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Samsonite has shown remarkable agility in adapting its organization
and cost base in the face of unprecedented challenges presented by
the COVID-19 pandemic. While travel and tourism have invariably
bounced back from past disruptions, recovery from the impacts
of the COVID-19 pandemic is expected to be protracted compared
to prior downturns. Nevertheless, we remain optimistic about the
long-term growth prospects for travel and tourism and by extension
the bags and luggage industry.
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CORPORATE PROFILE
REIEN

Samsonite International S.A. (the “Company’], together with its
consolidated subsidiaries (the “Group’), is the world’'s best-known
and largest lifestyle bag and travel luggage company, with a heritage
dating back 110 years. The Group is principally engaged in the design,
manufacture, sourcing and distribution of luggage, business and
computer bags, outdoor and casual bags, travel accessories and slim
protective cases for personal electronic devices throughout the world,
primarily under the Samsonite® Tumi® American Tourister® Speck®,
Gregory®, High Sierra® Kamiliant®, eBags® Lipault® and Hartmann®
brand names as well as other owned and licensed brand names.

The Company'’s Strategy

The Company aims to increase shareholder value through sustainable
revenue and earnings growth and free cash flow generation. In order to
achieve this objective, the Company has adopted the following principal
strategies:

. Ensure the Company's well-diversified family of brands attracts
consumers at all price points in both the travel and non-travel
luggage, bag and accessories categories.

o Increase the proportion of net sales from the direct-to-consumer
channel by growing the Company's direct-to-consumer
e-commerce net sales and through its bricks-and-mortar retail
presence.

o Despite a short-term pull back on advertising spending,
the long-term strategy is to sustain the Company’s focused
investment in marketing to support the Company’s brands and
initiatives.

o Continue to leverage the Company’s regional management
structure, sourcing and distribution expertise and marketing
engine to extend its brands into new markets and penetrate
deeper into existing channels.

o Continue to invest in research and development to develop lighter
and stronger new materials, advanced manufacturing processes,
exciting new designs, as well as innovative functionalities that
deliver real benefits to consumers.

o Continue to incorporate the Company’'s environmental, social
and governance ("ESG") philosophy into its core business
practices through “Our Responsible Journey” to lead the industry
in sustainability and treat all stakeholders with fairness and
respect, in line with the Company's long-standing motto, “Do
unto others as you would have them do unto you.”

FABRBRARAA ([RAR] - ERELGEWE
NAGBAIAERE]) E2HEEL - HIEZKH
FEfE e RITEMAAR  BENIFEAERL - K
SETEEEHUERT  BE  REMDHTE
o EBeERERE  PINBRAEE  IRE T
ARMEANEFREGERER B TEENRmEE
ERENAE®
Speck® ~ Gregory® ~ High Sierra® ~ Kamiliant®
eBags® * Lipault® & Hartmann® @A REMEBH
MR ER TR

21 B B R G
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Corporate Profile
REFN

The Company’s Strategy (continued)
Near-term Focus:

Ensuring the safety and well-being of the Group’'s employees,
customers and partners continues to be a top priority of the
Company.

The Group has taken significant actions to preserve cash and
remains focused on identifying and implementing additional
permanent savings to further reduce its fixed cost base.

Recovery plan in place to ensure re-opening is done in the most
cost-effective, safe and efficient way to ensure the Company
emerges strongly with an improving profit margin profile while
growing its market share when the world starts to travel again.

Recognizing that many of the Group’s restructuring actions
have impacted its employees, it is important to keep the Group’s
teams energized and empowered to navigate through the travel
disruption and emerge as a stronger organization.

With its global platform, diverse set of product categories and
leading and complementary brands offering products tailored
to each region’s preferences, the Company is well-positioned to
benefit when day-to-day activities slowly return to normal, and
global travel disruptions end.

With significant liquidity of approximately US$1.6 billion at June
30, 2020, the Company is confident that it has sufficient capacity
to navigate the challenges from the COVID-19 pandemic.

Given the Company’s experience with prior disruptions to travel,
the Company believes it will be able to effectively manage through
the current environment, although it expects the recovery to take
longer than prior disruptions.
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DISCLAIMER
REEH

Non-IFRS Measures

The Company has presented certain non-IFRS" measures in the
Summary Financial Results and Highlights, Chairman’s Statement,
Chief Executive Officer’'s Statement and Management Discussion and
Analysis sections below because each of these measures provides
additional information that management believes is useful in gaining a
more complete understanding of the Group’s operational performance
and of the trends impacting its business to securities analysts, investors
and other interested parties. These non-IFRS financial measures, as
calculated herein, may not be comparable to similarly named measures
used by other companies, and should not be considered comparable to
IFRS measures. Non-IFRS measures have limitations as an analytical
tool and should not be considered in isolation from, or as a substitute for,
an analysis of the Group's financial results as reported under IFRS.

Forward-Looking Statements

This document contains forward-looking statements. Forward-looking
statements reflect the Group's current views with respect to future
events and performance. These statements may discuss, among other
things, the Group’s net sales, operating profit, Adjusted Net Income,
Adjusted EBITDA?, Adjusted EBITDA margin, cash flow, liquidity and
capital resources, impairments, growth, strategies, plans, achievements,
distributions, organizational structure, future store openings, market
opportunities and general market and industry conditions. The Group
generally identifies forward-looking statements by words such as “expect”,
“seek”, “believe”, “plan”, “intend”, “estimate”, “project”, “anticipate”, "may”,
“will”, “would” and “could” or similar words or statements. Forward-
looking statements are based on beliefs and assumptions made by
management using currently available information. These statements
are only predictions and are not guarantees of future performance,
actions or events. Forward-looking statements are subject to risks and
uncertainties. If one or more of these risks or uncertainties materialize, or
if management’s underlying beliefs and assumptions prove to be incorrect,
actual results may differ materially from those contemplated by a forward-
looking statement. Forward-looking statements speak only as of the date
on which they are made. The Company's shareholders, potential investors
and other interested parties should not place undue reliance on these
forward-looking statements. The Group expressly disclaims any obligation
to update or revise any forward-looking statement, whether as a result
of new information, future events or otherwise, except as required by
applicable securities laws and regulations.

JFIFRSHEFTET A
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M TEWRABBINSREREBIRIEIFRSH
ERMHIEEENDI -

BB M BR M
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Disclaimer

REBRHY

Forward-Looking Statements (continued)

The outbreak of the novel coronavirus disease 2019 ("COVID-197) has
caused a global health emergency. In response to the pandemic,
governments around the world, including in countries in which the
Group operates, have adopted various measures to contain the
spread of the disease. While the Group has been and will continue
to be adversely affected by the pandemic, given the inherent
uncertainty about the future impacts of COVID-19, it is not possible
for the Company to reliably predict the extent to which its business,
results of operations, financial condition or liquidity will ultimately
be impacted. A further discussion about the impact of the COVID-19
pandemic in 2020 is disclosed in the Management Discussion and
Analysis - Impact of COVID-19.

Rounding

Certain amounts presented in this document have been rounded up
or down. There may therefore be discrepancies between the actual
totals of the individual amounts in the tables and the totals shown,
between the amounts in the tables and the amounts given in the
corresponding analyses in the text of this document and between
amounts in this document and other publicly available documents.
All percentages and key figures were calculated using the underlying
data in whole US Dollars.

Notes

(1) International Financial Reporting Standards as issued by the International
Accounting Standards Board.

[2)  Earnings before interest, taxes, depreciation and amortization.

BUBE MEBR IR ()
2019 % BV EAR R B ZAE ([2019 BB S ZIE )
%%@ﬁﬁiﬁﬁ$2m$m B SR RE K7
T BRI EE G A T BRI ARt RS B
ﬁEﬁW%EhﬁLﬁ%ﬁfgk 2019
BRRSEEBRERNTERNFFETIEER
T BALNEBELEUBEBEXINEERNRTH
THRIFE  BADRGER SETE R LER
CEEE  BERAIABDESEREZIME
BEMFEE - GRI2020F 2019 BMRBESEIEKX
ROFENE—STRRIEEETREDI T —
2019 BRRSRAERFE | — B HE -

NE
AXHHETERES M LKA THE - Bt - &
R AR S BN ERABREMREBZE  AX
HREFOSHEBAEDITE D FAIIREN S
ZENBEAX RS REEBARX TS
HZRAAEFEEZER -MEBS L REEEER
AR THERBIEHEST -
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SUMMARY FINANCIAL RESULTS AND HIGHLIGHTS

MBREMEREE

The Board of Directors of Samsonite International S.A. (the
“Company”), together with its consolidated subsidiaries (the
“Group”), is pleased to present the unaudited consolidated interim
financial statements of the Group as of June 30, 2020 and for the six
month period then ended, together with comparative figures for the
six months ended June 30, 2019.

The COVID-19 pandemic has caused a global health emergency
and significant disruptions to travel, tourism and economies
worldwide. The pandemic has had a significant negative impact on
the Group’s performance for the first six months of 2020 and will
adversely impact full-year 2020 results. The Company continues
to aggressively implement cost cutting measures to navigate the
current and anticipated impacts and has a strong record of managing
through past travel disruptions (see Management Discussion and
Analysis - Impact of COVID-19 for further discussion).

The following table sets forth summary financial results for the six
months ended June 30, 2020 and June 30, 2019.

FHFBBEBERAR ([AAr]  ERELEHE
ARIFEBAEIAEE]) EESMAZINAKEER
2020F 6 A30BAREEZ B IE/NEAHE 2K
KEITREP B RFRERBE 201996 A30

HIEREAZ L REF -

09 BRBFSREARITEE RERELEESSE
B HRRRE  IREEREEENEETE -
RESAEB2020F L FNRRELREAME
Tl EGH0F2FREENTNTE - K
X P HE B TE R PR ER D R 4R AR ER B AT K TR Y
FE O MAGCREBEREXRZINFEREIESR
B(FHE—SNTRAI2BIEEENHES
r —2019 BIRBZRIERZE ] o

rE

TEREYIEZ202056 8308 K2019F6 A30H
IEAEA RSB EERE -

,»

Notes 7EfE

Six months ended June 30,
BZE6A30HLLKEA
Percentage increase
(decrease) excl.
Percentage increase foreign currency
(Expressed in millions of US Dollars, except per 2019 (decrease] effects’
share data) BIORD)  MERE LR 2 rIE AN
(UBEETZS  BREBHI) Bt CRA) BA
Net sales
HEFE 802.3 1,755.7 (54.3)% (53.4)%
Operating profit (loss)?
s A (B1R) (1,062.9) 124.0 nm nm
Operating profit (loss) excluding impairment charges,
restructuring charges and costs related to profit
improvement initiatives!?: ¥
RN (B18) (MERERR - EHERAR
B e M B E R AR AR) 2 (156.9) 163.6 nm nm
Profit (loss) for the period®?
HREA (B1R) 12 (975.9) 58.3 nm nm
Profit (loss) attributable to the equity holders?
Bt B ARRAEER (F18) @ (974.0) 49.1 nm nm
Adjusted Net Income (Loss)“
AR (B518) @ (173.1) 97.0 nm nm
Adjusted EBITDA®
#EAEEEBITDAY (122.9) 213.5 nm nm
Adjusted EBITDA margin'
KRB EBITDARE X (15.3)% 12.2%
Basic and diluted earnings (loss) per share®
(Expressed in US Dollars per share)
BREAREERT (FR)?
(AKERFTZ3) 0.034 nm nm
Adjusted basic and diluted earnings (loss) per share!”
(Expressed in US Dollars per share]
KRHERESREARREERF (BER)Y
(A ERET25) 0.068 nm nm

(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the

comparable period of the previous year to current period local currency results.

BRIEEREAGFH2FINEERIFIFRSHBIETR - RUEMER 250 AH
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Summary Financial Results and Highlights

MBRREUBERREE

(2)

(3)

(4)

(5)

(6)

(7]

nm

Financial Highlights MBRE

Results for the six months ended June 30, 2020 included US$877.2 million of non-cash impairment charges recorded during the first
half of 2020, comprised of US$732.0 million related to goodwill and tradename intangible assets and US$145.2 million related to
lease right-of-use assets and property, plant and equipment at certain retail locations. Results also included restructuring charges of
US$28.8 million recorded during the first half of 2020. Results for the six months ended June 30, 2019 included US$29.7 million of non-
cash impairment charges recorded during the first half of 2019, related to lease right-of-use assets and property, plant and equipment
at certain retail locations, as well as costs related to profit improvement initiatives totaling US$9.8 million. See Impairment Charges,
Restructuring Charges and Other Income [(Expenses) sub-sections, respectively, in Management Discussion and Analysis for further
discussion.

HE2020F6 A0 A L ANEAAMZEEBIENR2020F EXFHBM7T7T2BEX LIRS REER (EEBELBEEVEERET20BEET
NREFTEHNHEEAREERYE  BERRBRE145.288ET) - RENTEER2020F ¥ FHEN288EEXTEEER - #HZE
201956 A30B LA ANEERENR2019F L FHENETTERHECAREERYE  BEXRBHRESRHEER.TEEET - U
REEGFIREEEORARGISEEET - E—FIRBARLHEREIREST I MDREEA ] [EEEA | RIEBEA (FHX) 2
£ e

Operating profit (loss] excluding impairment charges, restructuring charges and costs related to profit improvement initiatives is a non-
IFRS measure and as calculated herein may not be comparable to similarly named measures used by other companies and should not
be considered comparable to operating profit (loss] for the period in the Group's consolidated income statements.

meEhad (BR) (MEREER - AR RGN ERERARKA) RIEIFRSE T BT A » AT EAR LA EE MR T FEREU
mAEMNETEBTAETLER - A TR AT @A EEGA KRG RTOHAL LR (BB LR -

Adjusted Net Income (Loss), a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other
non-cash charges, along with their respective tax effects, that impact the Group's reported profit (loss) for the period, which the Group
believes helps to give securities analysts, investors and other interested parties a better understanding of the Group's underlying
financial performance. See Management Discussion and Analysis - Adjusted Net Income (Loss) for a reconciliation from the Group's
profit (loss] for the period to Adjusted Net Income (Loss).

EHBEFWA (BE) RIEIFRSHBFTETA - EMRZEAEEN2HBAETN (BE) WZEXRAK - ERREBEURETHMIEREER (&
AEZEMHEBZE)NTE  AKEHREEEPEFONE  REERAMGABNEZEREE2E 7 RASENABEBREA - AAAREH
g (B18) B HEFIRA (B1B) BHER - F2HME2ENRESN — LARTFEA (BE) |-

Adjusted earnings before interest, taxes, depreciation and amortization ("Adjusted EBITDA"), a non-IFRS measure, eliminates the effect
of a number of costs, charges and credits and certain other non-cash charges. The Group believes these measures provide additional
information that is useful in gaining a more complete understanding of its operational performance and of the underlying trends of its
business. See Management Discussion and Analysis - Adjusted EBITDA for a reconciliation from the Group's profit (loss] for the period to
Adjusted EBITDA.

RETFIE - BiIE - TERBHAOSREET ([FLFAREBITDA]) BIFIFRSHBHETLR - AMMREZERAE  ERREEUARETHEMIERS
EANFE AKERGHEHHETAGRHELENR  AARE2E TRAKLERARABHENERBY - AAAREHNGT (BR)
SRR EBITDAMSIER - LM EEETWEDIT — L FHEEBITDA] »

Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales.
& FHEEEBITDARE R RIEIFRSH BT E T A - LI EEBITDAR A EFETEMRE -

Adjusted basic and diluted earnings (loss) per share, both non-IFRS measures, are calculated by dividing Adjusted Net Income (Loss) by
the weighted average number of shares used in the basic and diluted earnings (loss) per share calculations, respectively.
BRBERERREEET (BB BRFIFRSHBAETA - BUEHBFWA (B1E) HRIBUASRERREERT (B1R) 5+ 5 58k
TR BB FHEME -

Not meaningful.
BEE -

Net sales were US$802.3 million for the six months ended HZE2020F6 A30 B LA ANHE F5E

June 30, 2020, compared to US$1,755.7 million for the six BB8023EEETT  KEZE2019%F6A30

months ended June 30, 2019, a decrease of 54.3% (-53.4% BHIEAMEARRT,755. 7B & ETTR A 54.3%

constant currency). The net sales decrease was due to the (R EEREEAHAKD53.4%) © 8

negative impacts from the COVID-19 pandemic. BF R R BN 2019 B ZEIE R
TR RIS B PTE o

Gross profit margin was 49.4% for the six months ended EZE2020F6 A30R IEAEAMEFNER
June 30, 2020 compared to 56.0% for the same period in the 49.4%  MEFRERIAE56.0% « FFF
previous year. The decrease in the gross profit margin was T EZR BN 2019BAREZRIERRIT
primarily related to a US$586.5 million, or 59.7% (-58.8% BRI EERIHE FRRFRD -
constant currency), decrease in gross profit as a result of the LEMRA586. 5B EFETHSI. 7% (BT
decrease in net sales year-on-year caused primarily by the BEREESFEAND58.8%) I - A
negative impacts from the COVID-19 pandemic, including the BN R REEFERESREEE
impact of fixed manufacturing costs on lower net sales and ERARETE RFEREE MO BB -
production, as well as increased inventory reserves.
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Summary Financial Results and Highlights

MBRRERBEREE

Financial Highlights (continued)

The Group spent US$44.5 million on marketing during the
six months ended June 30, 2020 compared to US$103.1
million for the six months ended June 30, 2019, a decrease of
US$58.6 million, or 56.8% (-56.0% constant currency] as the
Group reduced advertising to help conserve cash and to offset
the negative impacts of COVID-19 on the Group’s business.
As a percentage of net sales, marketing expenses decreased
by 40 basis points to 5.5% for the six months ended June 30,
2020 from 5.9% for the six months ended June 30, 2019.

As a result of overall market conditions caused by the
COVID-19 pandemic, the Group recognized non-cash
impairment charges during the first half of 2020 (the "1H
2020 Impairment Charges”) of US$877.2 million, of which
US%$819.7 million was recorded during the first quarter of
2020 and US$57.4 million, primarily attributable to the under-
performance of certain retail locations, was recorded during
the second quarter of 2020. The TH 2020 Impairment Charges
were comprised of a US$732.0 million non-cash impairment
of goodwill and tradename intangible assets, US$113.9
million for lease right-of-use assets and US$31.2 million for
property, plant and equipment, primarily attributable to the
under-performance of certain retail locations. Based on an
evaluation of loss-making stores in the six months ended June
30, 2019, the Group recognized non-cash impairment charges
(the "1H 2019 Impairment Charges’] totaling US$29.7 million
during the first half of 2019, comprised of the impairment of
US$21.0 million of lease right-of-use assets associated with
such stores and a US$8.7 million impairment for property,
plant and equipment of such stores.

During the six months ended June 30, 2020, the Group
incurred restructuring charges (the “TH 2020 Restructuring
Charges”) of US$28.8 million, which primarily consisted of
severance associated with permanent headcount reductions
and store closure costs as the Group took meaningful actions
to reduce its fixed cost base in response to the impact of
COVID-19 on the Group's business. During the six months
ended June 30, 2019, the Group recorded costs related to
profit improvement initiatives included in Other Income
(Expenses] totaling US%$9.8 million, which positioned the
business for stronger profitability in the second half of 2019
and into 2020 before the COVID-19 pandemic.

The Group incurred an operating loss of US$1,062.9 million
for the six months ended June 30, 2020, compared to an
operating profit of US$124.0 million for the same period in
the previous year. The Group incurred an operating loss of
US$156.9 million” when excluding the 1H 2020 Impairment
Charges and 1H 2020 Restructuring Charges. The year-on-
year decrease in operating profit was primarily due to the
decrease in net sales resulting from the negative impacts
from the COVID-19 pandemic.
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Summary Financial Results and Highlights

MBRREUBERREE

Financial Highlights (continued)

10

The Group incurred a loss for the period of US$975.9 million
for the six months ended June 30, 2020, compared to a profit
for the period of US$58.3 million for the same period in the
previous year. The Group incurred a loss for the period of
US$171.5 million” when excluding the 1H 2020 Impairment
Charges and TH 2020 Restructuring Charges, both of which
are net of the related tax impact, incurred during the six
months ended June 30, 2020. The year-on-year decrease in
profit (loss) for the period was primarily due to the negative
impacts from the COVID-19 pandemic.

The Group incurred a loss attributable to the equity holders
of US$974.0 million for the six months ended June 30, 2020,
compared to profit attributable to the equity holders of
US$49.1 million for the same period in the previous year. The
Group incurred a loss attributable to the equity holders of
US$169.7 million” when excluding the 1H 2020 Impairment
Charges and TH 2020 Restructuring Charges, both of which
are net of the related tax impact, incurred during the six
months ended June 30, 2020. The year-on-year decrease in
profit (loss] attributable to the equity holders was primarily
due to the negative impacts from the COVID-19 pandemic.

The Group used US$173.0 million of cash in operating
activities during the six months ended June 30, 2020
compared to US$192.6 million of cash generated from
operating activities for the same period in the previous year.
As of June 30, 2020, the Group had cash and cash equivalents
of US$1,589.8 million and outstanding financial debt of
US$3,221.7 million (excluding deferred financing costs of
US$44.8 million), putting the Group in a net debt position
of US$1,631.9 million compared to US$1,305.3 million as of
December 31, 2019. Total cash burn® was US$(288.9) million
for the six months ended June 30, 2020.

On March 16, 2020, the Company and certain of its direct
and indirect wholly-owned subsidiaries entered into an
amendment to the Group’s credit agreement with certain
lenders and financial institutions (the "Second Amended
Credit Agreement’]. The Second Amended Credit Agreement
provided for (1] an amended US$800.0 million senior
secured term loan A facility and (2] an amended US$850.0
million revolving credit facility. The Second Amended Credit
Agreement extended the maturity for the senior secured
term loan A facility and the revolving credit facility by
approximately two years, reduced the interest rate margin
for such facilities by 12.5 basis points (subject to the terms
of the Third Amended Credit Agreement as described
below), reset the principal amortization schedule for the
term loan A facility and provided additional liquidity through
a US$200.0 million increase in the revolving credit facility.
The Second Amended Credit Agreement did not affect the
terms of the Group's US$665.0 million term loan B facility
[see Management Discussion and Analysis - Indebtedness -
Second Amended Credit Agreement for further discussion].
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Summary Financial Results and Highlights

MBRREMERFE

Financial Highlights (continued)

On March 20, 2020, the Company borrowed US$810.3 million
under its amended revolving credit facility (see Management
Discussion and Analysis - Indebtedness - Second Amended
Credit Agreement for further discussion) to ensure access to the
Group’s liquidity, given the uncertainties and challenges caused
by the COVID-19 pandemic.

On April 29, 2020, the Group and its lenders entered into a
further amendment (the “Third Amended Credit Agreement’)
to the Second Amended Credit Agreement in order to suspend
the requirement for the Group to test the Financial Covenants
thereunder from the beginning of the second quarter of 2020
through the end of the second quarter of 2021 (see Management
Discussion and Analysis - Indebtedness - Third Amended Credit
Agreement for further discussion).

On May 7, 2020, the Group and its lenders entered into a further
amendment (the "Fourth Amended Credit Agreement’] to the
Third Amended Credit Agreement to provide for an additional
term loan B facility (the “2020 Incremental Term Loan B Facility”)
having an aggregate principal amount of US$600.0 million.
The proceeds from the 2020 Incremental Term Loan B Facility,
which were borrowed on May 7, 2020 were used to [(i] provide
the Group with additional cash resources (to be used for general
corporate purposes and working capital needs) and (i) pay fees
and expenses incurred in connection with the 2020 Incremental
Term Loan B Facility [see Management Discussion and Analysis
- Indebtedness - Fourth Amended Credit Agreement for further
discussion). These amendments and the borrowings thereunder
further strengthened the Company’s financial flexibility in order
to navigate the challenges from COVID-19.
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CHAIRMAN'’S STATEMENT
EEHRE

TIMOTHY CHARLES PARKER

Chairman
FE

Samsonite has taken swift and meaningful actions to
navigate the challenges presented by the COVID-19
pandemic and enhance our long-term competitive
advantages. Our substantial liquidity position, along
with our aggressive ongoing cost reduction initiatives
and other actions to safeguard cash, puts Samsonite
in a solid financial position to manage through the

current headwinds effectively.

HMEBERM T AEMBRNT B AEE2019ERBESE
EARTHRE - ASZERMANRERFZES - &
TENRBES  NERMABESEETERBENE
RERENITE  EHFEARRBROMBIRN - B

Bt EH E AT o

Samsonite has shown remarkable agility in adapting its organization and cost
base in the face of unprecedented challenges presented by the COVID-19
pandemic, and | want to thank our people around the globe for their
dedication, drive and perseverance during this very trying time. We are taking
a measured and prudent approach as we re-open our operations around the
world, continuing to prioritize the health and safety of our employees and
their families, as well as our customers and business partners.

The Group’'s net sales decreased by US$953.4 million, or 53.4%!'", to
US$802.3 million during the first half of 2020, with North America, Asia,
Europe and Latin America recording net sales declines of 50.9%!",
55.1%", 56.3%" and 46.3%!", year-on-year, respectively. This sharp
decline in net sales had a significant impact on the Group’s Adjusted
EBITDA?, which decreased by US$336.4 million to a loss of US$122.9
million for the six months ended June 30, 2020, compared to earnings
of US$213.5 million for the same period in 2019. The Group recorded
an Adjusted Net Loss®™ of US$173.1 million for the first half of 2020,
compared to an Adjusted Net Income®® of US$97.0 million for the six
months ended June 30, 2019.

Kyle and his team have taken swift and meaningful actions to navigate
the challenges presented by the COVID-19 pandemic and enhance
Samsonite’'s long-term competitive advantages. We have identified
and are implementing measures that we expect will result in close to
US$600 million of in-year cash savings. These actions include aggressive
reductions in marketing and non-marketing SG&A expenses, a virtual
freeze on capital expenditures and software purchases, stringent
management of product purchases and working capital, and the
temporary suspension of the annual cash distribution to shareholders.
Additionally, we took a series of actions to increase the Group's liquidity
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Chairman’s Statement

ERBE

and enhance its financial flexibility. As a result, the Group had liquidity of
approximately US$1.6 billion as of June 30, 2020. Our substantial liquidity
position, along with our aggressive ongoing cost reduction initiatives
and other actions to safeguard cash, puts Samsonite in a solid financial
position to manage through the current headwinds effectively. Please
refer to Kyle's report for additional details.

Our near-term outlook remains clouded. The pressure on our sales began
to moderate in June as markets around the world slowly began to re-open,
with the Group's net sales down by 74.1%!" year-on-year, compared to
declines of 80.9%" in April and 79.1%" in May. Net sales in July decreased
by approximately 69.8%!" year-on-year, and this gradual improving trend
has continued into August. However, in view of the extent and severity of the
COVID-19 pandemic, along with rising geo-political uncertainties, trading
conditions are expected to remain difficult during the second half of 2020.

While travel and tourism have invariably bounced back from past
disruptions, recovery from the impacts of the COVID-19 pandemic is
expected to be protracted compared to prior downturns. Nevertheless,
with people around the world placing an increasing value on life
experiences, we remain optimistic about the long-term growth prospects
for travel and tourism and by extension the bags and luggage industry. In
the meantime, we must stay vigilant and nimble to respond to changing
conditions across markets globally, a challenge which our decentralized
management structure is well-equipped to navigate. | take this
opportunity to express my appreciation to Kyle, our CEQO, our corporate,
regional and country management teams and our business partners
around the world. Thanks to their unwavering commitment, together with
our global platform, the strength of our brands and the responsiveness of
our organization, Samsonite is well-positioned for long-term growth and
shareholder value creation when the world starts to travel again.

////’[% ///,,,_/

Timothy Charles Parker
Chairman
August 19, 2020

Notes

(1) Results stated on a constant currency basis, a non-IFRS measure, are
calculated by applying the average exchange rate of the comparable period
of the previous year to current period local currency results.

(2) Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of
costs, charges and credits and certain other non-cash charges. The Group
believes these measures provide additional information that is useful in
gaining a more complete understanding of its operational performance and
of the underlying trends of its business.

(3) Adjusted Net Income (Loss), a non-IFRS measure, eliminates the effect of a
number of costs, charges and credits and certain other non-cash charges,
along with their respective tax effects, that impact the Group's reported
profit (loss] for the period, which the Group believes helps to give securities
analysts, investors and other interested parties a better understanding of the
Group’s underlying financial performance.

With people around the world placing an increasing value on life
experiences, we remain optimistic about the long-term growth prospects
for travel and tourism. With our global platform, the strength of our
brands and the responsiveness of our organization, Samsonite is well-
positioned for long-term growth and shareholder value creation when the

world starts to travel again.
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CHIEF EXECUTIVE OFFICER’S STATEMENT
TR RE

KYLE FRANCIS GENDREAU

Chief
Executive

Officer
17 B

As markets around the world begin to emerge from
lockdown caused by the COVID-19 pandemic, we are
responsibly re-opening our stores, and continuing to
prioritize the health and safety of our employees and their
families, as well as our customers and business partners.
We will continue to leverage our core strengths, including
our global platform and complementary brands with
products tailored to each region’s preferences to extend
our leadership and drive long-term growth.

BEE 2 IRZ TSR E D #RE 2019 BIRBEFRERRIT
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The COVID-19 pandemic and various government measures, including
travel restrictions and mandatory lockdowns, have resulted in an estimated
98%!" decline in international tourist arrivals in May 2020, and an estimated
56%'" decrease during the first five months of 2020, year-on-year. This has
had a significant impact on customer demand for the Group’s products.
Compounded by the temporary closure of most of the Group's retail and
wholesale points-of-sale globally, the Group experienced a sharp decline in
net sales across all regions, brands and distribution channels. As markets
around the world begin to emerge from lockdown, we are responsibly re-
opening our stores, taking a phased market-by-market approach, following
the guidance of local health authorities and continuing to prioritize the
health and safety of our employees and their families, as well as our
customers and business partners.

The Group's net sales decreased by 26.1%? year-on-year during
the first quarter of 2020, followed by a 77.9%'? year-on-year decline
during the second quarter when most of the Group's markets
entered government-mandated lockdowns. For the first half of 2020,
the Group's net sales decreased by US$953.4 million, or 53.4%'7,
to US$802.3 million, with North America, Asia, Europe and Latin
America recording net sales declines of 50.9%%?, 55.1%?, 56.3%” and
46.3%7, year-on-year, respectively.
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Chief Executive Officer's Statement

ITHARRE

The brands within the Group’s portfolio that are less travel focused,
such as Gregory and Speck, have performed better relative to the
Group’s core travel brands. Overall, the non-travel product category
recorded a year-on-year net sales decline of 46.8%'” compared to a
57.7%"? net sales decline for the travel product category for the six
months ended June 30, 2020.

The Group's direct-to-consumer ("DTC") e-commerce channel performed
better relative to its other channels, with first half 2020 net sales decreasing
by 35.6%? year-on-year. In comparison, the DTC retail and wholesale
channels recorded net sales declines of 60.2%"? and 53.3%, respectively,
for the first half of 2020 compared to the same period in 2019.

During the six months ended June 30, 2020, the Group recognized non-cash
impairment charges totaling US$877.2 million® and restructuring charges
of US$28.8 million. For the six months ended June 30, 2019, the Group
recognized non-cash impairment charges of US$29.7 million® and US$9.8
million® in costs related to certain profit improvement initiatives. These
charges and costs affected the year-on-year comparisons of the Group’s
first half operating profit (loss]” and profit (loss) attributable to the equity
holders® for 2020 versus 2019. As such, we intend to focus our discussion
on the Group's Adjusted EBITDA” and Adjusted Net Income!" which we
believe provide a clearer picture of the Group's operational performance
and underlying business trends. The Group's Adjusted EBITDA decreased
by US$336.4 million to a loss of US$122.9 million for the six months ended
June 30, 2020, compared to earnings of US$213.5 million for the same
period in 2019. The Group recorded an Adjusted Net Loss of US$173.1
million for the first half of 2020, compared to an Adjusted Net Income of
US$97.0 million for the six months ended June 30, 2019.

In response to this unprecedented situation, we aggressively
implemented cost reduction initiatives across all regions and
all levels of the Group’s business, including substantial cuts in
marketing spend, headcount reductions, salary reductions and
furloughs, temporary and permanent store closures, as well as
cuts on discretionary expense items, to mitigate the impact of the
COVID-19 pandemic and right-size the business for the future.

We accelerated our actions to streamline the Group's retail store fleet,
which had already commenced in 2019. During the first half of 2020,
the Group exited a total of 71 stores, which was partially offset by the
addition of 22 new stores that were committed to prior to the COVID-19
outbreak, resulting in a net reduction of 49 stores compared to 27 net
new stores added during the same period in 2019. The total number
of company-operated retail stores was 1,245 as of June 30, 2020,
compared to 1,278 on June 30, 2019. The Group continues to seek rental
relief and other concessions to reduce its DTC retail channel fixed costs.
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The COVID-19 pandemic has had a significant impact on customer
demand for the Group’s products. The Group experienced a sharp
decline in net sales across all regions, brands and distribution
channels. In response to this unprecedented situation, we aggressively
implemented cost reduction initiatives across all regions and all levels
of the Group’s business. These measures are expected to result in close
to US$600 million of in-year cash savings during 2020.
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We began implementing our cost-cutting initiatives in March 2020,
with most of them being executed during the second quarter of 2020.
As a result, marketing expenses decreased by 29.7% during the first
quarter and by 81.8% in the second quarter, while non-marketing SG&A
expenses!! decreased by 14.8% during the first quarter and by 41.1%
in the second quarter, year-on-year. Overall, for the six months ended
June 30, 2020, the Group reduced its marketing spending by US$58.6
million, or 56.8%, to US$44.5 million and its non-marketing SG&A
expenses by US$198.2 million, or 27.7%, to US$516.1 million compared
to same period in 2019.

We also tightly managed our working capital, particularly inventories,
and significantly reduced our capital expenditures to conserve cash.
Rapid adjustments to our production and sourcing plans resulted in
a US$11.8 million reduction in the Group's inventories to US$575.5
million as of June 30, 2020, compared to US$587.3 million at the end
of 2019. Net working capital as of June 30, 2020, at US$490.4 million,
remained stable compared to US$482.7 million at year-end 2019.

The Group reduced its capital expenditures by US$8.0 million to US$18.0
million for the first half of 2020, compared to US$26.0 million during the
same period in the previous year. Separately, investments in software
decreased by nearly half to US$3.5 million for the first half of 2020
compared to the same period in 2019. The Group has put a virtual freeze
on all non-essential capital projects for the remainder of 2020.

These measures, along with the temporary suspension of the
Company’s annual cash distribution to shareholders and further
savings to be realized during the second half, are expected to result
in close to US$600 million of in-year cash savings during 2020, and
we continue to identify and act on further cost reduction initiatives.
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Separately, we strengthened the Group's liquidity by drawing down US$810.3
million on its revolving credit facility'™ and closing on an additional term loan
B facility in the amount of US$600.0 million"™. We also enhanced the Group's
financial flexibility with an amendment to the financial covenants under the
Group's credit agreement in late April™. As a result, the Group had liquidity
of approximately US$1.6 billion as of June 30, 2020. This substantial liquidity
position, along with our aggressive ongoing cost reduction initiatives and
other actions to safeguard cash, puts Samsonite in a solid financial position
to navigate the challenges from the COVID-19 pandemic.

The decline in net sales has begun to moderate as markets around the
world begin to emerge from lockdown, with our net sales in June 2020
decreasing by 74.1%? year-on-year, compared to declines of 79.1%? in May
and 80.9%? in April. Net sales in July were down by approximately 69.8%?
year-on-year, and we continue to see the trend slowly improving in August.
That said, with travel restrictions still largely in place and the stop-and-
go progress of markets re-opening worldwide, the Group's performance is
expected to remain under significant pressure for the remainder of 2020.

Looking ahead, our business is well-positioned for when economies re-
open and global travel disruptions ease. We will continue to leverage our
core strengths, including our global platform, diverse set of categories
and complementary brands with products tailored to each region’s
preferences to extend our leadership and drive long-term growth. 2020
marks Samsonite’s 110th anniversary, and we continue to deliver on our
century-plus heritage of innovation and our commitment to sustainability
with launches of new products. Among the new product launches slated for
2020, we are most excited about the Proxis™ hard-shell suitcase collection.
This is our first travel collection utilizing an innovative material called
Roxkin™, a proprietary multi-layered material developed by Samsonite that
bounces back into shape, creating - as its name indicates - a protective
skin that is as strong as a rock yet thin and lightweight. Furthermore, the
Roxkin material can be recycled", allowing the recycling and repurposing
of used Proxis suitcases once the product reaches the end of its life.
This is just one initiative under ‘Our Responsible Journey’ - Samsonite’s
global strategy and commitment to lead the industry in sustainability. We
believe that our continued commitment to innovation and sustainability will
strengthen the Group's long-term growth prospects.

In closing, | wish to thank our Chairman, Tim Parker, and the Board for their
valuable counsel and steadfast support. My heartfelt thanks also go out to
our country, regional and corporate teams as well as our business partners
around the globe for their commitment, drive and perseverance during this
very trying time. It has been especially difficult to have had to restructure the
organization in order to help the organization navigate the challenges from
COVID-19. As we continue to move forward and operate during uncertain
times, as always we will follow our motto to “Do unto others as you would
have them do unto you” and treat our stakeholders with consideration and
respect. | have no doubt that Samsonite will come out the other side poised
for long-term growth and profitability.

4

Kyle Francis Gendreau
Chief Executive Officer
August 19, 2020
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Notes

(1

(2)

(3]

(4)

(5)

(6]

(7]

The Group had liquidity of approximately US$1.6 billion as of June 30,
2020. This substantial liquidity position, along with our aggressive
ongoing cost reduction initiatives and other actions to safeguard cash,
puts Samsonite in a solid financial position to navigate the challenges

United Nations World Tourism Organization ("UNWTO") World Tourism
Barometer, July 2020.

Results stated on a constant currency basis, a non-IFRS measure, are
calculated by applying the average exchange rate of the comparable period
in the previous year to current period local currency results.

As a result of overall market conditions caused by the COVID-19 pandemic,
the Group recognized non-cash impairment charges during the first half of
2020 (the "TH 2020 Impairment Charges”] of US$877.2 million, comprised
of US$732.0 million related to goodwill and tradename intangible assets,
US$113.9 million for lease right-of-use assets and US$31.2 million for
property, plant and equipment, attributable to the under-performance of
certain retail locations.

During the six months ended June 30, 2020, the Group incurred restructuring
charges (the "1H 2020 Restructuring Charges”) of US$28.8 million, which
primarily consisted of severance associated with permanent headcount
reductions and store closure costs as the Group took meaningful actions
to reduce its fixed cost base in response to the impact of COVID-19 on the
Group's business.

Based on an evaluation of loss-making stores in the six months ended June
30, 2019, the Group recognized non-cash impairment charges (the "1H 2019
Impairment Charges’) totaling US$29.7 million during the first half of 2019,
comprised of the impairment of US$21.0 million of lease right-of-use assets
associated with such stores and a US$8.7 million impairment for property,
plant and equipment of such stores.

During the six months ended June 30, 2019, the Group recorded costs related
to profit improvement initiatives included in Other Income (Expenses] totaling
US$9.8 million.

The Group reported an operating loss of US$1,062.9 million for the six
months ended June 30, 2020, compared to operating profit of US$124.0
million for the same period in the previous year. The adjusted operating loss
was US$156.9 million when excluding the 1H 2020 Impairment Charges and
1H 2020 Restructuring Charges, compared to an adjusted operating profit of
US$163.6 million for the same period in the previous year when excluding the
1H 2019 Impairment Charges and the costs to implement profit improvement
initiatives.

from the COVID-19 pandemic.
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(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

The Group reported a loss attributable to the equity holders of US$974.0
million for the six months ended June 30, 2020, compared to profit
attributable to the equity holders of US$49.1 million for the same period in
the previous year. The adjusted loss attributable to the equity holders was
US$169.7 million when excluding the TH 2020 Impairment Charges and
1H 2020 Restructuring Charges, both of which are net of the related tax
impact, incurred during the six months ended June 30, 2020, compared to an
adjusted profit attributable to the equity holders of US$86.1 million for the
same period in the previous year when excluding the TH 2019 Impairment
Charges and the costs to implement profit improvement initiatives, both of
which are net of the related tax impact.

Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of
costs, charges and credits and certain other non-cash charges. The Group
believes these measures provide additional information that is useful in
gaining a more complete understanding of its operational performance and
of the underlying trends of its business.

Adjusted Net Income (Loss), a non-IFRS measure, eliminates the effect of a
number of costs, charges and credits and certain other non-cash charges,
along with their respective tax effects, that impact the Group's reported
profit (loss) for the period, which the Group believes helps to give securities
analysts, investors and other interested parties a better understanding of the
Group’s underlying financial performance.

Non-marketing SG&A expenses comprise distribution expenses and general
and administrative expenses.

On March 16, 2020, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into an amendment to the Group's
credit agreement, which provided for an amended US$800.0 million senior
secured term loan A facility and an amended revolving credit facility that
was increased by US$200.0 million to US$850.0 million. On March 20, 2020,
the Company borrowed US$810.3 million under its amended revolving credit
facility to enhance the Company’s cash position.

On May 7, 2020, the Group closed on an additional term loan B facility with
an aggregate principal amount of US$600.0 million.

On April 29, 2020, the Group entered into an amendment to its credit
agreement which suspends the requirement to comply with its net leverage
ratio and interest coverage ratio covenants from the beginning of the second
quarter of 2020 through the end of the second quarter of 2021 and provides
more flexibility in the calculation of such covenants beginning with the third
quarter of 2021 through the end of the first quarter of 2022.

Where commercial facilities exist.
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(10

(15)
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MANAGEMENT DISCUSSION AND ANALYSIS

BB mE

Samsonite International S.A.
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(the "Company”], together with its
“Group”], is the world's best-known
and largest lifestyle bag and travel luggage company, with a heritage

dating back 110 years. The Group is principally engaged in the
design, manufacture, sourcing and distribution of luggage, business

consolidated subsidiaries (the

and computer bags, outdoor and casual bags, travel accessories and
slim protective cases for personal electronic devices throughout the
world, primarily under the Samsonite®, Tumi®, American Tourister®,
Speck®, Gregory®, High Sierra®, Kamiliant®, eBags®, Lipault® and
Hartmann® brand names as well as other owned and licensed brand
names.

The Group sells its products in over 100 countries through a variety
of wholesale distribution channels, through its company-operated
retail stores and through e-commerce.

