁﬂj H

RASKEREERDZEENAABEFE

MN2019F 6 A178 - AEBER—ZRTESRAR
ARREREEERNSE TRER LW K% 1,455,327 1%
E T?Hx@ﬁ’]i%xﬁ: 952 BR HI RN B (REERE A
IEBBMAZ IR HIAR D AL RIBIGM B AZKF) o

%iﬁﬁﬁf%‘ﬁﬁiwm £12 431 B =@E(8K)
EF IR AR AR S 88 52 BRIl AR 1) BE A7 57 B8 WO R AR

DB A8 T AR AR 8 A A 48 3 48 2 B8 1 A%
MEMORBGEEXREMANTR - #imER
B HEAQBREREN o %ﬁ&ﬁz%ﬁﬁ@%ﬁ%ﬂ%@
B RNERERMDEE 52,910,654 RARMD - R
20194F 6 A 17 B% H RO 4E U 0 52 1R Il AR 17 B8 A7 1%
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Corporate Governance and Other Information continued
TEERRHEMER =

Share Award Scheme Continued

RSUs Continued

Performance-based Restricted Share Units Continued

Particulars and movements of performance-based RSUs during the six months

ended June 30, 2019 were as follows:

RSB & =
SREIRHER &

AERHH 20 2 R 7 BV 4R

BE2019% 6 A30 B LLAMEA - EHEHBERABR
HEGRFEREBIT -

Number of PRSUs
BEREHZRERDECHE
Initial or
target
number
of shares
for PRSUs
granted
during Change
the period due to
HARHE performance Canceled/
Name/ Asof HHRHEE condition lapsed As of
category of January 1, BN achievement Vested during June 30,
grantee 2019 ERHIKRG BERBRGE during  the period 2019 Date of
AERAMN H2019F  E{UKIEE EREE  theperiod HIATH/  R2019F grant  Vesting period
wE/Eh 1A1R RO#HAE [} HBRER ¥ 6A30AR BHA B
Directors
BZ
Kyle Gendreau - 604,945 - - - 604,945 June 17, PRSUs will vest on
2019 June 17,2022
019%F BEHERRGIRG B
6A17E  BR202F6A17HEE
Kyle Gendreau 607,478 - - - - 607,478  October 11, PRSUs will vest on
2018  October 11, 2021
2018%F  ERERIRGIRG ERL
10818 BR2021F10A118%
&
Total Directors
T R 607,478 604,945 - - - 1,212,423
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Share Award Scheme Continued

RSUs Continued

Performance-based Restricted Share Units Continued

R B8 =
SR4IRHELR &
I T R R BE L

Number of PRSUs
BERHBAZRERDEVEE
Initial or
target
number
of shares
for PRSUs
granted
during Change
the period due to
HARHE performance Canceled/
Name/ Asof FHRHEF condition lapsed As of
category of January 1, EXNHEE  achievement Vested during June 30,
grantee 2019 ERHKRG BERBRERE during  the period 2019 Date of
AFEAH RH2019F  EMEE ERRBE  theperiod HIREH,/  W2019F grant  Vesting period
®E 1A1H RHEE mEs il R 6A30A BHA BE
Others
Afth
Employees - 850,382 - - - 850,382 June 17,  PRSUs will vest on
=] 2019 June 17,2022
20194F A RHEN A 2 IR 4l AR
6A1TH  MERMSR20224F
6 R17THEB
Employee 157,449 - - - - 157,449  December4, PRSUs will vest on
B8 2018  December 4, 2021
20184 4R BN 89 = IR il ik
1248 MHEMHER20214F
12ALB8REB
Employees 799,441 - - - (109,562 689,879 October 11, PRSUs will vest on
B8 2018  October 11, 2021
20184F 4B A EN 6 IR Il A%
1W0ANE  WEMFR20214F
1WA BEHES
Total Employees
EEmst 956,890 850,382 - - (109,562) 1,697,710
Total
s 1,564,368 1,455,327 - - (109,562) 2,910,133

Shares underlying an award of TRSUs or PRSUs that lapse without the issuance
of such shares upon vesting of such award may be available for future grant under

the Share Award Scheme.
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Corporate Governance and Other Information continued
TEERRHEMER =

Human Resources and Remuneration

As of June 30, 2019, the Group had approximately 14,500 employees
worldwide. The Group regularly reviews remuneration and benefits of its
employees according to the relevant market practice, employee performance and
the financial performance of the Group.

Dividends and Distributions to Equity Holders

The Company will evaluate its distribution policy and distributions made (by
way of the Company’s ad hoc distributable reserve, dividends or otherwise) in any
particular year in light of its financial position, the prevailing economic climate
and expectations about the future macro-economic environment and business
performance. The Company intends to increase distributions to shareholders in
line with its growth in earnings. The determination to make distributions will be
made upon the recommendation of the Board and the approval of the Company’s
shareholders and will be based upon the Group’s earnings, cash flow, financial
condition, capital and other reserve requirements and any other conditions which
the Board deems relevant. The payment of distributions may also be limited by
legal restrictions and by the Credit Agreement, the Indenture or other financing
agreements that the Group may enter into in the future.

On March 13, 2019, the Company's Board of Directors recommended that a cash
distribution in the amount of US$125.0 million, or approximately US$0.0873
per share, be made to the Company’'s shareholders, a 13.6% increase from
the US$110.0 million distribution paid in 2018. The shareholders approved this
distribution on June 6, 2019 at the Company’s Annual General Meeting and the
distribution was paid on July 16, 2019.

No dividends or distributions to equity holders have been declared or paid
subsequent thereto.

Issue, Purchase, Sale, or Redemption of the Company’s
Listed Securities

During the six months ended June 30, 2019, the Company issued 68,372
ordinary shares at a weighted-average exercise price of HK$17.36 per share,
or HK$1.2 million in aggregate, in connection with the exercise of share options
that were granted under the Company’s Share Award Scheme. There were no
purchases or redemptions of the Company’s listed securities by the Company or
any of its subsidiaries during the six months ended June 30, 2019.
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If there are any discrepancies between the Chinese translation and the
English version of this report and accounts, the English version shall prevail.
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