Management discussion and analysis should be read in conjunction
with the Group's consolidated interim financial statements, which
have been prepared in accordance with International Financial
Reporting Standards ("IFRS"] as issued by the International
Accounting Standards Board (the "IASB").

The Company has presented certain non-IFRS measures within
management discussion and analysis because each of these
measures provides additional information that management believes
is useful in gaining a more complete understanding of the Group's
operational performance and of the trends impacting its business
to securities analysts, investors and other interested parties. These
non-1FRS financial measures, as calculated herein, may not be
comparable to similarly named measures used by other companies,
and should not be considered comparable to IFRS measures. Non-
IFRS measures have limitations as an analytical tool and should not
be considered in isolation from, or as a substitute for, an analysis of
the Group's financial results as reported under IFRS.
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Management Discussion and Analysis
BB WED A

Impact of COVID-19

In response to the COVID-19 pandemic, governments around the
world have adopted various measures to contain the spread of the
virus, including restrictions on travel, closure of non-essential
businesses and imposition of quarantine and other social distancing
measures. These measures have impacted businesses worldwide,
including the Company. The Group's net sales decreased by US$230.8
million, or 27.7% (-26.1% constant currency), year-on-year during
the first quarter of 2020. The Group’s second quarter 2020 net
sales decreased by US$722.6 million, or 78.2% (-77.9% constant
currency), year-on-year when most of the Group's markets went into
government-imposed lockdown. Overall, the Group's first half 2020
net sales decreased by US$953.4 million, or 54.3% (-53.4% constant
currency), compared to the six months ended June 30, 2019 due to
the negative impacts from the COVID-19 pandemic. The impacts of
COVID-19 on the Company’'s business have been significant due to
temporary closures of retail stores in which the Company’s products
are sold and significant reductions in travel and discretionary
spending among consumers, which have reduced demand for the
Group's products (collectively, the "CQOVID-19 Impacts”’).

While navigating through the current challenges, the health and
safety of the Group's employees and their families, as well as its
customers and business partners, has been and will continue to
be the Group's top priority. While the extent and duration of the
COVID-19 pandemic remain uncertain, it has had, and it will continue
to have, adverse impacts on the Group’s business, financial condition
and results of operations. The initial impact on the Group’'s business
was in the greater China region, where company-owned stores were
temporarily closed and travel restrictions were imposed during the
peak Chinese New Year holiday season, disrupting both domestic
sales within China and outbound travel by Chinese tourists. As
COVID-19 spread globally, travel disruptions and store closures
began to negatively affect the Company's business in its other
important markets, including the rest of Asia, Europe, North America
and Latin America. While conditions in greater China have improved,
the Company’s business in that market has not yet fully recovered.
The Company’s results for the first half of 2020 reflect some of the
impacts of COVID-19 and the results for the second half of 2020 will
likely fully reflect such impacts.

COVID-19 has also impacted the Group's supply chain. Initially, the
Group experienced a disruption to its supply chain resulting from a
decrease in production capabilities in China following the Chinese
New Year. As Chinese factories have since come back on-line, and
their production capacity has increased, the reduction in the Group's
sales from the global spread of COVID-19 has required the Group
to lower production levels, including by canceling orders, to help
manage inventory levels in light of reduced sales. As the geographic
scope of the COVID-19 pandemic widened, the Group's owned and
operated factories in Belgium, Hungary and India were closed
beginning in March 2020. Each of these factories was re-opened
during the second quarter of 2020 with limited production capacity.
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Impact of COVID-19 (continued)

The Group’s management has taken steps to enhance the Company’s
liquidity and further improve its resilience. The Company and certain
of its direct and indirect wholly-owned subsidiaries entered into
various amendments to the Group’s credit agreement that increased
the maximum borrowings under the Group's revolving credit facility
by US$200.0 million to US$850.0 million and provided for the 2020
Incremental Term Loan B Facility in the aggregate principal amount
of US$600.0 million. The Group borrowed US$810.3 million under its
amended revolving credit facility on March 20, 2020 and Us$600.0
million under the 2020 Incremental Term Loan B Facility on May 7,
2020. Such amendments also suspended the requirement for the
Group to test certain financial covenants under its credit agreement
from the beginning of the second quarter of 2020 through the end of
the second quarter of 2021. In addition, such amendments extended
the maturity for the Group’'s senior secured term loan A facility and
its revolving credit facility by approximately two years, reduced the
interest rate margin for such facilities by 12.5 basis points (subject to
the terms of the Third Amended Credit Agreement described below],
and reset the principal amortization schedule for the term loan A
facility. See the Indebtedness sub-section below in Management
Discussion and Analysis for further discussion of the Group’s credit
agreement and the amendments thereto. These amendments and
the borrowings thereunder further strengthened the Company’'s
financial flexibility in order to navigate the challenges from
COVID-19. As of June 30, 2020, the carrying amount of the Group’s
loans and borrowings was US$3,176.9 million, net of US$44.8 million
in deferred financing costs. Cash and cash equivalents held by the
Group amounted to US$1,589.8 million as of June 30, 2020.

The Group has aggressively implemented cost savings initiatives
including permanent headcount reductions, salary reductions and
furloughs, store closures, the elimination of discretionary spending
and significantly reduced capital expenditures and marketing
expenses. In addition, as the Company previously announced, no cash
distribution will be paid to the shareholders of the Company in 2020.
The Group continues to implement additional cost saving measures.

Given the inherent uncertainty about the future impacts of COVID-19,
it is not possible for the Company to reliably predict the extent to
which the Group's business, results of operations, financial condition
or liquidity will ultimately be impacted, however the Group’s financial
condition and results of operations have been, and will continue
to be, adversely affected. Given the Group's experience with prior
disruptions to travel, the Company believes the Group will be able
to effectively manage through the current environment, although
it expects the recovery to take longer than prior disruptions. The
Company believes the Group has sufficient liquidity to provide it with
adequate capacity to navigate the current environment as well as a
prolonged downturn; however, there can be no assurances that such
liquidity will be sufficient or that the Group will not need to access
additional financing.
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BEEFWED T

Net Sales

Net sales decreased by US$953.4 million, or 54.3% (-53.4% constant
currencyl, during the six months ended June 30, 2020 compared to
the six months ended June 30, 2019 due to the COVID-19 Impacts.
Net sales for the three months ended June 30, 2020 decreased by
US$722.6 million, or 78.2% (-77.9% constant currency), compared
to the three months ended June 30, 2019. Net sales for the month
ended July 31, 2020 decreased by US$233.1 million, or 70.0% (-69.8%
constant currencyl, compared to the month ended July 31, 2019.

Net Sales by Region
B & 8 AV EH & F AR

TH 2020

A‘QA‘

TH 2019

The following table sets forth a breakdown of net sales by region
for the six months ended June 30, 2020 and June 30, 2019, both in
absolute terms and as a percentage of total net sales.

HEFH

HR209BRASEENTE - BE2020F6 7
0B IEAEAMBEFEREZE2019F6A30H
WEAREARA I3 4B EETES4L.3% (RTEE
REAEFER A 53.4%) - HE2020F6 A30H
IE=EAMEE FEREAZ2019F6 A30R L=
ERRMAT722 6 EEXRTHTS.2% R T EERE
B ERIRAT77.9%) - 8 ZE 20207 A31HIEA
P E FEREE2019F7A31 B IEABE L
2331 EBETLHT0.0% (B EEREENER
R 69.8%) ©

B North America 1t3=M
B Asia 25

® Europe BUM

B | atin America 7z T =M

TR#FIE 202056 A30H 2201946 A30H
IEME ARt &0 M SHE FRAM - LBHE
RAS ARS8 A D LR -

'

Net sales by region'":

Tt [ ) 5 my g & F AR -
North America db3EM
Asia g3

Europe EUM

Latin America £ T M
Corporate 13

Net sales $H%&/F5

Notes sEf&

Six months ended June 30,

BZE6A30REREA

us$
millions

BHEXT

321.0
283.0
157.5
39.4
1.4

802.3

Percentage
of net sales us$
SHERH millions
Aotk BEZETT

40.0% 654.3
35.3% 643.6
19.6% 371.3
4.9% 84.7
0.2% 1.8

100.0% 1,755.7

2019 2020 vs 2019

20204 12019 S LLEY
Percentage Percentage increase
Percentage increase  [decrease) excl. foreign
of net sales (decrease) currency effects?
HEFE 20 O d) BRI 3 R B Y
AL AL #EnCEd) Ao
37.3% (50.9)% (50.9)%
36.7% (56.0)% (55.11%
21.1% (57.6)% (56.3)%
4.8% (53.5)% (46.3]%
0.1% [22.5)% (22.5)%
100.0% (54.3)% (53.4)%

(1) The geographic location of the Group’'s net sales generally reflects the country/territory from which its products were sold and does not
necessarily indicate the country/territory in which its end consumers were actually located.
AEEHEFENRUES G —RRMEEERNER MR - TT—ERKMHEEEERMENER I -

(2] Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the

comparable period of the previous year to current period local currency results.

BTRERAEAE2IIMEERIFIFRSF B E TR - RUEHEB 25 ARMREERB EF RPN FIERFEME -
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EXPECT INNOVATION

CE X RN

EFFORTLESS TRAVEL EXPERIENCE. SamS@nlte

MADE FROM CURV®
The woven material technology that offers an
extraordinary combination of lightness and strength.

BRANDS
m hEE

The following table sets forth a breakdown of net sales by brand  T&R#EJIEZE2020F6 A30H &2019F6 A30H
for the six months ended June 30, 2020 and June 30, 2019, both in  IENEA AR RIEE S HEE FFEAM - LREHE

absolute terms and as a percentage of total net sales. MERHEFEA DI -
Six months ended June 30,
BZ6HA30HLAEA
2019 2020 vs 2019
20204F 822019 F LL &Y

Percentage Percentage increase
Percentage Percentage increase  (decrease) excl. foreign
us$ of net sales us$ of net sales (decrease) currency effects?
Net sales by brand: millions SHEFE millions SHE F o Crl2) _ WEREAFEN
HBan &5y iE & FAE BEBXERT ASk BEXET ANt BAntt #nCRd) BH?
Samsonite #7752 360.7 45.0% 792.6 45.1% (54.5)% (53.6)%
Tumi 156.2 19.5% 363.4 20.7% (57.0)% (56.6)%
American Tourister 136.2 17.0% 320.6 18.3% (57.5)% (56.5)%
Speck 33.7 4.2% 50.2 2.9% (32.9)% (32.9)%
Gregory 241 3.0% 34.9 2.0% (30.8)% (30.9)%
High Sierra 14.7 1.8% 39.3 2.2% (62.5)% (62.1)%
Other!) EAn) 76.6 9.5% 154.8 8.8% (50.5)% (47.6)%
Net sales $HE F8R 802.3 100.0% 1,755.7 100.0% (54.3)% (53.4)%

Notes iti#

(1) "Other” includes certain other brands owned by the Group, such as Kamiliant, eBags, Xtrem, Lipault, Hartmann, Saxoline and Secret, as
well as third-party brands sold through the Group’s Rolling Luggage and Chic Accent retail stores and the eBags e-commerce website.
[Efh ] —#EBHEKamiliant » eBags ~ Xtrem * Lipault ~ Hartmann ~ Saxoline & Secret S5 A EBETHMBE A RIE - UKXEBAEERoLling
Luggage & Chic AccentTEJE KeBagsEFHEMUMTEMNE=1 Mg -

(2) Results stated on a constant currency basis, a non-lIFRS measure, are calculated by applying the average exchange rate of the
comparable period of the previous year to current period local currency results.

B EREEAERIMEBERIFIFRSHUBHETLR - BRAEMER 2N APHEXERABEFRPNTHEXFEMRS -

All of the Group's brands recorded year-on-year net sales decreases &% 202056 A30H [E/<1@ A HIfE - 201978
during the six months ended June 30, 2020 due to the COVID-19 MHEFEENTE  KEEMEMEHEGEHEE
Impacts. Net sales of the Samsonite brand during the six months  JHFEIRFRE D ° BZE 202096 A30H 1E75E B 5
ended June 30, 2020 decreased by US$431.9 million, or 54.5% & @ #AERENHEE FEREFRAM 4319
(-53.6% constant currency), compared to the same period in the HE&ZKETk54.5% (FRAEEREEFHBIE D
previous year. Net sales of the Tumi brand during the six months  53.6%) ° B Z2020F 6 A30H (E7XME A - Tumim
ended June 30, 2020 decreased by US$207.1 million, or 57.0% IMMIEEFEZRFRMI207.18EET © 57.0%
(-56.6% constant currency), year-on-year. (BT EEREEAERIRD56.6%) °
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Net Sales By Brand
BRmBRE T HIHEFR

TH 2020

S

TH 2019

Net sales of the American Tourister brand decreased by US$184.3
million, or 57.5% (-56.5% constant currency), for the six months
ended June 30, 2020 compared to the six months ended June 30,
2019.

Net sales of the Speck brand decreased by US$16.5 million, or
32.9% (-32.9% constant currency), for the six months ended June 30,
2020 compared to the same period in the previous year. Net sales of
the Gregory brand decreased by US$10.7 million, or 30.8% (-30.9%
constant currency), compared to the same period in the previous
year. Net sales of the High Sierra brand decreased by US$24.5
million, or 62.5% (-62.1% constant currency], compared to the same
period in the previous year.

Brands

an &

Samsonite ¥ AL
Tumi

American Tourister
Speck

Gregory

High Sierra

Other Hfb

American Touristerfnh## % 202056 A30H L7
FAREHE FEREE2019F6 308 L@ A
WA 184 3B EEITTHST.5% (IR B R L AEET
HAFA56.5%) ©

SpeckfmhEE = 202096 A30H LN EARHEEF
BRAFRAMD16.588EEITH32.9% (BT
MEREEAFARA32.9%) ° Gregory bR HI$5
EFEREAFRBMA107AEFTK30.8% (&
TEEREEFHEBIRA30.9%) © High Sierra
N HE FEREFRPRD 24 588FETH
62.5% (CGRTNEEREEHFHRIRKD62.1%) °
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PRODUCT CATEGORIES
Eﬂﬂ )DJIJ

yw ¥
i

The Group sells products in two principal product categories: travel AEEHENERKEWEEEEREAT - K
and non-travel. The following table sets forth a breakdown of net  R3EHR#E - T&RHEHNEZE 202056 A30H %2019
sales by product category for the six months ended June 30, 2020 4 ¢ 8308 (F/~E B IZE RIERIZ D M4 E S 5800
and June 30, 2019, both in absolute terms and as a percentage of  4n . pl@EHE R(GEEFEE D HLFIEE o

total net sales.

Six months ended June 30,

HZE6A30BIEAEA
2019 2020 vs 2019
20204F 2019 4F LR
Percentage Percentage increase
Percentage Percentage increase  (decrease) excl. foreign
us$ of net sales us$ of net sales (decrease) currency effectsm
Net sales by product category: millions HEFH millions HEFH #n Os ) WRREE K 2 8
IR 5 H i EFRE BHEBXT Bt ER- = EEa=e ADt 590 R D) B 5 E
Travel iz 436.6 54.4% 1,051.1 59.9% (58.5)% (57.7)1%
Non-travel! JFjkis" 365.8 45.6% 704.7 40.1% (48.1)% (46.8)%
Net sales $H&/F5 802.3 100.0% 1,755.7 100.0% (54.3)% (53.4)%

Notes 7t

(1] The non-travel category includes business, casual, accessories and other products.
SENREE AR BIER TS « KE - B M REMER

(2) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the
comparable period of the previous year to current period local currency results.

BRIEEREAFEL2INEERIFIFRSHBHETR - RUEMER 27 NARMEERAEFRBANFHERAER?G -
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Net Sales By Product Category
REMER S 7 VHEEFR

FER
TH 2020 TH 2019

46% 40%
18%
54% 60%

All of the Group's product categories recorded year-on-year net
sales decreases during the six months ended June 30, 2020 due
to the COVID-19 Impacts. Net sales in the travel product category
during the six months ended June 30, 2020 decreased by US$614.5
million, or 58.5% (-57.7% constant currency), compared to the six
months ended June 30, 2019. Total non-travel category net sales,
which includes business, casual, accessories and other products,
decreased by US$338.9 million, or 48.1% (-46.8% constant currency),
for the six months ended June 30, 2020 compared to the six months
ended June 30, 2019. Net sales of business products decreased by
US$160.4 million, or 49.4% (-48.5% constant currency), for the six
months ended June 30, 2020 compared to the same period in the
previous year. Net sales of casual products during the six months
ended June 30, 2020 decreased by US$89.1 million, or 43.8% (-41.4%
constant currency), compared to the same period in the previous

year. Net sales of accessories during the six months ended June
30, 2020 decreased by US$81.1 million, or 52.7% (-52.0% constant
currencyl, year-on-year.

Product Categories

EmE5

B Travel JRiE

® Non-travel JER#E
B Business B7%
B Casual /K
B Accessories FRfF
Other HAh

HR2019BRESRENTE  AEBMEESR
HRIEZE202046 A308 1L/ E A& F 5
SBIEERD o IREEERBREZE2020%6 A30
HIE/NE A B HE FEEEZE 201996 A30 EIJJ:
NERRA 6145 B EETLHKS8.5% (B TEE
HEEAFEBIRA57.7%) o IEREFERIER (@%
BAHER KHER BEHEREEMER) H
F2020F6 A30RIEANEAAMBHE FRERES
20196 A30B IENE AR A 33898 EE Lk
48.1% (IR E R EETTE AR A 46.8%) © 15
EMEE2020F6 A0 IEANEANEE FER
EFRBBD160.LBEETTKL) 4% (IR EIE
REEFHBFHA48.5%) - KBIEREZE2020F
6A30B I RNEAMEE FERAF RN 891
BEEILHL3.8% (RN EEREEFF AR
41.4%) - FRFEREZE 2020456 A308 L8 A
R E FERERLDSI I AEERTHG2.7% (BT
sHERIEA52.0%) ©

B R LA
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DISTRIBUTION CHANNELS
/'\ﬁé“EL

N

The Group sells products through two primary distribution channels: AEEBBMEFEHHRBEHEER - HLBR
wholesale and direct-to-consumer ('DTC”). The following table sets ~E#EMEEE ([DTC]) - TREFIEZE 20204
forth a breakdown of net sales by distribution channel for the six 6H30EI&?U19¢6H30Htﬁflﬁ?ﬁ’ﬁfﬁ?&ﬁ?ﬂ
months ended June 30, 2020 and June 30, 2019, both in absolute P HHEFFERMA  UBRHERGAHE FHEE

terms and as a percentage of total net sales. DA -
Six months ended June 30,
HZE6A30BIEAEA
2019 2020 vs 2019
20204F 22019 F LL &Y

Percentage Percentage increase
Percentage Percentage increase  (decrease) excl. foreign
us$ of net sales Us$ of net sales (decrease) currency effects?
Net sales by distribution channel: millions HEFH millions HEFH i Os ) MR EE K 2 1)
B HREE D EFRE HEBXT Bk BEXETL B BOk B2 Of ) B
Wholesale #£3 516.7 64.4% 1,129.1 64.3% (54.2)% (53.3)%
pict 284.3 35.4% 624.8 35.6% (54.5)% (53.5)%
Other® H 2 1.4 0.2% 1.8 0.1% (22.5)% (22.5)%
Net sales $HEFEH 802.3 100.0% 1,755.7 100.0% (54.3)% (53.4)%

Notes iti2

(1] DTC, or direct-to-consumer, includes bricks-and-mortar retail and e-commerce sites owned and operated by the Group.
DTC(AEHEKEMHEES) BEAREHANELNERTENE FrEME -

(2) "Other” primarily consists of licensing revenue.
[Efh ] — M2 BEREWRA -

(3] Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the
comparabte period of the previous year to current period local currency results.

BTEEREEGTELFINEEAFIFRSUBHETR  BEUNEMNER 2N ARMREERAEFRAHNNTHERTEMRS -

All of the Group's distribution channels recorded year-on-year net HR2019BRESEENTE - ZEEMAE D H
sales decreases during the six months ended June 30, 2020 due to  F@E&EE 202056 4308 1L/ @A HE F519
the COVID-19 Impacts. Most of the Group's wholesale points-of-  SfSRFRD - AR2019BREZFRERRITE
sale were temporarily closed due to government-imposed lockdown — BHIBUFH IR M - AEERBO R B HE R
measures resulting from the COVID-19 pandemic. As a result, net  EEFREAE o Hit - $LERBHE FREE2020F
sales in the wholesale channel decreased by US$612.5 million, or 6 A30H LA AREZE20195F6 A30 R E/XEA
54.2% (-53.3% constant currency), during the six months ended June &2 612.5 B&ET354.2% (328 [E RE &S
30, 2020 compared to the six months ended June 30, 2019. R4 53.3%) °
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Net Sales By Distribution Channel
B HRES D HE R

TH 2020 TH 2019

35% Wéz
65% 64%

Net sales in the DTC channel, which includes company-operated
retail stores and DTC e-commerce, decreased by US$340.5
million, or 54.5% (-53.5% constant currency), to US$284.3 million
[representing 35.4% of net sales] for the six months ended June 30,
2020 from US$624.8 million (representing 35.6% of net sales] for the
six months ended June 30, 2019.

Net sales in the DTC retail channel decreased by US$279.2 million, or
61.1% (-60.2% constant currency), during the six months ended June 30,
2020 compared to the same period in the previous year due to temporary
store closures resulting from the COVID-19 pandemic. During the six
months ended June 30, 2020, a net of 49 stores were closed by the Group
compared to 27 net new stores opened during the six months ended June
30, 2019. The total number of company-operated retail stores was 1,245
as of June 30, 2020, compared to 1,278 company-operated retail stores
as of June 30, 2019. On a same store, constant currency basis, retail
net sales decreased by 61.4% for the six months ended June 30, 2020
compared to the six months ended June 30, 2019. This decrease was due
to constant currency same store net sales decreases of 66.2%, 57.8%,
60.4% and 51.9% in North America, Asia, Europe and Latin America,
respectively, resulting from the temporary store closures caused by the
COVID-19 Impacts. The Group’s same store analysis includes existing
company-operated retail stores that have been open for at least 12
months before the end of the relevant financial period.

Total DTC e-commerce net sales decreased by US$61.3 million, or
36.5% [-35.6% constant currency), to US$106.7 million (representing
13.3% of net sales) for the six months ended June 30, 2020 from
US$168.0 million (representing 9.6% of net sales) for the six months
ended June 30, 2019.

During the six months ended June 30, 2020, US$165.3 million of the
Group’'s net sales were through e-commerce channels (comprising
US$106.7 million of net sales from the Group's DTC e-commerce
website, which are included within the DTC channel, and US$58.6
million of net sales to e-retailers, which are included within the
wholesale channel). This represented a year-on-year decrease of
US$101.17 million, or 38.0% (-37.1% constant currency), compared to
the six months ended June 30, 2019, when e-commerce comprised
US$266.4 million of the Group's net sales. During the six months
ended June 30, 2020, the Group's net sales through e-commerce
channels represented 20.6% of total net sales, compared to 15.2% of
total net sales for the six months ended June 30, 2019.

Distribution Channels
DEHERE

B Wholesale #3

B DTCERAMHBEES
B Retail B
B DTC e-commerce B E
FEENETHE

DICERE (PIEEEZTEERDICETHE) M
EFEHEE2019F6 A30R A AN624.8F
BETT (BB F5ER35.6%) B340 5AEET
554.5% (RN EERFEELNHBIHA53.5%) BH
£2020F6 A30R LA AR 2843 B EET (1h
SHE FEM35.4%) ©

MR2019BRBERIEARTEBEH LS
B DTICEERBEHE20205F6 A30H 1L/~ A
AREEFEREAFRPRI279.28EETLH
61.1% (BT EEREEFHRIRKAD60.2%) ° &
F2020F 6 A30B IEAEA - REEFEMLOM
JEEE - MAREZE 201996 A308 (k7518 A B 5
R2TRHESE - R2020F6 AR B ETEEE
BA1.2455% 0 MR2019F6 A30B8]A1,278%
HEZTER  HRAETNEFEREEFE  HE
2020F6 A30RLEAEANTEHE FEREE
2019F 6 308 LA AR A 61.4% o iR IE2F
2019 BB S RAEMFEBHMSLFEEE - U
BN T BON R T =R T ERE
A ENREHEEFED IR 66.2% » 57.8%
60.4% % 51.9% » AEBERE DT EIER B B
BEETENEEERD I2EANEEAEETE
)’\5 °

DICEFHmEMBHEEFEAREZ2019F6A
0HIEAEAMI168.0FEFTT (HIEEFEHN
9.6%) W61 3EBETHI6.5% (IR EERE
AT E AR A 35.6%) ZEZ=2020F 6 A30H 17X
EAR106.7EEBET (FHEEFEEM13.3%) °

EHZ2020F6 A30BIEANEA - NEBEEEFHE
P15 3EERTLABETHERE (BERAAR
EEDTCEFEHEMUMNEE FHI106L.7TBEET
(FFADTCREAN) URAB LTEEmBEENHE
SREES8.6 A BRI (RFABLEREN))  BRERE
2019F 6 AS0RA L AEARERL 101 1BEEET
538.0% (R T EERELENE AR A37.1%) -
MERETEEAGEAEEHEEFE266LEEE
JT o BE20205F 6 A30 R IENAA - AEEBB
EYHEREMNEEFRGANEEFEN20.6%
MEZE2019F6 A30H L5188 A B S E F58
#915.2% °
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Region #h &

North America

b =M

The Group's net sales in North America decreased by US$333.3
million, or 50.9% (-50.9% constant currency], for the six months
ended June 30, 2020 compared to the six months ended June 30,
2019. Net sales for the three months ended June 30, 2020 decreased
by US$261.0 million, or 74.0% (-74.0% constant currency), compared
to the three months ended June 30, 2019. These net sales decreases

for the first half and second quarter of 2020 were due to the
COVID-19 Impacts.

AEBEHE2020F6 AR EAEAGEILERMNNEE FEREE2019F6
RA30H IERE AR A 333.3B &EXT50.9% (R EEREEAHRIFH D
50.9%) ° B E20205F 6 B30 H I =8 A W4 & FEREE E2019F 6 A30H I
=EARA261.0AEERTTHT4.0% RPN EEREAEAFTR A 74.0%) o

Brands

For the six months ended June 30, 2020, net sales of the Samsonite
brand in North America decreased by US$133.5 million, or 50.7%
(-50.7% constant currency), compared to the same period in the
previous year. Net sales of the Tum/ brand during the six months
ended June 30, 2020 decreased by US$112.5 million, or 58.0% (-58.0%
constant currency). Net sales of the American Tourister brand during
the six months ended June 30, 2020 decreased by US$14.6 million,
or 32.4% (-32.4% constant currency), compared to the six months
ended June 30, 2019. Net sales of the Speck brand for the six months
ended June 30, 2020 decreased by US$16.5 million, or 32.9% (-32.9%
constant currency), compared to the same period in the previous year.
Net sales of the High Sierra brand for the six months ended June
30, 2020 decreased by US$18.8 million, or 60.2% (-60.1% constant
currency), compared to the same period in the previous year. Net sales
of other brands for the six months ended June 30, 2020 decreased by
US$32.2 million, or 53.2% (-53.2% constant currency), compared to the
same period in the previous year.

Product Categories

Net sales in the travel product category in North America decreased
by US$199.3 million, or 52.1% (-52.1% constant currencyl, to
US$183.4 million for the six months ended June 30, 2020 from
US$382.7 million for the six months ended June 30, 2019. Total non-
travel category net sales in North America decreased by US$134.0
million, or 49.3% (-49.3% constant currency), to US$137.6 million for
the six months ended June 30, 2020 from US$271.6 million for the six
months ended June 30, 2019. Net sales of business products during
the six months ended June 30, 2020 decreased by US$55.6 million,
or 48.8% (-48.8% constant currency), compared to the same period
in the previous year. Net sales of casual products decreased by
US$37.6 million, or 54.3% (-54.3% constant currency), year-on-year.
Net sales of accessories products decreased by US%$39.8 million, or
46.3% (-46.3% constant currencyl, year-on-year.
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EEENWED

Distribution Channels

Net sales in the wholesale channel in North
America decreased by US$173.9 million, or 47.3%
(-47.3% constant currency], for the six months
ended June 30, 2020 compared to the six months
ended June 30, 2019 due to the COVID-19 Impacts.
Net sales in the DTC channel, which includes
company-operated retail stores and DTC
e-commerce, decreased by US$159.4 million, or
55.6% (-55.6% constant currency), year-on-year to
US$127.1 million for the six months ended June
30, 2020 from US$286.4 million for the six months
ended June 30, 2019. The decrease in DTC channel
net sales during the six months ended June 30,

2020 was due to the COVID-19 Impacts.

Net sales in the DTC retail channel decreased
by US$118.5 million, or 65.4% [(-65.4% constant
currencyl, during the six months ended June 30,
2020 compared to the same period in the previous
year due to the COVID-19 Impacts. During the six
months ended June 30, 2020, a net of four stores
were closed by the Group compared to five net new
stores opened during the six months ended June
30, 2019. The total number of company-operated
retail stores in North America was 344 as of June
30, 2020 compared to 340 company-operated
retail stores as of June 30, 2019. On a same store,
constant currency basis, retail net sales in North
America decreased by 66.2% for the six months
ended June 30, 2020 compared to the six months
ended June 30, 2019, due to the COVID-19 Impacts.
The Group's same store analysis includes existing
company-operated retail stores that have been
open for at least 12 months before the end of the
relevant financial period.

DEHRIE
mmwm&rarﬁm%; HZE2020F6 A308 1
NEA - AEEIMNBERENHEE aa%’ﬁ?‘?%tizowiéﬂ
308 EANEARA173.9BEEITTH4T.3% (A&
BRI A47.3%) ©

DTICRE (RIEALTEERDICETHE) MEEFE
E@Ziﬂﬂ‘?iéﬁ%ﬁﬁ:/\flﬂE’JZSéAﬁE‘%%EBzi?ﬁ

D159 4B EFEITLKG5.6% (RN EREENFRRE
55.6%) EEE2020F6 A30 R IENEAMI27T 1 BEEE
JC o HE2020F 6 A30H IE/NE ADTCREHE FEER
L REHR2019TARASZAE T ZERH -

Region - North America
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AR2019BRRERENTE - HZE2020F6A3081EXEA - DTC
TEREMNEEFEREZFREARAD1185AEETH65.4% (RTE
[ R EEAE AR L 65.4%) - BZE2020F 6 A30BIEANEA - A%
FERANR/ER  MAZE2019F6 8308 /<A FRERARTE
i o JEEMM 202056 A0RMBETEIEBHA34LFK - 2019
Eémoarﬂ’)@M?%E%Moz« BAR2019BRRSRIENTZE -
HREJE T EEREEFE - HE2020F6 A0 L NEAALEMNHET
EHEFEREZR2019F 6 A30BIEAEARAD66.2% - REBORE
EOMBEEREEYBHETENCEERL NEANEEEESE
Eo
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Total DTC e-commerce net sales decreased by US$40.8 million, DTCEFREEMRHEE FEHEEE2019F6H30
or 38.8% (-38.8% constant currency), to US$64.3 million for the BIEXMEAMI05.1BEETTRPL08EEET
six months ended June 30, 2020 from US$105.1 million for the  38.8% (3R TEA[EREAEFTH AR 38.8%) ZHE
six months ended June 30, 2019. This net sales decrease in DTC 202096 A30H ILXEAM64.3 A& ° DTCE
e-commerce was primarily due to the impacts of COVID-19 on travel FHEBMHEFEFNL » T2EHN2019E MK

and consumer demand. SRAEE RS NEHEE T K EATE -
Countries B =

The following table sets forth a breakdown of net sales in North  TXR#EIIEZE20209F6 A30H &2019F 6 A30H
America by geographic location for the six months ended June 30,  1E7<f8 A iRMn i & 25 W 1L =N 85 & F 5888
2020 and June 30, 2019, both in absolute terms and as a percentage  #i * LABEERGHE EHEEFEA LI o
of total regional net sales.

! Six months ended June 30, |
BZE6H30ALAEA
2019 2020 vs 2019
20204F 12019 FF L&Y
Percentage Percentage increase
Percentage Percentage increase  [decrease) excl. foreign
us$ of net sales Us$ of net sales (decrease) currency effects?
Net sales by geographic location'": millions HEFH millions SHEFH 0 Cri4) MR EE R 2 )
1 B 2 5 m i EOF AR EE-ES Bt ER-E AL ANt #n G d) Btk
United States B 309.8 96.5% 624.8 95.5% (50.4)% (50.4)%
Canada &K 11.2 3.5% 29.6 4.5% [62.0)% (61.8)%
Net sales $H6&F8 321.0 100.0% 654.3 100.0% (50.9)% (50.91%

Notes #H7&

(1] The geographic location of the Group's net sales generally reflects the country from which its products were sold and does not
necessarily indicate the country in which its end consumers were actually located.
AEBMPHEFENBFLESH —RRRHEERNER YT —ERRMEBRERRAENER -

(2] Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the
comparable period of the previous year to current period local currency results.

BIREREEAE2IIMEERIFIFRSHHAETR - RUEHEE 270 AR EEARBEF RPN FHERFEHME -

For the six months ended June 30, 2020, net sales in the United #iZ2020F6A30R1EXER - XX 212019

States decreased by US$315.0 million, or 50.4%, year-on-year and BMESEENTZE  FENHESFHERERD

net sales in Canada decreased by US$18.3 million, or 62.0% (-61.8%  315.0 B &3%7T350.4% * MINE K895 E F58 A

constant currencyl, year-on-year due to the COVID-19 Impacts. RERDI18IEEETL62.0% (R T BIERELE
SHERIRA61.8%) ©

(k) speck

Lige, Betlor Lived

NEW

PRESIDIO2
(c]:1]
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Management Discussion and Analysis

BEEFWED T

Region #b[&@

Asia

CEY/

The Group’'s net sales in Asia decreased by US$360.6 million, or
56.0% (-55.1% constant currency), for the six months ended June
30, 2020 compared to the six months ended June 30, 2019. Net sales
for the three months ended June 30, 2020 decreased by US$256.2
million, or 76.2% (-75.6% constant currency], compared to the three
months ended June 30, 2019. These net sales decreases for the first
half and second quarter of 2020 were due to the COVID-19 Impacts.

BZE20205F6 A30H IEREA - AEEHDIMNHE FHERBE2019F6 A30H

B ZE 2020456 A30 H IE = A AV $H &/ F BB E 2019F 6 A30 B IE=E AR
256 2B EERTHT6.2% (A BIERBEEFFHRNR A 75.6%) © 2020F L+ 4

Brands

For the six months ended June 30, 2020, net sales of the Samsonite
brand in Asia decreased by US$146.8 million, or 54.7% (-53.6%
constant currency), compared to the same period in the previous
year. Net sales of the Tumi brand during the six months ended June
30, 2020 decreased by US$63.5 million, or 53.7% (-53.1% constant
currency), year-on-year. Net sales of the American Tourister brand
during the six months ended June 30, 2020 decreased by US$120.4
million, or 62.0% (-61.0% constant currency), compared to the six
months ended June 30, 2019. Net sales of the Kamiliant brand
decreased by US$13.7 million, or 59.3% (-58.4% constant currency),
year-on-year. Net sales of the Gregory brand decreased by US$4.7
million, or 23.4% [-24.0% constant currency), compared to the same
period in the previous year.

Product Categories

Net sales in the travel product category in Asia decreased by
US$243.5 million, or 63.4% (-62.6% constant currency), to US$140.4
million for the six months ended June 30, 2020 from US$383.9
million for the same period in the previous year. Total non-travel
category net sales in Asia decreased by US$117.1 million, or 45.1%
(-44.0% constant currency), to US$142.6 million for the six months
ended June 30, 2020 from US$259.7 million for the six months ended
June 30, 2019. Net sales of business products decreased by US$69.8
million, or 47.7% (-46.7% constant currency), year-on-year. Net sales
of casual products decreased by US$32.2 million, or 38.1% (-36.8%
constant currency), year-on-year. Net sales of accessories products
decreased by US$15.1 million, or 59.8% (-59.1% constant currency)
year-on-year.

LE_FEZEHEFERLRAN019ERRTRIENTE

=

k&

FAEGEE 202066 A308 1L/ A M
HEFERAFRBMA 146 8AEEITHKLT%
(R EEREEGTERINA53.6%) © Tumim
B2 202096 A30H 1L/ E A M HE FRIRE R
163 5 AEFETLNKES. 7% (BT E EREETEA
JA53.1%) » American TouristermiBE £ 2020
F6A30HEAEANHEE FEREE2019F6 A
0B 1IENEAR 1204 BEETLK62.0% (FHT
FIEREESE AR 61.0%) © KamiliantfhEH
HEFBIEFRMA13.7ABFELKE9.3% (BT E
B REEFHRIRF A 58.4%) ° Gregory i R H) 34
EFEREFRERDLTEEET23.4% (FER
BREREESEAIR A 24.0%) °

EmEH

TN PR E A BBV SH & F BB R A F R HAR 383.9
AEETLRD243.5EBETH63.4% (RTEE
REEAEAIR D 62.6%) EEZE 20206 A30H
LEARERMI404BEEET - MNIEREIER 4R
HEFBAEE2019F6 A308 LB AH259.7
BEELRD T IBEETRLS. 1% (BT EE
REEFHEHABAL4.0%) EEZE 202066 A30H
EREANI4L2 6EBET - BEEMRBEFHE
BEERMD69SEBEBETLHLT. 7% (BT EERHE
EHFHRRAD46.7%) - KHE REE FRRIRF R
132 2B EFEITok38.1% (JE & [E R R EFH A
WA36.8%) o BRFEMMEE FEIRFRA15.1
BHEETHS9.8% (R EERAENE AR D
59.1%) ©
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racToRrvOUTLET |

Distribution Channels

Net sales in the wholesale channel in Asia decreased by US$282.9
million, or 58.0% (-57.0% constant currency), for the six months
ended June 30, 2020 compared to the same period in the previous
year due to the COVID-19 Impacts.

Net sales in the DTC channel, which includes company-operated
retail stores and DTC e-commerce, decreased by US$77.7 million,
or 49.9% (-49.1% constant currency), to US$77.9 million for the
six months ended June 30, 2020 from US$155.6 million for the six
months ended June 30, 2019. The decrease in DTC channel net sales
during the six months ended June 30, 2020 was due to the COVID-19
Impacts.

Net sales in the DTC retail channel decreased by US$63.1 million,
or 55.7% (-55.3% constant currency), during the six months ended
June 30, 2020 compared to the same period in the previous year
due to the COVID-19 Impacts. During the six months ended June 30,
2020, a net of 16 stores were closed by the Group compared to seven
net new stores opened during the six months ended June 30, 2019.
The total number of company-operated retail stores was 392 as of
June 30, 2020 compared to 404 company-operated retail stores as of
June 30, 2019. On a same store, constant currency basis, retail net
sales in Asia decreased by 57.8% for the six months ended June 30,
2020 compared to the six months ended June 30, 2019, due to the
COVID-19 Impacts. The Group's same store analysis includes existing
company-operated retail stores that have been open for at least 12
months before the end of the relevant financial period.
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BEEFWED T

Total DTC e-commerce net sales decreased by US$14.6 million, or
34.4% (-32.5% constant currency), to US$27.7 million for the six
months ended June 30, 2020 from US$42.3 million for the six months
ended June 30, 2019. This net sales decrease in DTC e-commerce
was primarily due to the impacts of COVID-19 on travel and consumer
demand.

Countries/Territories

The following table sets forth a breakdown of net sales in Asia by
geographic location for the six months ended June 30, 2020 and June
30, 2019, both in absolute terms and as a percentage of total regional
net sales.

Region - Asia

& - 22N

DICEFHEBEBHE FEBHEE2019F6 A30H
IEREAML2IEEETHD 14 6BEEETK
34.4% (R NFEREEHFRIFA325%) EHE
2020F 6 A30HIENEAM27. 7EEZEIT - DTCE
THEENHEEFERD  TE2RAK2019ERE
SREHIRYE RHBE R RO EMH -

BX hE

TREVNEZE2020%6 A308 K2019F6 A30H
LE7SME A Rt & 819 B9 S0 M S5 & F FEER A -
LABEHE RGO E 2 HE FREA D LI -

Six months ended June 30,

Notes FE2

HZE6A30BIEAEA
2019 2020 vs 2019
20204F 22019 F LL &Y
Percentage Percentage increase
Percentage Percentage increase  [decrease) excl. foreign
us$ of net sales us$ of net sales (decrease) currency effects®
Net sales by geographic location': millions SHEFE millions HEFE #n s ) R IE H 28
FZHb 5 B ) 5 Y 5E B OF AR HEXET ERale BEXET Btk Ant #E O A) BHLE
China ¥ 66.9 23.6% 144.9 22.5% (53.8)% (52.2)%
Japan B 59.0 20.9% 103.7 16.1% [43.1)% (44.0)%
South Korea FA# 43.4 15.3% 98.0 15.2% (55.7)% (53.3)%
India ENE 34.5 12.2% 82.9 12.9% (58.3)% (57.1)%
Hong Kong'? &2 19.4 6.9% 80.4 12.5% (75.8)% (76.0)%
Australia SN 14.6 5.1% 32.9 5.1% (55.8)% (52.4)%
Other Efth 45.2 16.0% 100.8 15.7% (55.2)% (55.2)%
Net sales $H&F 58 283.0 100.0% 643.6 100.0% (56.0)% (55.1)%

(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not

necessarily indicate the country/territory in which its end consumers were actually located.
AEBHEFENBFUBESH —RRBLEERNER R YT —ERKEHEEERMENER R o

(2] Net sales reported for Hong Kong include net sales made domestically, net sales made in Macau as well as net sales to distributors in

certain other Asian markets where the Group does not have a direct presence.

FREEOHEFERENTLESOHEFE  RPIRENHEESFEARME THEMAAEE Y REEMAREBOSM TSNS HEEDNH

B -

[3) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the

comparable period of the previous year to current period local currency results.

BTREREEAE2FIMEERIFIFRSHBAETA - RUEEE 270N XA KRB EF RPN T IERFEHE -

All of the Group’'s main markets in Asia experienced year-on-year net
sales declines during the six months ended June 30, 2020 compared
to the same period in the previous year due to the COVID-19 Impacts.
Net sales in China decreased by US$78.0 million, or 53.8% (-52.2%
constant currency), for the six months ended June 30, 2020 compared
to the same period in the previous year. Net sales in South Korea
decreased by US$54.6 million, or 55.7% (-53.3% constant currency),
year-on-year. Japan's net sales decreased by US$44.8 million, or
43.1% (-44.0% constant currency), year-on-year. Net sales in India
decreased by US$48.3 million, or 58.3% (-57.1% constant currency),
for the six months ended June 30, 2020 compared to the same period
in the previous year. Total net sales reported for Hong Kong (which
comprises net sales made in the domestic Hong Kong market, Macau
and to distributors in certain other Asian markets) decreased by
US$60.9 million, or 75.8% (-76.0% constant currency), year-on-year.

BHR2019E RS RIENTE - AEBEFA RN
FTEMSNIEEFEOREZE2020F6 A308 1
NEAREFERBASBIRETK - PEEHZ2020
F6ABILEANEAANBEE FERAFRERD
78.0 B BET5k53.8% (JZ B [E KL AEFH AR,
A152.2%) - BEIMHEEFEIEFRMI546BEE
JLE55.7% (R 88 S B AERT E AR 4 53.3%) ©
BAMEEFREFRDLL8EEEITLLL3.1%
(BT BEREEAEAIR D 44.0%) < IERNHEE
SFENAE2020F6 A30B LA AR EFERH
W48 3 BB ETTH58.3% (IR HER LAY
AR A57.1%) - BAZHHNBHEFH (BEE
BRAMTS B ETEMDMNTISSHEE
BB E R EE) IRER A 60 9B B ETHT75.8% (1%
TREREETEARAT76.0%) ©
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Region #h[&

Europe
&M

Net sales in Europe decreased by US$213.8 million, or 57.6%
(-56.3% constant currency), for the six months ended June 30, 2020
compared to the six months ended June 30, 2019. Net sales for the
three months ended June 30, 2020 decreased by US$169.0 million,
or 86.0% (-85.7% constant currency), compared to the three months
ended June 30, 2019. These net sales decreases for the first half and
second quarter of 2020 were due to the COVID-19 Impacts.

W - oninll]

EOMEZ 2020476 B30 B IE/NE A 9SS S REE E 201946 A30 H 1IE/< @ A
W213.8BEFETHST.6% R EEREAAF A 56.3%)  HZE2020
FOASR =AM HEFEREZE2019F6 A30A L= AR 169.08
EBETTHB86.0% (R HEREAEFE KA 85.7%) » 2020F L+ FRE—F

EHEFRERD

Brands

For the six months ended June 30, 2020, net sales of the Samsonite
brand in Europe decreased by US$130.0 million, or 57.1% (-55.9%
constant currency), compared to the same period in the previous
year. Net sales of the Tumi brand during the six months ended June
30, 2020 decreased by US$29.9 million, or 61.1% (-59.9% constant
currency), year-on-year. Net sales of the American Tourister brand
during the six months ended June 30, 2020 decreased by US$43.6
million, or 60.9% (-59.7% constant currency), compared to the six
months ended June 30, 2019.

Product Categories

Net sales in the travel product category in Europe decreased by
US$149.8 million, or 60.0% (-58.9% constant currency), to US$99.8
million for the six months ended June 30, 2020 from US$249.6
million for the six months ended June 30, 2019. Total non-travel
category net sales in Europe decreased by US$63.9 million, or 52.5%
(-51.1% constant currency], year-on-year to US$57.8 million for
the six months ended June 30, 2020 from US$121.7 million for the
same period in the previous year. Net sales of business products
decreased by US$29.8 million, or 52.7% (-51.1% constant currency),
year-on-year. Net sales of casual products decreased by US$7.5
million, or 41.1% (-39.5% constant currencyl, year-on-year. Net sales
of accessories products decreased by US$20.5 million, or 61.8%
(-60.8% constant currency), year-on-year.
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Distribution Channels

Net sales in the wholesale channel in Europe decreased by US$130.8
million, or 58.0% (-56.8% constant currency), during the six months
ended June 30, 2020 compared to the six months ended June 30,
2019 due to the COVID-19 Impacts.

Net sales in the DTC channel, which includes company-operated
retail stores and DTC e-commerce, decreased by US$82.9 million,
or 56.9% (-55.6% constant currency), to US$62.9 million for the
six months ended June 30, 2020 from US$145.9 million for the six
months ended June 30, 2019. The decrease in DTC channel net sales
during the six months ended June 30, 2020 was due to the COVID-19
Impacts.

Net sales in the DTC retail channel decreased by US$77.3 million,
or 61.0% (-59.8% constant currency), during the six months ended
June 30, 2020 compared to the same period in the previous year
due to the COVID-19 Impacts. During the six months ended June 30,
2020, a net of 25 stores were closed by the Group compared to 13
net new stores opened during the six months ended June 30, 2019.
The total number of company-operated retail stores was 287 as of
June 30, 2020 compared to 313 company-operated retail stores as
of June 30, 2019. On a same store, constant currency basis, retail
net sales decreased by 60.4% for the six months ended June 30,
2020 compared to the six months ended June 30, 2019, due to the
COVID-19 Impacts. The Group’'s same store analysis includes existing
company-operated retail stores that have been open for at least 12
months before the end of the relevant financial period.

Region - Europe

HE - '/

DEHERE
AR2009BREERENTE
HZE2020F6 A30B LA ANEE FEREZE
2019F 6 A30B IENE AR A 130.8 F &EITK
58.0% (FR N IE R E A F AR 56.8%) °

EOMALERB

DICRB(PIEAETEEMDICETFTHE) M
EREHEE2019F6 A0 LA AN145.98
BETLRA829BEEITLLS6.9% (R FERE
A E BRI A 55.6%) ZEE2020F 6 A30H 1EX
MAKG2IEEREI - HZE2020F6 A30A LR
B ADTCREHEFHALD - BHN2019EAMA
SEENFEMY -

BR2019BRRSEENTE - BE2020F6 A
30BIEANEA DTCEERENHEEFARESRF
FER A 77 3EEETTH61.0% (R T B ERE®E
FHERIRA59.8%) © = 202096 A30H 1L/ 1A
A AEEFERARIES  MEE2019F6 A
308 E/AE B RIFRHRI3RIES - R202049F6 A
J0EMBEATERAEA287TK - MK2019F6
A30BMBELTEEASI3K - AR2019TAE
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ERMBETEEEY SRERIEHAEE D12
ARREEETESE -
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Total DTC e-commerce net sales decreased by US$5.6 million, or
29.5% (-27.4% constant currency), to US$13.4 million for the six
months ended June 30, 2020 from US$19.1 million for the six months
ended June 30, 2019. This net sales decrease in DTC e-commerce
was primarily due to the impacts of COVID-19 on travel and consumer
demand.

Countries

The following table sets forth a breakdown of net sales in Europe by
geographic location for the six months ended June 30, 2020 and June
30, 2019, both in absolute terms and as a percentage of total regional

Region - Europe

HE - BOM

DICEFHERHEFHEABE201956 A30
HIEARNEARMIOIEEETLRADS.6BBEFEILK
29.5% (RN IE R EEHH AR 27.4%) EHE
2020F 6 A30HIERNEAMI34EEZEI - DTCE
FTEENHEEFERL  TEZHR 20198 MRRA
SEAEHREREEERROTEMY -

B =X

TREFEZE2020F 6 A30H k201996 A30H
LB A R0 B #1579 BUM 85 & F 5ERR 4R -
LAB B R E 2SS FRE B D IR -

net sales.
} Six months ended June 30, |
HZE6A30BILEAEA
2019 2020 vs 2019
2020F #2019 F LL R

Percentage Percentage increase

Percentage Percentage increase  [decrease) excl. foreign

us$ of net sales us$ of net sales (decrease) currency effects®

Net sales by geographic location'": millions HEFH millions HEFH o Crl4) MRREE K 2 8

I B &) 75 h 5 EFRR BHEXER Bk BEXET ADL ER2):d #n O A) Btk

Belgium® £ FIRF? 35.4 22.4% 63.4 17.1% (44.1)% (42.8)%

Germany £ 24.2 15.4% 56.0 15.1% (56.7)% (55.6)%

Italy BAF 15.7 10.0% 39.0 10.5% (59.7)% (58.7)%

France JA£E 14.6 9.3% 37.4 10.1% (60.8)% (59.8)%

United Kingdom® &G 12.3 7.8% 35.4 9.5% (65.1)% (65.0)%

Spain AL 11.5 7.3% 28.9 7.8% (60.3)% (59.3)%

Russia fik#& 8 10.6 6.7% 30.0 8.1% (64.8)% (64.1)%

Other Al 33.2 21.1% 81.2 21.8% (59.1)% (56.9)%

Net sales $HEH#5 157.5 100.0% 371.3 100.0% (57.6)% (56.3)%

Notes FEf&

(1) The geographic location of the Group's net sales generally reflects the country from which its products were sold and does not
necessarily indicate the country in which its end consumers were actually located.
AEBRBEEFENHAUEIH —RRUEEERNER - TP —ERLHEBEERMENER -

[2) Net sales in Belgium were US$4.1 million and US$11.0 million for the six months ended June 30, 2020 and June 30, 2019, respectively,
a decrease of US$6.9 million, or 62.7% (-61.8% constant currency). Remaining sales consisted of direct shipments to distributors,

customers and agents in other European countries, including e-commerce.

HZE2020F6 A30A 201946 A30B IEAEAR - LAIBMEEFES AL I BEETRI
BONEMBEROSHEE  TPERAER (BEETHE) -

RERFHANRD61.8%) - BTHHERBBEEREET
(3] Net sales reported for the United Kingdom include net sales made in Ireland.
RESEMNHEFRERNEBHSSNHEEFER -

(4) Results stated on a constant currency basis, a non-IFRS measure,

T0EEE WP 6IAEETIHG2.7% (GRTEE

are calculated by applying the average exchange rate of the
comparable period of the previous year to current period local currency results.

BIRERAEAE2IIMEERIFIFRSFBAETR - RUEHEE 250 AR EERBEF RPN FIERFEMRS -

All of the Group's key markets in Europe recorded year-on-year net
sales decreases during the six months ended June 30, 2020 due to
the COVID-19 Impacts including (without limitation]: Russia (-64.8%;
Germany (-56.7%; -55.6% constant
currencyl, France (-60.8%; -59.8% constant currencyl, Italy (-59.7%;
-58.7% constant currencyl), and the United Kingdom (-65.1%; -65.0%
constant currency).

-64.1% constant currency],
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Latin America

IESY)|

The Group's net sales in Latin America decreased by US$45.3 million,

or 53.5% (-46.3% constant currency), for the six months ended June
30, 2020 compared to the six months ended June 30, 2019. Net sales
for the three months ended June 30, 2020 decreased by US$36.1
million, or 95.4% (-94.3% constant currency), compared to the three
months ended June 30, 2019. These net sales decreases for the first
half and second quarter of 2020 were due to the COVID-19 Impacts.

AEBEEE2020F6 AALENEAEN T ZMAOHEFEREE20194F
6 A30R IE/XE AR A 45.3 8 &ETTs153.5% (RN EE R EAEGHH BIR 2>
46.3%) - BE2020F 6 A30H IE=ME A A H S FHEEE E 201956 A30H Ik
=B AR 361 BEERITTHIS. 4% (R PEEREAFH R 94.3%) © 2020

Brands

For the six months ended June 30, 2020, net sales of the Samsonite
brand in Latin America decreased by US$21.6 million, or 64.7%
(-59.7% constant currency), compared to the same period in the

previous year. Net sales of the American Tourister brand during
the six months ended June 30, 2020 decreased by US$5.8 million,
or 57.8% (-53.0% constant currency), compared to the six months
ended June 30, 2019. For the six months ended June 30, 2020, net
sales of the Tumi brand in Latin America decreased by US$1.3
million, or 57.0% (-55.5% constant currency), compared to the same
period in the previous year. Net sales of the Xtrem brand decreased
by US$6.5 million, or 31.3% (-20.1% constant currency), compared
to the same period in the previous year. Net sales of the Saxoline
brand decreased by 44.1% (-32.3% constant currency), year-on-year.
Net sales of the Secret brand decreased by 67.0% (-60.2% constant
currencyl, year-on-year.

Product Categories

Net sales in the travel product category in Latin America decreased
by US$21.9 million, or 62.8% (-57.8% constant currency), to US$13.0
million for the six months ended June 30, 2020 from US$34.9 million
for the same period in the previous year. Total non-travel category
net sales in Latin America decreased by US$23.4 million, or 47.0%
(-38.2% constant currency), to US$26.4 million for the six months
ended June 30, 2020 from US$49.8 million for the six months ended
June 30, 2019. Net sales of business products decreased by US$5.3
million, or 63.8% (-59.1% constant currencyl), compared to the same
period in the previous year. Net sales of casual products decreased
by US$11.8 million, or 37.5% (-26.5% constant currency), year-on-
year. Net sales of accessories products decreased by US$5.7 million,
or 60.0% (-54.1% constant currency), year-on-year.

FL¥FRF_FEHEFHRLZHR2019ERESRZAENTE -

m

BLZ2020F6 AS0BEMNER - FTAE DB
TEMNNHEFEREAFRBRL21.6BEET
564.7% (IR EEREEFERIHA59.7%) © B
%2020 6 A30B LN AAmerican Tourister
MRS FEREE2019F6 A30B ENEA
A5 8EEETLNST.8% (IR T EERAAEFH
AR A 53.0%) - E = 202056 A308 1E/~@A -
TumimER T EMMEE FREREAFRER
1.3BBEITE57.0% (T B4 I8 = EERH H AR A
55.5%) ° Xtrem b 8)§H & F 8RB 5 4 [ HR
6.5BBFEIITKIT.3% (R E R EEHAF D
20.1%) ° Saxoline fm M &) & F REAZF I A 44.1%
(BT EREETEAF A 32.3%) © Secretfmhé
KIS FREIRFRD67.0% (BRTSEREEFHE
BSR4 60.2%) °

EmER
REEMBRHRAT EMNNEE FHEAEFTRY
M349BEEETTRA21 9IEEETH62.8% (3%
TEEREEFTERIF A 57.8%) EHE20204F6
A30BALLAEAMIBOEEET - FIRMEERE
RIARL T EMNHBIHE FEREE 201966 A30
HIEREAMLI SEEETRAD23LBEEETLRK
47.0% (BT B IERELEFTHBIFHA38.2%) 28,
F2020F6 A30RIERNEAMN2LAEETL - B
BERNHEEFEREFRPRISIAEETK
63.8% (RS IEREEFTH AR A59.1%) © (RH
ERNEEEFBEERI 11 8EEXRTKIT.5%
(R T EEREEFEARA265%)  BRHFEMRN
HEFEIRFER 5. 7TEHBEITH60.0% (BT EE
EEEANEAPRD54.1%) o
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MEET OUR NEW PRODUCTS
WITH ANTI-BACTERIAL POCKETS
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Distribution Channels

Net sales in the wholesale channel in Latin America decreased by
US$24.8 million, or 51.9% (-45.0% constant currency), for the six
months ended June 30, 2020 compared to the six months ended June
30, 2019, due to the COVID-19 Impacts.

Net sales in the DTC channel, which includes company-operated
retail stores and DTC e-commerce, decreased by US$20.5 million,
or 55.5% (-47.9% constant currency), to US$16.4 million for the
six months ended June 30, 2020 from US$36.9 million for the six
months ended June 30, 2019. The decrease in DTC channel net sales
during the six months ended June 30, 2020 was due to the COVID-19
Impacts.

Net sales in the DTC retail channel decreased by US$20.2 million,
or 57.0% (-50.0% constant currency), during the six months ended
June 30, 2020 compared to the same period in the previous year
due to the COVID-19 Impacts. During the six months ended June 30,
2020, a net of four stores were closed by the Group compared to two
net new stores opened during the six months ended June 30, 2019.
The total number of company-operated retail stores was 222 as of
June 30, 2020 compared to 221 company-operated retail stores as
of June 30, 2019. On a same store, constant currency basis, retail
net sales decreased by 51.9% for the six months ended June 30,
2020 compared to the six months ended June 30, 2019, due to the
COVID-19 Impacts. The Group's same store analysis includes existing
company-operated retail stores that have been open for at least 12
months before the end of the relevant financial period.

Total net sales from DTC e-commerce sites in Argentina, Chile,
Colombia and Mexico decreased by US$0.3 million, or 22.5%, but
grew on a constant currency basis (+0.3% constant currency), to
US$1.2 million for the six months ended June 30, 2020 from US$1.5

million for the six months ended June 30, 2019.
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Region - Latin America
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Countries EIER

The following table sets forth a breakdown of net sales in Latin  T&R#E£FIEZE20209F6 A30H Kk2019%F6A30H
America by geographic location for the six months ended June 30,  IE/NfEA RIS ES D &R T EMEE FEHR
2020 and June 30, 2019, both in absolute terms and as a percentage  #i * LAUBYI{E ML @ BHEFEA D LLIIE -
of total regional net sales.

Six months ended June 30, |
BZE6A30HLEAEA
2019 2020 vs 2019
20204F E22019 F LB

Percentage Percentage increase
Percentage Percentage increase  [decrease) excl. foreign
Net sales by geographic us$ of net sales Us$ of net sales (decrease) currency effects®
location": millions HEFE millions SHEFER 2 Osi ) HER BE 3L 22 B O
IR B &5 A fH & FEE E-ESH B BEBXET B AL i Os ) BaLe
Chile B 18.5 47.0% 333 39.4% (44.4)% (33.6)%
Mexico Z= P8 &F 8.1 20.5% 26.7 31.5% (69.8)% (68.9)%
Brazil? E7g? ] 10.8% 8.6 10.1% (50.4)% (461.7)%
Other® EAth® 8.5 21.7% 16.1 19.0% (46.9)% (37.4)%
Net sales $HE 5 39.4 100.0% 84.7 100.0% (53.5)% (46.3)%

Notes 7EfE

(1

(2)

(3)

(4)

The geographic location of the Group’'s net sales generally reflects the country from which its products were sold and does not
necessarily indicate the country in which its end consumers were actually located.
AEEHEFEOBRUEDI A —RRREEERNER - TN —EARHHEEEERMAENER

Excludes sales made to distributors in Brazil from outside the country.

TEEHREFINEEANDHEHELNHEE

The net sales figure for the “"Other” geographic location includes sales in Argentina, Colombia, Panama, Peru, Uruguay and sales to
third-party distributors outside of Brazil.

[EAf ] it EOHEFREERERMEE - FhitE B2F WERSHEELHNHEARMEERIMIE=FDHEBIELOHE -
Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the
comparable period of the previous year to current period local currency results.

BTREREEAE2IIMEERIFIFRSH B ETA - RUEEE 270N XA RBEF RPN FIERFETHE -

Net sales in Chile decreased by US$14.8 million, or 44.4% (-33.6% & FEZ=20205F6 A30H E/XE A K HEFER
constant currency), during the six months ended June 30, 2020 EFREEA14.8BEETHLL.4L% FRPEER
compared to the same period in the previous year. Net sales in  HEXEFTEAIFA33.6%) - BAETFMNIHEFHIRF

Mexico decreased by US$18.6 million, or 69.8% (-68.9% constant &2 18.6 B&EEITH69.8% (AT EL

currency), year-on-year. Al 68.9%) ©
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Cost of Sales and Gross Profit

Cost of sales decreased by US$366.8 million, or 47.5%, to US$405.8
million (representing 50.6% of net sales] for the six months ended
June 30, 2020 from US$772.7 million [representing 44.0% of net
sales) for the six months ended June 30, 2019 due to the decrease in
net sales.

Gross profit decreased by US$586.5 million, or 59.7%, to US$396.5
million for the six months ended June 30, 2020 from US$983.0 million
for the six months ended June 30, 2019 as a result of the decrease
in net sales year-on-year caused by the COVID-19 Impacts. Gross
profit margin decreased to 49.4% for the six months ended June
30, 2020 from 56.0% for the same period in the previous year due
to the impact of fixed manufacturing costs on lower net sales and
production, increased inventory reserves, as well as a shift in sales
mix as the Group’s DTC retail channel was more seriously impacted
by the COVID-19 pandemic.

Distribution Expenses

Distribution expenses decreased by US$192.3 million, or 32.0%, to
US$408.1 million (representing 50.9% of net sales) for the six months
ended June 30, 2020 from US$600.5 million (representing 34.2%
of net sales) for the six months ended June 30, 2019. Distribution
expenses as a percentage of net sales increased primarily due to
the impact of lower net sales. The Group took immediate action to
implement both permanent and temporary cost savings initiatives in
an effort to reduce its fixed cost base in response to the COVID-19
pandemic.

Marketing Expenses

The Group spent US$44.5 million on marketing during the six
months ended June 30, 2020 compared to US$103.1 million for the
six months ended June 30, 2019, a decrease of US$58.6 million, or
56.8%. As a percentage of net sales, marketing expenses decreased
by 40 basis points to 5.5% for the six months ended June 30, 2020
from 5.9% for the six months ended June 30, 2019. The Group
aggressively reduced advertising spend during the first half, and
will also do so for the remainder of 2020 to help offset the negative
impacts on its profitability caused by the COVID-19 pandemic.

General and Administrative Expenses

General and administrative expenses decreased by US$5.9 million,
or 5.2%, to US$107.9 million (representing 13.5% of net sales] for the
six months ended June 30, 2020 from US$113.8 million [representing
6.5% of net sales) for the six months ended June 30, 2019. The
decrease in general and administrative expenses was driven by
actions taken by management to reduce the fixed and variable cost
structure of the business, including headcount reductions and other
savings initiatives, to help offset the negative impacts on the Group’'s
profitability due to the sales declines caused by COVID-19. General
and administrative expenses as a percentage of net sales increased
by 700 basis points due to the decrease in net sales year-on-year.

Impairment Charges

In accordance with International Accounting Standards ("IAS") 36,
Impairment of Assets ("IAS 367), the Group is required to evaluate its
intangible assets with infinite lives at least annually or when an event
has occurred or circumstances change that would more likely than
not reduce the recoverable amount of a cash generating unit ("CGU")
below its carrying value. The Group is also required to perform a
review for impairment indicators at least quarterly on its tangible and
intangible assets with finite useful lives. If there is any indication that
an asset may be impaired, the Group must estimate the recoverable
amount of the asset.

42 Samsonite International S.A. Interim Report 2020
BB AR A E] 2020 S IS

HEREKER

MRS FHERLD  HEKRAHEE2019F6 A
30BILEAEAMTII2 7TEEET (LHEFHE
4L4.0%) 366 8EEEILKALT D% EHE2020F
6A30B IE/N{ABH405.8 BEET (G4 E 25
50.6%) °

HR209BRESRIENTESHEFEIZFR
L EFBHEE2019F6 A308 1-751E A89983.0
BEELRAL865BEEILKSI.T%EEHZE2020
F6H30HIENEAMS9%.5EEETT o EFER
EFEREIR56.0% D EEHE202096 A30H 1EN
ALY 4% » REARETERIERANEHEFER
EETHRNTYE GERESMIAK2019EMKRA
SRERNRITEHAEENDICEEREENES
BEMNTESHESHEEENR -

TEHMAX

DIEE T MEE2019F6 5308 1L/ A #6005
BEETT (HHEFHE34.2%) B 192.3BEET
232.0% EE E 202046 A30 B 1E/<18 A 194081
BEET (GHEEFEES0.9%) c DI hiEE
SFREAOLEM  FEAEEFETIROTE -
BIEH 2019 BB ERIEARRIT + AEE LK
WITE - Bk AN R R RIERE - OR
DHETERAREEY o

EIHEAX
AEBEMEHEMATAEZE2019F6 A308 1L
ARI103.1BEE8ETHA8.6BEFETTH56.8%E
HZE2020F6A30 R IENAAMLLEBESET °
HZE2020F6 A30B I NER - EHEFATREE
HENBESLBEE2019F6 A30B ENEAR
5.9%3@ A 40EEESRES 5% » ANEB R 20204 ¢
FRIBHDESRAY - TR 2020F % TFEHK
EERE# - LABNIE$5 2019 BAE 52 ARTT
HHEHAFMENNWEBmTE -

—MBRITEHAX

— MM ITHB S A E 201946 A308 1L/ E A
M113.8EEET (HIHEFHM6.5%) HAP5.98
BETH52%FEHE2020F6 A308 1ENEAK
107,98 8% (HEFEEMI13.5%) - —M&AT
R B SR D = A B B T BR BN B 1R EE T 0 [
ERATERARE  BERVEEASB KL
HEH o ABNIKEE 2019 B RESRIEEBHET
RMEAEBMENENNERATE - ANRHEEF
BIRFETR  —BETERASGEEFENED
EE3E 700 {EE 2 o

B 5 A

RBECEEEFEAN) ([1AS]) B3R EEHE
([1ASEE36SE ) ARBEAEVBFRERLESE
HERBEMERRNeELSEU([REELE
i ]) e FT e & BEECR A R R AL AR E R - &F
HERUAFANBLEE - AEBTAZLE
FEEHAERUBFHMNEELELEENRE
PR WEEABRRBEEALRE ALK
EAERMAZEEN IR EISEE -



Management Discussion and Analysis
BB WED A

Impairment Charges (continued)

As a result of overall market conditions caused by the COVID-19
pandemic, the Group determined there were indicators of potential
impairment on its CGUs. Based on the valuation performed by a
third-party specialist engaged by the Company, it was determined
that the carrying value of certain CGUs was greater than its
recoverable amount, resulting in non-cash impairment charges
totaling US$732.0 million, comprised of US$496.0 million for goodwill
and US$236.0 million for certain tradenames.

Based on an evaluation of loss-making stores, which individually
represent CGUs, during the six months ended June 30, 2020 and
June 30, 2019 and reduced traffic and under-performance, the
Group determined that the carrying amounts of certain retail
stores exceeded their respective recoverable amounts. During the
six months ended June 30, 2020, the Group recognized non-cash
impairment charges reflecting the aggregate difference totaling
US$145.2 million, comprised of US$113.9 million for lease right-of-
use assets and US$31.2 million for property, plant and equipment,
including leasehold improvements, attributable to the under-
performance of certain retail locations. During the six months ended
June 30, 2019, the Group recognized non-cash impairment charges
totaling US$29.7 million, comprised of the write-off of US$21.0
million of lease right-of-use assets associated with such stores
and a US$8.7 million impairment for property, plant and equipment,
including leasehold improvements, of such stores. Expenses related
to lease right-of-use assets and property, plant and equipment,
including leasehold improvements, have historically been classified
as distribution expenses on the consolidated income statements
using the function of expense presentation method for the affected
assets.

The non-cash 1H 2020 Impairment Charges of US$877.2 million, of
which US$819.7 million was recorded during the first quarter of 2020
and US$57.4 million, primarily attributable to the under-performance
of certain retail locations, was recorded during the second quarter of
2020 and the 1H 2019 Impairment Charges of US$29.7 million were
recorded in the Group's consolidated income statements in the line
item “Impairment Charges”.

Restructuring Charges

In March 2020, the Group undertook efforts to implement a
restructuring program aimed at reducing its fixed cost base on a
global basis in response to the impact of the COVID-19 pandemic.
During the six months ended June 30, 2020, the Group incurred
the TH 2020 Restructuring Charges of US$28.8 million primarily
for severance costs associated with reductions in personnel and
store closure costs associated with leases. Expenses related to
personnel have historically been classified primarily in distribution
expenses and general and administrative expenses, and occupancy
costs have historically been classified as distribution expenses on
the consolidated income statements using the function of expense
presentation method. These charges incurred during the six months
ended June 30, 2020 were recorded in the Group’'s consolidated
income statements in the line item “Restructuring Charges”. The
Group continues to work to identify additional areas of cost savings
in response to the impacts on the business from the COVID-19
pandemic.

BWEER @
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AEEBETENERRAHBSEFSMAEELE
BE - BIEARBRENE = HERMETHMGE
B HETETRGESBUMNKRABERNNER]
WESHE SRS RERBAHT2058%
T (RREEERELIEEETRE TEARE
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Other Income (Expenses)

The Group recorded other income of US$7.1 million and other
expenses of US$11.9 million for the six months ended June 30, 2020
and June 30, 2019, respectively. Other income for the first half of
2020 included gains from the disposal of assets and gains on lease
exits/remeasurements of US$8.0 million, including the receipt of key
money upon exiting certain retail store locations. Other expenses
for the first half of 2019 included severance and store closure costs
incurred in connection with certain profit improvement initiatives
undertaken by the Group's management totaling US$9.8 million.

Operating Profit (Loss)

The following table presents the reconciliation from the Group's
operating profit (loss], as reported, to operating profit (loss], as
adjusted, for the six months ended June 30, 2020 and June 30, 2019

HApl A (FX)

B ZE20205F 6 A30H %2019 6 A30H 1E/X1E
R AEESRISEEMBAT I BSETREM
FX1.9BEET - 2020 F ¥ FREMBEAE
BHEEEN WS LEERDE EFt 80K
8.0AEEET (BIERIHETZE LMK
AT E) - 2019F X FNEMAXBFEAEEE
I EERERAYE T RIS R b E A 0B AUE I
JERRAHETI8ESEETT

meERR (EiE)
TREVEZE202056830H K2019F6 A30H
1E7N{E A AN EE AT 2 R EHEF (FR) BEEE
BRI R (BE) Mk -

,»

gegnd (E5E)

OPERATING PROFIT (LOSS)

Six months ended June 30,
BZE6A30RL<EA

(Expressed in millions of US Dollars) (MU B&EZTZ5) 2020
Operating profit (loss), as reported EREMHEEET (BEB) (1,062.9)
Impairment Charges REE R 877.2
Restructuring Charges BHEBR 28.8
Costs to implement profit B Bt A B E 1 e A AR AR
improvement initiatives -
Operating profit (loss), as adjusted HRBENEE RN
(E18) (156.9)

Notes #Ef&

Percentage

increase

Percentage (decrease) excl.

increase foreign currency

(decrease) effects!”

& CRd) PR FE 5 88

2019 Aok #MORD)BA LD
124.0 nm nm
29.7 nm nm
- n/a n/a

9.8 (100.0)% (100.0)%
163.6 nm nm

(1] Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the

comparable period of the previous year to current period local currency results.

BRTIEERELEFEL2FINEERIFIFRSHBHETR - RUEHMER 25N A RMEERAEFR AN THEX

nm Not meaningful.

n/a Not applicable.
TEA -

The Group incurred an operating loss of US$1,062.9 million for the
six months ended June 30, 2020, compared to an operating profit of
US$124.0 million for the same period in the previous year. The Group
incurred an operating loss of US$156.9 million when excluding the
TH 2020 Impairment Charges and TH 2020 Restructuring Charges,
compared to an operating profit of US$163.6 million for the same
period in the previous year when excluding the TH 2019 Impairment
Charges and the costs to implement profit improvement initiatives.
The year-on-year decrease in operating profit was primarily due to
the decrease in net sales resulting from the COVID-19 Impacts.
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Net Finance Costs

Net finance costs decreased by US$3.5 million, or 6.9%, to US$46.7
million for the six months ended June 30, 2020 from US$50.1
million for the six months ended June 30, 2019, primarily due to a

decrease in redeemable non-controlling interest put option expenses
of US$14.5 million during the six months ended June 30, 2020
compared to the same period in the previous year, partially offset by
an increase in interest expense on loans and borrowings of US$6.7
million year-on-year and an increase in net foreign exchange losses
of US$6.8 million year-on-year.

The following table sets forth a breakdown of total finance costs for
the six months ended June 30, 2020 and June 30, 2019.

MEERFE
HZE2020F6 A30R LA EAMBMEERFEEHR
HZE2019F6A30RIEAEAM 1 BEEETR
PISABETLHGI%NEL.TABETL TERH
REZE 202046 A30 8 1L/~ A &y A i B FE e %
BRRLEERAREAFRBMALRD14588
ETAE - O ERERRER LI IR FE
me7TEEETLRINEEIEFEIZFIEMSAE
FEILATI -

TREFEZE2020F 6 A30H K 2019F 6 A30H
LE7S1E A RO BF 75 2 FR AR ZERA 4R o

r

Profit (Loss) before Income Tax

The following table presents the reconciliation from the Group's
profit (loss) before income tax, as reported, to profit (loss) before
income tax, as adjusted, for the six months ended June 30, 2020 and

June 30, 2019.

Six months ended June 30, |
HZE6H30HIEAEA

(Expressed in millions of US Dollars) (ABEEZETZ3) 2019
Recognized in income or loss: RIRAREERER :
Interest income F 2 A 0.9
Total finance income BT N L 0.9
Interest expense on loans and borrowings ERRERNFSHEX (33.1)
Amortization of deferred financing costs HESCERBERN

associated with the Senior Credit Facilities 5 AIE b P AN S (1.5)
Interest expense on lease liabilities HEABRNFERX (15.4)
Change in fair value of put options RLHZ AR BEZD 1.0
Net foreign exchange gain (loss) SNE Wz (E51R) 8 (0.1)
Other finance costs Hiir#% 8 R (1.9)
Total finance costs WS EBER (51.0)
Net finance costs recognized in profit or loss PR RN IS & R FE (50.1)

BRETBH AR F (E8)
TRETEZE2020F6 A30H k201996 A30H
IEAEAREEFT 2RO AAEHRAEF (BE)
BUCREE RIS BATEF (E518) MER -

r

PROFIT (LOSS) BEFORE INCOME TAX
BRATE B AR (BHE)

Six months ended June 30,

Notes #HiE

HZ6A30BLEAEA
Percentage
Percentage increase (decrease)
increase excl. foreign
(decrease) currency effects!!
(Expressed in millions of #En Cpi ) WERIE X BN
US Dollars) (KBE&EXTE5]) 2020 2019 Bt 20 O ) Bt
Profit (loss) before income i 2 SR FTS B AT
tax, as reported sm Al (E518) (1,109.6) 73.9 nm nm
Impairment Charges BB E 877.2 29.7 nm nm
Restructuring Charges SHEHA 28.8 - n/a n/a
Costs to implement profit B e A B FE A D AR 2R
improvement initiatives - 9.8 (100.0)% (100.0)%
Profit (loss) before income AR R PRSTAT
tax, as adjusted A () (203.6) 113.5 nm nm

(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the
comparable period of the previous year to current period local currency results.

BTEREREEGE2FIMEERFIFRSUBHETR  EUNEMER 2N ARBEERAEFRANNTHERTEMRS -

nm Not meaningful.
n/a Not applicable.
TERA -
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Profit (Loss) before Income Tax (continued)

The Group incurred a loss before income tax of US$1,109.6 million
for the six months ended June 30, 2020, compared to a profit before
income tax of US$73.9 million for the same period in the previous
year. The Group incurred a loss before income tax of US$203.6
million when excluding the TH 2020 Impairment Charges and 1H 2020
Restructuring Charges incurred during the six months ended June
30, 2020, compared to a profit before income tax of US$113.5 million
for the same period in the previous year when excluding the TH 2019
Impairment Charges and the costs to implement profit improvement
initiatives. The year-on-year decrease in profit before income tax
was primarily due to the decrease in net sales resulting from the
COVID-19 Impacts.

Income Tax Expense (Benefit)

The Group recorded an income tax benefit of US$133.7 million for the
six months ended June 30, 2020 compared to an income tax expense
of US$15.6 million for the six months ended June 30, 2019. The
income tax benefit recorded during the first six months of 2020 was
due to the US$1,109.6 million reported loss before income tax, which
included the TH 2020 Impairment Charges and 1H 2020 Restructuring
Charges.

The Group’'s consolidated effective tax rate for operations was 12.1%
and 21.1% for the six months ended June 30, 2020 and June 30, 2019,
respectively. The decrease in the Group's effective tax rate during
the first half of 2020 was mainly the result of changes in the profit
mix between high and low tax jurisdictions, changes in reserves
and the tax impact of the 1TH 2020 Impairment Charges. Excluding
the non-cash impairment charge related to goodwill, which did not
provide a tax benefit to the Group, the consolidated effective tax rate
for operations would have been 23.2% for the six months ended June
30, 2020.

For interim reporting purposes, the Group applied the effective tax
rate to profit (loss) before income tax for the interim period. The
reported effective tax rate was calculated using a weighted average
income tax rate from those jurisdictions in which the Group is subject
to tax, adjusted for permanent book/tax differences, tax incentives,
changes in tax reserves and changes in unrecognized deferred tax
assets. The effective tax rate for each period was recognized based
on management’s best estimate of the weighted average annual
income tax rate expected for the full financial year applied to the
pre-tax income (loss) for the period adjusted for certain discrete
items for the period.
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Profit (Loss)

Profit (loss) for the period

The following table presents the reconciliation from the Group’s profit
(loss) for the period, as reported, to profit (loss) for the period, as
adjusted, for the six months ended June 30, 2020 and June 30, 2019.

mA (ER)

HimaR (E8)

TREIIEE2020F 6 A30H 201966 A30H
LS ME A AR BT 2 30 B9 ) (RS HR) B4 8
Bl W BRET (BI8) BER -

HmER (BR)

PROFIT (LOSS) FOR THE PERIOD

Six months ended June 30,

Notes #EfE

HZ6H30H1LKEA
Percentage
Percentage increase (decrease)
increase excl. foreign
(decrease) currency effects!!
(Expressed in millions of #n G ) R EE 5 2 Y
US Dollars) (UEEZETZ) 2019 AL #En CRd) Btk
Profit (loss) for the period, FT 2 RAEA N A (&518)
as reported 58.3 nm nm
Impairment Charges RIEE R 29.7 nm nm
Restructuring Charges BHER - n/a n/a
Costs to implement profit B it i 7 U= 1 e Y AR AR
improvement initiatives - 9.8 (100.0)% (100.0)%
Tax impact Dibt2 (101.6) (2.6) nm nm
Profit (loss) for the period, KRR EHEAER (E5E)
as adjusted (171.5) 95.3 nm nm

(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the

comparable period of the previous year to current period local currency results.

BAEEREEFEL2FINEERIFIFRSUBHETR  RUEMER 2N AR RERAEFRBNFHERAERS -

nm Not meaningful.
BEE -
n/a Not applicable.
TER -
The Group incurred a loss for the period of US$975.9 million for the
six months ended June 30, 2020, compared to a profit for the period of
US$58.3 million for the same period in the previous year. The Group
incurred a loss for the period of US$171.5 million when excluding the TH
2020 Impairment Charges and 1H 2020 Restructuring Charges, both of
which are net of the related tax impact, incurred during the six months
ended June 30, 2020, compared to a profit for the period of US$95.3
million for the same period in the previous year when excluding the 1H
2019 Impairment Charges and the costs to implement profit improvement
initiatives, both of which are net of the related tax impact. The year-
on-year decrease in profit (loss] for the period was primarily due to the

COVID-19 impacts.

EHZE2020F6 A30B AR - AEBEEA R
E518975.9 B XL - MAFREAEREEREF
58.3AEBEIT  HZE 20206 A308 k1A A -
KR 2020F FHFRIEBRN2020F F¥FE
HER(MELDNKREBOBEZE) %  A5H
SRS EIREIE 171 5 E B3I - M AT REEMER
2019F EH¥FREE B ME iem F 21 i A K
KN (RMEHINBRABRKEE) BASEBHRETR
95.3EEET - PREF (BE) G EFTHRE
BR019 BB EENTEMK -

*Spinner 55cm cabin size
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Profit [LOSS] (continued)

Profit (loss) attributable to the equity holders

The following table presents the reconciliation from the Group's
profit (loss) attributable to the equity holders, as reported, to profit
(loss) attributable to the equity holders, as adjusted, for the six
months ended June 30, 2020 and June 30, 2019

wmAl (BE) @
Hﬂ%&*ﬁkma“’ﬂ (F518)
TR25|EE2020F6 A308 K%2019F 6 A30H
IEAERAREBE AT 2 MO MRAETE ABEET (B
B) BERBENREREABRERS (EE)H
R -

Notes #EfE

F PROFIT (LOSS) ATTRIBUTABLE TO THE EQUITY HOLDERS 1
RIERFE ARMLER (BER)
Six months ended June 30,
HZE6A30BIEAEA
Percentage
Percentage increase (decrease)
increase excl. foreign
(decrease) currency effects!”
(Expressed in millions of 1#h0 GRA) R IE N 21
US Dollars) (KBE&EXTZ3)) 2020 2019 B 1200 Opid) B
Profit (loss) attributable to the — FTRIRAXERTA A
equity holders, as reported FEMRE A (1) (974.0) 49.1 nm nm
Impairment Charges WA E R 877.2 29.7 nm nm
Restructuring Charges BHER 28.8 - n/a n/a
Costs to implement profit B o A E e
improvement initiatives HIRK AR - 9.8 (100.0)% (100.0)%
Tax impact Dibis-2 (101.6) (2.6) nm nm
Profit (loss) attributable to the — FABMBMRIEREA
equity holders, as adjusted R (ER) (169.7) 86.1 nm nm

(1] Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the

comparable period of the previous year to current period local currency results.

BRIEEREEFELFINEERIFIFRSHBHETR - RUEHMER 27N ARMEERAEFR BN THEX

nm Not meaningful.

n/a Not applicable.
TEm -

The Group incurred a loss attributable to the equity holders of
US$974.0 million for the six months ended June 30, 2020, compared
to profit attributable to the equity holders of US$49.1 million for
the same period in the previous year. The Group incurred a loss
attributable to the equity holders of US$169.7 million when excluding
the TH 2020 Impairment Charges and 1H 2020 Restructuring
Charges, both of which are net of the related tax impact, incurred
during the six months ended June 30, 2020, compared to a profit
attributable to the equity holders of US$86.1 million for the same
period in the previous year when excluding the TH 2019 Impairment
Charges and the costs to implement profit improvement initiatives,
both of which are net of the related tax impact. The year-on-year
decrease in profit (loss) attributable to the equity holders was
primarily due to the COVID-19 Impacts.

Basic and diluted earnings (loss]) per share

Basic and diluted loss per share was US$0.680 for the six months
ended June 30, 2020, compared to basic and diluted earnings per
share of US$0.034 for the six months ended June 30, 2019. The
weighted average number of shares utilized in the basic earnings
(loss) per share calculation was 1,432,657,591 shares for the six
months ended June 30, 2020 compared to 1,430,979,185 shares for
the six months ended June 30, 2019. The weighted average number
of shares outstanding utilized in the diluted earnings (loss) per share
calculation was 1,432,657,591 shares for the six months ended June
30, 2020 compared to 1,433,665,934 shares for the six months ended
June 30, 2019.
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Profit [LOSS] (continued)

Basic and diluted earnings (loss) per share (continued)
Basic and diluted loss per share, as adjusted, was US$0.118
when excluding the 1H 2020 Impairment Charges and 1H 2020
Restructuring Charges, both of which are net of the related tax
impact, incurred during the six months ended June 30, 2020,
compared to basic and diluted earnings per share, as adjusted, of
US$0.060 for the same period in the previous year when excluding
the TH 2019 Impairment Charges and the costs to implement profit
improvement initiatives, both of which are net of the related tax
impact. This decrease was caused by the COVID-19 Impacts on the
Group’s business during the first half of 2020.

Adjusted EBITDA

Adjusted earnings before interest, taxes, depreciation and
amortization ("Adjusted EBITDA"], a non-IFRS measure, decreased by
US$336.4 million, or 157.6% (-159.2% constant currency), to a loss
of US$122.9 million for the six months ended June 30, 2020 from
earnings of US$213.5 million for the six months ended June 30, 2019,
Adjusted EBITDA margin was (15.3%) for the six months ended June
30, 2020 compared to 12.2% for the six months ended June 30, 2019
due primarily to the COVID-19 Impacts. The Group continues to take
meaningful actions to implement cost savings initiatives in an effort
to improve profitability.

The following table presents the reconciliation from the Group's
profit (loss) for the period to Adjusted EBITDA for the six months
ended June 30, 2020 and June 30, 2019:

wA (ER) @
BEREAREERR (FEB) @)
HZE2020F6 A308 1L~ A - &ER20204F +
FEREEAN2020F L¥FEHER (MEY
MBHEARSTE) % CHARSHREAREEE
BA0.118%I + MEAFR BB 2019F F¥F
BEE A RE D MBS e A (&SRR
HRARBYE) BNEHAESREARBEERT A
0.0602E7T ° ZRIERM 20204 ¥ F IR AL
B2 2019TAARBESEAERNTERTE

#EFAEEBITDA
REFE BB FERBHAOCRBAT

(M&FAZEBITDAL) BIEIFRSE B2 LA - A
HE2019F 6 A30H IEANEANEFII3 EESX

FFERIR A 159.2%) Z# E2020F 6 A30H 1<
BEAMEBEI22988%ET - 8520206 A30H
IERE B MR FAREBITDARBE R A(15.3%) » M
HZE2019F6A30RIEANEARAE122%  £EH
R2019EMBERIENFTE - REEBFEERE
BEHTHERERER  WRSAFEN -

TREFIAEBEHZE 20206 5308 %20194F
6A30BIENEANEAET (EE) BEFAE
EBITDAEYSIER ©

Notes FEfE

F Six months ended June 30, 1
HZ6H30HEAER
[Expressed in millions of US Dollars) CT-EE=2 1)) 2020 2019
Profit (loss) for the period HAHEF (EE) (975.9) 58.3
Plus (Minus): hnORt
Income tax expense (benefit) FisfiFx (2) (133.7) 15.6
Finance costs B 75 & F 48.5 51.0
Finance income BRSUA (1.8) (0.9)
Depreciation e 35.5 40.1
Total amortization 3k 105.5 115.6
EBITDA EBITDA (921.8) 279.7
Plus (Minus): hnOR
Share-based compensation expense LARR A7 3245 80 S B A =2 3.3 7.0
Impairment Charges BB E 877.2 29.7
Restructuring Charges HHER 28.8 -
Other adjustments!" HiAEn (VA 11.9
Amortization of lease right-of-use HEEREEERH
assets (89.5) (99.5)
Interest expense on lease liabilities HEEBENFSMX (13.6) (15.4)
Adjusted EBITDA® (@IFIEBITDA? (122.9) 213.5
Adjusted EBITDA margin EBEEBITDATIER (15.31% 12.2%

(1] Other adjustments primarily comprised ‘Other income (expenses)’ per the consolidated income statements.

HitAB T2 REGAWERPREMEA ()] -

(2] Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash
charges. Adjusted EBITDA includes the lease interest and amortization expense as a result of the Group's adoption of IFRS 16, Leases

["IFRS 167) on January 1, 2019 to account for operational rent expenses.

KREEBITDARIFIFRSH BT ETA - HMBZHEKA - EAREEARETEMIREBRATE - AR2019F1 A1 AREBEERRIFRSE
165RAE(TIFRSE 1657 |Gt AEEME R - FULEFEEBITDAGF ABERN B R HF -
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Adjusted EBITDA (continued) AR EBITDA (2)
The following tables present reconciliations from profit (loss) for the — T&REHHE ZE 202046 A308 & 201946 A30H
period to Adjusted EBITDA on a regional basis for the six months  |F7<{E A g @ EE 2P B EARHE S (1) B

ended June 30, 2020 and June 30, 2019: SEEBITDARSEE ¢
Six months ended June 30, 2020
B Z2020F6 A30HIEAEA
North Latin
(Expressed in millions of America Asia Europe America Corporate Total
US Dollars) (KEEZTZ5]) S M BOM HTEM ¥ B
Profit (loss) for the period HRER (B1H) (560.8) (127.5) (75.2) (35.7) (176.7) (975.9)
Plus (Minus): nGat) -
Income tax benefit FispiEL (41.0) (13.7) (21.8) (1.1) (56.2) (133.7)
Finance costs HMBHER 7.4 3.1 5.7 6.3 26.0 48.5
Finance income LR ON (0.1) (0.2) (0.1) 0.0 (1.4) (1.8)
Depreciation & 12.1 10.8 10.0 2.1 0.5 35.5
Total amortization BT 34.7 36.1 25.9 7.4 1.4 105.5
EBITDA EBITDA (547.7) (91.3) (55.5) (20.9) (206.4) (921.8)
Plus (Minus): CRD
Share-based compensation SARR 13 3 {8 5 BA S 2
expense (1.6) ! (0.3)
Impairment Charges HERR 516.0 40.5
Restructuring Charges EHER 9.1 . 14.3
Inter-company charges ARIFER (A
[income?‘” 22.5 5.0
Other adjustments®? Hi R (0.3) (7.1)
Amortization of lease HEEAELERH
right-of-use assets (30.1) (23.5)
Interest expense on lease RS A RN B2
liabilities (7.4) (3.0)
Adjusted EBITDA® AEREEBITDAY (39.5) (29.5)
Adjusted EBITDA margin KEBEEBITDAME R (12.3)% (18.7)%
Notes #Hig

(1

(2)

(3]

Inter-company charges (income) by region include intra-group royalty income/expense and other cross-charges that eliminate in
consolidation.

ZitRESNARHER (WA BIEEERNDOHEFRA X KRGS AR EMBAER -

Other adjustments primarily comprised ‘Other income (expenses]’ per the consolidated income statements.

Hib HEEERFGESWERT O EMBA (B ] -

Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash
charges. Adjusted EBITDA includes the lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 on January
1, 2019 to account for operational rent expenses.

KBEEBITDARIEIFRSH B2 TA - HMBZHEKA -  BEAREFEARETHMIFRSERNOTE - BR2019F1 A1 B AEERMIFRSE
1650t A TSR - B AZEBITDAG AHERN S8 R#HFAX -

nm Not meaningful.
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Adjusted EBITDA (continued) AR EBITDA (2)

Six months ended June 30, 2019
BE2019%6A30H 1L~ @A

North Latin
[Expressed in millions of America Asia Europe America Corporate Total
US Dollars) (A BEETZ3) b= =M B R TEM X a5
Profit (loss) for the period iR (B18) (14.1) 400 0.3 (5.4) 375 58.3
Plus (Minus): P GaL) -
Income tax expense (benefit) FRSHRIS (H%) (5.6) 15.2 (2.2) (0.4) 8.6 15.6
Finance costs SRR 85 35 43 16 33.1 51.0
Finance income FBIRA (0.1) (0.3) (0.1) 0.0 (0.4) (0.9)
Depreciation & 13.9 11.9 11.2 2.6 0.5 40.1
Total amortization Hine 408 375 28.7 7.7 08 115.6
EBITDA EBITDA 434 107.9 42.2 6.1 80.0 279.7
Plus [Minus): I Gat)
Share-based compensation BARR 3 3% {F 8 BA ¥ 2
expense 2.8 0.9 0.2 0.0 3.1 7.0
Impairment Charges VERES O 20.9 1.0 7.8 - 0.0 29.7
Inter-company charges AREERA (BA)
lincome]™ 46.2 51.2 10.7 1.7 (109.8) -
Other adjustments®? Hft AR 5.9 13 3.4 03 0.8 11.9
Amortization of lease e AL ERH
right-of-use assets (35.0) (29.9) (26.6) (7.7) (0.2) [99.5)
Interest expense on lease HERARRHBHR
liabilities (8.5) (2.1) (3.6) (1.2) 0.0 (15.4)
Adjusted EBITDA® AEHREBITDAY 75.8 130.3 34.2 (0.8) (26.1) 2135
Adjusted EBITDA margin REHEEBITDARIE X 11.6% 20.3% 9.2% (0.9)% nm 12.2%
Notes #HfE

(1) Inter-company charges (income) by region include intra-group royalty income/expense and other cross-charges that eliminate in
consolidation.
RibRESHRAAEER (WA BEEENBHERBA X RPN GRE AR EMBEER -

(2) Other adjustments primarily comprised ‘Other income (expenses)’ per the consolidated income statements.
Hit HEEERFEGFSWERDH[EMBA (FX)] -

(3) Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash
charges. Adjusted EBITDA includes the lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 on January
1, 2019 to account for operational rent expenses.
SFEBEBITDARIFIFRSH BB LA - HMBZHEKA - BAREEARE THMFFRSEROPE - AR2019F1 51 BRKERMNIFRSE
165RET A E e - FULEAREBITDAGF AHER 8 B HFAX -

nm Not meaningful.
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Adjusted EBITDA (continued)

The Group has presented EBITDA, Adjusted EBITDA and Adjusted
EBITDA margin because it believes that, when viewed with its results
of operations as prepared in accordance with IFRS and with the
reconciliation to profit (loss] for the period, these measures provide
additional information that is useful in gaining a more complete
understanding of its operational performance and of the trends
impacting its business. EBITDA, Adjusted EBITDA and Adjusted
EBITDA margin are important metrics the Group uses to evaluate its
operating performance and cash generation.

EBITDA, Adjusted EBITDA and Adjusted EBITDA margin are non-1FRS
financial measures and as calculated herein may not be comparable
to similarly named measures used by other companies and should
not be considered comparable to profit (loss] for the period in the
Group’s consolidated income statements. These measures have
limitations as an analytical tool and should not be considered in
isolation from, or as a substitute for, an analysis of the Group’s
results of operations as reported under IFRS.

Adjusted Net Income (Loss)

Adjusted Net Income (Loss], a non-IFRS measure, was a loss of
US$173.1 million for the six months ended June 30, 2020, compared
to income of US$97.0 million for the six months ended June 30, 2019
due to the COVID-19 Impacts. Adjusted basic and diluted earnings
(loss) per share, non-IFRS measures, were a loss of US$0.121 per
share for the six months ended June 30, 2020, compared to earnings
per share of US$0.068 for the six months ended June 30, 2019,
Adjusted basic and diluted earnings (loss) per share are calculated
by dividing Adjusted Net Income (Loss) by the weighted average
number of shares used in the basic and diluted earnings (loss] per
share calculations, respectively.

The following table presents the reconciliation from the Group's
profit (loss) attributable to the equity holders to Adjusted Net Income

KTHEEBITDA ()

AEBEE2VEBITDA « &&FHEEBITDARKFHE
EBITDAFIBEXR - AEMAEERRELEEE (R
BIFRS/RE) MEEI A7) (E518) #E1TH IR -
ZEEIACREFEZEN  BARE2AT
RELCERBRTERLEBHNBE - EBITDA ~ &8
FEEBITDARAFHEEBITDAR AR 2 AEER
RFHECERRERIRGEIN—BEEEE
EIRAE o

ATt EHEBITDA » A& FHZEBITDA KL AR
EBITDAFIE R AIEIFRSH 8 T A - R4rl 8
HE A AREREUGEMGIE TRBETLHE -
B R B BAEESRAS WK BREF)
(B HE - ZEHAETAEASTIEAER
FRM - TNEWEAB YN B RNEERIKEIFRS
FT2 MRS E BN DT ©

KAEFWRA (BE)
AR2019BMAREREMTE - HE2020F46
A30BIERER @ EABFRA (B1B) (—BIE
IFRSEIBFTETIA) BEBEBI173.1B8EET M
201996 A30H ENEARIERBKRA7.0EE
FEIT - BE2020F 6 AR IEANEANKARE
PBREARBERF (FE) (MBS BIEIFRSEE
FFETAR) AEKREIB0.121%7T > MAZE20194F
6A30B LA AR EFRAFI0.068FETT » &
FESREAAREBRHF (BE) RUEHAZFK
A(ER) DB ASRERARESAF (BE) 5
HRAMNMEFHORNBETESHE -

TRHHIEZ=202056A30H KX2019F6 A30H
IEREARERERERSE ARG (F18) B

(Loss) for the six months ended June 30, 2020 and June 30, 2019: AEEFWA (B1E) R
F Six months ended June 30, .|
HZE6HA30BIEAEA
(Expressed in millions of US Dollars) (KBZEZETZ5) 2019
Profit (loss) attributable to the equity holders frERs e AR m A (E518) 49.1
Plus (Minus): o) :
Change in fair value of put options ST AR TS 8 6 204 BA
included in finance costs ZAREEES (1.0)
Amortization of intangible assets mREERH 16.1
Impairment Charges BEE 29.7
Restructuring Charges EHEM =
Costs to implement profit B e M BB A A AR
improvement initiatives - 9.8
Tax adjustments!’ BIAFRE (105.5) (6.8)
Adjusted Net Income (Loss)®? EREEFRA (BER)? (173.1) 97.0

Notes #EfE

(1] Tax adjustments represent the tax effect of the reconciling line items as included in the consolidated income statements based on the

applicable tax rate in the jurisdiction where such costs were incurred.

RIEHEEENEERAEEREREREROBAR RS AGERRRNEREENBBZE -
(2] Represents Adjusted Net Income (Loss] attributable to the equity holders of the Company.

BARBBAERE ARGEHEFRA (B]R) -
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Adjusted Net Income (Loss) (continued)

The Group has presented Adjusted Net Income (Loss] and adjusted
basic and diluted earnings (loss) per share because it believes
these measures help to give securities analysts, investors and other
interested parties a better understanding of the Group’s underlying
financial performance. By presenting Adjusted Net Income (Loss]
and the related adjusted basic and diluted earnings (loss] per share
calculations, the Group eliminates the effect of a number of costs,
charges and credits and certain other non-cash charges, along
with their respective tax effects, that impact reported profit (loss)
attributable to the equity holders.

Adjusted Net Income (Loss] and adjusted basic and diluted earnings
(loss) per share are non-IFRS financial measures, and as calculated
herein may not be comparable to similarly named measures used
by other companies and should not be considered comparable to
profit (loss) attributable to the equity holders or basic and diluted
earnings (loss) per share presented in the Group's consolidated
income statements. Adjusted Net Income (Loss) and the related
adjusted basic and diluted earnings (loss) per share calculations
have limitations as an analytical tool and should not be considered
in isolation from, or as a substitute for, an analysis of the Group’s
results of operations as reported under IFRS.

Liquidity and Capital Resources

The primary objectives of the Company's capital management
policies are to safeguard its ability to continue as a going concern,
to provide returns for the Company's shareholders, and to fund
capital expenditures, normal operating expenses, working capital
needs and the payment of obligations. The Group’s primary sources
of liquidity are its cash flows from operating activities, invested cash,
available lines of credit and, subject to shareholder approval, the
Company’s ability to issue additional shares. The Company believes
that its existing cash and estimated cash flows, along with current
working capital, will be adequate to meet the operating and capital
requirements of the Group for at least the next twelve months.

Net cash flows used in operating activities amounted to US$173.0
million for the six months ended June 30, 2020 compared to net
cash flows generated from operating activities of US$192.6 million
for the six months ended June 30, 2019. The decrease in cash flows
generated from operating activities year-on-year was due to the
COVID-19 Impacts.

For the six months ended June 30, 2020, net cash flows used in
investing activities were US$21.5 million and were primarily related
to US$18.0 million of capital expenditures for property, plant and
equipment, including a warehouse expansion project in India that
began in 2019. For the six months ended June 30, 2019, net cash
flows used in investing activities were US$32.7 million and were
primarily related to US$26.0 million of capital expenditures for
property, plant and equipment, including the addition of new retail
locations, remodeling existing retail locations and investments
in machinery and equipment. The Group has taken meaningful
measures to reduce capital expenditures for the remainder of 2020 in
response to the impacts on the Group’s business from the COVID-19
pandemic.

RARFWA (BE) @
AEESIEHEFRA (BFR) - EELETRE
ARBEERF (FE) BRBERSHETIAS
HESHME - REEREMEBFEERE T
RASEOBRYBERE - SPUCHRFRA (B
8) REMEELESREAREERT (FR) 3
B KRB E 2 WO R AR
F (B518) B ERA - BAREENRE Tt
IRSBAERREANRBYE) P -

AX At ERERARFRA (BR) REREER
EAREERN (BR) RIFIFRSHBAETA -
RBRATEE M AR FAEABALUG AN E T AR
THE  EMEREAEAREGARERS
FIE AR B ARIE RS (B1R) ABREALE
SEEN (BR) L - KRBFWEA (BER) KAk
MEHBESREARBEEEN (BR) A E8ER—
BEOMTARERRMYE - TERER BB LRINR
BAEERIBIFRSATE2MNEEREN DN

RBEERELER

ARBEAEERRTIZERRRISHEESE
RERD  RARBRRGREE - WARE AR
X —REERX  2EEFERINERRE
HE2 - AEERDESTERRAELE TS 2
Reng REHRE WURAGERHRAREHE
TR A (MR IR RALER T AI1EE ) HOAE
N ARRMARE ERAERERAFRERE
MERBEEES  BRABNAEERREKED
ToEANEEREARTH

HZE2020F6 A30H1IENEA - K& EEMAR
CREFHEAI1TZ0EEET  MEZE2019F6A
0B 1IE/NE A RSB EE EBMBESREFE
192 6BBET - KETFTHMERESRERFRD
RHER201TRESHENTE -

20206 A30BIENMEA - HEFEMAR SR
EFEA2ISEEERT  TERHEYE  BEKRE
EHEAHAZI80EEETLAB  BIER2019F
EHERENH—EEEEREE - #Z22019F
6A30BIEAMEA BEEHMARSREFHE
BIITEBET XEEAYE  BMERREHE
AHE 26 0EBETEH  REERFTTED
B RATEARICEREERSRE - BT EY
2009 BARRSRERRITHASEEBHHTZE -
AEBEDRIA DEERAD 2020 F 4 TREH
BARY -
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Liquidity and Capital Resources (continued)

Net cash flows provided by financing activities were US$1,323.1
million for the six months ended June 30, 2020 and were largely
attributable to funds received through a term loan B borrowing in
an aggregate principal amount of US$600.0 million, as well as from
additional borrowings provided through the Amended Revolving
Credit Facility (as defined in the Indebtedness section below]. Net
cash flows used in financing activities were US$98.4 million for the
six months ended June 30, 2019 and were largely attributable to
principal payments on lease liabilities of US$79.5 million, payments
of Term Loan Facilities (as defined in the Indebtedness section
below] totaling US$14.2 million and dividend payments to non-
controlling interests of US$9.1 million, partly offset by proceeds from
other current loans and borrowings of US$4.2 million.

The Group had US$1,589.8 million in cash and cash equivalents as
of June 30, 2020, compared to US$462.6 million as of December
31, 2019. No cash and cash equivalents were restricted as of June
30, 2020 and December 31, 2019. Cash and cash equivalents are
generally denominated in the functional currency of the respective
Group entity.

Indebtedness
The following table sets forth the carrying amount of the Group's
loans and borrowings as of June 30, 2020 and December 31, 2019:

RBEESRELRER #)
HZE2020F6 A30B ILNER - BB EEIREN
BEeEREFEAEI1328.188FT TEZHNEB
A&BFEARC00.0EEETHBEHERERES
MES  URBBRCEBEREERB(TER
TXEE—&) RENEIMERATE - #E2019
F6AHIENEA  MmEERHMAREESREF
HREIBLEBEL  TEHAHEEBENASN
F795BEEERL XN THEFRE (EERTX
[BfE]—8) £t 1428 BT R A IEEIRE R
MIREINEBEILAY  BoOWHMNEER R
BRI HIEL 2 BEETHE -

2020F 6 A308  AEENR S KA SEEY
/1,589 8EEXET - MMN2019F12A318AIA
462 6B BE3ETT ° 202056 A30H K&20194F12 8
31H BMEAMNRSERSEEMZ IR - R
TRESEBY MU AEBEESANTES
BEEHE ©

=L
TR AEBERR 202096 A30H KX 2019F12 A
JNEMERMERNEERE -

€350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.a r.L., a
wholly-owned, indirect subsidiary of the Company (the “lssuer’),
issued €350.0 million aggregate principal amount of its 3.500%
senior notes due 2026 (the "Senior Notes’]. The Senior Notes were
issued at par pursuant to an Indenture (the “Indenture”], dated the
Issue Date, among the Issuer, the Company and certain of its direct
or indirect wholly-owned subsidiaries (together with the Company,
the “Guarantors”).

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the
aggregate outstanding principal amount of the Senior Notes accrues
at a fixed rate of 3.500% per annum, payable semi-annually in cash
in arrears on May 15 and November 15 each year.
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P "
June 30, 2020 December 31, 2019
(Expressed in millions of US Dollars) (AEEZETZ3) 202046 A30A 2019412 A31H
Term Loan A Facility ATE RS S Ehim - 797.0
Term Loan B Facility BREMEHAA 554.9
Amended Term Loan A Facility SISETATE B E Bl iA -
2020 Incremental Term Loan B Facility 20204F 35 BB E HAE AR Ahid =
Amended Revolving Credit Facility ST RREERE =
Total Amended Senior Credit Facilities KIETBEEERBARE 1,351.8
Senior Notes BEEIR 392.4
Other borrowings and obligations HER R ER 23.7
Total loans and borrowings BERRERERE 1,768.0
Less deferred financing costs BT B A AR (12.8)
Total loans and borrowings less deferred ER R AERREERURE
financing costs AEKAR 1,755.2

2026 FEIHRHY350.0 B B BT ER
£3.500% 2 B EERE

M2018F4 A258 ([#17H ) » ARARIEERAE
H& E KB A FlSamsonite Finco S.a r.l ([Z17
A1) BT 2026 FEIBAA S 4258 5350.0 8 ERUT
FRIR3500% 2 BEEE ([BAZE]) - BEE
BEBEEITA ARRRKEETEHEENEES
BB AR (ERARBSEAERAL RET
HEISZMRL ([84]) IZmERET -

FHA - FERER

EBEEEBNR2026F5 15858 - BEREN
BTN S BRI E E FFE3.500% 8
FFEUBeIN—K  REF5A158K11A15
HEIEAS A -
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Indebtedness (continued)
€350.0 Million 3.500% Senior Notes Due 2026 (continued)

Maturity, Interest and Redemption (continued)

At any time prior to May 15, 2021, the Issuer may redeem some or all
of the Senior Notes at a price equal to 100% of the principal amount
of the Senior Notes redeemed plus accrued and unpaid interest to
(but excluding) the redemption date at a "make-whole” premium,
which is the present value of all remaining scheduled interest
payments to the redemption date using the discount rate (as specified

in the Indenture) as of the redemption date plus 50 basis points.

On or after May 15, 2021, the Issuer may redeem all, or from time
to time a part, of the Senior Notes at the following redemption
prices (expressed as a percentage of the principal amount) plus
accrued and unpaid interest and additional amounts, if any, to the
applicable redemption date [subject to the right of holders of record
on the relevant record date to receive interest due on the relevant
interest payment datel, if redeemed during the twelve-month period
commencing on May 15 of the years set forth below:

=L AC))

A2026 FZHARY350.0 8 BB T E R
Z3.500% 2B EEE @)

FNEE  FMEREO @)

7202145 8158 2 AT EOE SR » B4 AT bA
OB R BELSE  BOEIRFEDE
SRS EH100% NEE (B FEE) BE B iR
[RATREE | 3B EapEst BRI A& - [1RATFE
B ) S B RN A I B E A0 B 3B R (3240 P
BA% ) M50 AR S S A A S E A 2 34 T8
FREMZMBE -

MERIN B TASFEMNS A5 BB+ =@
FHARIAE 4 - BIR2021F5 B15A K218 @ %
TAAE TS ERE (AASENE D ERR) M
HEEAER A /T kAR B R E M FRIE (40
B)EOE2BATHERTSBEZE (ZRRA
B BN SR E ARG 8N HHK
HEHAF S B0RER))

Year £ Redemption Price fE[E{E
20214 101.750%
20224 100.875%
2023 and thereafter 20234 K& E 1% 100.000%

In addition, at any time prior to May 15, 2021, the Issuer may redeem
up to 40% of the Senior Notes with the net proceeds of one or more
specified equity offerings at a redemption price of 103.500% of
the principal amount of the Senior Notes redeemed, plus accrued
and unpaid interest and additional amounts, if any, to the date of
redemption. Furthermore, in the event of certain events defined as
constituting a change of control, the Issuer may be required to make
an offer to purchase the Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior
subordinated basis. The Senior Notes are secured by a second-
ranking pledge over the shares of the Issuer and a second-ranking
pledge over the Issuer’s rights in the proceeds loan in respect of the
proceeds of the offering of the Senior Notes (the “Shared Collateral”).
The Shared Collateral also secures the Senior Credit Facilities (as

defined below] on a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants
that, among other things and subject to certain exceptions, may
restrict the ability of the Company and its restricted subsidiaries
including the Issuer] to: (i) incur or guarantee additional
indebtedness, (i) make investments or other restricted payments, (iii
create liens, (iv] sell assets and subsidiary stock, (v) pay dividends or
make other distributions or repurchase or redeem the capital stock
or subordinated debt of the Company or its restricted subsidiaries,
(vi] engage in certain transactions with affiliates, [vii) enter into
agreements that restrict the payment of dividends by subsidiaries or
the repayment of inter-company loans and advances, [viii] engage in
mergers or consolidations and [(ix] impair the security interests in
the Shared Collateral. The Indenture also contains certain customary
provisions relating to events of default.

AN - R2021F5 B 15 H Z AT B 1 - 3597
AAIE R —H ZIES T RIEFHENMERIEF
HEEHEZL0%NELEE  BEREAMERE
S ERE RS EER103.500% NEEEE BT K&
RSF B REMZKIE (ME) - MA - WEELESR
THATABRIEGIREFTNSEMN - BIEITATY
feEEHEHINEE L EE

EREER
BERBRERARBERIBEERHER - €
ERBERBITANBMIER —RER - Ukt
BITANEMSFREER (FRBEEERBOMG
FRIR) PEVERE L — ARG - ERER ([HEE
M) PEERMB TR -AHTARBECER
B (EEE T REEM -

ETRERENSEH

LB L EARBARFREZRGIMEAF
(BREETA)ET (EPRE) MREEMENDN
BEEmMEE (B THIMEREIN)  (NEEHE
REINEE  (HEHBREREMRZRHIZA ¢ (i)
REBER  (VHEEERME D RBME : (VK
MBS REHEMDA - & D EEm AR E
o SR MY B R R R BR A SR AR ERS ¢ (vi) B
BATETETRS ¢ (vil) 5T BRI B A RR AT
B B R IR HE N R BIREERMBEGRA B (vl
ETAHRES © RIxHIED EEM R P ER
- RO NEEARENEHFNETERRE -
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Indebtedness (continued)

Amended and Restated Senior Credit Facilities Agreement
On May 13, 2016, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into a credit and guaranty
agreement (the “Original Senior Credit Facilities Agreement’) with
certain lenders and financial institutions. The Original Senior Credit
Facilities Agreement provided for (1] a US$1,250.0 million senior
secured term loan A facility (the “Original Term Loan A Facility”), (2]
a US$675.0 million senior secured term loan B facility (the "Original
Term Loan B Facility” and, together with the Original Term Loan
A Facility, the "Original Term Loan Facilities”) and (3] a US$500.0
million revolving credit facility (the "Original Revolving Credit
Facility,” and, together with the Original Term Loan Facilities, the
“Original Senior Credit Facilities”).

In conjunction with the offering of the Senior Notes, on April 25,
2018, the Company and certain of its direct and indirect wholly-
owned subsidiaries entered into an amended and restated credit and
guaranty agreement (the "Credit Agreement’] with certain lenders
and financial institutions. The Credit Agreement provided for (1] a
US$828.0 million senior secured term loan A facility (the “Term Loan
A Facility”), (2) a US$665.0 million senior secured term loan B facility
(the “Term Loan B Facility” and, together with the Term Loan A
Facility, the "Term Loan Credit Facilities”) and (3] a US$650.0 million
revolving credit facility (the "Revolving Credit Facility,” and, together
with the Term Loan Credit Facilities, the “Senior Credit Facilities”).

Interest Rate and Fees
Interest on the borrowings under the Term Loan Credit Facilities and
the Revolving Credit Facility began to accrue on April 25, 2018 when

the closing on the Senior Credit Facilities occurred (the "Closing
Date”]. Under the terms of the Senior Credit Facilities:
(a) in respect of the Term Loan A Facility and the Revolving Credit

Facility, (i) prior to the Second Amended Credit Agreement
(discussed further below], the interest rate payable was set
with effect from the Closing Date until the delivery of the
consolidated financial statements for the fiscal quarter ended
September 30, 2018 at the London Interbank Offered Rate
("LIBOR") plus 1.50% per annum (or a base rate plus 0.50%
per annum) and thereafter is based on the lower rate derived
from either the first lien net leverage ratio of the Company
and its restricted subsidiaries at the end of each fiscal quarter
or the Company's corporate ratings and [ii) after the Second
Amended Credit Agreement, the interest rate payable was
set with effect from the date of the Second Amended Credit
Agreement until the delivery of the consolidated financial
statements for the fiscal quarter ended June 30, 2020 at
LIBOR plus 1.375% per annum (or a base rate plus 0.375% per
annum]) and thereafter is based on the lower rate derived from
either the first lien net leverage ratio of the Company and its
restricted subsidiaries at the end of each fiscal quarter or
the Company’s corporate ratings (subject to the terms of the
Third Amended Credit Agreement as described below); and
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=L AC))
LRIETRERNELEERBTZE
R2016F58138 » AR MNEETEE MEE
BEMDANEAREETERARMEKET
TEERERGE ((EELAEERBHRS]) - B
EREERBBIR T RRAELER  (1)—2
BB 250 0EBETHELEEEMAT HE KR
BRATHERRE])  2)—FAH675.088
ETMELERIFBTHERRE ([RBTHER
Bl BERFRATHEFRBAEIRTHER
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Management Discussion and Analysis
BEEFWED T

Indebtedness (continued)

Amended and Restated Senior Credit Facilities Agreement

(continued)

Interest Rate and Fees (continued)

(b) in respect of the Term Loan B Facility, the interest rate
payable was set with effect from the Closing Date at LIBOR
plus 1.75% per annum with a LIBOR floor of 0.00% (or a base
rate plus 0.75% per annum)] (subject to the terms of the Third
Amended Credit Agreement as described below).

In addition to paying interest on outstanding principal under the
Senior Credit Facilities, the borrowers pay customary agency fees
and a commitment fee in respect of the unutilized commitments
under the Revolving Credit Facility. The commitment fee payable with
effect from the Closing Date until the delivery of the consolidated
financial statements for the fiscal quarter ended September 30,
2018 was 0.20% per annum. The commitment fee payable thereafter
is based on the lower rate derived from either the first lien net
leverage ratio of the Company and its restricted subsidiaries at
the end of each fiscal quarter or the Company’s corporate ratings,
as applicable. After the Second Amended Credit Agreement, the
commitment fee payable with effect from the effective date of
the Second Amended Credit Agreement until the delivery of the
consolidated financial statements for the fiscal quarter ended June
30, 2020 is 0.20% per annum and the commitment fee payable
thereafter may step up based on the lower rate derived from either
the first lien net leverage ratio of the Company and its restricted
subsidiaries at the end of each fiscal quarter or the Company's
corporate ratings, as applicable (subject to the terms of the Third
Amended Credit Agreement as described below).

Amortization and Final Maturity

Prior to the Second Amended Credit Agreement, the Term Loan A
Facility required scheduled quarterly payments commencing on the
first full fiscal quarter ended after the Closing Date, with an annual
amortization of 2.5% of the original principal amount of the loans
under the Term Loan A Facility made during each of the first and
second years, with a step-up to 5.0% annual amortization during
each of the third and fourth years and 7.5% annual amortization
during the fifth year, with the balance due and payable on the fifth
anniversary of the Closing Date.

The Second Amended Credit Agreement requires scheduled
quarterly payments commencing on the first full fiscal quarter
ended after the Second Amendment Closing Date (as defined below],
with an annual amortization of 2.5% of the original principal amount
of the loans under the Amended Term Loan A Facility (as defined
below) made during each of the first and second years, with a step-
up to 5.0% annual amortization during each of the third and fourth
years and 7.5% annual amortization during the fifth year, with the
balance due and payable on the fifth anniversary of the Second
Amendment Closing Date.

The Term Loan B Facility requires scheduled quarterly payments
commencing on the quarter ended September 30, 2018, each equal
to 0.25% of the original principal amount of the loans under the
Term Loan B Facility, with the balance due and payable on the
seventh anniversary of the Closing Date.
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Management Discussion and Analysis
BEERWED T

Indebtedness (continued)

Amended and Restated Senior Credit Facilities Agreement
(continued)

Amortization and Final Maturity (continued)

There is no scheduled amortization of the principal amounts of
the loans outstanding under the Revolving Credit Facility. Prior
to the Second Amended Credit Agreement, any principal amount
outstanding under the Revolving Credit Facility were due and
payable on the fifth anniversary of the Closing Date. After the Second
Amended Credit Agreement, any principal amount outstanding under
the Amended Revolving Credit Facility (as defined below] is due and
payable on the fifth anniversary of the Second Amendment Closing
Date (as defined below].

If, on the date that is 91 days prior to the maturity date of the Term
Loan B Facility, more than US$50.0 million of the Term Loan B
Facility has not been repaid or refinanced pursuant to the terms
provided for in the Credit Agreement, then the Amended Term Loan
A Facility (as defined below) and Amended Revolving Credit Facility
(as defined below) shall mature on the date that is 90 days prior to
the maturity date of the Term Loan B Facility.

Guarantees and Security

The obligations of the borrowers under the Senior Credit Facilities
are unconditionally guaranteed by the Company and certain of
the Company's existing direct or indirect wholly-owned material
restricted subsidiaries, and are required to be guaranteed by
certain future direct or indirect wholly-owned material restricted
subsidiaries organized in the jurisdictions of Luxembourg, Belgium,
Canada, Hong Kong, Hungary, Mexico and the United States (the
“Credit Facility Guarantors”]. All obligations under the Senior Credit
Facilities, and the guarantees of those obligations, are secured,
subject to certain exceptions, by substantially all of the assets of the
borrowers and the Credit Facility Guarantors (including the Shared
Collateral).

Certain Covenants and Events of Default

The Senior Credit Facilities contain a number of customary negative
covenants that, among other things and subject to certain exceptions,
may restrict the ability of the Company and its restricted subsidiaries

to: (i) incur additional indebtedness; [ii) pay dividends or distributions
on its capital stock or redeem, repurchase or retire its capital
stock or its other indebtedness; [iii] make investments, loans and

acquisitions; (iv] engage in transactions with its affiliates; (v] sell
assets, including capital stock of its subsidiaries; (vi] consolidate or
merge; (vii] materially alter the business it conducts; (viii) incur liens;
and (ix) prepay or amend any junior debt or subordinated debt.

In addition, the Credit Agreement requires the Company and
its subsidiaries to meet certain quarterly financial covenants.
Commencing with the fiscal quarter ended September 30, 2018, the
Company and its subsidiaries are required to maintain (i] a pro forma
total net leverage ratio of not greater than 5.50:1.00, which ratio will
decrease to 5.25:1.00 for test periods ending in 2020, 5.00:1.00 for
test periods ending in 2021 and 4.50:1.00 for test periods ending in
2022; provided that such maximum pro forma total net leverage ratio
is subject to a step up of 0.50x from the otherwise applicable ratio,
up to a pro forma total net leverage ratio not to exceed 6.00:1.00 for
the six fiscal quarter period following the fiscal quarter in which a
permitted acquisition has been consummated, and (i) a pro forma
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Management Discussion and Analysis
BEEFWED T

Indebtedness (continued)
Amended and Restated Senior Credit Facilities Agreement
(continued)

Certain Covenants and Events of Default (continued)
consolidated cash interest coverage ratio of not less than 3.00:1.00

(collectively, the “Financial Covenants”). The Financial Covenants only
apply for the benefit of the lenders under the Term Loan A Facility
and the lenders under the Revolving Credit Facility. The Company’'s
requirement to comply with the Financial Covenants has been
temporarily suspended during the Suspension Period (as defined
below] pursuant to the Third Amended Credit Agreement (see below
for further discussion]. The Credit Agreement also contains certain
customary representations and warranties, affirmative covenants and
provisions relating to events of default (including upon a change of
control).

Second Amended Credit Agreement

On March 16, 2020 (the "Second Amendment Closing Date”), the
Company and certain of its direct and indirect wholly-owned
subsidiaries entered into the Second Amended Credit Agreement.
The Second Amended Credit Agreement provides for (1) an amended
US$800.0 million senior secured term loan A facility (the "Amended
Term Loan A Facility”) and (2] an amended US$850.0 million
revolving credit facility (the "Amended Revolving Credit Facility”].
Under the Second Amended Credit Agreement, the maturity for
both the Amended Term Loan A Facility and the Amended Revolving
Credit Facility were extended by approximately two years with
remaining balances on both facilities due to be paid in full on the
fiftth anniversary of the Second Amendment Closing Date. Interest
on the borrowings under the Amended Term Loan A Facility and the
Amended Revolving Credit Facility began to accrue on the Second
Amendment Closing Date.

The Amended Term Loan A Facility requires scheduled quarterly
payments commencing on the first full fiscal quarter ended after the
Second Amendment Closing Date, with an annual amortization of
2.9% of the original principal amount of the loans under the Amended
Term Loan A Facility made during each of the first and second years,
with a step-up to 5.0% annual amortization during each of the third
and fourth years and 7.5% annual amortization during the fifth year,
with the balance due and payable on the fifth anniversary of the
Second Amendment Closing Date. Any principal amount outstanding
under the Amended Revolving Credit Facility is due and payable on
the fifth anniversary of the Second Amendment Closing Date. If, on
the date that is 91 days prior to the maturity date of the Term Loan B
Facility, more than US$50.0 million of the Term Loan B Facility has
not been repaid or refinanced pursuant to the terms provided for in
the Credit Agreement, then the Amended Term Loan A Facility and
the Amended Revolving Credit Facility shall mature on the date that
is 90 days prior to the maturity date of the Term Loan B Facility.

Under the terms of the Second Amended Credit Agreement, the
interest rate payable on the Amended Term Loan A Facility and the
Amended Revolving Credit Facility was reduced with effect from the
Second Amendment Closing Date until the delivery of the financial
statements for the first full fiscal quarter commencing on or after
the Second Amendment Closing Date from an adjusted rate based on
LIBOR plus 1.50% per annum (or a base rate plus 0.50% per annum)
to LIBOR plus 1.375% per annum (or a base rate plus 0.375% per
annum) and thereafter is based on the lower rate derived from either
the first lien net leverage ratio of the Company and its restricted
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Management Discussion and Analysis

BEERWED T

Indebtedness (continued)

Second Amended Credit Agreement (continued)
subsidiaries at the end of each fiscal quarter or the Company's
corporate ratings. The interest rate payable on the Amended Term
Loan A Facility and the Amended Revolving Credit Facility was
subsequently increased on a temporary basis pursuant to the Third
Amended Credit Agreement (see below for further discussion).

The Second Amended Credit Agreement did not affect the terms of
the Term Loan B Facility.

The borrowers pay customary agency fees and a commitment fee
equal to 0.20% per annum in respect of the unutilized commitments
under the Amended Revolving Credit Facility, which commitment fee
may step up based on the lower rate derived from either the first lien
net leverage ratio of the Company and its restricted subsidiaries at
the end of each fiscal quarter or the Company’'s corporate ratings,
as applicable commencing with the first full fiscal quarter ended
after the Second Amendment Closing Date. Such commitment fee
was temporarily increased pursuant to the Third Amended Credit
Agreement (see below for further discussion).

The Second Amended Credit Agreement was accounted for as a
modification to the Amended and Restated Senior Credit Facilities
Agreement. The previously existing deferred financing costs will
continue to be amortized over the life of the Amended and Restated
Senior Credit Facilities Agreement.

Third Amended Credit Agreement

On April 29, 2020, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into the Third Amended Credit
Agreement with certain lenders and financial institutions. The terms
of the Third Amended Credit Agreement further strengthened the
Company’s financial flexibility in order to navigate the challenges
from COVID-19. Under the terms of the Third Amended Credit
Agreement:

(1) The Company’'s requirement to test the maximum total net
leverage ratio and minimum interest coverage ratio under its
Financial Covenants is suspended from the beginning of the
second quarter of 2020 through the end of the second quarter
of 2021 (the "Suspension Period”). Following the Suspension
Period, the Company will resume testing compliance with the
total net leverage ratio and interest coverage ratio covenants
beginning with the end of the third quarter of 2021.
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Management Discussion and Analysis
BEEFWED T

Indebtedness (continued)

Third Amended Credit Agreement [continued)

(2) During the Suspension Period, the Company is required to
comply with a minimum liquidity covenant of US$500.0 million
and the Group is subject to additional restrictions on its ability
to incur indebtedness and make restricted payments and
investments.

(3) During the Suspension Period, the interest rate applicable
to the Amended Term Loan A Facility and the Amended
Revolving Credit Facility, as defined in the Second Amended
Credit Agreement, was increased to LIBOR plus 2.00% per
annum with a LIBOR floor of 0.75% and the commitment fee
in respect of the unutilized commitments under the Amended
Revolving Credit Facility was increased to 0.35% per annum.

(4) The Company may elect to reinstate the pre-amendment
covenants and pricing terms prior to the end of the
Suspension Period.

(5) From September 30, 2021 until March 31, 2022, the Company
may at its election use Consolidated Adjusted EBITDA [as
defined in the Third Amended Credit Agreement] from the
first two quarters of 2019 and fourth quarter of 2019 (the
“Historical EBITDA") (instead of actual Consolidated Adjusted
EBITDA from the fourth quarter of 2020 and the first two
quarters of 2021) to calculate the Financial Covenants under
the Third Amended Credit Agreement. So long as the Company
uses Historical EBITDA to calculate the Financial Covenants,
the minimum liquidity covenant and the Suspension Period
pricing terms will remain in effect.

The Third Amended Credit Agreement was accounted for as a
modification to the Amended and Restated Senior Credit Facilities
Agreement. The previously existing deferred financing costs will
continue to be amortized over the life of the Amended and Restated
Senior Credit Facilities Agreement.

Fourth Amended Credit Agreement - Incremental
US$600.0 Million Term Loan B Facility

On May 7, 2020 (the "2020 Incremental Term Loan B Facility Closing
Date”), the Company and certain of its direct and indirect wholly-
owned subsidiaries entered into the Fourth Amended Credit
Agreement with certain lenders and financial institutions. The Fourth
Amended Credit Agreement provides for an additional term loan B
facility in an aggregate principal amount of US$600.0 million (the “2020
Incremental Term Loan B Facility”), which was borrowed by certain
indirect, wholly-owned subsidiaries of the Company on May 7, 2020.
The 2020 Incremental Term Loan B Facility was issued with original
issue discount with an issue price of 97.00%. The proceeds from the
borrowing under the 2020 Incremental Term Loan B Facility were used
to (i) provide the Group with additional cash resources (which may be
used for general corporate purposes and for working capital needs)
and [ii) pay certain fees and expenses in connection thereto.

Interest Rate and Fees

Interest on the borrowings under the 2020 Incremental Term Loan
B Facility began to accrue on the 2020 Incremental Term Loan B
Facility Closing Date. Under the terms of the 2020 Incremental Term
Loan B Facility, the interest rate payable was set with effect from the
2020 Incremental Term Loan B Facility Closing Date at LIBOR plus
4.50% per annum with a LIBOR floor of 1.00% (or a base rate plus
3.50% per annum).
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Management Discussion and Analysis
BEERWED T

Indebtedness (continued)

Fourth Amended Credit Agreement - Incremental
US$600.0 Million Term Loan B Facility (continued)
Amortization and Final Maturity

The 2020 Incremental Term Loan B Facility requires scheduled
quarterly payments equal to 0.25% of the original principal amount
of the loans thereunder beginning with the fiscal quarter ending
September 30, 2020, with the balance due and payable on April 25,
2025.

Optional Prepayment

If the Group prepays the 2020 Incremental Term Loan B Facility in
whole orin part on or prior to May 7, 2021, the Group will be required
to pay to the lenders a “make-whole” premium on the amount of the
2020 Incremental Term Loan B Facility that is prepaid. If the Group
prepays the 2020 Incremental Term Loan B Facility in whole or in
part after May 7, 2021 and on or before May 7, 2022, the Group will be
required to pay to the lenders a fee equal to 1.00% of the aggregate
principal amount of the amount of the 2020 Incremental Term Loan
B Facility that is prepaid.

Minimum Liquidity Covenant

The 2020 Incremental Term Loan B Facility requires the Company
to comply with a minimum liquidity covenant of US$$200.0 million
through the third quarter of 2021, stepping down to US$100.0 million
thereafter until repayment in full of the 2020 Incremental Term Loan
B Facility.

Other Terms

Except as described above, the other terms of the 2020 Incremental
Term Loan B Facility are the same as the terms of the Term Loan B
Facility.

In conjunction with the issuance of the 2020 Incremental Term Loan
B Facility, the Group incurred borrowing fees and expenses that will
be deferred and amortized over the term of the 2020 Incremental
Term Loan B Facility.

Amended Revolving Credit Facility

On March 20, 2020, the Company borrowed US$810.3 million (USD
equivalent) under the Amended Revolving Credit Facility to ensure
access to the Group’s liquidity, given the uncertainties and challenges
caused by the COVID-19 pandemic. As of June 30, 2020, US$34.7
million was available to be borrowed on the Amended Revolving
Credit Facility as a result of US$812.3 million of outstanding
borrowings and the utilization of US$3.0 million of the facility for
outstanding letters of credit extended to certain creditors.

As of December 31, 2019, US$647.0 million was available to be
borrowed on the US$650.0 million Revolving Credit Facility because
there were no outstanding borrowings and US$3.0 million of the
facility had been utilized for outstanding letters of credit extended to
certain creditors.
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Indebtedness (continued)

Deferred Financing Costs

In conjunction with the second, third and fourth amendments to
the Senior Credit Facilities, the Group incurred US$34.8 million
of deferred financing costs. All such costs have been deferred
and are being offset against loans and borrowings. The deferred
financing costs are being amortized using the effective interest
method over the life of the Amended Term Loan A Facility, Amended
Revolving Credit Facility and Incremental Term Loan B Facility. The
amortization of deferred financing costs, which is included in interest
expense, amounted to US$2.7 million and US$1.5 million for the six
months ended June 30, 2020 and June 30, 2019, respectively.

Interest Rate Swaps

The Group maintains interest rate swaps to hedge interest rate
exposure under the floating-rate Senior Credit Facilities by swapping
certain US Dollar floating-rate bank borrowings with fixed-rate
agreements. On September 4, 2019,
interest rate swap agreements that became effective on September
6, 2019 and will terminate on August 31, 2024. The notional amounts
of the interest rate swap agreements decrease over time. LIBOR
has been fixed at approximately 1.208%. The interest rate swap
agreements have fixed payments due monthly that commenced
September 30, 2019. The interest rate swap transactions qualify
as cash flow hedges. As of June 30, 2020, the interest rate swaps
were marked-to-market, resulting in a net liability position to the
Group in the amount of US$26.1 million, which was recorded as a
liability with the effective portion of the gain (loss) deferred to other
comprehensive income. As of December 31, 2019, the interest rate

the Group entered into new

swaps were marked-to-market, resulting in a net asset position to
the Group in the amount of US$10.6 million, which was recorded as
an asset with the effective portion of the gain (loss) deferred to other
comprehensive income.

Cross-currency Swaps

In April 2019, the Group entered into cross-currency swaps which
have been designated as net investment hedges. The hedges consist
of a US$50.0 million notional loan amount between the Euro and
US Dollar and a US$25.0 million notional loan amount between the
Japanese Yen and US Dollar. The Group benefits from the interest
rate spread between the two markets to receive fixed interest income
over the five-year contractual period. As of June 30, 2020, the cross-
currency swaps qualified as net investment hedges and the monthly
mark-to-market is recorded to other comprehensive income. As of
June 30, 2020, the cross-currency swaps were marked-to-market,
resulting in the notional loans between the Euro and US Dollar
and the Japanese Yen and US Dollar to be in net asset positions
to the Group in the amount of US$2.3 million and US$0.8 million,
respectively, both of which were recorded as assets with the effective
portion of the gain (loss) deferred to other comprehensive income.
As of December 31, 2019, the cross-currency swaps were marked-
to-market, resulting in the notional loan between the Euro and US
Dollar to be in a net asset position to the Group in the amount of
US$0.1 million, which was recorded as an asset with the effective
portion of the gain (loss) deferred to other comprehensive income,
and the notional loan between the Japanese Yen and US Dollar to
be in a net liability position to the Group in the amount of US$0.3
million, which was recorded as a liability with the effective portion of
the gain (loss) deferred to other comprehensive income.
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Indebtedness (continued)

Other Loans and Borrowings

Certain consolidated subsidiaries of the Group maintain credit lines
and other loans with various third-party lenders in the regions in which
they operate. Other loans and borrowings are generally variable rate
instruments denominated in the functional currency of the borrowing
Group entity. These credit lines provide short-term financing and
working capital for the day-to-day business operations of the
subsidiaries, including overdraft, bank guarantees, and trade finance
facilities. The majority of the credit lines included in other loans and
borrowings are uncommitted facilities. The total aggregate amount of
other loans and borrowings was US$68.4 million and US$23.6 million
as of June 30, 2020 and December 31, 2019, respectively.

The following represents the contractual maturity dates of the
Group’s loans and borrowings as of June 30, 2020 and December 31,
2019:
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June 30, 2020

December 31, 2019

Hedging

The Group’'s non-U.S. subsidiaries periodically enter into forward
contracts related to the purchase of inventories denominated
primarily in US Dollars which are designated as cash flow hedges.
Cash outflows associated with these derivatives as of June 30, 2020
are expected to be US$44.5 million within one year.
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(Expressed in millions of US Dollars) (ABEEETZ5) 202066 A30R 201912 A31H
On demand or within one year RERIN—FA 101.1 61.3
After one year but within two years —FREMFA 37.7 48.1
After two years but within five years MERBRFERA 2,689.7 744.5
More than five years AFENAE 393.2 914.0

3,221.7 1,768.0
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Other Financial Information

Working Capital Ratios

Inventory Analysis

The following table sets forth a summary of the Group’s average

inventories, cost of sales and average inventory turnover days for the
six months ended June 30, 2020 and June 30, 2019:

Lt B 75 &

EEEDILE

BEAH

TFRHF|EZ 202056 4308 %2019 6 A30H
EABARREFHEE  BERARFHHTE
B8 B HAOBE -

Notes #EfE

F Six months ended June 30, 1
BZE6A30HLAEA
(Expressed in millions of US Dollars) (UKEEZETZZ) 2019
Average inventories!” FHEED 6244
Cost of sales SHEKZAR 772.7
Average inventory turnover days'? FHEERE R 147

(1] Average inventories equal the average of net inventory at the beginning and end of a given period.

FHEERSRE TSRSV RARNFEFREN T8 -

(2] Average inventory turnover days for a given period equals average inventory for that period divided by cost of sales for that period and

multiplied by the number of days in the period.

FEHRNTEFERE RSN ZIMNTOEERAZBARAHEERLS - BRAZSHEORE -

The Group's average inventories decreased in the first half of
2020 (US$575.5 million as of June 30, 2020 compared to US$587.3
million as of December 31, 2019] compared to the first half of 2019
(US$626.2 million as of June 30, 2019 compared to US$622.6 million
as of December 31, 2018). Average inventory turnover days increased
due to the reduction in cost of sales.

Trade and Other Receivables

The following table sets forth a summary of the Group’s average
trade and other receivables, net sales and turnover days of trade and
other receivables for the six months ended June 30, 2020 and June
30, 2019:

2020F ¥ FAEEFHFE (7R2020F6 A30
HA575.58&%Em  MiN2019F12A31HEIA
587 3EE3ETT) B 20194 L4 (7201946 A30
HAE6262B&%ET  MN2018F12A31HEIA
622 6ABET) BFIRL - FHEEEEAHI
SHERAR D mARIEM

FE W RR R I L Ath BB WK IR

TR FIEE 202056 A30H %2019%6 A30H
LB 7 R 75 62 18~ 35 R U R k L b P UK IR
$HEFERIA R U AR R B H At FE USRI B A 3R
HIE -

’»

(KX BEEETZ5)

[Expressed in millions of US Dollars)

Six months ended June 30,
HBZ6H30H~EA

2019

Average trade and other receivables!”

Net sales SHEFH
Turnover days of trade and other JREE U B R % Lt e R TR
receivables®? AEAH?

Notes #Hig

TG R AR TR N E At B O FRIR Y

421.1
1,755.7

44

(1) Average trade and other receivables equal the average of net trade and other receivables at the beginning and end of a given period.
P 45 JRE ST R R e Lt R WK TR A 5 T A T ) % AR R MR BRI L A LSRR R Y S D B o

(2] Turnover days of trade and other receivables for a given period equals average trade and other receivables for that period divided by net

sales for that period and multiplied by the number of days in the period.

5 TE AR A M R R e Lt R MR 8 B AR S 50 2 A T A P 28 IR LR AR S EL A R SR R A SZ A R M S R B - BIRARZ M B ER -
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Other Financial Information (continued)

Working Capital Ratios (continued)

Trade and Other Receivables (continued)

The Group's average trade and other receivables decreased in the
first half of 2020 (US$144.1 million as of June 30, 2020 compared to
US$396.0 million as of December 31, 2019) compared to the first half
of 2019 (US$421.2 million as of June 30, 2019 compared to US$420.9
million as of December 31, 2018). The trade and other receivables
turnover days increased due to the decrease in net sales and the
timing of receipts.

Trade receivables as of June 30, 2020 are on average due within 60
days from the date of billing.

Trade and Other Payables

The following table sets forth a summary of the Group's average
trade and other payables, cost of sales and turnover days of trade
and other payables for the six months ended June 30, 2020 and June
30, 2019:

H B 55 & R ()
EEESLLER g
FEWERRR & H A FE R FIE ()

2020F ¥ FAEE T EUWEER R H b E U
I (20206 A30B A144 1EEFET MK
2019412 B31HAIA396.0HE3EIT) 820194 £
FE (R2019F6 A30H A4 2BEXRT MR
2018412 A31 A B A4L20 9B EET) BFED °
JE W BR TR R HL 4 e IR R IB B 88 A EUE A2 R 8
EFER D GRS PTE -

720204 6 A30 H AW IR S AR RRE H H
#EH60 B AE|E -

FEAS RRX I ELAth FE A IR

TRHFIEE 202096 H30H %2019 6 A30H
7B A A SR B S 15 A R R B EL A e AN RO
555 BCAN A K% A AR R B H At B A SRR IR B A 3R
I -

Notes #EfE

F Six months ended June 30, |
HZE6A30BIEAEA
(Expressed in millions of US Dollars) (UKBEEZETZ3) 2019
Average trade and other payables!” 3 TR R R LAt BB A IR ) 756.2
Cost of sales SHERLA 772.7
Turnover days of trade and other JEAST BR AR N HL At e A< SR IR A 45 B 2D
payables? 179

(1] Average trade and other payables equal the average of trade and other payables at the beginning and end of a given period.
45 A R R T Lt A5 SRR S5 0 T A 0 U 0 T A R A B T LA A IR B T A9 o

[2) Turnover days of trade and other payables for a given period equals average trade and other payables for that period divided by cost of

sales for that period and multiplied by the number of days in the period.

R E H ) B B SRR R LA PR SR IRIE 48 B BUE SN IR 80 P N AR R L M R SRIRRR AR IR RO S B A - BSRARZ AR R A & o

The Group’s average trade and other payables decreased in the
first half of 2020 (US$386.3 million as of June 30, 2020 compared to
US$675.9 million as of December 31, 2019) compared to the first half
of 2019 (US$813.1 million as of June 30, 2019 compared to US$699.2
million as of December 31, 2018). The trade and other payables
turnover days increased primarily due to reduction in the cost of
sales and the timing of payments.

Trade payables as of June 30, 2020 are on average due within 105
days from the invoice date.

Gearing Ratio

The following table sets forth the Group’s loans and borrowings
(excluding deferred financing costs), total equity and gearing ratio as
of June 30, 2020 and December 31, 2019:

2020F ¥ FAKE T EMABRR R E M ER
A (202056 A30H A3863EEET MR
2019612 A31 BRI A675.9B&E3ETT) 820196 £
FE (R2019%F 6 A30H A813.1EHEET MR
2018F 12 A31 HEIA699.2E 8 XETL) @il o RS
R R EMEMREAEAEEMEEHNEE
BRANE D R A SRS R TR o

R2020F 6 A30EBMERMERFEHAREEZAH
A2EF105 HNFIE -

R =R

TREHALEEMN20206F6 A30H %2019F 128
STEMERRER MBRETRERKAR) e
R RERL K ¢

June 30, 2020

December 31, 2019

(Expressed in millions of US Dollars) (UEEZETZ3) 20206 A30H 2019412 A31 1
Loans and borrowings ERRER

(excluding deferred financing costs) (MR EERE KA ) 3,221.7 1,768.0
Total equity B 985.4 2,001.5
Gearing ratio!" gl 326.9% 88.3%

Note 7

(1) Calculated as total loans and borrowings (excluding deferred financing costs) divided by total equity.

RERREREE (BHRELERERE) BRIARSBETH -
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Contingent Liabilities
Details of contingent liabilities are set out in note 16 to the
consolidated interim financial statements.

Subsequent Events
Details of the events occurring subsequent to June 30, 2020 are set
out in note 24 to the consolidated interim financial statements.

Other Information

Total current assets were US$2,425.5 million and US$1,543.2 million,
and total assets less current liabilities were US$4,699.1 million and
US$4,490.9 million, as of June 30, 2020 and December 31, 2019,
respectively.

Strategic Review and Full-year Prospects
Financial results of the Group during the first six months of 2020
were as follows:

Financial Results
Key Group metrics for the six months ended June 30, 2020 compared
to the six months ended June 30, 2019 were as follows:

o Net sales were US$802.3 million for the six months ended
June 30, 2020, compared to US$1,755.7 million for the six
months ended June 30, 2019, a decrease of 54.3% (-53.4%
constant currency). The net sales decrease was due to the
negative impacts from the COVID-19 pandemic.

o Gross profit margin was 49.4% for the six months ended
June 30, 2020 compared to 56.0% for the same period in the
previous year. The decrease in the gross profit margin was
primarily related to a US$586.5 million, or 59.7% (-58.8%
constant currency), decrease in gross profit as a result of the
decrease in net sales year-on-year caused primarily by the
negative impacts from the COVID-19 pandemic, including the
impact of fixed manufacturing costs on lower net sales and
production, as well as increased inventory reserves.

o The Group spent US$44.5 million on marketing during the
six months ended June 30, 2020 compared to US$103.1
million for the six months ended June 30, 2019, a decrease of
US$58.6 million, or 56.8% (-56.0% constant currency) as the
Group reduced advertising to help conserve cash and to offset
the negative impacts of COVID-19 on the Group's business.
As a percentage of net sales, marketing expenses decreased
by 40 basis points to 5.5% for the six months ended June 30,
2020 from 5.9% for the six months ended June 30, 2019.
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Strategic Review and Full-year Prospects (continued)
Financial Results (continued)

68

As a result of overall market conditions caused by the
COVID-19 pandemic, the Group recognized the non-cash TH
2020 Impairment Charges of US$877.2 million during the
first half of 2020, of which US$819.7 million was recorded
during the first quarter of 2020 and US$57.4 million,
primarily attributable to the under-performance of certain
retail locations, was recorded during the second quarter of
2020. The 1H 2020 Impairment Charges were comprised of
a US$732.0 million non-cash impairment of goodwill and
tradename intangible assets, US$113.9 million for lease right-
of-use assets and US$31.2 million for property, plant and
equipment, primarily attributable to the under-performance
of certain retail locations. Based on an evaluation of loss-
making stores in the six months ended June 30, 2019,
the Group recognized the non-cash TH 2019 Impairment
Charges totaling US$29.7 million during the first half of 2019,
comprised of the impairment of US$21.0 million of lease
right-of-use assets associated with such stores and a US$8.7
million impairment for property, plant and equipment of such
stores.

During the six months ended June 30, 2020, the Group
incurred the 1H 2020 Restructuring Charges of US$$28.8
million, which primarily consisted of severance associated
with permanent headcount reductions and store closure costs
as the Group took meaningful actions to reduce its fixed cost
base in response to the impact of COVID-19 on the Group’s
business. During the six months ended June 30, 2019, the
Group recorded costs related to profit improvement initiatives
included in Other Income (Expenses) totaling US$9.8 million,
which positioned the business for stronger profitability in
the second half of 2019 and into 2020 before the COVID-19
pandemic.

The Group incurred an operating loss of US$1,062.9 million
for the six months ended June 30, 2020, compared to an
operating profit of US$124.0 million for the same period in
the previous year. The Group incurred an operating loss of
US$156.9 million when excluding the 1H 2020 Impairment
Charges and 1H 2020 Restructuring Charges. The year-on-
year decrease in operating profit was primarily due to the
decrease in net sales resulting from the COVID-19 Impacts.

The Group incurred a loss for the period of US$975.9 million
for the six months ended June 30, 2020, compared to a profit
for the period of US$58.3 million for the same period in the
previous year. The Group incurred a loss for the period of
US$171.5 million when excluding the 1H 2020 Impairment
Charges and TH 2020 Restructuring Charges, both of which
are net of the related tax impact, incurred during the six
months ended June 30, 2020. The year-on-year decrease in
profit (loss]) for the period was primarily due to the COVID-19
Impacts.
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Strategic Review and Full-year Prospects (continued)
Financial Results (continued]

The Group incurred a loss attributable to the equity holders
of US$974.0 million for the six months ended June 30, 2020,
compared to profit attributable to the equity holders of
US$49.1 million for the same period in the previous year.
The Group incurred a loss attributable to the equity holders
of US$169.7 million when excluding the 1H 2020 Impairment
Charges and 1H 2020 Restructuring Charges, both of which
are net of the related tax impact, incurred during the six
months ended June 30, 2020. The year-on-year decrease in
profit (loss] attributable to the equity holders was primarily
due to the COVID-19 Impacts.

The Group used US$173.0 million of cash in operating
activities during the six months ended June 30, 2020
compared to US$192.6 million of cash generated from
operating activities for the same period in the previous year.
As of June 30, 2020, the Group had cash and cash equivalents
of US$1,589.8 million and outstanding financial debt of
US$3,221.7 million (excluding deferred financing costs of
US$44.8 million), putting the Group in a net debt position
of US$1,631.9 million compared to US$1,305.3 million as of
December 31, 2019. Total cash burn was US$(288.9] million
for the six months ended June 30, 2020.

On March 16, 2020, the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into the Second
Amended Credit Agreement with certain lenders and financial
institutions. The Second Amended Credit Agreement provided
for (1) an amended US$800.0 million senior secured term loan
A facility and (2) an amended US$850.0 million revolving credit
facility. The Second Amended Credit Agreement extended the
maturity for the senior secured term loan A facility and the
revolving credit facility by approximately two years, reduced
the interest rate margin for such facilities by 12.5 basis
points (subject to the terms of the Third Amended Credit
Agreement], reset the principal amortization schedule for the
term loan A facility and provided additional liquidity through a
US$200.0 million increase in the revolving credit facility. The
Second Amended Credit Agreement did not affect the terms of
the Group’s US$665.0 million term loan B facility.

On March 20, 2020, the Company borrowed US$810.3 million
under its amended revolving credit facility to ensure access to
the Group's liquidity, given the uncertainties and challenges
caused by the COVID-19 pandemic.

On April 29, 2020, the Group and its lenders entered into the
Third Amended Credit Agreement to the Second Amended
Credit Agreement in order to suspend the requirement for
the Group to test the Financial Covenants thereunder from
the beginning of the second quarter of 2020 through the end
of the second quarter of 2021.
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Strategic Review and Full-year Prospects (continued)

Financial Results (continued)

o On May 7, 2020, the Group and its lenders entered into the
Fourth Amended Credit Agreement to the Third Amended
Credit Agreement to provide for the 2020 Incremental Term
Loan B Facility having an aggregate principal amount of
US$600.0 million. The proceeds from the 2020 Incremental
Term Loan B Facility which were borrowed on May 7, 2020,
were used to (i) provide the Group with additional cash
resources (to be used for general corporate purposes and
working capital needs]) and (ii] pay fees and expenses incurred
in connection with the 2020 Incremental Term Loan B Facility.
These amendments and the borrowings thereunder further
strengthened the Company’'s financial flexibility in order to
navigate the challenges from COVID-19.

Investment in advertising and promotion

The Group spent US$44.5 million on marketing during the six
months ended June 30, 2020 compared to US$103.1 million for the
six months ended June 30, 2019, a decrease of US$58.6 million, or
56.8%. As a percentage of net sales, marketing expenses decreased
by 40 basis points to 5.5% for the six months ended June 30, 2020
from 5.9% for the six months ended June 30, 2019. The Group
aggressively reduced advertising spend during the first half, and
will also do so for the remainder of 2020 to help offset the negative
impacts on its profitability caused by the COVID-19 pandemic.

Introduction of new and innovative products to the
market

The Group continued to focus on innovation and ensuring that its
products reflect local consumer tastes in each region. Innovation
and a regional focus on product development are key drivers of sales
growth and are the means to deliver quality and value to the Group's
customers.

Future Prospects
The Group’s medium to long-term growth strategy will continue as
planned, with a focus on the following:

. Ensure the Company’'s well-diversified family of brands
attracts consumers at all price points in both the travel and
non-travel luggage, bag and accessories categories.

. Increase the proportion of net sales from the DTC channel
by growing the Company’'s DTC e-commerce net sales and
through its bricks-and-mortar retail presence.

. Despite a short-term pull back on advertising spending,
the long-term strategy is to sustain the Company’'s focused
investment in marketing to support the Company's brands
and initiatives.

J Continue to leverage the Company’'s regional management
structure, sourcing and distribution expertise and marketing
engine to extend its brands into new markets and penetrate
deeper into existing channels.
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Management Discussion and Analysis
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Strategic Review and Full-year Prospects (continued)
Future Prospects (continued)

Continue to invest in research and development to develop
lighter and stronger new materials, advanced manufacturing
processes, exciting new designs, as well as innovative
functionalities that deliver real benefits to consumers.

Continue to incorporate the Company’s ESG philosophy into its
core business practices through “Our Responsible Journey”
to lead the industry in sustainability and treat all stakeholders
with fairness and respect, in line with the Company’s long-
standing motto, “Do unto others as you would have them do
unto you.”

The Company aims to increase shareholder value through
sustainable revenue and earnings growth and free cash flow
generation.

Near-term Focus:

Ensuring the safety and well-being of the Group’s employees,
customers and partners continues to be a top priority of the
Company.

The Group has taken significant actions to preserve cash and
remains focused on identifying and implementing additional
permanent savings to further reduce its fixed cost base.

Recovery plan in place to ensure re-opening is done in the
most cost-effective, safe and efficient way to ensure the
Company emerges strongly with an improving profit margin
profile while growing its market share when the world starts
to travel again.

Recognizing that many of the Group’s restructuring actions
have impacted its employees, it is important to keep the
Group’s teams energized and empowered to navigate through
the travel disruption and emerge as a stronger organization.

With its global platform, diverse set of product categories and
leading and complementary brands offering products tailored
to each region’s preferences, the Company is well-positioned
to benefit when day-to-day activities slowly return to normal,
and global travel disruptions end.

With significant liquidity of approximately US$1.6 billion at
June 30, 2020, the Company is confident that it has sufficient
capacity to navigate the challenges from the COVID-19
pandemic.

Given the Company's experience with prior disruptions to
travel, the Company believes it will be able to effectively
manage through the current environment, although it expects
the recovery to take longer than prior disruptions.
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Risk Factors

The outbreak of COVID-19 has caused a global health emergency. In
response to the pandemic, governments around the world, including
in countries in which the Group operates, have adopted various
measures to contain the spread of the disease. While the Group has
been and will continue to be adversely affected by the pandemic,
given the inherent uncertainty about the future impacts of COVID-19,
it is not possible for the Company to reliably predict the extent to
which its business, results of operations, financial condition or
liquidity will ultimately be impacted. A discussion about the impact
of the COVID-19 pandemic on the Group is disclosed in the Impact of
COVID-19 sub-section above in Management Discussion and Analysis.
Details of the Group's qualitative and quantitative market risks and
risks associated with its loans and borrowings that may adversely
impact the Company’s performance and execution of its strategies
are discussed below.

Qualitative and Quantitative Market Risks

Credit Risk

Credit risk is the risk of financial loss to the Group if a customer or
counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from the Group's receivables from
customers. Maximum exposure is limited to the carrying amounts of
the financial assets presented in the Group’'s consolidated interim
financial statements.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. However, management
also considers the demographics of its customer base, including
the default risk of the industry and country in which customers
operate, as these factors may have an influence on credit risk. There
is no concentration of credit risk geographically or with any single
customer.

The Group has established a credit policy under which each new
customer is analyzed individually for credit worthiness before the
Group's standard payment and delivery terms and conditions are
offered.

In monitoring customer credit risk, customers are grouped according
to their credit characteristics, including aging profile and existence
of previous financial difficulties. Trade and other receivables relate
mainly to the Group’s wholesale customers. Customers that are
graded as “high risk” are placed on credit hold and monitored by the
Group and future sales are made on an approval basis.

Financial Guarantees
The Group's policy is to provide financial guarantees only on behalf of
subsidiaries. No other guarantees have been made to third parties.
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Management Discussion and Analysis
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Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)
Liquidity Risk

Liquidity risk is the risk that the Group will encounter difficulty in
meeting the obligations associated with its financial liabilities.

The Group's primary sources of liquidity are its cash flows from
operating activities, invested cash, available lines of credit and,
subject to shareholder approval, the Company’s ability to issue
additional shares. The Company believes that its existing cash and
estimated cash flows, along with current working capital, will be
adequate to meet the operating and capital requirements of the
Group for at least the next twelve months.

Foreign Exchange Risk

The Group conducts a portion of its business in currencies other
than the US Dollar, the functional currency of the Company and the
currency in which the consolidated interim financial statements
are reported. Accordingly, the Group’s operating results could be
adversely affected by foreign currency exchange rate volatility relative
to the US Dollar. The Group's foreign subsidiaries generally use the
local currency as their functional currencies. The Group periodically
uses forward exchange contracts to hedge its exposure to currency
risk on product purchases denominated in a currency other than
the respective functional currency of its subsidiaries. The forward
exchange contracts typically have maturities of less than one year.
Although the Group continues to evaluate strategies to mitigate risks
related to the fluctuations in currency exchange rates, the Group
will likely recognize gains or losses from international transactions.
Changes in foreign currency exchange rates could adversely affect
the Group's operating results.

The Group is exposed to currency risk on purchases and, from time
to time, borrowings that are denominated in a currency other than
the respective functional currencies of its subsidiaries. Interest
on borrowings is generally denominated in the local currency of
the borrowing entity. Borrowings are generally denominated in
currencies that match the cash flows generated by the underlying
operations of the borrowing entity.

The Group is exposed to currency risk upon maturity of its cross-
currency swaps that have been designated as net investment hedges.

Interest Rate Risk

The Group monitors its exposure to changes in interest rates on
borrowings on variable rate debt instruments. The Group has entered
into interest rate swap agreements as hedges to manage a portion of
its interest rate risk. See note 13 to the consolidated interim financial
statements for further details on interest rate swap agreements.
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Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)

Tax Rates and Liabilities

A number of international legislative and regulatory bodies have
proposed or implemented legislation to change certain tax practices
of multinational companies. One of these efforts has been led by
The Organization for Economic Co-operation and Development (the
"0ECD"), an international association of 34 countries including
the United States, which has finalized recommendations to revise
many corporate taxes, transfer pricing, and tax treaty provisions
in member countries. In addition, the European Union and its
European Commission are continuing to review and opine on the
appropriateness of certain agreements between various member
countries and companies in light of the European Union competition
rules against unjustified state aid. While the Company maintains that
it is in compliance with corporate tax, transfer pricing, and tax treaty
provisions, it is possible that these efforts may impact its income tax
liabilities.

To pro-actively address the risk of changes in applicable tax
legislation, the Company is evaluating various potential tax
restructuring opportunities that it intends to implement within the
next 12 months. The objectives of any such restructuring would be
to seek to maintain the Company’s effective tax rate within a range
that is reasonably consistent with its historical effective tax rate,
to minimize any potential tax risk under evolving international tax
laws, and to minimize the effects of any taxes that may be imposed
in connection with such restructuring. The Company also intends
for any such restructuring to result in a sustainable tax structure
that is consistent with the Company's management structure and
operations. If the Company is unable to complete the potential
restructuring in a manner that meets the objectives described above,
the Company’s effective tax rate and cash taxes could increase.

The Company is actively tracking various tax benefits being granted
by various local governments around the world in response to the
COVID-19 crisis. These benefits include accelerated tax deductions,
tax loss carryback opportunities, payroll tax benefits, extensions of
tax payments deadlines and others benefits. The Company will take
advantage of these benefits as appropriate.
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Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)
Risks Associated with the Company’s Loans and Borrowings

The Credit Agreement and the Indenture require the Company and its
subsidiaries to comply with certain restrictive covenants, including
certain financial covenants under the Credit Agreement. Under
the terms of the Third Amended Credit Agreement, the Company’s
requirement to test the maximum total net leverage ratio and
minimum interest coverage ratio under its Financial Covenants is
suspended during the Suspension Period. Following the Suspension
Period, the Company will resume testing compliance with the total
net leverage ratio and interest coverage ratio covenants beginning
with the end of the third quarter of 2021. From September 30, 2021
until March 31, 2022, the Company may at its election use Historical
EBITDA [instead of actual Consolidated Adjusted EBITDA from the
fourth quarter of 2020 and the first two quarters of 2021) to calculate
the total net leverage and minimum interest coverage ratios. During
the Suspension Period, the Company is required to comply with a
minimum liquidity covenant of US$500.0 million and the Group is
subject to additional restrictions of its ability to incur indebtedness
and make restricted payments and investments. Although the
Company is currently in compliance with the minimum Lliquidity
covenant, a prolonged downturn in the Company's business could
result in a breach of the minimum liquidity covenant or, following
the Suspension Period, a breach of the total net leverage ratio and
minimum interest coverage ratio covenants which, if not cured or
waived, could have a material adverse effect on the Company. The
principal risks associated with the Company’s leverage include the
following:

o the Company’s ability to obtain additional financing in
the future for acquisitions, capital expenditures, general
corporate purposes or other purposes could be limited;

o the Company’s borrowings under the Credit Agreement accrue
interest at variable rates, and, increases in certain benchmark
interest rates would increase the Company’s cost of borrowing
[note, however, that the Group maintained interest rate swaps
with respect to approximately 29% of the principal amount of
the Amended Senior Credit Facilities at June 30, 2020, which
reduces its exposure to interest rate increases);
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Risk Factors (continued) BEEEZE @

Qualitative and Quantitative Market Risks (continued) EMREET SRR @
Risks Associated with the Company’s Loans and Borrowings E2ZS72 5] % 3k % {2 2048 B9 Y ELBS (o)
(continued)

. the Company's leverage could increase its vulnerability to ARAHERATRECHE HRIAFER

declining economic conditions, including the adverse impact
on the Company’s business from COVID-19, particularly if the
decline is prolonged;

BRRNTE (BE2019 8RB EREY
ARBEBOTNTE)  ERAZED
ERTLEEE

. failure to comply with any of the covenants under the Credit REEETFEERRRROE TN EMRE
Agreement or the Indenture could result in an event of default ARESHMENFM - MEAYESTE
which, if not cured or waived, could have a material adverse o AR AR RIBKEXNTHAZE
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effect on the Company;

financial and restrictive covenants under the Credit
Agreement, and restrictive covenants under the Indenture,
could adversely affect or limit the Company’s ability to, among
other things, implement business plans, react to changes
in economic conditions or return capital to the Company’s
shareholders (whether through cash distributions, share
repurchases, or otherwise); and

a substantial portion of the Company's cash and cash flow
from operations must be used to pay principal and interest on
the Senior Credit Facilities and interest on the Senior Notes
until maturity, therefore reducing the cash flow available
to fund the Company’'s operations, capital expenditures and
other business opportunities.
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Independent Auditors’ Review Report

B R ENF B WS

The Board of Directors and Shareholders
Samsonite International S.A.:

Report on the Financial Statements

We have reviewed the accompanying consolidated statement of
financial position of Samsonite International S.A. and its subsidiaries
as of June 30, 2020, the related consolidated income statements,
consolidated statements of comprehensive income, consolidated
statements of changes in equity and the consolidated statements of
cash flows for the six-month periods ended June 30, 2020 and June
30, 2019.

Management’s Responsibility

The Company’'s management is responsible for the preparation and
fair presentation of the interim financial information in accordance
with IAS 34, Interim Financial Reporting, issued by the International
Accounting Standards Board; this responsibility includes the design,
implementation, and maintenance of internal control sufficient to
provide a reasonable basis for the preparation and fair presentation
of interim financial information in accordance with |AS 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board.

Auditors’ Responsibility

Our responsibility is to conduct our reviews in accordance with
auditing standards generally accepted in the United States of
America applicable to reviews of interim financial information and
in accordance with International Standards on Review Engagements
2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial
information consists principally of applying analytical procedures and
making inquiries of persons responsible for financial and accounting
matters. It is substantially less in scope than an audit conducted
in accordance with auditing standards generally accepted in the
United States of America and International Standards on Auditing,
the objective of which is the expression of an opinion regarding
the financial information. Accordingly, we do not express such an
opinion.

Conclusion

Based on our reviews, we are not aware of any material modifications
that should be made to the accompanying consolidated interim
financial information for it to be in accordance with IAS 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board.

KPMe LIP

Boston, Massachusetts
August 19, 2020
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Consolidated Income Statements

mellER

Six months ended June 30,

= o
[Expressed in millions of US Dollars, Note BZ6AWALAREA
except per share data) (K BZEETZS  FREBERI) ek 2020 2019
Net sales SHE R b 802.3 1,755.7
Cost of sales HEMRA (405.8) (772.7)
Gross profit E7 396.5 983.0
Distribution expenses DR X (408.1) (600.5)
Marketing expenses R < (44.5) (103.1)
General and administrative expenses — M RATEAX (107.9) (113.8)
Impairment Charges HWEE A 7.8, 17(a) (877.2) (29.7)
Restructuring Charges BHER 18 (28.8) =
Other income (expenses) Ha A (%) 21 7.1 (11.9)
Operating profit (loss) s A (B518) (1,062.9) 124.0
Finance income BRI ON 20 1.8 0.9
Finance costs MIsERA 20 (48.5) (51.0)
Net finance costs BTS B FREE 20 (46.7) (50.1)
Profit (loss) before income tax BRETSBIAT =T (E1E) (1,109.6) 73.9
Income tax benefit (expense) FriesiE e (Bsc) 19(a) 133.7 (15.6)
Profit (loss) for the period A A (E5E) (975.9) 58.3
Profit (loss) attributable to equity holders iR A AR R (BE) (974.0) 491
Profit (loss) attributable to non-controlling interests ~ FEIERRAE = FE(R R ) (E518) (1.9) 9.2
Profit (loss) for the period s (E58) (975.9) 58.3
Earnings (loss) per share BIRAEM (BE)
Basic and diluted earnings (loss) per share BRERREERT (EE)
(Expressed in US Dollars per share] (A ERZET23) 12 (0.680) 0.034

The accompanying notes form part of the consolidated interim financial statements.
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Consolidated Statements of Comprehensive Income (Loss)

meEZEkE (BR) &

Six months ended June 30,

Note BZ6A30HLEAMEA

(Expressed in millions of US Dollars] (UEExET25]) Bt e 2020 2019
Profit (loss) for the period BTl (&8) (975.9) 58.3
Other comprehensive income (loss): Hith 2z (E18) -
ltems that are or may be reclassified Hig @It EHHEE

subsequently to profit or loss: B zIEE ¢

Changes in fair value of hedges, net of tax 2z AR EBEEE (REE) 13(a), 19(b) (22.7) (16.9)

Foreign currency translation gains (losses] for BONERSINE BE N W (K518

foreign operations 19(b), 20 (27.5) 3.4

Other comprehensive loss Hin 2 EEE (50.2) (13.5)
Total comprehensive income (loss) for the period Hram ke (B18) 85 (1,026.1) 44.8
Total comprehensive income (loss) attributable to MRiEREE A2 E N (B18) 48

equity holders (1,021.2) 35.1
Total comprehensive income (loss) attributable to IR E R B (S 2 E W (B518) 4%

non-controlling interests (4.9) 9.7
Total comprehensive income [loss) for the period BN EmE R (B18) @5 (1,026.1) 448

The accompanying notes form part of the consolidated interim financial statements.
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Consolidated Statements of Financial Position

e MBARRR

B BER

BR AT 2020 F R HiRR S

Note June 30, 2020 December 31, 2019
[Expressed in millions of US Dollars) (ABEETZ5) M 2020F6A30A 20194 12A31H
Non-Current Assets FRBEE
Property, plant and equipment ERY ST 7 2111 267.1
Lease right-of-use assets HECRAREEE 17(a) 4317.9 6135
Goodwill i 8 841.3 1,339.0
Other intangible assets HinEREE 8 1,442.0 1,691
Deferred tax assets EEHEEE 62.0 31.7
Derivative financial instruments TEemIA 13(a) 3.1 10.7
Other assets and receivables H & 2= Rk W FUE 44.8 45.0
Total non-current assets JEMB) B 3,042.2 3,998.1
Current Assets RBEE
Inventories [E3 1 9 575.5 587.3
Trade and other receivables JRE MR BR R I Lt P MR IR 10 144.1 396.0
Prepaid expenses and other assets ENERRAMEE 116.1 97.3
Cash and cash equivalents RekBeEEY 11 1,589.8 462.6
Total current assets MEVEEBTE 2,425.5 1,543.2
Total assets BEME 5,467.7 5,541.3
Equity and Liabilities EnRAE
Equity: g
Share capital &N 14.3 143
Reserves f 929.0 1,936.7
Total equity attributable to equity holders IR A N e (LS A 943.3 1,951.0
Non-controlling interests FEEERRHE R 42.1 50.5
Total equity A 985.4 2,001.5
Non-Current Liabilities FRBAE
Loans and borrowings ERRER 13(a) 3,075.9 1,693.9
Lease liabilities HEAR 17(b) 424.2 475.1
Employee benefits EERBH 14 25.9 253
Non-controlling interest put options FEPRRRIE R R h 39.1 64.8
Deferred tax liabilities EEFRBARE 116.0 223.0
Derivative financial instruments TESBMIA 13(a) 26.1 0.3
Other liabilities Hith & (5 6.5 7.0
Total non-current liabilities BB EER 3,713.7 2,489 .4
Current Liabilities REEE
Loans and borrowings ERRER 13(b) 68.4 23.6
Current portion of long-term loans and borrowings &HE K EFKEENEZ S 13(b) 32.7 37.7
Current portion of lease liabilities HEEBENNHDH 17(b) 166.1 174.9
Employee benefits EEEF 14 53.7 84.2
Trade and other payables JE AT AR TR B L At e A< 3008 15 386.3 675.9
Current tax liabilities ENEATIR A A 61.4 54.1
Total current liabilities mEE EEE 768.6 1,050.4
Total liabilities afEEs 4,482.3 3,539.8
Total equity and liabilities BnRkBEEE 5,467.7 5,541.3
Net current assets TEEEFE 1,656.9 492.8
Total assets less current liabilities BELTFRTEE 4,699.1 4,490.9
The accompanying notes form part of the consolidated interim financial statements.
BEMI P SERE AR & R BB S SRR 0 — 3B ©
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Consolidated Statements of Changes in Equity

mERBEHR

Number of
(Expressed in millions of US Dollars, Note shares Share capital
except number of shares] (UBEEETZ5  RIEE R B aE RmEE &N
Six months ended June 30, 2020 HZ2020F6 308 L AEA
Balance, January 1, 2020 20201 A1 BE &5 1,432,569,771 14.3
Loss for the period HREE - -
Other comprehensive loss: Hin 2 EEE
Changes in fair value of hedges, net of tax e AR BEZE (RKE) 13(al, 19(b) - -
Foreign currency translation losses for BEHNE TGN TR B4R
foreign operations 19(b), 20 - -
Total comprehensive loss for the period BANzEBEETE = -
Transactions with owners recorded directly ~— EEi AEZMWEHEFANRS :
in equity:
Change in fair value of put options included — FFAERRR LR L AR BEEZE)
in equity 22(b) = =
Share-based compensation expense VAR5 3 1+ 0 3 A7 2 14 - -
Vesting of time-based restricted share R RO IR HIAR D B (L 8 5 B
awards 14(b) 1,144,796 0.0
Dividends paid to non-controlling interests [RISEFE AR A R A AR 2 12(c) - -
Balance, June 30, 2020 202046 A30 B ) &84 1,433,714,567 14.3
Six months ended June 30, 2019 HZE2019F6 308 L AEA
Balance, January 1, 2019 R201951 A1 B8R 1,430,940,380 143
Profit for the period BRaF = =
Other comprehensive income (loss): Hin2EeE (B18) -
Changes in fair value of hedges, net of tax Wz D nBEEZY (RHE) 13[a), 19(b) - -
Foreign currency translation gains for BN ETGINETE 5 U o
foreign operations 19(b), 20 - -
Total comprehensive income (loss) HR2EKE (E8) 258
for the period - .
Transactions with owners recorded directly — BEEFF ABZHEEEANLS
in equity:
Change in fair value of put options included AR GEHE L AR BEEZE)
in equity 22(b) = =
Cash distributions declared to RREREAEL 2R E DR
equity holders 12(c) = =
Share-based compensation expense VAR5 3 1 B0 3 A 2 14 - -
Exercise of share options TR 14(b) 68,372 0.0
Dividends paid to non-controlling interests RIFEE R E R IR AR 2 12(c) - -
Balance, June 30, 2019 R20194F 6 A30 B My &5 % 1,431,008,752 14.3

The accompanying notes form part of the consolidated interim financial statements.
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Consolidated Statements of Changes in Equity

mERBREER

Reserves Total equity
i attributable to
Additional Translation Other Retained equity holders Non-controlling

paid-in capital reserve reserves earnings MR A A interests Total equity
RBINARRA B H it RERBN Pl e AR g 3 RREE
1,055.2 (51.6) 80.9 852.2 1,951.0 50.5 2,001.5
- - = (974.0) (974.0) (1.9) (975.9)
- - (22.6) - (22.6) (0.1) (22.7)
- (24.6) = = (24.6) (2.9) (27.5)
- (24.6) (22.6) (974.0) (1,021.2) (4.9) (1,026.1)

- - - 10.2 10.2 - 10.2

- - 3.3 - 3.3 - 3.3

2.3 - (2.3) = = = =
= = = = = (3.5) (3.5)
1,057.5 (76.2) 59.3 (111.6) 943.3 42.1 985.4
1,050.2 (51.4) 83.1 851.6 1,947.8 43.3 1,991.1

= = = 49.1 49.1 9.2 58.3

- = (16.9) = (16.9) = (16.9)

- 2.9 - - 2.9 0.5 3.4

- 2.9 (16.9) 49.1 3.1l 9.7 44.8

- - - (1.9) (1.9) - (1.9)

- - - (125.0) (125.0) = (125.0)

= = 7.0 = 7.0 = 7.0

0.2 - 0.0 - 0.2 - 0.2

- = = - = (9.1) (9.1)

1,050.4 (48.5) 73.2 773.8 1,863.2 43.9 1,907.1
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Consolidated Statements of Cash Flows

RERTRER

Six months ended June 30,

Note BZ6A30HLAEA
(Expressed in millions of US Dollars/ (U BEETZ5) BizE 2020 2019
Cash flows from operating activities: BETHIRLKE
Profit (loss] for the period BRRF (ER) (975.9) 58.3
Adjustments to reconcile profit (loss) for the period to R TR LA B s ) (598 ) B 083
net cash generated from (used in) operating activities: Ffs (P ) R R TR
Depreciation neE 7 35.5 40.1
Amortization of intangible assets BB AR 8 16.0 16.1
Amortization of lease right-of-use assets HERRARAESH 17(a) 89.5 99.5
Impairment Charges REE 7,8, 17(a) 877.2 29.7
Change in fair value of put options included in SARMBERNR LR AN EEE
finance costs 20 (15.5) (1.0)
Non-cash share-based compensation WAIRID TRV FETR & Fr 14 3.3 7.0
Interest expense on borrowings and lease liabilities AR REEBENF SRR 13,20 56.0 50.0
Income tax (benefit) expense PR (%) X 19(a) (133.7) 15.6
(47.6) 315.3
Changes in operating assets and liabilities: REBERAREY
Trade and other receivables JE WO BR 0 I L R M ROR 2145 (1.5)
Inventories RE (2.0) (3.5)
Other current assets HiReEE 19.4 (14.9)
Trade and other payables NG TS AN (306.2) (19.2)
Other assets and liabilities EthEER AR 31.3 0.6
Cash generated from (used in) operating activities BEEDME (AR (90.6) 276.8
Interest paid on borrowings and lease liabilities A RIEEEENERFIE (50.2) (46.5)
Income tax paid BRFTEH (32.2) (37.7)
Net cash generated from (used in] operating activities REERME (MR ReFE (173.0) 192.6
Cash flows from investing activities: REFBZHERE
Purchases of property, plant and equipment BEWE - BE KA 7 (18.0) (26.0)
Other intangible asset additions Hth BV EERE (3.5) 6.7)
Net cash used in investing activities REEHMAE S FE (21.5) (32.7)
Cash flows from financing activities: BETH RLRE
Proceeds from issuance of Amended Term Loan A Facility BRETAEBERRBAETE 13 800.0 =
Payment and settlement of Term Loan A Facility SR REEAEHERRA 13 (797.0) =
Proceeds from issuance of Incremental Term Loan B Facility BB E HE S RBAEHE 13 600.0 -
Proceeds (payments) of other non-current/long-term loans Ei3ERE / RAEFRERAERE
and borrowings, net (f150) - 3 13(a) 803.2 (14.2)
Proceeds from current loans and borrowings, net B ERRERMEHE  FE 13(b) 46.0 42
Principal payments on lease liabilities HERENALNR 17(d) (90.8) (79.5)
Payment of deferred financing costs SRR E KA 13 (34.8) -
Proceeds from the exercise of share options TR EERERT G 50R 13(c) - 02
Dividend payments to non-controlling interests MR RERRRE 12(c) (3.5) (9.1)
Net cash provided by [used in) financing activities RBEEMRE (A ReFE 1,323.1 (98.4)
Net increase in cash and cash equivalents Re kAL EEMAEINEFE 1,128.6 61.5
Cash and cash equivalents, at beginning of period BURERASEEY 462.6 421.7
Effect of exchange rate changes ExEFHHzE (1.4) 0.1
Cash and cash equivalents, at end of period BREERAEEEY ( 1,589.8 489.3

The accompanying notes form part of the consolidated interim financial statements.

BEMI PN R A AR & R IR TSR — &9 ©

84 Samsonite International S.A. Interim Report 2020
S ERRAR AR 2020 Fh HmE



Notes to the Consolidated Interim Financial Statements
e R HA B RS SRR M R

1.

(a)

Background
Samsonite International S.A. (the “Company’], together with
its consolidated subsidiaries (the “Group”), is principally

engaged in the design, manufacture, sourcing and distribution
of luggage, business and computer bags, outdoor and casual
bags, travel accessories and slim protective cases for personal
electronic devices throughout the world, primarily under the
Samsonite®, Tumi® American Tourister®, Speck®, Gregory®,
High Sierra®, Kamiliant®, eBags®, Lipault® and Hartmann®
brand names as well as other owned and licensed brand
names. The Group sells its products through a variety of
wholesale distribution channels, through its company-operated
retail stores and through e-commerce. The Group sells its
products in North America, Asia, Europe and Latin America.

The Company’'s ordinary shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited [the “Stock
Exchange”). The Company was incorporated in Luxembourg on
March 8, 2011 as a public limited liability company (a société
anonyme), whose registered office is 13-15 avenue de la
Liberté, L-1931 Luxembourg.

This consolidated interim financial information was authorized
for issuance by the Company's Board of Directors (the
“Board”] on August 19, 2020 and is unaudited. The Company’s
auditor, KPMG LLP, performed a review in accordance with
auditing standards generally accepted in the United States of
America applicable to reviews of interim financial information
and in accordance with International Standards on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity.

Basis of Preparation

Statement of Compliance

The consolidated interim financial statements have been
prepared in accordance with International Accounting Standard
34, Interim Financial Reporting, and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited. The consolidated
interim financial statements should be read in conjunction with
the Group's audited consolidated financial statements as of
and for the year ended December 31, 2019, which have been
prepared in accordance with International Financial Reporting
Standards ("IFRS"), as issued by the International Accounting
Standards Board (the "IASB”], which collective term includes
all International Accounting Standards ("IAS”) and related
interpretations.

The Group's business has been negatively impacted by the
COVID-19 pandemic, which affected the fair value of certain
financial assets during the six months ended June 30, 2020.
There were no transfers between the levels of the fair value
hierarchy used in measuring the fair value of financial
instruments and there were no changes in the classification of
financial assets during the six months ended June 30, 2020.

Due to the negative impacts resulting from the COVID-19
pandemic, certain cash generating units identified by the Group
were tested for impairment during the six months ended June
30, 2020. See notes 6, 7, 8 and 17 for further discussion.

(a)

de =
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Notes to the Consolidated Interim Financial Statements

e AR A Rk M

2.
(a)

(b)

(c]

(d)

86

Basis of Preparation (continued)

Statement of Compliance (Continued)

Income tax expense is recognized based on management’s
best estimate of the weighted average annual income tax
rate expected for the full financial year applied to the pre-
tax income (loss) of the interim period, adjusted for certain
discrete items for the period.

The Group has not performed independent actuarial valuations
of its defined benefit obligation plans as of June 30, 2020.

Basis of Measurement

The consolidated interim financial information has been
prepared on the historical cost basis, except for the following
material item in the consolidated statements of financial
position:

. derivative financial instruments are measured at fair
value.

Functional and Presentation Currency

This financial information is presented using the currency
of the primary economic environment in which the Group's
subsidiaries operate (“functional currency”). The functional
currencies of the significant subsidiaries within the Group are
the currencies of the primary economic environment and key
business processes of these subsidiaries and include, but are
not limited to, United States Dollars, Euros, Renminbi, South
Korean Won, Japanese Yen and Indian Rupee.

Unless otherwise stated, the consolidated interim financial
statements and related footnotes are presented in the United
States Dollar ("USD"), which is the functional and presentation
currency of the Company.

Use of Judgments, Estimates and Assumptions
The preparation of the consolidated interim financial
statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Group's
accounting policies and to make estimates and assumptions
that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of this
consolidated interim financial information and the reported
amounts of revenues and expenses during the reporting period.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgments about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates under
different assumptions and conditions.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods. No significant changes occurred during the
current reporting period of estimates reported in prior periods.

Samsonite International S.A. Interim Report 2020
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Notes to the Consolidated Interim Financial Statements

e R I R R M R

2.
(e)

(a)

(b)

Basis of Preparation (continued)
Impact of COVID-19

In response to the COVID-19 pandemic, governments around
the world have adopted various measures to contain the spread
of the virus, including restrictions on travel, closure of non-
essential businesses and imposition of quarantine and other
social distancing measures. These measures have impacted
businesses worldwide, including the Company. The Group’'s
net sales decreased by US$230.8 million, or 27.7%,

on-year during the first quarter of 2020. The Group's second

year-

quarter 2020 net sales decreased by US$722.6 million, or
78.2%, year-on-year when most of the Group's markets went
into government-imposed lockdown. Overall, the Group's first
half 2020 net sales decreased by US$953.4 million, or 54.3%,
compared to the six months ended June 30, 2019 due to the
negative impacts from the COVID-19 pandemic. The impacts of
COVID-19 on the Company’s business have been significant due
to temporary closures of retail stores in which the Company’s
products are sold and significant reductions in travel and
discretionary spending among consumers, which have reduced
demand for the Group’s products.

Given the inherent uncertainty about the future impacts
of COVID-19,
predict the extent to which the Group’s business,

it is not possible for the Company to reliably
results of
operations, financial condition or liquidity will ultimately be
impacted, however the Group’s financial condition and results
of operations have been, and will continue to be, adversely
affected. Given the Group's experience with prior disruptions
to travel, the Company believes the Group will be able to
effectively manage through the current environment, although
it expects the recovery to take longer than prior disruptions.
liquidity to

provide it with adequate capacity to navigate the current

The Company believes the Group has sufficient

environment as well as a prolonged downturn; however, there

can be no assurances that such liquidity will be sufficient or

that the Group will not need to access additional financing.

Summary of Significant Accounting Policies
Significant Accounting Policies

Except as described below, the accounting policies and
judgments applied by the Group used in the preparation of the
consolidated interim financial statements are consistent with
those applied by the Group in the consolidated annual financial
statements as of and for the year ended December 31, 2019.
The changes in accounting policies described below are also
expected to be reflected in the Group's consolidated financial
statements as of and for the year ending December 31, 2020.

Changes in Accounting Policies

The IASB has issued a number of new, revised and amended
IFRS. For the purpose of preparing the consolidated interim
financial statements as of and for the six months ended June
30, 2020, the following standards became effective for the
current reporting period.

(e)

(a)

(b)
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Summary of Significant Accounting Policies (Continued)
Changes in Accounting Policies (Continued)

In October 2018, the IASB issued narrow-scope amendments
to IFRS 3, Business Combinations, to improve the definition of
a ‘business’. The amendments will help companies determine
whether an acquisition made is of a business or a group of
assets. A ‘business’ was previously defined as an integrated
set of activities and assets that is capable of being conducted
and managed for the purpose of providing a return in the form
of dividends, lower costs or other economic benefits directly
to investors or other owners, members or participants. The
new definition of a 'business’ is defined as an integrated set
of activities and assets that is capable of being conducted and
managed for the purpose of providing goods or services to
customers, generating investment income (such as dividends
or interest) or generating other income from ordinary activities.
Distinguishing between a business and a group of assets is
important because, amongst others, an acquirer recognizes
goodwill only when acquiring a business. The changes became
effective for annual reporting periods beginning on or after
January 1, 2020. This amendment did not have a material
impact on the consolidated interim financial statements of the
Group.

In September 2019, the IASB amended some of its
requirements for hedge accounting. The amendments
are designed to support the provision of useful financial
information by companies during the period of uncertainty
arising from the phasing out of interest-rate benchmarks
such as interbank offered rates ("IBORs”). The IASB amended
IFRS 9, Financial Instruments, modifying some specific hedge
accounting requirements to provide relief from potential effects
of the uncertainty caused by the anticipated IBOR reform.
In addition, the amendments require companies to provide
certain additional information to investors about their hedging
relationships which are directly affected by these uncertainties.

All companies with hedges affected by IBOR reform are
required to assume that the interest rate benchmark on which
hedged cash flows are based is not altered as a result of IBOR
reform when assessing whether the future cash flows are
highly probable. Also, for discontinued hedging relationships,
the same assumption is applied for determining whether the
hedged future cash flows are expected to occur. Prospectively,
all companies are required to assess whether the economic
relationship between the hedged item and the hedging
instrument exists based on the assumptions that the interest
rate benchmark on which the hedged item and the hedging
instrument are based is not altered as a result of IBOR reform.
The changes became effective for annual reporting periods
beginning on or after January 1, 2020. This amendment did not
have a material impact on the consolidated interim financial
statements of the Group.
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Summary of Significant Accounting Policies (Continued)
Changes in Accounting Policies (Continued)

Due to the impact of the COVID-19 pandemic, many lessees
have sought rent concessions from lessors. Under IFRS 16,
Leases ("IFRS 167), rent concessions often meet the definition
of a lease modification. The IASB has issued amendments to
IFRS 16 to simplify how lessees account for rent concessions.
The amendment is effective for annual reporting periods
beginning on or after June 1, 2020 with earlier application

permitted.

The amendments provide an optional practical expedient for
lessees in accounting for eligible rent concessions that are a
direct consequence of COVID-19. Under the practical expedient,
lessees are not required to assess whether eligible rent
concessions are lease modifications, and instead are permitted
to account for them as if they were not lease modifications.

Rent concessions are eligible for the practical expedient if they
occur as a direct consequence of the COVID-19 pandemic and
if all of the following criteria are met:

o the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease

immediately preceding the change;

o any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

J there is no substantive change to the other terms and
conditions of the lease.

Generally, the lessee will recognize the benefit of the rent
concession, that meet the conditions of the practical expedient,
in profit or loss as if it were a variable lease payment. If a rent
concession does not qualify for the practical expedient or the
lessee chooses not to apply the practical expedient, then the
previous guidance under IFRS 16 will continue to apply. See

note 17(e) for further discussion.

New Standards and Interpretations Not Yet Adopted
In January 2020, the IASB amended IAS 1,
Financial Statements ("IAS 17),

Presentation of
to promote consistency in
application and clarify the requirements on determining if
Under existing IAS 1
requirements, companies classify a liability as current when

a liability is current or non-current.

they do not have an unconditional right to defer settlement
of the liability for at least twelve months after the end of a
reporting period. As part of its amendments, the IASB has
removed the requirement for a right to be unconditional and
instead now requires that a right to defer settlement must
have substance and exist at the end of a reporting period. The
amendments apply retrospectively for annual reporting periods
beginning on or after January 1, 2023. Earlier application is
permitted. The Group is currently evaluating the impact of the
amendments to IAS 1 on its consolidated financial statements.
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4.

Segment Reporting

The reportable segments for the six months ended June 30,
2020 are consistent with the reportable segments included
within the annual consolidated financial statements as of and
for the year ended December 31, 2019.

The Group's segment reporting information is based on

4, DEWE
@imzoiéﬂso B k78 A & T3k 5 38
Eﬁﬁzowinﬂm AREHZZALLEFED
BERA M BHRERAMAIRED I — -

AEEN S BREEHSRIBHIBLE - B

geographical areas, representative of how the Group's RSB B IR R KA RS A -
business is managed and its operating results are evaluated. REENEHEZE SO - ()[EEM]
The Group’'s operations are organized primarily as follows: (i) i) TR s (i) TROM ) s (ivITRIT 2E0M ]
“North America”; (i) “Asia”; (iii) "Europe”; (iv] “Latin America”; R[] -

and (v] "Corporate”.

Information regarding the results of each reportable segment
is included below. Performance is measured based on segment
operating profit or loss as included in the internal management
reports that are reviewed by the Chief Operating Decision
Maker. Segment operating profit or loss is used to measure
performance as management believes that such information
is the most relevant in evaluating the results of the Group's
segments.

Segment information as of and for the six months ended June

HEAREDDEEEBOEHFHN TR -
RERBRBESNAEIELERRESHN
AEERREN D BLLENHEIETE -
HREBEREZSEHERNKE DI EE
FHE SRR - D AR AR s N SE IR A R
n‘l‘ii“%iﬁ ©

720205 6 H30H % 201956 H30A KB E

30, 2020 and June 30, 2019 is as follows: ZHAIENEANDEHERT «
Six months ended June 30, 2020
HZE202056H30H LLxfEA
North Latin

(Expressed in millions America Asia Europe America Corporate® Consolldated

of US Dollars)] (UBEZETZ5) =M =M BOM  HTEM ES &5t
External revenues SN EPUS as 321.0 283.0 157.5 39.4 1.4 802.3
Operating loss R EE (572.0) (116.7) (86.4) (29.8) (258.0) (1,062.9)
Depreciation and amortization!!  #7& R H" 46.8 46.9 35.8 9.6 1.9 141.0
Capital expenditures BEARRX 4.3 8.9 3.8 0.8 0.1 18.0
Impairment Charges HEER 516.0 75.1 40.5 11.8 233.8 877.2
Restructuring Charges EHER 9.1 2.7 14.3 1.5 1.1 28.8
Finance income BAZS U A 0.1 0.2 0.1 0.0 1.4 1.8
Finance costs? Biis &AL (7.4) (3.1) (5.7) (6.3) (26.0) (48.5)
Income tax [expense) benefit Frig® (AX) B 41.0 13.7 21.8 1.1 56.2 133.7
Total assets BERRE 1,173.7 1,184.3 690.6 114.1 2,305.1 5,467.7
Total liabilities EREvt 758.1 480.2 468.4 78.6 2,697.0 4,482.3

Six months ended June 30, 2019
EHE2019F6 308 E~EA
North Latin

(Expressed in millions America Asia Europ America Corporate® Consolidated

of US Dollars) (UBEZTL5) e o Bl fu T Y A%
External revenues ShaEp YRz 654.3 643.6 3713 84.7 18 1,755.7
Operating profit (loss) st (FE) 34.9 109.7 13.0 (2.6) (31.0) 124.0
Depreciation and amortization!” 378 K# 0 54.7 49.5 39.8 10.4 13 155.7
Capital expenditures BEARRY 5.0 6.9 10.2 1.1 2.8 26.0
Impairment Charges REE A 20.9 1.0 78 - 0.0 29.7
Finance income E I ON 0.1 0.3 0.1 0.0 0.4 0.9
Finance costs? MER? (8.5) (3.5) (4.3) (1.6) (33.1) (51.0
Income tax (expense) benefit Frig® (AX) B 5.6 (15.2) 2.2 0.4 (8.6) (15.6)
Total assets BERE 2,877.7 1,419.1 831.6 174.7 523.0 5,826.2
Total liabilities EREvt] 17711 589.1 508.1 98.2 952.6 3,919.1
Notes TE

(1]

(2)

(3)

90

Depreciation and amortization expense for the six months ended June 30,
2020 and June 30, 2019 includes amortization expense associated with lease
right-of-use assets recorded in accordance with IFRS 16.

Finance costs for the six months ended June 30, 2020 and June 30, 2019
primarily include interest expense on financial liabilities, which includes the
amortization of deferred financing costs, interest expense on lease liabilities
in accordance with IFRS 16, change in the fair value of put options and
unrealized [(gains) losses on foreign exchange that are presented on a net
basis.

The Corporate segment’s total assets and total liabilities include inter-
company elimination entries that occur across all segments of the Company.
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4. Segment Reporting (Continued) L, DEBHRE (@)
NGB E 202056 A308 %2019 6 A
30 B L7518 A R iR &l 5 1 85 & S FEAR AR

The following table sets forth a disaggregation of net sales by
brand for the six months ended June 30, 2020 and June 30,

2019:
Six months ended June 30,
BZE6H30HLEAEA
[Expressed in millions of US Dollars) (KEEZETZ3) 2020 2019
Net sales by brand: RmiRE DRI HEFHE
Samsonite R 360.7 792.6
Tumi Tumi 156.2 363.4
American Tourister American Tourister 136.2 320.6
Speck Speck 33.7 50.2
Gregory Gregory 241 34.9
High Sierra High Sierra 14.7 9.3
Other' HAth 76.6 154.8
Net sales HERR 802.3 1,755.7
Note i
(1) “Other” includes certain other brands owned by the Group, such as Kamiliant, (1) [Hfh ] BfEKamiliant ~ eBags * Xtrem *

Lipault ~ Hartmann ~ Saxoline & Secret &7 %
BEETHEMEERE  UEREBAEERLing
Luggage * Chic AccentZ &5 KeBagsE TR EH
WHERNE=T R o

eBags, Xtrem, Lipault, Hartmann, Saxoline and Secret, as well as third-party
brands sold through the Group’'s Rolling Luggage and Chic Accent retail
stores and the eBags e-commerce website.

TREHIEZE20205F6 A30H K 201956 A
30 A L7 {EL A R E m dR Bl &) 0 B0 3H B F R

The following table sets forth a disaggregation of net sales by
product category for the six months ended June 30, 2020 and

June 30, 2019: B4 -
Six months ended June 30,
HZE6A30HILAEA
[Expressed in millions of US Dollars) (XBEZETZ3) 2020 2019
Net sales by product category: REmARIE D e HE I
Travel g 436.6 1,051.1
Non-travel!” FE iz " 365.8 704.7
Net sales HEFHE 802.3 1,755.7
Note TR
(1) The non-travel category includes business, casual, accessories and other (1) JERDHERRIBIERS ~ KE - B REMER -
products.

TRE|HNEHZ202056 A308 K 201946 A
0B I ANERZDHERES D MHEFHE

The following table sets forth a disaggregation of net sales by
distribution channel for the six months ended June 30, 2020

and June 30, 2019: BAAH -
Six months ended June 30,
BZ6H30RALLNEA

[Expressed in millions of US Dollars) (XBEZETZ3) 2020 2019
Net sales by distribution channel: RO HREE DHHEFHE ¢

Wholesale it 516.7 1,129.1

Direct-to-consumer (‘DTC") HEEREES ([DTCHW 284.3 624.8

Other®? Hp@ 1.4 1.8
Net sales SHE B 802.3 1,755.7
Notes T

(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and
e-commerce sites owned and operated by the Group.

(2] “Other” primarily consists of licensing revenue.

(1) DTC(HREEHMEERE) BRAKEES KE
MERTEMEFHEML

(2) [Ef]EZ2BFERERA -

%
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Seasonality of Operations

There is some seasonal fluctuation in the business activity
of the Group and, as a result, net sales and working capital
requirements may fluctuate from period to period.

Impairment Charges

In accordance with IAS 36, Impairment of Assets ("IAS 367,
the Group is required to evaluate its intangible assets with
infinite lives at least annually or when an event has occurred or
circumstances change that would more likely than not reduce
the recoverable amount of a cash generating unit ("CGU")
below its carrying value. The Group is also required to perform
a review for impairment indicators at least quarterly on its
tangible and intangible assets with finite useful lives. If there is
any indication that an asset may be impaired, the Group must
estimate the recoverable amount of the asset.

As a result of overall market conditions caused by the
COVID-19 pandemic, the Group determined there were
indicators of potential impairment on its CGUs. Based on the
valuation performed by a third-party specialist engaged by the
Company, it was determined that the carrying value of certain
CGUs was greater than its recoverable amount, resulting in
impairment charges totaling US$732.0 million, comprised of
US$496.0 million for goodwill and US$236.0 million for certain
tradenames.

Based on an evaluation of loss-making stores, which
individually represent CGUs, during the six months ended
June 30, 2020 and June 30, 2019 and reduced traffic and
under-performance, the Group determined that the carrying
amounts of certain retail stores exceeded their respective
recoverable amounts. During the six months ended June 30,
2020, the Group recognized impairment charges reflecting the
aggregate difference totaling US$145.2 million, comprised of
US$113.9 million for lease right-of-use assets and US$31.2
million for property, plant and equipment, including leasehold
improvements, attributable to the under-performance of certain
retail locations. During the six months ended June 30, 2019,
the Group recognized impairment charges totaling US$29.7
million, comprised of the write-off of US$21.0 million of lease
right-of-use assets associated with such stores and a Us$8.7
million impairment for property, plant and equipment, including
leasehold improvements, of such stores. Expenses related to
lease right-of-use assets and property, plant and equipment,
including leasehold improvements, have historically been
classified as distribution expenses on the consolidated income
statements using the function of expense presentation method
for the affected assets.

The first half 2020 impairment charges of US$877.2 million and
the first half 2019 impairment charges of US$29.7 million were
recorded in the Group’'s consolidated income statements in
the line item “Impairment Charges”. See also note 7 Property,
Plant and Equipment, note 8 Goodwill and Other Intangible
Assets and note 17 Leases below for further discussion.
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7.

Property, Plant and Equipment

For the six months ended June 30, 2020 and June 30, 2019,
the cost of additions to property, plant and equipment was
US$18.0 million and US$26.0 million, respectively. Depreciation
expense for the six months ended June 30, 2020 and June
30, 2019 amounted to US$35.5 million and US$40.1 million,
respectively. Of this amount, US$7.9 million and US$6.9 million
was included in cost of sales during the six months ended June
30, 2020 and June 30, 2019, respectively. Remaining amounts
were presented in distribution and general and administrative
expenses.

In accordance with IAS 36, the Group is required to evaluate
its CGUs for potential impairment whenever events or changes
in circumstance indicate that their carrying amount might
not be recoverable. Based on the evaluation of loss-making
stores, which individually represent CGUs, during the six
months ended June 30, 2020 and June 30, 2019 and reduced
traffic and under-performance, the Group determined that
the carrying amounts of certain retail stores as of June 30,
2020 and June 30, 2019 exceeded their respective recoverable
amounts. The Group recognized impairment charges reflecting
the aggregate difference totaling US$31.2 million and US$8.7
million during the six months ended June 30, 2020 and June
30, 2019, respectively, for these leasehold improvements.
Expenses related to property, plant and equipment, including
leasehold improvements, have historically been classified as
distribution expenses on the consolidated income statements
using the function of expense presentation method. These
impairment charges for the six months ended June 30, 2020
and June 30, 2019 were recorded in the Group's consolidated
income statements in the line item “Impairment Charges” (see
also note 8 Goodwill and Other Intangible Assets and note 17
Leases].

Capital Commitments

Capital commitments outstanding as of June 30, 2020 and
December 31, 2019 were US$6.9 million and US$6.9 million,
respectively, which were not recognized as liabilities in the
consolidated statements of financial position as they have not
met the recognition criteria. The Group has taken meaningful
measures to reduce capital expenditures for the remainder of
2020 in an effort to preserve cash in response to the impacts
on the Group's business from the COVID-19 pandemic.

Goodwill and Other Intangible Assets
Amortization expense related to intangible assets for the six
months ended June 30, 2020 and June 30, 2019 amounted to
US$16.0 million and US$16.1 million, respectively, which was
included within distribution expenses on the consolidated
income statements.

In accordance with IAS 36, the Group is required to evaluate its
intangible assets with infinite lives at least annually or when
an event has occurred or circumstances change that would
more likely than not reduce the recoverable amount of a CGU
below its carrying value. The Group is also required to perform
a review for impairment indicators at least quarterly on its
tangible and intangible assets with finite useful lives. If there is
any indication that an asset may be impaired, the Group must
estimate the recoverable amount of the asset.
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8.

94

Goodwill and Other Intangible Assets (Continued)
Goodwill

In accordance with IAS 36, the recoverable amounts of the
Group’s CGUs including those which contain goodwill were
determined using the higher of fair value less cost to sell or
value in use, which is determined by discounting the estimated
future cash flows generated from the continuing use of the
unit.

As a result of overall market conditions caused by the COVID-19
pandemic, the Group determined there were indicators of
potential impairment on its CGUs. Based on the valuation
performed by a third-party specialist engaged by the Company,
it was determined that the carrying value of certain CGUs was
greater than its recoverable amount, resulting in impairment
charges totaling US$496.0 million. These impairment charges
for the six months ended June 30, 2020 were recorded in
the Group’s consolidated income statements in the line item
“Impairment Charges” (see also note 7 Property, Plant and
Equipment and note 17 Leases). There were no impairment
indicators on the Group’s CGUs during the six months ended
June 30, 2019.

For the purpose of impairment testing, goodwill is allocated to
the Group's operating segments, comprised of groups of CGUs,
as these represent the lowest level within the Group at which
the goodwill is monitored for internal management purposes.
The allocation is made to those CGUs that are expected to
benefit from the business combination in which the goodwill
arose.

Separate calculations are prepared for each of the groups of
CGUs that make up the consolidated Group. These calculations
used discounted cash flow projections based on financial
estimates reviewed by management covering a five-year
period. Cash flows beyond the five-year period are extrapolated
using estimated growth rates appropriate for the market
in which the unit operates. The values assigned to the key
assumptions represent management’s assessment of future
trends and are based on both external sources and internal
sources (historical data) and are summarized below.

. Pre-tax discount rates of 10.0%-11.0% were used in
discounting the projected cash flows. The pre-tax
discount rates were calculated for each CGU.

o Pre-tax cash flows were projected based on the historical
operating results and the five-year forecasts.

o The terminal values were extrapolated using constant
long-term growth rate of 3.0%, which is consistent with
the average growth rate for the industry.

Judgment is required to determine key assumptions adopted in
the cash flow projections and the changes to key assumptions
can significantly affect these cash flow projections.
Management has considered the above assumptions and
valuation and has also taken into account the business
plans going forward. Actual results will be influenced by
the prevailing economic conditions and potentially other
unforeseen events or circumstances that could have a negative
impact on future results. Following the impairment charges
recognized on goodwill, the recoverable amount of the Group's
North America and Asia CGUs was equal to the carrying
amount. Therefore, any change in a key assumption could
result in further impairment.
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8.

Goodwill and Other Intangible Assets (Continued)
Other Intangible Assets

In accordance with IAS 36, the Group is required to evaluate
its intangible assets with infinite lives for recoverability
whenever events or changes in circumstance indicate that
their carrying amount might not be recoverable. The Group’s
tradenames have been deemed to have indefinite lives due to
their high quality and perceived value. In accordance with IAS
36, the recoverable amounts of the Group’'s tradenames were
determined using the relief-from-royalty income approach to
derive fair value less cost to sell.

As a result of overall market conditions caused by the COVID-19
pandemic, the Group determined there were indicators of
potential impairment on its indefinite lived intangible assets.
Based on the valuation performed by a third-party specialist
engaged by the Company, it was determined that the carrying
values of certain tradenames were greater than the related
recoverable amounts, resulting in impairment charges totaling
US$236.0 million. These impairment charges for the six months
ended June 30, 2020 were recorded in the Group’s consolidated
income statements in the line item “Impairment Charges” (see
also note 7 Property, Plant and Equipment and note 17 Leases).
There were no impairment indicators on the Group's indefinite
lived intangible assets during the six months ended June 30,
2019.

The calculations used discounted projections based on
financial estimates reviewed by management covering a
five-year period. Revenues beyond the five-year period are
extrapolated using estimated growth rates appropriate for the
market. The values assigned to the key assumptions represent
management’s assessment of future trends and are based on
both external sources and internal sources (historical data)
and are summarized below.

. Pre-tax discount rates of 10.0%-13.0% were used. The
pre-tax discount rates were calculated separately for
each tradename.

o Revenues were based on anticipated selling prices and
projected based on the historical operating results, the
five-year forecasts and royalty rates based on recent
transfer pricing studies in the jurisdictions the Group
operates in.

o The terminal values were extrapolated using constant
long-term growth rates of 3.0%, which is consistent with
the average growth rate for the industry.

Judgment is required to determine key assumptions adopted in
the cash flow projections and the changes to key assumptions
can significantly affect these cash flow projections.
Management has considered the above assumptions and
valuation and has also taken into account the business
plans going forward. Actual results will be influenced by
the prevailing economic conditions and potentially other
unforeseen events or circumstances that could have a material
negative impact on future results. Following the impairment
losses recognized on certain tradenames, the recoverable
amount of such tradenames was equal to the carrying amount.
Therefore, any change in a key assumption could result in

further impairment.
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9. Inventories 9. &8
Inventories consisted of the following: FEBENTRIEA :
June 30, 2020 December 31, 2019
(Expressed in millions of US Dollars] (UhEEZETZS]) 2020F6H30H  2019412A31H
Raw materials R 1 # 28.0 28.0
Work in process E8m 3.0 2.0
Finished goods B 544.5 557.3
Total inventories BIFE 575.5 587.3
The amounts above as of June 30, 2020 and December 31, 2019 a7 202046 A30H & 2019412 31 H
include inventories carried at net realizable value [estimated MERED R BIER A Z IR FE (BT EER
selling price less costs to sell] of US$71.9 million and US$61.1 SHERAN) FIBENTFEETI 9BEETRG61.1
million, respectively. During the six months ended June 30, BEZXIT e AE2020F6 A30H K& 20194F6
2020 and June 30, 2019, the write-down of inventories to net B30B1ENAR - FEMRZER &R FE
realizable value amounted to US$22.5 million and US$7.4 DRIE2 S EBETRILAEET - BHE
million, respectively. During the six months ended June 30, 202096 A308 &% 201946 A308 I/~
2020 and June 30, 2019 the reversal of reserves recognized in A RERDPERANEEER S ATAA
profit or loss amounted to US$1.1 million and US$5.1 million, BETRSIEEET
respectively.
10. Trade and Other Receivables 10. FEURBRX Iz E fth B WL R IE

(a)

Trade and other receivables are presented net of related
allowances for doubtful accounts of US$28.8 million and
US$16.9 million as of June 30, 2020 and December 31, 2019,
respectively. The increase in the allowances for doubtful
accounts was due to the impact on the Group's wholesale
customers from the challenging economic conditions caused by
the COVID-19 pandemic.

Aging Analysis

Included in trade and other receivables are trade receivables
(net of allowance for doubtful accounts) of US$134.9 million
and US$380.7 million as of June 30, 2020 and December 31,
2019, respectively, with the following aging analysis by due date
of the respective invoice:

(a)

JFE 5 B SR B L b FE U 5K T8 2 AE N BR R AR AR
BEEREY) - RIRMABEEHN 202096 A
308 2019612 A31 BRI A288A &%
TTR169BEEI o REEBEHIENTIHER
201978 AR Jm 55 & AE R 1T 8 B B IR 8
o EMEAEEOM BT ERTE -

RER D AT
7202046 A308 & 201912 A318 - &
WERR (BB RERE) DRlA1349BE
ELN380.7THBET - B ABKERR
HEWRIE - KRS 2R3 BB GRS
R :

June 30, 2020 December 31, 2019

(Expressed in millions of US Dollars) (UXBEEZETZ3) 20206 H30H  2019412A31H
Current BN ER 91.6 304.6
0 - 30 days past due BHEI0ZE30H 19.7 46.9
Greater than 30 days past due B HAER A 30 A 23.6 29.2
Total trade receivables FEMAR R 4B 5B 134.9 380.7

96

Credit terms are granted based on the credit worthiness of
individual customers.
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10. Trade and Other Receivables (Continued)

(b) Impairment of Trade Receivables
Impairment losses in respect of trade receivables are recorded
when credit losses are expected to occur. The Group does not
hold any collateral over these balances.

The movement in the allowance for doubtful accounts during
the periods were as follows:

10.

(b)

FEE A2 Bl R e L At P LKL RRIE ()
FE U BR AR AYIRE
BRARKERNBEBENRRSELER
iR - AEELRARSEHIEHE
SR -

HARREEESWT

June 30, 2020 December 31, 2019

[Expressed in millions of US Dollars) (KBEZEZETZ3) 20206 H30H  2019412A31H
As of January 1 B1A1R 16.9 14.8
Impairment loss recognized BRI (E 1R 25.3 5.2
Impairment loss written back or off B 18 00 S SH R (B 5 48 (13.4) (3.1)
As of end of period”! FERARM 28.8 16.9

Note

(1) The movement in the allowance for doubtful accounts as of June 30, 2020 and
December 31, 2019 was for the period January 1, 2020 through June 30, 2020
and January 1, 2019 through December 31, 2019, respectively.

AR

(1) 202066 A30H &%2019412A31H + RER#

B 5 R20205F1 A1 BE2020566 A30E &
201941 A1 HE2019612 A31 A AR ES -

. &
11. Cash and Cash Equivalents M. RERREEEY
June 30, 2020 December 31, 2019
[Expressed in millions of US Dollars) (X BEZETZ3) 20206 A30H  2019412A31H
Bank balances IR1THE A 1,526.3 448.0
Short-term investments RHRE 63.5 14.6
Total cash and cash equivalents He NReEEYESE 1,589.8 462.6
Short-term investments comprise overnight sweep accounts EHREERRABERS REHER - R
and time deposits. Cash and cash equivalents are generally SRR EEY —RULAEBEES AN
denominated in the functional currency of the respective BEEMEEHE - 202046 A30H & 20194F
Group entities. There were no restrictions on the use of any of 12A31E  AEBEEEARSSRESEE
the Group's cash or cash equivalents as of June 30, 2020 and )73 e B 2 BRI R A o
December 31, 2019.
2. Earnings Per Share and Share Capital 12. BRERAR KR

Basic earnings (loss) per share

The calculation of basic earnings (loss) per share is based
on the profit (loss) attributable to the equity holders of the
Company for the six months ended June 30, 2020 and June 30,

(a)

BREXBA (FE)

B ZE 202046 A30H 20196 A30 A 17}
BA - SREXEF (B) RREEAR
BB AR (BE) 58 -

2019.
Six m%nths ended June 30,

(Expressed in millions of US Dollars, o AR

except share and per share data) (ABEETZS R REREEHIN) 2020 2019
Issued ordinary shares at the beginning Y BTE B

of the period 1,432,569,771 1,430,940,380
Weighted-average impact of share options HNETEBERERDEBTRHIRN

exercised and restricted share units BfummEraye

vested during the period 87,820 38,805
Weighted-average number of ordinary R mARE I T 15 8

shares at the end of the period 1,432,657,591 1,430,979,185
Profit (loss) attributable to the equity holders MRERA A RT (B518) (974.0) 491
Basic earnings (loss) per share FREREF (&E)

(Expressed in US Dollars per share] (A ZRETZ3)) (0.680) 0.034

For the six months ended June 30, 2020, basic loss per share
was negatively impacted by the impairment charges (as
described in notes 6, 7, 8 and 17) totaling US$877.2 million, and
by US$28.8 million in restructuring charges, and the related
tax impacts. For the six months ended June 30, 2019, basic
earnings per share was negatively impacted by the impairment
charges [as described in notes 6, 7 and 17) totaling US$29.7
million and by US$9.8 million in costs incurred to implement
profit improvement initiatives (which was recorded in the line
item “Other income (expenses)” in the consolidated income
statements), and the related tax impacts.

HZE2020F6 A30B IENAR - BREXR
EBIEZEREEA (FARKEs 7 8%
17) H5t877 2B BELREHAER28.88
BELUNREBHEEE28AFE - &
Z2019F 6 A30H IENEAAR - BREKRZEF
ZEREER (Bl AMzEs ~ 7R 17) Hit
29.7THEFE TR EIE MBS R EEERK
K9 BEBET (FIALZERERFH [ HAb
WA (BISZ) 17ER) ARBEREFEZ A

=2
& o
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12.

(b)

Earnings Per Share and Share Capital (continued)
Diluted earnings (loss) per share

Diluted earnings (loss) per share is calculated by adjusting the
weighted-average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

12. BRERNRBRAR @)

(b)

FREERRN (F8)
SREIEF (BR) HERBEHTER
RREOMABT B - LR AR A R E B
AR R TR -

Six months ended June 30,

o HZ6A30AL~EA

(Expressed in millions of US Dollars,

except share and per share data) (ABEETZ5 R REREEHIN) 2020 2019
Weighted-average number of ordinary BRI mARR I T8 (BER)

shares (basic) at the end of the period 1,432,657,591 1,430,979,185
Effect of share options exercised and BITRBEREREGBXREIROELNTE

restricted share units vested - 2,686,749
Weighted-average number of shares EAR AR5 B D T4 88

for the period 1,432,657,591 1,433,665,934
Profit (loss) attributable to the equity holders MR A NS RN (B51R) (974.0) 49.1
Diluted earnings (loss) per share GicEERT (BE)

(Expressed in US Dollars per share] (U ERETZ5]) (0.680) 0.034

(c)

(d)

98

Diluted earnings (loss) per share was negatively impacted by
the same factors noted above for basic earnings (loss] per
share. At June 30, 2020 and June 30, 2019, 78,935,828 and
88,430,795 unvested share awards, respectively, were excluded
from the diluted weighted-average number of ordinary shares
calculation because their effect would have been anti-dilutive.

Dividends and Distributions

Due to the inherent uncertainties about the extent and duration
of the COVID-19 pandemic and its impacts on the Company
for 2020, no cash distribution has been or will be paid to the
Company'’s shareholders in 2020.

On March 13, 2019, the Company's Board of Directors
recommended that a cash distribution in the amount of
US$125.0 million, or approximately US$0.0873 per share,
be made to the Company’s shareholders from its ad hoc
distributable reserve. The shareholders approved this
distribution on June 6, 2019 at the Company’'s Annual General
Meeting and the distribution was paid on July 16, 2019.

Dividend payments to non-controlling interests amounted to
US$3.5 million and US$9.1 million during the six months ended
June 30, 2020 and June 30, 2019, respectively.

No other dividends or distributions were declared or paid
during the six months ended June 30, 2020 and June 30, 2019.

Share Capital

During the six months ended June 30, 2020, there were
no exercises of share options that were granted under the
Company’'s Share Award Scheme. During the six months ended
June 30, 2020, the Company issued 1,144,796 ordinary shares
in connection with the vesting of time-based restricted share
awards that were awarded under the Company’'s Share Award
Scheme. There were no other movements in the share capital
of the Company during the first six months of 2020.

During the six months ended June 30, 2019, the Company
issued 68,372 ordinary shares at a weighted-average exercise
price of HK$17.36 per share in connection with the exercise of
vested share options that were granted under the Company’s
Share Award Scheme. There were no other movements in the
share capital of the Company during the first six months of
2019.
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13. Loans and Borrowings

(a) Non-current Obligations
Non-current obligations represent non-current debt and were
as follows:

13. ERKEK
(a) FEREER
REFRDEIOIRDEBT -

June 30,2020 December 31, 2019

(Expressed in millions of US Dollars] (ABEETZ3]) 2020F6A30H 20194124318
Term Loan A Facility AEHBREH A - 797.0
Term Loan B Facility BEHEHRA 551.5 554.9
Amended Term Loan A Facility KIETAE R EE 795.0 -
2020 Incremental Term Loan B Facility 20201 FEBE HIE AR 600.0 =
Amended Revolving Credit Facility RERREERA 812.3 =
Total Senior Credit Facilities BLEERBESR 2,758.9 1,351.8
Senior Notes BERR 393.2 392.4
Other long-term borrowings and obligations Hith REBERRES 1.4 0.1
Total loans and borrowings ERRET B 3,153.4 1,744 .4
Less deferred financing costs TRARIE R & AR (44.8) (12.8)
Total loans and borrowings less deferred ERRAETABTREIE B & AR
financing costs 3,108.6 1,731.6
Less current portion of long-term borrowings RS R ER AN
and obligations (32.7) (37.7)
Non-current loans and borrowings ERBERRER 3,075.9 1,693.9

In 2020, the Group amended its Senior Credit Facilities to further
strengthen the Company’s liquidity and financial position in order to
navigate the challenges from COVID-19. Discussion of the various
notes and amendments to the Company's credit facilities are
described in detail below.

€350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.a r.l., a
wholly-owned, indirect subsidiary of the Company (the “lssuer’),
issued €350.0 million aggregate principal amount of its 3.500%
senior notes due 2026 (the “Senior Notes”). The Senior Notes were
issued at par pursuant to an Indenture (the “Indenture”], dated the
Issue Date, among the Issuer, the Company and certain of its direct
or indirect wholly-owned subsidiaries (together with the Company,
the “Guarantors”).

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the
aggregate outstanding principal amount of the Senior Notes accrues
at a fixed rate of 3.500% per annum, payable semi-annually in cash
in arrears on May 15 and November 15 each year.

At any time prior to May 15, 2021, the Issuer may redeem some
or all of the Senior Notes at a price equal to 100% of the principal
amount of the Senior Notes redeemed plus accrued and unpaid
interest to (but excluding) the redemption date at a “make-whole”
premium, which is the present value of all remaining scheduled
interest payments to the redemption date using the discount rate (as
specified in the Indenture) as of the redemption date plus 50 basis
points.

20204 - AEEEBTHELEEMBNE—F
EMARAR MM BERM - UEH2019TBRFES
BIESRORS, - BEAAREERBSENZE
RIEFT Z i st BaE AT o

2026 F B HA#350.0 B BB T F R %E3.500%
ZEBAEREE

M20185F4 A258 ([#17H ) » AARIHEERAE
K2 &M B2 R Samsonite Finco S.a r.l. ([Z1T
A D) BT 2026 FEIBiIA & 858 £350.0 8 ERUT
FRE3L00% 2 BAERE([BERE]) - BEAFR
BIREBEITA ARRIREETEEXEER
ENEEMBAR GERARRSEAERAL
ZEFTET BEAREITRMRA ([224]) k|
BEAT °

FIRf A - FIE R AL

BEREREN20265F5 15 HEH - BEREN
BTN S BERIREEF X3 500%:18 - &
FEURSXIMN—R REF5A15HAKRI1A15
BE#S AT -

72021485 H15 B Z ATEV A& - 1T AR A
BOHfoS2RELRE  BREASERAED
BERBASHENI00%NBE (BEFAEHE) BEH
RIEAED DS ER R RARNAE - [42A]
BOaEHEREEEO AR R (HRNE
JE) ISOEEFF ENBEEE A2 TEE
MENREIRE -
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13. Loans and Borrowings (continued) 13. ERREM (@)
(a) Non-current Obligations (Continued) (a) FERENVER (80)
€350.0 Million 3.500% Senior Notes Due 2026 (Continued) 2026 F 2 HIH350.0 E BB T F A X
3.500% 2 B A RE ()
Maturity, Interest and Redemption (Continued) ZIEIA - FIERED (&)
On or after May 15, 2021, the Issuer may redeem all, or from HERMN B A TRAIEZEMNS B15ABE
time to time a part, of the Senior Notes at the following + B A HAR A A - BN 20214E5815H
redemption prices (expressed as a percentage of the principal H 2% BEITARIR NEBEE (LA
amount) plus accrued and unpaid interest and additional HNESLEER) IS EEAER AN EST L
amounts, if any, to the applicable redemption date [subject to KEF B REAMZIE (A ) BE 2 A
the right of holders of record on the relevant record date to EEOPOELEE (XERE@CHEH
receive interest due on the relevant interest payment date), if HEEEE ARG @A B X~ B B ELE LY
redeemed during the twelve-month period commencing on May FEAIREF))
15 of the years set forth below:
Redemption Price
Year FE EEE
2021 202148 101.750%
2022 20226 100.875%
2023 and thereafter 2023 F R H & 100.000%
In addition, at any time prior to May 15, 2021, the Issuer may BEAh + 7 2021485 A 15 B Z BTAE (] B %
redeem up to 40% of the Senior Notes with the net proceeds BT ARIME A —H SIS EREE SRR
of one or more specified equity offerings at a redemption FRIEFHEERRZ0%MNEBERE - BEO
price of 103.500% of the principal amount of the Senior Notes BRERELREARSFEN103.500% 0
redeemed, plus accrued and unpaid interest and additional B2 [0 B &Y AT R R AS R B At 5RIR
amounts, if any, to the date of redemption. Furthermore, in (mA) - A - WEZEEETHATERBEX
the event of certain events defined as constituting a change THIESEEN S - BIBITARTRRAZHE
of control, the Issuer may be required to make an offer to RAWEBERE -
purchase the Senior Notes.
Guarantee and Security EREEA
The Senior Notes are guaranteed by the Guarantors on a senior BAZEBHERARE X REERHE
subordinated basis. The Senior Notes are secured by a second- R BARBERBITANRGIEL —HE
ranking pledge over the shares of the Issuer and a second- B ARABEITAERGERIBER OF R E
ranking pledge over the Issuer’s rights in the proceeds loan in ERERBHNAEIIE) RHEFEL ZR
respect of the proceeds of the offering of the Senior Notes (the BR ERER((oEERR]) - EK
“Shared Collateral”). The Shared Collateral also secures the HomMR—AFTARBEEERB(EER
Senior Credit Facilities (as defined below) on a first-ranking T3 SRR o
basis.
Certain Covenants and Events of Default BT HARENEMF
The Indenture contains a number of customary negative A8 2 % B ] BR HI A2 5] R 252 0R i K
covenants that, among other things and subject to certain AR (BIEFTA)ET (HREHE) TS
exceptions, may restrict the ability of the Company and its IHH AL N B B B ERE (5 TOIIMERRR
restricted subsidiaries (including the Issuer) to: (i] incur or S6) - (N BERERBEINEE S (ELHKRE
guarantee additional indebtedness, (i) make investments or S HMZREIZAT  ()RELDERE (v
other restricted payments, (i) create liens, [iv] sell assets and EEENMBARRE (VIR ESAIE
subsidiary stock, (v) pay dividends or make other distributions HEMDIE - skEDERERAARRAER
or repurchase or redeem the capital stock or subordinated debt BER 1 P B8 2 R A IR AN SR AR AE TS 5 (vi) BB
of the Company or its restricted subsidiaries, (vi] engage in BARETETRS : VillsIZREIME R
certain transactions with affiliates, [vii] enter into agreements AR AR B SRR i (B < 22 71 B SR AR A
that restrict the payment of dividends by subsidiaries or the ez Vil ETEHERES  Rix)HIRE S
repayment of inter-company loans and advances, (viii) engage EERRPNERER OB SENE
in mergers or consolidations and (ix) impair the security RHEHHETEEHRE °
interests in the Shared Collateral. The Indenture also contains
certain customary provisions relating to events of default.
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13. Loans and Borrowings (Continued)

(a)

Non-current Obligations (Continued)

Amended and Restated Senior Credit Facilities Agreement
On May 13, 2016, the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into a credit and
guaranty agreement (the “Original Senior Credit Facilities
Agreement’] with certain lenders and financial institutions.
The Original Senior Credit Facilities Agreement provided for
(1) a US$1,250.0 million senior secured term loan A facility
(the “Original Term Loan A Facility”), (2) a US$675.0 million
senior secured term loan B facility (the “Original Term Loan B
Facility” and, together with the Original Term Loan A Facility,
the “Original Term Loan Facilities”) and (3] a US$500.0 million
revolving credit facility (the "Original Revolving Credit Facility,”
and, together with the Original Term Loan Facilities, the
“Original Senior Credit Facilities”).

In conjunction with the offering of the Senior Notes, on
April 25, 2018, the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into an amended
and restated credit and guaranty agreement (the “Credit
Agreement”’) with certain lenders and financial institutions. The
Credit Agreement provided for (1) a US$828.0 million senior
secured term loan A facility (the “Term Loan A Facility”), (2
a US$665.0 million senior secured term loan B facility (the
“Term Loan B Facility” and, together with the Term Loan A
Facility, the “Term Loan Credit Facilities”) and (3) a US$650.0
million revolving credit facility (the “Revolving Credit Facility,”
and, together with the Term Loan Credit Facilities, the “Senior
Credit Facilities”).

Interest Rate and Fees

Interest on the borrowings under the Term Loan Credit
Facilities and the Revolving Credit Facility began to accrue on
April 25, 2018 when the closing on the Senior Credit Facilities
occurred (the “Closing Date”). Under the terms of the Senior
Credit Facilities:

(a]  in respect of the Term Loan A Facility and the Revolving
Credit Facility, (i) prior to the Second Amended Credit
Agreement (discussed further below), the interest rate
payable was set with effect from the Closing Date until
the delivery of the consolidated financial statements
for the fiscal quarter ended September 30, 2018 at the
London Interbank Offered Rate ("LIBOR") plus 1.50%
per annum (or a base rate plus 0.50% per annum] and
thereafter is based on the lower rate derived from either
the first lien net leverage ratio of the Company and its
restricted subsidiaries at the end of each fiscal quarter or
the Company's corporate ratings and [ii) after the Second
Amended Credit Agreement, the interest rate payable
was set with effect from the date of the Second Amended
Credit Agreement until the delivery of the consolidated
financial statements for the fiscal quarter ended June
30, 2020 at LIBOR plus 1.375% per annum (or a base rate
plus 0.375% per annum) and thereafter is based on the
lower rate derived from either the first lien net leverage
ratio of the Company and its restricted subsidiaries at the
end of each fiscal quarter or the Company’'s corporate
ratings (subject to the terms of the Third Amended Credit
Agreement as described below]; and
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13.

(a)

102

Loans and Borrowings (Continued)

Non-current Obligations (Continued)

Amended and Restated Senior Credit Facilities Agreement

(Continued)

Interest Rate and Fees (Continued)

(b] in respect of the Term Loan B Facility, the interest
rate payable was set with effect from the Closing Date
at LIBOR plus 1.75% per annum with a LIBOR floor of
0.00% (or a base rate plus 0.75% per annum) (subject
to the terms of the Third Amended Credit Agreement as
described below].

In addition to paying interest on outstanding principal under
the Senior Credit Facilities, the borrowers pay customary
agency fees and a commitment fee in respect of the unutilized
commitments under the Revolving Credit Facility. The
commitment fee payable with effect from the Closing Date
until the delivery of the consolidated financial statements for
the fiscal quarter ended September 30, 2018 was 0.20% per
annum. The commitment fee payable thereafter is based on
the lower rate derived from either the first lien net leverage
ratio of the Company and its restricted subsidiaries at the end
of each fiscal quarter or the Company's corporate ratings, as
applicable. After the Second Amended Credit Agreement, the
commitment fee payable with effect from the effective date of
the Second Amended Credit Agreement until the delivery of the
consolidated financial statements for the fiscal quarter ended
June 30, 2020 is 0.20% per annum and the commitment fee
payable thereafter may step up based on the lower rate derived
from either the first lien net leverage ratio of the Company and
its restricted subsidiaries at the end of each fiscal quarter or
the Company’s corporate ratings, as applicable [subject to the
terms of the Third Amended Credit Agreement as described
below).

Amortization and Final Maturity

Prior to the Second Amended Credit Agreement, the Term Loan
A Facility required scheduled quarterly payments commencing
on the first full fiscal quarter ended after the Closing Date, with
an annual amortization of 2.5% of the original principal amount
of the loans under the Term Loan A Facility made during each
of the first and second years, with a step-up to 5.0% annual
amortization during each of the third and fourth years and 7.5%
annual amortization during the fifth year, with the balance due
and payable on the fifth anniversary of the Closing Date.

The Second Amended Credit Agreement requires scheduled
quarterly payments commencing on the first full fiscal quarter
ended after the Second Amendment Closing Date (as defined
below], with an annual amortization of 2.5% of the original
principal amount of the loans under the Amended Term Loan
A Facility (as defined below) made during each of the first
and second years, with a step-up to 5.0% annual amortization
during each of the third and fourth years and 7.5% annual
amortization during the fifth year, with the balance due and
payable on the fifth anniversary of the Second Amendment
Closing Date.
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13. Loans and Borrowings (Continued)

(a)

Non-current Obligations (Continued)

Amended and Restated Senior Credit Facilities Agreement
(Continued)

Amortization and Final Maturity (Continued)

The Term Loan B Facility requires scheduled quarterly
payments commencing on the quarter ended September 30,
2018, each equal to 0.25% of the original principal amount of
the loans under the Term Loan B Facility, with the balance due
and payable on the seventh anniversary of the Closing Date.

There is no scheduled amortization of the principal amounts
of the loans outstanding under the Revolving Credit Facility.
Prior to the Second Amended Credit Agreement, any principal
amount outstanding under the Revolving Credit Facility were
due and payable on the fifth anniversary of the Closing Date.
After the Second Amended Credit Agreement, any principal
amount outstanding under the Amended Revolving Credit
Facility (as defined below]) is due and payable on the fifth
anniversary of the Second Amendment Closing Date (as defined
below].

If, on the date that is 91 days prior to the maturity date of the
Term Loan B Facility, more than US$50.0 million of the Term
Loan B Facility has not been repaid or refinanced pursuant
to the terms provided for in the Credit Agreement, then the
Amended Term Loan A Facility (as defined below) and Amended
Revolving Credit Facility (as defined below) shall mature on the
date that is 90 days prior to the maturity date of the Term Loan
B Facility.

Guarantees and Security

The obligations of the borrowers under the Senior Credit
Facilities are unconditionally guaranteed by the Company and
certain of the Company’s existing direct or indirect wholly-
owned material restricted subsidiaries, and are required to be
guaranteed by certain future direct or indirect wholly-owned
material restricted subsidiaries organized in the jurisdictions
of Luxembourg, Belgium, Canada, Hong Kong, Hungary,
Mexico and the United States (the “Credit Facility Guarantors”).
ALl obligations under the Senior Credit Facilities, and the
guarantees of those obligations, are secured, subject to certain
exceptions, by substantially all of the assets of the borrowers
and the Credit Facility Guarantors (including the Shared
Collateral).

Certain Covenants and Events of Default

The Senior Credit Facilities contain a number of customary
negative covenants that, among other things and subject to
certain exceptions, may restrict the ability of the Company and
its restricted subsidiaries to: (i] incur additional indebtedness;
(ii) pay dividends or distributions on its capital stock or redeem,
repurchase or retire its capital stock or its other indebtedness;
(iii) make investments, loans and acquisitions; (iv] engage
in transactions with its affiliates; (v) sell assets, including
capital stock of its subsidiaries; (vi) consolidate or merge; (vii)
materially alter the business it conducts; [viii] incur liens; and
(ix) prepay or amend any junior debt or subordinated debt.
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(a)

104

Loans and Borrowings (Continued)

Non-current Obligations (Continued)

Amended and Restated Senior Credit Facilities Agreement
(Continued)

Certain Covenants and Events of Default (Continued)

In addition, the Credit Agreement requires the Company and
its subsidiaries to meet certain quarterly financial covenants.
Commencing with the fiscal quarter ended September 30, 2018,
the Company and its subsidiaries are required to maintain
(i) a pro forma total net leverage ratio of not greater than
5.50:1.00, which ratio will decrease to 5.25:1.00 for test periods
ending in 2020, 5.00:1.00 for test periods ending in 2021 and
4.50:1.00 for test periods ending in 2022; provided that such
maximum pro forma total net leverage ratio is subject to a
step up of 0.50x from the otherwise applicable ratio, up to a
pro forma total net leverage ratio not to exceed 6.00:1.00 for
the six fiscal quarter period following the fiscal quarter in
which a permitted acquisition has been consummated, and (i)
a pro forma consolidated cash interest coverage ratio of not
less than 3.00:1.00 (collectively, the “Financial Covenants’).
The Financial Covenants only apply for the benefit of the
lenders under the Term Loan A Facility and the lenders under
the Revolving Credit Facility. The Company’s requirement to
comply with the Financial Covenants has been temporarily
suspended during the Suspension Period (as defined below)
pursuant to the Third Amended Credit Agreement (see below
for further discussion). The Credit Agreement also contains
certain customary representations and warranties, affirmative
covenants and provisions relating to events of default (including
upon a change of control].

Second Amended Credit Agreement

On March 16, 2020 (the “Second Amendment Closing Date”),
the Company and certain of its direct and indirect wholly-
owned subsidiaries entered into the Second Amended Credit
Agreement. The Second Amended Credit Agreement provides
for (1) an amended US$800.0 million senior secured term
loan A facility (the “Amended Term Loan A Facility”) and (2)
an amended US$850.0 million revolving credit facility (the
“Amended Revolving Credit Facility’]. Under the Second
Amended Credit Agreement, the maturity for both the Amended
Term Loan A Facility and the Amended Revolving Credit Facility
were extended by approximately two years with remaining
balances on both facilities due to be paid in full on the fifth
anniversary of the Second Amendment Closing Date. Interest
on the borrowings under the Amended Term Loan A Facility
and the Amended Revolving Credit Facility began to accrue on
the Second Amendment Closing Date.
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13. Loans and Borrowings (Continued)

(a)

Non-current Obligations (Continued)

Second Amended Credit Agreement (Continued)

The Amended Term Loan A Facility requires scheduled
quarterly payments commencing on the first full fiscal quarter
ended after the Second Amendment Closing Date, with an
annual amortization of 2.5% of the original principal amount
of the loans under the Amended Term Loan A Facility made
during each of the first and second years, with a step-up to
5.0% annual amortization during each of the third and fourth
years and 7.5% annual amortization during the fifth year,
with the balance due and payable on the fifth anniversary of
the Second Amendment Closing Date. Any principal amount
outstanding under the Amended Revolving Credit Facility is due
and payable on the fifth anniversary of the Second Amendment
Closing Date. If, on the date that is 91 days prior to the maturity
date of the Term Loan B Facility, more than US$50.0 million
of the Term Loan B Facility has not been repaid or refinanced
pursuant to the terms provided for in the Credit Agreement,
then the Amended Term Loan A Facility and the Amended
Revolving Credit Facility shall mature on the date that is 90
days prior to the maturity date of the Term Loan B Facility.

Under the terms of the Second Amended Credit Agreement, the
interest rate payable on the Amended Term Loan A Facility and
the Amended Revolving Credit Facility was reduced with effect
from the Second Amendment Closing Date until the delivery
of the financial statements for the first full fiscal quarter
commencing on or after the Second Amendment Closing
Date from an adjusted rate based on LIBOR plus 1.50% per
annum [(or a base rate plus 0.50% per annum)] to LIBOR plus
1.375% per annum (or a base rate plus 0.375% per annum) and
thereafter is based on the lower rate derived from either the
first lien net leverage ratio of the Company and its restricted
subsidiaries at the end of each fiscal quarter or the Company’s
corporate ratings. The interest rate payable on the Amended
Term Loan A Facility and the Amended Revolving Credit Facility
was subsequently increased on a temporary basis pursuant to
the Third Amended Credit Agreement (see below for further
discussion).

The Second Amended Credit Agreement did not affect the
terms of the Term Loan B Facility.

The borrowers pay customary agency fees and a commitment
fee equal to 0.20% per annum in respect of the unutilized
commitments under the Amended Revolving Credit Facility,
which commitment fee may step up based on the lower rate
derived from either the first lien net leverage ratio of the
Company and its restricted subsidiaries at the end of each
fiscal quarter or the Company’'s corporate ratings, as applicable
commencing with the first full fiscal quarter ended after the
Second Amendment Closing Date. Such commitment fee was
temporarily increased pursuant to the Third Amended Credit
Agreement (see below for further discussion).

The Second Amended Credit Agreement was accounted for
as a modification to the Amended and Restated Senior Credit
Facilities Agreement. The previously existing deferred financing
costs will continue to be amortized over the life of the Amended
and Restated Senior Credit Facilities Agreement.
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13. Loans and Borrowings (Continued)

Non-current Obligations (Continued)

Third Amended Credit Agreement

On April 29, 2020, the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into the Third
Amended Credit Agreement with certain lenders and financial
institutions. The terms of the Third Amended Credit Agreement
further strengthened the Company’s financial flexibility in order
to navigate the challenges from COVID-19. Under the terms of
the Third Amended Credit Agreement:

(a)

106

(1)

(2]

(3]

(4)

(5]

The Company's requirement to test the maximum total
net leverage ratio and minimum interest coverage ratio
under its Financial Covenants is suspended from the
beginning of the second quarter of 2020 through the end
of the second quarter of 2021 (the “Suspension Period”).
Following the Suspension Period, the Company will
resume testing compliance with the total net leverage
ratio and interest coverage ratio covenants beginning with
the end of the third quarter of 2021.

During the Suspension Period, the Company is required
to comply with a minimum liquidity covenant of US$500.0
million and the Group is subject to additional restrictions
on its ability to incur indebtedness and make restricted
payments and investments.

During the Suspension Period, the interest rate applicable
to the Amended Term Loan A Facility and the Amended
Revolving Credit Facility, as defined in the Second
Amended Credit Agreement, was increased to LIBOR plus
2.00% per annum with a LIBOR floor of 0.75% and the
commitment fee in respect of the unutilized commitments
under the Amended Revolving Credit Facility was
increased to 0.35% per annum.

The Company may elect to reinstate the pre-amendment
covenants and pricing terms prior to the end of the
Suspension Period.

From September 30, 2021 until March 31, 2022, the
Company may at its election use Consolidated Adjusted
EBITDA (as defined in the Third Amended Credit
Agreement] from the first two quarters of 2019 and
fourth quarter of 2019 (the “Historical EBITDA") (instead
of actual Consolidated Adjusted EBITDA from the fourth
quarter of 2020 and the first two quarters of 2021)
to calculate the Financial Covenants under the Third
Amended Credit Agreement. So long as the Company uses
Historical EBITDA to calculate the Financial Covenants,
the minimum liquidity covenant and the Suspension
Period pricing terms will remain in effect.

The Third Amended Credit Agreement was accounted for as

a modification to the Amended and Restated Senior Credit

Facilities Agreement. The previously existing deferred financing

costs will continue to be amortized over the life of the Amended

and Restated Senior Credit Facilities Agreement.
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13. Loans and Borrowings (Continued)

(a)

Non-current Obligations (Continued)

Fourth Amended Credit Agreement - Incremental
US$600.0 Million Term Loan B Facility

On May 7, 2020 (the "2020 Incremental Term Loan B Facility
Closing Date”], the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into the Fourth
Amended Credit Agreement with certain lenders and financial
institutions. The Fourth Amended Credit Agreement provides
for an additional term loan B facility in an aggregate principal
amount of US$600.0 million (the “2020 Incremental Term Loan
B Facility”), which was borrowed by certain indirect, wholly-
owned subsidiaries of the Company on May 7, 2020. The 2020
Incremental Term Loan B Facility was issued with original
issue discount with an issue price of 97.00%. The proceeds
from the borrowing under the 2020 Incremental Term Loan B
Facility were used to (i) provide the Group with additional cash
resources (which may be used for general corporate purposes
and for working capital needs] and (ii) pay certain fees and
expenses in connection thereto.

Interest Rate and Fees

Interest on the borrowings under the 2020 Incremental Term
Loan B Facility began to accrue on the 2020 Incremental Term
Loan B Facility Closing Date. Under the terms of the 2020
Incremental Term Loan B Facility, the interest rate payable was
set with effect from the 2020 Incremental Term Loan B Facility
Closing Date at LIBOR plus 4.50% per annum with a LIBOR
floor of 1.00% (or a base rate plus 3.50% per annum).

Amortization and Final Maturity

The 2020 Incremental Term Loan B Facility requires scheduled
quarterly payments equal to 0.25% of the original principal
amount of the loans thereunder beginning with the fiscal
quarter ending September 30, 2020, with the balance due and
payable on April 25, 2025.

Optional Prepayment

If the Group prepays the 2020 Incremental Term Loan B Facility
in whole or in part on or prior to May 7, 2021, the Group will be
required to pay to the lenders a “make-whole” premium on the
amount of the 2020 Incremental Term Loan B Facility that is
prepaid. If the Group prepays the 2020 Incremental Term Loan
B Facility in whole or in part after May 7, 2021 and on or before
May 7, 2022, the Group will be required to pay to the lenders
a fee equal to 1.00% of the aggregate principal amount of the
amount of the 2020 Incremental Term Loan B Facility that is
prepaid.

Minimum Liquidity Covenant

The 2020 Incremental Term Loan B Facility requires the
Company to comply with a minimum liquidity covenant of
US$200.0 million through the third quarter of 2021, stepping
down to US$100.0 million thereafter until repayment in full of
the 2020 Incremental Term Loan B Facility.

Other Terms

Except as described above, the other terms of the 2020
Incremental Term Loan B Facility are the same as the terms of
the Term Loan B Facility.
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13.

(a)

108

Loans and Borrowings (Continued)
Non-current Obligations (Continued)
Fourth Amended Credit Agreement - Incremental

US$600.0 Million Term Loan B Facility (Continued)

Other Terms (Continued)

In conjunction with the issuance of the 2020 Incremental
Term Loan B Facility, the Group incurred borrowing fees and
expenses that will be deferred and amortized over the term of
the 2020 Incremental Term Loan B Facility.

Amended Revolving Credit Facility

On March 20, 2020, the Company borrowed US$810.3 million
(USD equivalent) under the Amended Revolving Credit Facility to
ensure access to the Group’s liquidity, given the uncertainties
and challenges caused by the COVID-19 pandemic. As of June
30, 2020, US$34.7 million was available to be borrowed on
the Amended Revolving Credit Facility as a result of US$812.3
million of outstanding borrowings and the utilization of US$3.0
million of the facility for outstanding letters of credit extended
to certain creditors.

As of December 31, 2019, US$647.0 million was available to
be borrowed on the US$650.0 million Revolving Credit Facility
because there were no outstanding borrowings and US$3.0
million of the facility had been utilized for outstanding letters of
credit extended to certain creditors.

Deferred Financing Costs

In conjunction with the second, third and fourth amendments to
the Senior Credit Facilities, the Group incurred US$34.8 million
of deferred financing costs. All such costs have been deferred
and are being offset against loans and borrowings. The deferred
financing costs are being amortized using the effective interest
method over the life of the Amended Term Loan A Facility,
Amended Revolving Credit Facility and Incremental Term Loan
B Facility. The amortization of deferred financing costs, which
is included in interest expense, amounted to US$2.7 million
and US$1.5 million for the six months ended June 30, 2020 and
June 30, 2019, respectively.

Interest Rate Swaps

The Group maintains interest rate swaps to hedge interest
rate exposure under the floating-rate Senior Credit Facilities
by swapping certain US Dollar floating-rate bank borrowings
with fixed-rate agreements. On September 4, 2019, the Group
entered into new interest rate swap agreements that became
effective on September 6, 2019 and will terminate on August
31, 2024. The notional amounts of the interest rate swap
agreements decrease over time. LIBOR has been fixed at
approximately 1.208%. The interest rate swap agreements
have fixed payments due monthly that commenced September
30, 2019. The interest rate swap transactions qualify as cash
flow hedges. As of June 30, 2020, the interest rate swaps were
marked-to-market, resulting in a net liability position to the
Group in the amount of US$26.1 million, which was recorded as
a liability with the effective portion of the gain (loss) deferred
to other comprehensive income. As of December 31, 2019, the
interest rate swaps were marked-to-market, resulting in a net
asset position to the Group in the amount of US$10.6 million,
which was recorded as an asset with the effective portion of the
gain (loss) deferred to other comprehensive income.
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13. Loans and Borrowings (Continued)

(a)

(b)

Non-current Obligations (Continued)
Cross-currency Swaps

In April 2019, the Group entered into cross-currency swaps
which have been designated as net investment hedges. The
hedges consist of a US$50.0 million notional loan amount
between the Euro and US Dollar and a US$25.0 million notional
loan amount between the Japanese Yen and US Dollar. The
Group benefits from the interest rate spread between the two
markets to receive fixed interest income over the five-year
contractual period. As of June 30, 2020, the cross-currency
swaps qualified as net investment hedges and the monthly
mark-to-market is recorded to other comprehensive income.
As of June 30, 2020, the cross-currency swaps were marked-
to-market, resulting in the notional loans between the Euro
and US Dollar and the Japanese Yen and US Dollar to be in net
asset positions to the Group in the amount of US$2.3 million
and US$0.8 million, respectively, both of which were recorded
as assets with the effective portion of the gain (loss) deferred
to other comprehensive income. As of December 31, 2019, the
cross-currency swaps were marked-to-market, resulting in the
notional loan between the Euro and US Dollar to be in a net
asset position to the Group in the amount of US$0.1
which was recorded as an asset with the effective portion of the
gain (loss) deferred to other comprehensive income, and the
notional loan between the Japanese Yen and US Dollar to be
in a net liability position to the Group in the amount of US$0.3
million, which was recorded as a liability with the effective
portion of the gain (loss) deferred to other comprehensive
income.

million,

Current Obligations and Credit Facilities
Current obligations represent current debt obligations and
were as follows:

13.
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June 30, 2020 December 31, 2019

(Expressed in millions of US Dollars) (KEEZETZZ) 20206 A30H 201912 A31H
Current portion of long-term borrowings RPERREFHEBHD
and obligations 32.7 37.7
Other loans and borrowings Hith ERRERK 68.4 23.6
Total current obligations BB 101.0 61.3
Other Loans and Borrowings Eﬂ‘!ﬁ?ﬁ(&fﬁ%’\
Certain consolidated subsidiaries of the Group maintain credit AEEE M‘}% B2 E RN A& ET
lines and other loans with various third-party lenders in the Eiﬂg[ﬂ’j;% HERAT L EELZHER
regions in which they operate. Other loans and borrowings H{*@%‘,ﬂ ﬁﬁﬁ%w\ ER—MRAAE K

are generally variable rate instruments denominated in the
functional currency of the borrowing Group entity. These credit
lines provide short-term financing and working capital for the
day-to-day business operations of the subsidiaries, including
overdraft, bank guarantees, and trade finance facilities.
The majority of the credit lines included in other loans and
borrowings are uncommitted facilities. The total aggregate
amount of other loans and borrowings was US$68.4 million and
US$23.6 million as of June 30, 2020 and December 31, 2019,

respectively.
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13. Loans and Borrowings (Continued)

13. ERRER @)

(c) Reconciliation of Movements of Liabilities to (c) BEZHEMEETHFFAEER
Cash Flows Arising from Financing Activities TRENHIR
Liabilities Equity
8% G £
Non-
Loans and Lease Share controlling
borrowings'? liabilities capital Reserves interests Total
(Expressed in millions xR HE FER
of US Dollars) (UEEZET25]) g 2h0l gf BA it R o
Balance at January 1, 2020 R2020F1 A1 A MERE 1,757.4 650.0 14.3 1,936.7 50.5 4,408.9
Changes from financing cash flows: BERSRENEE
Proceeds from issuance of BITRIETAE R HEA
Amended Term Loan A Facility FERE 800.0 - - - - 800.0
Payment and settlement of X REEAEHE KRR
Term Loan A Facility (797.0) - - - - (797.0)
Proceeds from issuance of BATEEBE SRR
Incremental Term Loan B Facility iS008 600.0 - - - - 600.0
Proceeds (payments) of other HibdEms / REEHR
non-current/long-term loans and ERBFRFUE (R15R) -
borrowings, net FE 803.2 - - - = 803.2
Proceeds from current loans and B EH R ERAEHER -
borrowings, net R 46.0 - - - - 46.0
Principal payments on lease liabilites ~ FAEABMASMR = (90.8) = = = (90.8)
Payment of deferred financing costs IR RE KR (34.8) - - - - (34.8)
Dividend payments to non-controlling MFEERER AR S
interests - - - - (3.5) (3.5)
Total changes from financing cash flows BEREFEHHEE 1,617.4 (90.8) - - (3.5) 1,323.1
The effect of changes in foreign Ex/HtgwNnye
exchange rates/other (1.5) 311 - - - 29.6
Other changes: Hith 28
Liability-related BEHE
Interest expense on borrowings and fERRAE A ERN SR
lease liabilities, including amortization — (BEELRRER A # )
of deferred financing costs 42.4 13.6 - - - 56.0
Interest paid on borrowings and BHRIEERENERFIE
lease liabilities (36.6) (13.6) - - - (50.2)
Total other changes Hit#8aE 5.9 - - - - 5.9
Other movements in equity™ HitER2y" - - 0.0 (1,007.8) (48 (1,012.6)
Balance at June 30, 2020 R2020%6 A30 B HIERER 3,179.2 590.3 14.3 928.9 42.1 4,754.9
Notes 2

(1) See consolidated statements of changes in equity for further details on

movements during the period.

(2) Includes accrued interest which is included in trade and other payables in the

consolidated statements of financial position.
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13. Loans and Borrowings (Continued) 13. ERRER =
(c) Reconciliation of Movements of Liabilities to (c) SE% B mﬂﬁzﬁiﬂﬁﬁéiﬁ
Cash Flows Arising from Financing Activities SREMEER (50
(Continued]
Liabilities Equity
BfE 3
Non-
Loans and Lease Share controlling
borrowings? liabilities capital Reserves interests Total
(Expressed in millions o ERR HE FER
of US Dollars/ (KEEZETZ5]) fEm? af e & B st
Balance at January 1, 2019 R201951 A1 BHERE 1,921.5 694.5 14.3 1,933.5 43.3 4,607.2
Changes from financing cash flows: BERSRENEE
Payments of Term Loan Facilities XNERESRB (14.2) - = = = (14.2)
Proceeds (payments) of other current HinBE SR E NG
loans and borrowings, net TAIE(H«M) HR 42 - - - - 42
Principal payments on lease liabilites ~ FAEABENASR = (79.5) = = = (79.5)
Proceeds from the exercise of share T RRIERG T
options - - 0.0 0.2 - 0.2
Dividend payments to non-controlling IR RER RS
interests - - (9.1) (9.1)
Total changes from financing cash flows BEREHREZEBHAE (10.0) (79.5) 0.0 0.2 (9.1) (98.4)
The effect of changes in foreign Ex/Ht2BnyE
exchange rates/other (5.3) (1.4) - = - (6.7)
Other changes: Hitn 28
Liability-related BEHEE
Net additions to lease liabilities HERBEINFE - 733 - - - 73.3
Interest expense on borrowings and ERRBEAEHFSRE
lease liabilities, including amortization (B IEEERE K A#ESE)
of deferred financing costs 34.6 15.4 - - - 50.0
Interest paid on borrowings and BHREERENERFIS
lease liabilities (31.1) (15.4) - = - (46.5)
Total other changes Hitt#BaE 35 73.3 - - - 76.8
Other movements in equity'” HitEm 2" - - - (84.8) 9.7 (75.1)
Balance at June 30, 2019 R201956 A30 B HIERER 1,909.7 687.0 14.3 1,848.9 43.9 4,503.8
Notes 2
(1) See consolidated statements of changes in equity for further details on (1) ERSANEENE—PFHE  FL2HEREERE
movements during the period. BERK -
(2) Includes accrued interest which is included in trade and other payables in the (2) BIEERE BRI & A e A5 BR 3R R EL At FE A 3K

consolidated statements of financial position.

HEENEHE -
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14.

(a)

(b)

112

Employee Benefits

Employee Benefits Expense

Employee benefits expense, which consists of payroll, bonuses,
pension plan expenses, share-based payments and other
benefits, amounted to US$191.6 million and US$278.1 million
for the six months ended June 30, 2020 and June 30, 2019,
respectively. Of these amounts, US$17.3 million and US$22.5
million was included in cost of sales during the six months
ended June 30, 2020 and June 30, 2019, respectively. The
remaining amounts were presented in distribution expenses
and general and administrative expenses.

During the six months ended June 30, 2020 and June 30, 2019,
the Group incurred severance costs attributable to headcount
reductions totaling US$22.1 million and US$9.8 million,
respectively. The US$22.1 million in severance costs incurred
during the six months ended June 30, 2020 were associated
with permanent headcount reductions as the Group took
meaningful actions to restructure its business in an effort to
reduce its fixed cost base in response to the impact of COVID-19
on the Group’'s business. These costs were recorded in the
line item “Restructuring Charges” in the consolidated income
statements. The US$9.8 million in severance and related costs
incurred during the six months ended June 30, 2019 were in
connection with targeted headcount reductions undertaken by
the Group's management. These costs were recorded in the
line item “Other income (expenses)” in the consolidated income
statements.

Share-based compensation cost of US$3.3 million and US$7.0
million was recognized in the consolidated income statements,
with a corresponding increase in equity reserves, for the six
months ended June 30, 2020 and June 30, 2019, respectively.

Share-based Payment Arrangements

On September 14, 2012, the Company’s shareholders adopted
the Company’'s Share Award Scheme (as amended from time
to time), which will remain in effect until September 13, 2022.
The purpose of the Share Award Scheme is to attract skilled
and experienced personnel, to incentivize them to remain
with the Group and to motivate them to strive for the future
development and expansion of the Group by providing them
with the opportunity to acquire equity interests in the Company.
Awards under the Share Award Scheme may take the form
of either share options or restricted share units ("RSUs"),
which may be granted at the discretion of the Remuneration
Committee to executive directors of the Company and its
subsidiaries, managers employed or engaged by the Group,
and/or employees of the Group.

As of July 31, 2020 (the “Latest Practicable Date”], the
maximum aggregate number of shares in respect of which
awards may be granted pursuant to the Share Award Scheme
is 38,002,005 shares, representing approximately 2.7% of the
issued share capital of the Company at that date. An individual
participant may be granted awards pursuant to the Share Award
Scheme in respect of a maximum of 1% of the Company’'s total
issued shares in any 12-month period. Any grant of awards
to an individual participant in excess of this limit is subject to
independent shareholder’s approval.
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14. Employee Benefits (Continued)

(b)

Share-based Payment Arrangements (Continued)
Share Options

The exercise price of share options is determined at the
time of grant by the Remuneration Committee in its absolute
discretion, but in any event shall not be less than the higher of:

al the closing price of the shares as stated in the daily
quotation sheets issued by the Stock Exchange on the
date of grant;

b) the average closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
grant; and

c) the nominal value of the shares.

The grant-date fair value of equity-settled share-based
payment awards granted to employees is recognized as an
employee expense, with a corresponding increase in equity
when such options represent equity-settled awards, over the
period that the employees unconditionally become entitled to
the awards. The amount recognized as an expense is adjusted
to reflect the number of awards for which the related service
and non-market performance conditions are expected to be
met, such that the amount ultimately recognized as an expense
is based on the number of awards that meet the related service
and non-market performance conditions at the vesting date.
For equity-settled share-based payment awards with market
performance conditions or non-vesting conditions, the grant-
date fair value of the share-based payment is measured to
reflect such conditions and there is no true-up for differences
between expected and actual outcomes.

Holders of vested share options are entitled to buy newly
issued ordinary shares of the Company at a purchase price
per share equal to the exercise price of the options. The fair
value of services received in return for share options granted
is based on the fair value of share options granted measured
using the Black-Scholes valuation model. The fair value
calculated for share options is inherently subjective due to the
assumptions made and the limitations of the model utilized.
Shares underlying an award of share options that forfeit
(“lapse”] without the issuance of such shares upon the exercise
of such options may be available for future grant under the
Share Award Scheme.

Expected volatility is estimated taking into account historic
average share price volatility. The expected dividends are
based on the Group’'s history and expectation of dividend
payouts.
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14.

(b)

Employee Benefits (Continued)

Share-based Payment Arrangements (Continued)
Share Options (Continued)

Particulars and movements of share options during the six
months ended June 30, 2020 and June 30, 2019 were as
follows:

14. EETH &)

PARRAD S AY 22 B ()

B AR ()

B ZE 2020456 A30H K 2019F 6 B30 A IE7]
@A - BRENEREBHNT

Number of Weighted-average

options exercise price

BREHAE R 1TEE

Outstanding at January 1, 2020 7202051 A1 8 MAKRITHE 76,449,883 HK$24.355& T
Canceled/lapsed during the period BN R (9,021,065) HK$26.0378 T
Outstanding at June 30, 2020 72020456 A30 H M ARTTHE 67,428,818 HK$24.1378 7T
Exercisable at June 30, 2020 7202046 A30 B AT{7{E 50,252,475 HK$24.5078 T
Number of ~ Weighted-average

options exercise price

BRESE INRETI1TEE

Outstanding at January 1, 2019 201941 A1 B mATE 76,733,623 HK$25.83% 7T
Granted during the period R 10,462,500 HK$16.04 7T
Exercised during the period HNITEE (68,372) HK$17.367 7T
Canceled/lapsed during the period HIRTEE R (5,652,430 HK$28.66 77T
Qutstanding at June 30, 2019 R2019F 6 A30 8 M AITE 81,475,321 HK$24.3878 7T
Exercisable at June 30, 2019 R2019% 6 A 30 B ATT{E 45,260,700 HK$24.4978 7T
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At June 30, 2020, the range of exercise prices for outstanding
share options was HK$16.04 to HK$31.10 with a weighted
average contractual life of 6.1 years. At June 30, 2019, the
range of exercise prices for outstanding share options was
HK$16.04 to HK$31.10 with a weighted average contractual life
of 7.1 years.

Restricted Share Units (“RSUs”)

The Company may, from time to time, grant RSUs, including
time-based RSUs ("TRSUs") and performance-based RSUs
("PRSUs"), to certain key management personnel and other
employees of the Group. The vesting of the RSUs is subject
to the continuing employment of the grantee and, in the case
of PRSUs, to the Company’s achievement of pre-established
performance goals. The closing market price of the Company’s
shares on the date of grant is used to determine the grant
date fair value. If the performance-based award incorporates
a market condition, the grant-date fair value of such award is
determined using a Monte Carlo simulation. These fair values
are recognized as expense over the requisite service period,
net of estimated forfeitures, based on expected attainment of
pre-established performance goals for PRSUs with market
conditions, or the passage of time for TRSUs. Actual distributed
shares are calculated upon conclusion of the service and
performance periods.
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14. Employee Benefits (Continued)

(b)

Share-based Payment Arrangements (Continued)
RSUs (Continued)

Time-based Restricted Share Units

TRSUs granted by the Company are subject to pro rata vesting
over a three-year period, with one-third of such TRSUs
vesting on each anniversary of the date of the grant, subject
to the grantee continuing to be employed by, or continuing to
provide services to, the Group on the applicable vesting date.
Expense for TRSUs is based on the closing market price of
the Company’'s shares on the date of grant, discounted by the
present value of expected future dividends, and is recognized
ratably over the vesting period, net of expected forfeitures.

A summary of TRSU activity during the six months ended June
30, 2020 and June 30, 2019 were as follows:

14. EETH &)

(b)

PARAR S A 22 B ()
ZREIRDEN (8)
F [T 41 #4 = R IR 17 S {2
R B H RO R R A IR B A (D 67 - 78
R=FHEARLPIGE =028t
it iy i) 4 0 52 PR 1 B £ BE A6 8 0 5 M X 1
BHBFRRE  EREARRERRER
DB BN AEE B EER R
5 o By el B8 IR I B0 B AL RO B SR A X
BRI B RO ERE - AR TR
FEAR R AR B RO REER (B (1 70 5 88 # A 1= L 71
R AR IRS SR A R R R
HIER D BRI RIS -

B2 202056 A30H X% 201946 A30H IE/R
18 7 ) e il 2 6 522 PR b A A B8 iz VB Bk s 4n
T :

Number of  Weighted-average

TRSUs Fair Value per TRSU

FiF 9 484 919 32 PR 751

Fic e 4 g 32 PR 51 RDEMHER

RAPE B E MEFHRAEE

Outstanding at January 1, 2020 R2020F1 A1 B EARITE 6,724,551 HK$17.60% T
Vested and converted to ordinary shares HARBERERRL AR

during the period (1,144,796) HK$15.128 T

Canceled/lapsed during the period HINTES /R (748,755) HK$17.303% 7T

Outstanding at June 30, 2020 720204 6 A30 B s ARTEE 4,831,000 HK$18.237& T

Number of Weighted-average

TRSUs  Fair Value per TRSU

- BRI 491 51

B 3 6 8 2 R 161 R A )

Rty BRI 2B MEFHRAEE

Outstanding at January 1, 2019 201951 A1 B MRTHE 4,884,072 HK$22.507% 7T

Granted during the period HR&R L 4,074,414 HK$14.525 7T

Canceled/lapsed during the period HANTESE R (475,329) HK$22.407% 7T

Outstanding at June 30, 2019 R201946 A30 B M AITE 8,483,157 HK$18.677% 7T

Performance-based Restricted Share Units

PRSUs vest in full on the third anniversary of the date of
grant, subject to the grantee continuing to be employed by,
or continuing to provide services to, the Group on the vesting
date, and only to the extent certain pre-established cumulative
performance targets are met. Expense related to PRSUs with
non-market performance criteria is recognized ratably over the
performance period, net of estimated forfeitures, based on the
probability of attainment of the related performance targets.
The potential number of shares that may be issued upon vesting
of the PRSUs ranges from 0% of the target number of shares
subject to the PRSUs, if the minimum level of performance
is not attained, to up to 200% of the target number of shares
subject to the PRSUs, if the level of performance is at or above
the predetermined maximum achievement level.
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14. Employee Benefits (Continued)
Share-based Payment Arrangements (Continued)

(b)

RSUs (Continued)
PRSUs (Continued)

A summary of PRSU activity (at target level vesting] during the
six months ended June 30, 2020 and June 30, 2019 were as

14. EETH &)

(b) BARRMD A2 HE (@)
SREIRA B (4)
ENHHEFRABHER (5
A Z 202056 A30H 5201946 A30H IE/S
161 B 48 S0 6 2 R S AR 1) R 0% 8 (I B

follows: KT ) BT
Number of  Weighted-average
PRSUs Fair Value per PRSU
B 50 3 PR A
B 80 32 PR A RDEMH R
RHEMHE nEPHAAEE
Outstanding at January 1, 2020 202041 A1 8 W AITE 2,910,131 HK$15.245% 7T
Canceled/lapsed during the period BN R (422,411) HK$15.13/%& T
Outstanding at June 30, 2020 202046 A30 B M ARIT{E 2,487,720 HK$15.26 % T
Number of Weighted-average
PRSUs  Fair Value per PRSU
\ - AR S S R
BRI Pefn B A7 ) S
Bty ERIZ B MEFHRAEE
Outstanding at January 1, 2019 R20191 A1 B #ARITE 1,564,368 HK$17.915% 7T
Granted during the period BRI 1,455,327 HK$12.56/87C
Canceled/lapsed during the period N R (109,562) HK$17.787 7T
Outstanding at June 30, 2019 R201946 A30 B #ARITE 2,910,133 HK$15.243% 7T

Shares underlying an award of share options, TRSUs or PRSUs
that lapse without the issuance of such shares upon vesting of
such award may be available for future grant under the Share

Award Scheme.

15. Trade and Other Payables

AR AR - B R BN SR AR {0 B8 7 22 R)
AR A IR I AR () BB 2R IA TR B
BREBERBEDAREBETHOMEBEND - ATRER
DR EIN BE T AR -

15. BN R R LB IR

June 30, 2020 December 31, 2019

(Expressed in millions of US Dollars) (UBEZTZ3]) 202056 A30H 20194F12A31H
Accounts payable ANEE 229.2 500.6
Other payables and accruals oA e R IE K fE AT B 147.2 163.0
Other tax payables Hofth JEGT 1R 9.9 12.2
Total trade and other payables JFEAST RR AR B LA JE N IR 485 386.3 675.9

Included in accounts payable are trade payables with the
following aging analysis by due date of the respective invoice:

FENERARE S ARNERIE - HREHRIH
e RO T

June 30, 2020 December 31, 2019

[Expressed in millions of US Dollars) (ABEEETZ5) 20206 A30H 2019128318
Current BN EA 142.5 350.7
0 - 30 days past due BMHEI0ZE30H 17.5 39.3
Greater than 30 days past due B EABIA30 H 15.6 5.3
Total trade payables ERTBR K45 175.6 395.2
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16. Contingent Liabilities

In the ordinary course of business, the Group is subject to
various forms of litigation and legal proceedings. The facts and
circumstances relating to particular cases are evaluated in
determining whether it is more likely than not that there will
be a future outflow of funds and, once established, whether
a provision relating to specific litigation is sufficient. The
Group records provisions based on its past experience and
on facts and circumstances known at each reporting date.
The provision charge is typically recognized within general
and administrative expenses in the consolidated income
statements. When the date of the settlement of an obligation is
not reliably measurable, the provisions are not discounted and
are classified in current liabilities.

The Group did not settle any material litigation during the six
months ended June 30, 2020 and June 30, 2019.

16. LAERE

REEEKBREFR  AEEEHSEEXHN
SFRAAMSERIZFE o FEREARKRBEEA Al AL
HIEE IR ES T EHHERNE
BERIER - m—&EE - BIFHHE B RERA
HENEBEEST R - AEBEEREBAK
BERNEHREHHEMNEE N5 N0 8B
o BERBRERGERERPH—RKE
TS PR o &S AIER BT e fE
st 26 - BEBTEIR RS E s BARE
BiE -

#ZE 202046 A30H % 201946 A30H IEX
BR - NEE EEREMERFA -

17. Leases 17. HE
(a) Lease Right-of-use Assets (a) HECRAEEE
The following table sets forth a breakdown of IFRS 16 lease TEREFIEZE2020F 6 H30H k201956
right-of-use asset additions and amortization expenses for A30B IEREAIFRSE165RHEFAEE
the six months ended June 30, 2020 and June 30, 2019 and ENE REHR XA K 20206 A308 &
the carrying amount of lease right-of-use assets by class of 2019F 6 A30 HIZMEAE ERRI D BNEE
underlying asset as of June 30, 2020 and June 30, 2019. EREEERTERM -
Real Estate Automobiles  Equipment Other Total
(Expressed in millions of US Dollars) (U BEETLZ5]) FiE AE #E Hith @it
For the six months ended June 30, 2020: HE202056 A30BILAEA
Additions of lease right-of-use assets HEGREEERE 100.5 1.1 0.1 0.1 101.8
Amortization expense of lease right-of-use assets ~ HEFAREERHERZ 87.4 1.5 0.6 0.0 89.5
Impairment charges on lease right-of-use assets ~ MEFAEEENEER 113.9 - - - 113.9
Balance at June 30, 2020: 1202056 A30 B HY&EEA -
Carrying value of lease right-of-use assets HEGRELEREE 421.8 5.5 45 0.1 437.9
Real Estate  Automobiles ~ Equipment Other Total
(Expressed in millions of US Dollars] (U BEZETZ5]) REiE AE B Hit st
For the six months ended June 30, 2019: HE2019F6A30HEAEA :
Additions of lease right-of-use assets HERBEEERNE 57.3 7.3 A 0.1 71
Amortization expense of lease right-of-use assets M E{F AEEERHRT 97.2 1.4 0.7 0.2 99.5
Impairment charges on lease right-of-use assets ~ TAEFAEEENEER 21.0 - - - 21.0
Balance at June 30, 2019: 1201956 B30 AL ER
Carrying value of lease right-of-use assets HEGRREEEREE 650.1 58 5.7 0.0 661.6

In accordance with IAS 36, the Group is required to evaluate its
CGUs for potential impairment whenever events or changes in
circumstance indicate that their carrying amount might not be
recoverable. Based on the evaluation of loss-making stores,
which individually represent CGUs, during the six months
ended June 30, 2020 and June 30, 2019 and reduced traffic and
under-performance, the Group determined that the carrying
amounts of certain retail stores as of June 30, 2020 and June
30, 2019 exceeded their respective recoverable amounts. The
Group recognized impairment charges reflecting the aggregate
difference totaling US$113.9 million and US$21.0 million
for the six months ended June 30, 2020 and June 30, 2019,
respectively, of lease right-of-use assets associated with such
stores. Expenses related to lease right-of-use assets have
historically been classified as distribution expenses on the
consolidated income statements using the function of expense
presentation method. These impairment charges for the six
months ended June 30, 2020 and June 30, 2019 were recorded
in the Group's consolidated income statements in the line item
“Impairment Charges” (see also note 7 Property, Plant and
Equipment and note 8 Goodwill and Other Intangible Assets).
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17.

(b)

Leases (Continued)

Lease Liabilities

The Group's IFRS 16 lease liabilities primarily consist of
leases of retail stores, distribution centers, warehouses, office
facilities, equipment and automobiles. As of June 30, 2020,
future minimum contractual payments under lease liabilities
were as follows:

17.
(b)

HE @

HEAE
AREBRIEIFRSE 1N EEEEER
EHETERE IKXFL - BE - AR
i BRI NIRE - R2020F6 A30H - #E
B ENARERIEA DA ZNT -

June 30, 2020

[Expressed in millions of US Dollars) (X BEZETZ3) 202056 H30H
Within one year —FR 187.9
After one year but within two years —FREREA 142.7
After two years but within five years MEREBERFA 240.8
More than five years AFENAE 109.8
Total future minimum payments under HEABENRRRENRLERE

lease liabilities!” 681.1

Note

(1

(c)

Future minimum payments under lease liabilities represent contractual
future cash payments consisting of principal and interest. The future
minimum payments under lease liabilities will not equal the lease liabilities
presented on the consolidated statements of financial position due to the
interest component of the liability.

Short-term, Low-value and Variable Lease
Payments

Under IFRS 16, many of the Group's leases are recognized
on the consolidated statement of financial position. The only
exceptions are short-term leases (lease periods that are twelve
months or less), low-value leases [leases that are US$5,000
or less) and the current and anticipated expenses relating to
variable lease payments not included in the measurement of
lease liabilities.

The rental cost for short-term, low-value and current expense
for variable lease payments are recorded as incurred to
rent expense and amounted to US$13.7 million, net of rent
concessions of US$9.3 million (see discussion below] and
US$26.0 million for the six months ended June 30, 2020 and
June 30, 2019, respectively. Certain of the retail store leases
provide for additional rent payments based on a percentage of
sales. These additional variable rent payments amounted to
US$2.2 million and US$7.6 million for the six months ended
June 30, 2020 and June 30, 2019, respectively.

As of June 30, 2020, future minimum contractual payments
under short-term and low-value lease payments were as
follows:

(1) HEEENRKREENREREASRIEN

(c]

BHREREMNR - BRAENMEHD - A
ERENRARENRTERGFEHBRAE
FroEERLE

B BREERTEEENK

RIFRIFRSF 165 - REB AR D HENER
BRBIMRRTHER - fIMER R REE
(SR —EAAT)  KEEBHEE (GE
& /35,0005 A ) R B A] & & 50
EER RN RIESAR X Nt ABE A B/

=
= °

EBH - EEERATESEHAENRRGRASZAN
FAERAREERTAHERY R AE13.7
BEBEL EFESRINBREE202066 A
30A K2019F 6 A30H IEAEAMAEE
BI3BEEET (R TXFm) R26.088%E
TC o S T EmERAREBHE LGRS
SNEENER » B ZE 202046 A30H %2019
F6A30A EAEANEINTERENSRD
AAE22BEEBETLRT 6BEET °

M202056 A30H @ BEREEEEENK
HIRREEALLRAT ¢

June 30, 2020

[Expressed in millions of US Dollars) (KBEEZETZ3) 202056 A30H
Within one year —FRA 2.5
After one year but within two years —FREMFA 0.0
After two years but within five years MEREBERFNR 0.0
Total future minimum payments under RHREBEHESNARRRENKERE

short-term and low-value leases 2.5
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17. Leases (Continued)

(d)

Total Cash Qutflows for Leases

The following table sets forth a breakdown of total cash
outflows for the six months ended June 30, 2020 and June
30, 2019 related to IFRS 16 lease liabilities and those leases

exempt from capitalization under IFRS 16.

17.
(d)

HE @

HERESRHAE

TR EZE2020F6 A30H8 %2019 6 A
0B IEAEAERIFRSE 16FHEEER
EHRRBTIFRSBEI16HREMEER 2 HAE
H93R & 7t AR FHEA AR o

Six months ended June 30, 2020

B ZE2020F6A30H L<EA

Short-term, Total cash

Lease low-value and outflow for

liabilities variable leases leases

e B REE HERS

(Expressed in millions of US Dollars) (KEEZETZ3) HESE RA#EE mH R

Principal payments on lease liabilities HEaBEASMNK 90.8 - 90.8

Interest paid on lease liabilities HEBEEMNFE 13.6 - 13.6
Rent expense - short-term, HERY — B - AI#RIEEE

variable and low value leases!" HE - 13.7 13.7

Contingent rent A - 2.2 2.2

Total cash outflow e 4 104.4 15.9 120.3

Six months ended June 30, 2019
HZE 201946 A30H I/~ 8 A

Short-term, Total cash

Lease low-value and outflow for

liabilities  variable leases leases

- EE - EEE HERE

[Expressed in millions of US Dollars) (AXBEEZETZ5) HEaE Lo gHE it 48 %8

Principal payments on lease liabilities HEAEAS R 79.5 - 79.5

Interest paid on lease liabilities HEBBREMFE 15.4 - 15.4
Rent expense - short-term, HEFRX — B - AI#RIEEE

variable and low value leases!” HEgW - 26.0 26.0

Contingent rent AR - 7.6 7.6

Total cash outflow & 48 94.9 33.6 128.5

Note

(1] Reflects costs for leases which did not qualify for capitalization under IFRS

16.

(e)

Rent Concessions under IFRS 16

During the six months ended June 30, 2020, the Group
renegotiated many of its contractual arrangements with its
lessors and received rent concessions as a direct result of the
COVID-19 pandemic. The Group recorded all such short-term
rent concessions, amounting to a benefit of US$9.3 million for
the six months ended June 30, 2020, as a benefit to variable rent
expense in the consolidated income statements. Any substantial
modifications to the contractual terms over the life of the leases
have been remeasured in accordance with IFRS 16. See note
3(b) for further discussion.
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18.

19.
(a)

120

Restructuring Charges

In March 2020, the Group undertook efforts to implement a
restructuring program aimed at reducing its fixed cost base
on a global basis in response to the impact of the COVID-19
pandemic. During the six months ended June 30, 2020, the
Group incurred restructuring charges of US$28.8 million
primarily for severance costs associated with reductions in
personnel and store closure costs associated with leases.
Severance costs were accounted for in accordance with IAS
19, Employee Benefits. Expenses related to personnel have
historically been classified primarily in distribution expenses
and general and administrative expenses, and occupancy costs
have historically been classified as distribution expenses on the
consolidated income statements using the function of expense
presentation method. These charges incurred during the six
months ended June 30, 2020 were recorded in the Group's
consolidated income statements in the line item “Restructuring
Charges”. The Group continues to work to identify additional
areas of cost savings in response to the impacts on the
business from the COVID-19 pandemic.

During the six months ended June 30, 2020, approximately
US$22.9 million of severance and other employee-related
costs were incurred and recorded to Restructuring Charges,
of which US$15.8 million, US$4.4 million and US$2.7 million
related to personnel costs historically presented as distribution
expenses, general and administrative expenses and cost of
sales, respectively, on the consolidated income statements
using the function of expense presentation method. During
the six months ended June 30, 2020, approximately US$5.9
million of store closure costs were incurred and recorded
to Restructuring Charges, all of which related to occupancy
costs historically presented as distribution expenses on the
consolidated income statements using the function of expense
presentation method.

Income Taxes

Taxation in the Consolidated Income Statements
For interim reporting purposes, the Group applied the effective
tax rate to profit (loss] before income tax for the interim period.
The reported effective tax rate is calculated using a weighted
average income tax rate from those jurisdictions in which
the Group is subject to tax, adjusted for permanent book/
tax differences, tax incentives, changes in tax reserves and
changes in unrecognized deferred tax assets. The effective tax
rate for each period was recognized based on management’s
best estimate of the weighted average annual income tax
rate expected for the full financial year applied to the pre-tax
income (loss] for the period adjusted for certain discrete items
for the period. The Group’'s consolidated effective reported tax
rate for the six months ended June 30, 2020 and June 30, 2019
was 12.1% and 21.1%, respectively. The decrease in the Group's
effective tax rate during the first half of 2020 was mainly the
result of changes in the profit mix between high and low tax
jurisdictions, changes in reserves and the tax impact of the
impairment charges. Excluding the impairment charges related
to goodwill, which did not provide a tax benefit to the Group, the
consolidated effective tax rate for operations would have been
23.2% for the six months ended June 30, 2020.
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19. Income Taxes (Continued)
(a) Taxation in the Consolidated Income Statements

(Continued)

Taxation in the consolidated income statements for the six
months ended June 30, 2020 and June 30, 2019 consisted of the

19. FREH &)
(a) MEEWRBERTHFIE &)

#HZE 202046 A30H % 201946 A30H LE/X
BANGZEE BERANRBEBEIATNIER ¢

following:
Six months ended June 30,
BZ6A30BLAEA
(Expressed in millions of US Dollars) (KBEZEZETZ5) 2020 2019
Hong Kong profits tax expense BEERNERFX (2.5) (2.4)
Foreign profits tax expense TSNS B 2 136.2 (13.2)
Income tax expense Fris Bl 133.7 (15.6)

The provision for Hong Kong Profits Tax for the six months
ended June 30, 2020 and June 30, 2019 was calculated at an
effective tax rate of 16.5% of the estimated assessable profits

for the period.

(b] Income Tax (Expense) Benefit Recognized in
Other Comprehensive Income (Loss)

B ZE2020F6 A30H %2019 6 A30H 1L/~ & A
MEBNSRBEERIBEARGEFERTENIZE
BB E16.5%E1E »

(b) REMEEWE (FIE) HER
HVEREH (i) %

Six months ended June 30, 2020 Six months ended June 30, 2019

B ZE2020F6 A30H LB A EZE 201946 H30 A L/ A A
Income
tax Income
Before benefit Net of Before tax Net of
tax (expense) tax tax benefit tax
[Expressed in millions o . FiE8E . Frig %t y
of US Dollars] (AEEETZ5]) BREiET HR (%) BRBi% FRA AT v BREi1%
Foreign exchange forward RHESNE S K
contracts 2.1 (0.7) 1.4 (1.3) 0.3 (1.0)
Interest rate swap F == B i
agreements (35.3) 8.8 (26.5) (19.0) 5.0 (14.0)
Cross-currency swap R X E = R
agreements 3.2 (0.8) 2.4 (2.5) 0.6 (1.9)
Changes in fair value of Hmz R BEZE
hedges (30.0) 7.3 (22.7) (22.8) 5.9 (16.9)
Foreign currency translation 3ESNERSEIMNERE 3 Iz
gains (losses] for foreign (&)
operations (27.5) - (27.5) 3.4 - 3.4
(57.5) 73 (50.2) (19.4) 5.9 (13.5)
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20. Finance Income and Finance Costs

The following table presents a summary of finance income and
finance costs recognized in the consolidated income statements
and consolidated statements of comprehensive income (loss):

WA R B8R
| TREFIRGRA MR RS SEAS (B
18) KR ERNHBRARYERABE -

Six months ended June 30,

BZE6A30HILAEA

(Expressed in millions of US Dollars) (KBEZETZ5) 2020 2019
Recognized in income or loss: RBAREEPEZ :
Interest income F EHA 1.8 0.9
Total finance income R T NG 1.8 0.9
Interest expense on loans and borrowings BERRERAEFX (39.7) (33.1)
Amortization of deferred financing costs RS B RUBAR B IR T R & PR A 6

associated with the Senior Credit Facilities (2.7) (1.5)
Interest expense on lease liabilities HEABMASHX (13.6) (15.4)
Change in fair value of put options Ron i R EEEE) 15.5 1.0
Net foreign exchange loss SNEE E5 18 F 8 (6.9) (0.1)
Other finance costs Hib B 158 A (1.1) (1.9)
Total finance costs BB REH (48.5) (51.0)
Net finance costs recognized in profit or loss ~ REB&mFERNT K E R F5 (46.7) (50.1)
Recognized in other comprehensive income REM2EYE (B8) PER :

(Loss):
Foreign currency translation losses for FINET NG [E H 1R (27.5) 3.4

foreign operations
Changes in fair value of hedges iz R BEE (30.0) (22.8)
Income tax benefit on finance income and REMEE e (B8 ) R RIS KRA K

finance costs recognized in other TS B R FAETES

comprehensive income (loss) 7.3 5.9
Net finance costs recognized in total other REM2ENE (B18) AP RRNTEER

comprehensive income (loss), net of tax EEE (RHR) (50.2) (13.5)
Attributable to: THALHER :
Equity holders of the Company RATREREA (47.2) (14.0)
Non-controlling interests FEFER R (3.0 0.5

21. Additional Disclosure of Certain Expenses 21. M EEE TR X

Profit (loss) before income tax was arrived at after recognizing 202046 8308 % 201946 B30 H IE7<

the following expenses for the six months ended June 30, 2020 A - BEEMANESN (BE) EERUT

and June 30, 2019 ESEESS

Six months ended June 30,
BZ6H30HLLAREA

[Expressed in millions of US Dollars) (KBEEZETZ3) 2020 2019
Depreciation of fixed assets EEEENE 35.5 40.1
Amortization of intangible assets B EEESH 16.0 16.1
Amortization of lease right-of-use assets HEFREEEEH 89.5 99.5
Impairment Charges WEEMA 877.2 29.7
Restructuring Charges HHEHA 28.8 -
Employee benefits expense EEBARAX 191.6 278.1
Other (income) expense® Hl (WA ) Bz (7.1) 11.9
Research and development 7 R A 2 11.5 16.8
Rent expensel? HERZ? 21.4 31.9
Notes i
(1) The Group recorded other income of US$7.1 million and other expenses of (1) 2202046 A30H %2019 6 A308 F~AA -

US$11.9 million for the six months ended June 30, 2020 and June 30, 2019,

(2)

122

respectively. Other income for the first half of 2020 included gains from
the disposal of assets and gains on lease exits/remeasurements of US$8.0
million, including the receipt of key money upon exiting certain retail store
locations. Other expenses for the first half of 2019 included severance and
store closure costs incurred in connection with certain profit improvement
initiatives undertaken by the Group’s management totaling US$9.8 million.

Rent expense for the periods ended June 30, 2020 and June 30, 2019
represents those contracts/agreements which are not recognized on the
consolidated statements of financial position in accordance with IFRS 16,
including month-to-month contracts, certain shop-in-shop arrangements and
variable rent agreements.
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22. Financial Instruments

(a)

(b)

Fair Value Versus Carrying Amounts
All financial assets and liabilities have fair values that

approximate carrying amounts.

Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. IFRS establishes
a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (Level 1 measurements] and
the lowest priority to measurements involving significant
unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy are as follows:

J Level 1 inputs are quoted prices (unadjusted] in active
markets for identical assets or liabilities that the Group
has the ability to access at the measurement date.

J Level 2 inputs are inputs other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

J Level 3 inputs are unobservable inputs for the asset or
liability.

The level in the fair value hierarchy within which a fair
measurement in its entirety falls is based on the lowest level
input that is significant to the fair value measurement in its
entirety.

The carrying amount of cash and cash equivalents, trade
receivables, accounts payable, short-term debt, and accrued
expenses approximates fair value because of the short maturity
or duration of these instruments.

The fair value of foreign currency forward contracts, interest
rate swaps and cross-currency swaps are estimated by
reference to market quotations received from banks.
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22.

(b)

Financial Instruments (Continued)

Fair Value of Financial Instruments (Continued)

The following table presents assets and liabilities that are
measured at fair value on a recurring basis (including items
that are required to be measured at fair value) as of June 30,
2020 and December 31, 2019:

22. €T A @)

(b)

SRTEZAREER®)
TERE57 202056 A30H %2019 12 A
JIHERBEEEN LA BEFENEER
BE(BEATEUAABENENEE)

Fair value measurements
at reporting date using

RBERREATISEFA RN AEE

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
TEAEE Hith BX
June 30, 2020 BENER EAUBE RAEE
- 20205 TEWEE  WARE  BARS
(Expressed in millions of US Dollars] (KBEZEZETZ5) 6H30H (E—#&5) (=5 (E=#7)
Assets: BE:
Cross-currency swap agreements RN EW = BiE 3.1 - 3.1 -
Foreign currency forward contracts RHINES L 1.0 1.0 - -
Total assets BERRE 4.1 1.0 3.1 -
Liabilities: afE:
Non-controlling interest put options TR = Rk HE 39.1 = = 39.1
Interest rate swap agreements!’! il B ) 26.1 - 26.1 -
Total liabilities aEes 65.2 - 26.1 39.1
Fair value measurements
at reporting date using
RSB BER TS EA BN AR EE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
[Level 1) (Level 2) (Level 3]
December 31, _ ZEERE H i E-UN
2019 AERNEE  BAWEE TRIEE
o 20195 MEEERE AR JAARR
(Expressed in millions of US Dollars) (ABEZETZ3]) 12A31H (F=&5)  (BZ&H) (E=#5)
Assets: BE:
Interest rate swap agreements!!! il B ) 10.6 - 10.6 -
Cross-currency swap agreements RXE® B HH 0.1 = 0.1 =
Total assets AELS 10.7 - 10.7 =
Liabilities: afE:
Non-controlling interest put options FEE IR = Rk EE 64.8 = = 64.8
Cross-currency swap agreements RN EW = BiE 0.3 - 0.3 -
Foreign currency forward contracts EHINES K 0.0 0.0 = =
Total liabilities aEeEsE 65.1 - 0.3 64.8
Note ahiE

(1) The change in value of the interest rate swap agreements from December 31,

124

2019 to June 30, 2020 was due to changes in the LIBOR curve.

The Group maintains interest rate swaps which are used to
hedge interest rate risk associated with the Senior Credit
Facilities (see note 13(a) for further discussion]). Since the
interest rate swap fair values are based predominantly on
observable inputs, such as the interest yield curve, that are
corroborated by market data, they are categorized as Level 2 in
the fair value hierarchy.

The Group maintains cross-currency swaps which are used
to hedge currency risk associated with currency fluctuation
between the Euro and US Dollar and between the Japanese Yen
and US Dollar (see note 13(a) for further discussion). Since the
cross currency swap fair values are based predominantly on
observable inputs, such as the Dodd-Frank mid-market rate,
that are corroborated by market data, they are categorized as
Level 2 in the fair value hierarchy.
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22. Financial Instruments (Continued) 22. T A &)
(b) Fair Value of Financial Instruments (Continued) (b) EMTEzAAREE®E
Certain non-U.S. subsidiaries of the Group periodically enter AEEE T IEEBINE R 7 E H5T 7 B3RS
into forward contracts related to the purchase of inventory FEUETAEENFERANEREH - K
denominated primarily in US Dollars which are designated as WIEERRESMEE N - $HEBLRE
cash flow hedges. The hedging effectiveness was evaluated in BIRR B R s ERIE 95K 2 B T AL - I
accordance with IFRS 9, Financial Instruments. The fair value 202096 A30H %2019 12318 « 1t
of these instruments was an asset of US$1.0 million and a THZRRBEDHIA/EEICEEELE
liability of US$0.0 million as of June 30, 2020 and December 31, BfE00BE&EET °
2019, respectively.
The following table shows the valuation technique used in TREIABE=AR 2 BERRANMG
measuring the Level 3 fair value, as well as the significant BHE - PARER B & R Al 5 A B
unobservable inputs used. 7
Significant Inter-relationship between significant
Type Valuation Technique unobservable inputs unobservable inputs and fair value measurement
EHl fHER & BEATABEGARE EXTTEERAHBHEANEEFEZENEE
Put options Income approach - The valuation EBITDA Multiple The estimated value would increase (decrease) if the
model converts future amounts EBITDA multiple was higher (lower).
based on an EBITDA multiple
to a single current discounted
amount reflecting current market
expectations about those future
amounts.
R AR Yoz 7rod — EERRGEREBITDAR  EBITDARSH W E EBITDARE LA (TFF8) - ESE M (R)
Bt EN AR S EEA NS g
BHBRLE  RMTISEAHZE
HESTEMEL -
The following table shows the reconciliation from the opening TRENE=RRNA R BENIPZAER
balance to the closing balance for Level 3 fair values: NAEERE)HIER
(Expressed in millions of US Dollars) (KBEZEZETZ5)
Balance at January 1, 2020 7202091 A1 B & 64.8
Change in fair value included in equity STARRN AR EEZD) (10.2)
Change in fair value included in finance costs AAMBERNAABERD (15.5)
Balance at June 30, 2020 720204 6 A 30 A K& 8% 39.1

The reduction in value of the non-controlling interest put
options from December 31, 2019 to June 30, 2020 was primarily
driven by the results of operations of certain subsidiaries with
non-controlling interests caused by the COVID-19 pandemic.

For the fair value of put options, reasonably possible changes
to one of the significant unobservable inputs, holding other
inputs constant, would have the following effects at June 30,

R2019412A31HZE202046 A30B
FEBESRRGHEEETREREHR
2019 EBMRABRAEXNRITERE TEHF
ERAESS RO M R Rl RO AR AR -

RRHPRZAAEENS F EHF—EE
KTTE&Q%)\%{?&I}%AET REEE) -
H ABIBAEFTE - 581K 202056 A

2020: S0BELENTHE :
Profit or Loss Shareholders’ Equity
B R
Increase Decrease Increase Decrease
(Expressed in millions of US Dollars] (ABEZETZ3]) E# T L7 T#
EBITDA multiple [movement of 0.1x) EBITDAfEER (£ 80.115) 0.6 (0.6) 0.6 (0.6)

Fair value estimates are made at a specific point in time, based
on relevant market information and information about the
financial instrument. These estimates are subjective in nature
and involve uncertainties and matters of significant judgment
and therefore cannot be determined with precision. Changes in
assumptions could significantly affect the estimates.

AR BEGFIREFERHEREEHET
SEMEERTANEREN - Z5Matit
BXERSEIRERRKBEREKRH
B FIL SR ERE T - MRAEMEE)
BEEHMABREATE -
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23. Related Party Transactions 23. BERFRS

Transactions with Key Management Personnel HIZEEAENRS

In addition to their cash compensation, the Group also AEERTHRTETEEREMEZERA

provides non-cash benefits to certain directors and other key SWEFHMIN - TFREREREIERSEH -

management personnel and contributes to a post-employment WA ZF AR RIE ST EI R

plan on their behalf.

Key management personnel are comprised of the Group's ITEEREBASREASEEERSRER

directors and senior management. Compensation paid to key [& - #Z= 202056 H30H &% 201946 A30H

management personnel during the six months ended June 30, IEAREAMFEEERASNFHMEIE

2020 and June 30, 2019 comprised:

Six months ended June 30,
BZE6A30HLAEA

(Expressed in millions of US Dollars] (XBEZETZ3) 2020 2019
Director's fees EEMe 0.6 0.7
Salaries, allowances and other benefits in kind e R REMEYRZ 3.0 3.4
Bonus!" FEAT 2.0 3.6
Termination benefits BEERAE A 1.0 -
Share-based compensation? VARR 153 52 <% &0 55 B 2 0.6 4.3
Contributions to post-employment plans RINEET IR 0.2 0.2
Total compensation HsazE 7.4 12.2
Notes g

(1

(2)

24,
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Bonus reflects amounts paid during the period and is generally based on the
performance of the Group for the previous year.

Share-based compensation amounts reported represent the expense
recognized during the period for awards granted previously.

Subsequent Events

The Group has evaluated events occurring subsequent to June
30, 2020, the reporting date, through August 19, 2020, the
date this financial information was authorized for issuance by
the Board. There are no subsequent events to report for the
relevant period.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive Officer’s
Interests and Short Positions in the Shares and
Underlying Shares

As of June 30, 2020, the interests and short positions of the directors
and chief executive officer of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO"])) which were required to be notified to the Company and
the Stock Exchange of Hong Kong Limited (the “Stock Exchange’)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under
such provisions of the SFQ), or as recorded in the register required to
be kept by the Company under Section 352 of Part XV of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the "Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

1. Long position in the shares of the Company

EERRSITRAERKRG RE
ERONERRAR

R2020F6A30H * ARREERERITTRAE
RARAR REBE AR (R(EHFRBEERG) S
XVEBETE 2 ) BIAR (0 RARRA AR (D P IE B RIR(FEH
T HA S (55 EXVERE T R 8D MEME AR T K
BEBBERBABRARE ([BFT]) MfEz kA
B (BERE(EFRIERN )M EBIEHES
WEERRIEHANESSAR) + i AXQF
BIRE(ESR MEEEG)) EXVEFE 352 & ETFH
BERMHESIAR  IRBE(BEBBHERSMAB
PRARESH EMRAN) ([ EMARRIN]) MIER10F7
EM(EMBEITAESETESFR S NZLETR])
([CEZESFRD]) BRITAE AR B R AR
mRABWT ¢

1. REQRIARDNEFRE

Number of ordinary
shares/underlying
shares held at

June 30, 2020% Approximate

7202056 A30H shareholding %

Name of Director Nature of Interest BFENZER IEIRAER

EERE EEME HEARGHE @ BOBEA

Timothy Charles Parker Beneficial owner 60,645,644 (L) 4.2
E=RHEAA

Kyle Francis Gendreau Beneficial owner and founder of 11,093,112 (L)« 0.7
a discretionary trust
EnEB AR —[A2REFENEIA

Tom Korbas Beneficial owner 1,442,704 (L)@ 0.1
BEnlEBA

Bruce Hardy Mclain (Hardy) Beneficial owner 883,400 (L) 0.0
BEnEAA

Keith Hamill Beneficial owner 193,745 (L) 0.0
BEaEBA

Paul Kenneth Etchells Beneficial owner 99,900 (L)@ 0.0
EnEBA

Ying Yeh Beneficial owner 3,000 (L) 0.0

=3 BEanEBA
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Disclosure of Interests

EaE

Directors’ and Chief Executive Officer’s
Interests and Short Positions in the Shares and

Underlying Shares (Continued)
1. Long position in the shares of the Company
(Continued)

Notes
(a) (L) represents long position.

[b) Comprised of 28,312,540 shares held by Mr. Parker and 28,142,740 shares
held by his spouse, Ms. Therese Charlotte Christiaan Marie Parker, each as
beneficial and registered owner. Mr. Parker is deemed by virtue of the SFO to
be interested in the shares held by Ms. Parker. Also includes share options
held by Mr. Parker that are exercisable for 4,190,364 shares once vested.

(c) Comprised of 1,626,823 shares held by a discretionary trust of which Mr.
Gendreau is the founder, 61,331 shares held by Mr. Gendreau as beneficial
owner, share options exercisable for 7,788,391 shares once vested, TRSUs
in respect of 404,144 shares once vested and PRSUs in respect of an initial
or target number of 1,212,423 shares (with the final number of shares being
subject to the level of achievement of the performance conditions applicable
to the grant of such PRSUs).

(d) Comprised of 696,171 shares held by Mr. Korbas as beneficial owner and
share options exercisable for 746,533 shares once vested.

(e] Comprised of 500,000 shares held by Mr. McLain and 383,400 shares held by
his spouse, Ms. Helle Elisabeth Skov Mclain, each as beneficial owner. Mr.
McLain is deemed by virtue of the SFO to be interested in the shares held by
Ms. McLain.

(fl  Comprised of 193,745 shares held by Mr. Hamill and his spouse, Ms. Angela
Sylvia Hamill, each as beneficial owner.

(g) Comprised of 99,900 shares held jointly by Mr. Etchells and his spouse, Ms.
Fanny Fan Miu Tsang, as beneficial owners.

2. Interests in the shares of associated corporations
As of June 30, 2020, none of the directors or chief executive of the
Company have or are deemed to have interests or short positions in
the shares, underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the
SFOJ which were notifiable to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFQJ, or recorded in the register
required to be maintained by the Company under Section 352 of Part
XV of the SFO, or as otherwise notifiable to the Company and the
Stock Exchange pursuant to the Model Code.
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Disclosure of Interests

EaiE

Substantial Shareholders’ Interests and Short

Positions in the Shares and Underlying Shares
1. Long and short position in the shares of the

FTERRARG RBER G E
mMRE
1. RAERTDRDIERERKXR

Company
Number of ordinary
shares held Approximate
at June 30, 2020% shareholding %
Name of Shareholder Nature of Interest 7202056 A30H 1R
BREREHE EEUE FENEBRREE® BHRBEDH
Schroders Plc Investment manager 131,228,900 (L) 9.1
REEEA
JPMorgan Chase & Co. Custodian corporation/ 90,362,658 (P) 6.3
Approved lending agent
REEE R EREA
JPMorgan Chase & Co. Interest in a controlled corporation 33,042,540 (L) 2.3
AR EE B R
JPMorgan Chase & Co. Person having a security 2,652,126 (L) 0.1
interest in shares
BERMHERERZ AL
JPMorgan Chase & Co. Investment manager 225,600 (L) 0.0
BREEEA
JPMorgan Chase & Co. Interest in a controlled corporation 22,595,815 (S) 1.5
MRIZEGDEE B
Hermes Investment Management Ltd Investment manager 114,970,662 (L) 8.0
REEEA
Citigroup Inc. Custodian corporation/ 82,507,908 (P) 5.7
Approved lending agent
EEEE R EREA
Citigroup Inc. Interest in a controlled corporation 2,422,230 (L) 0.1
REZEEE B S
Citigroup Inc. Interest in a controlled corporation 2,400,962 (S) 0.1
REZESEE B S
Notes i
(a) (L) represents long position, (S) represents short position, (P) represents (a) (LIRKHFE @ (SIRFKR - (PIRFRAEH AR
lending pool. e

Save as disclosed above, as of June 30, 2020, so far as the directors
are aware, no other persons (except the directors or chief executive
officer of the Company] or corporations had 5% or more interests
or short positions in shares and underlying shares of the Company
which were recorded in the register required to be maintained by the
Company pursuant to Section 336 of Part XV of the SFO.

B EXCHEESN - N2020FE6 A308  EEIX A
MBEAEMA L (KRR B EBHITHEREIN)
SEBERA RN BN RIBERGFREGLATR
AIZEARIR (B HF R A S I&BI) EXVEBE 336 kBT
BB DM EY 5% A ERBERS SOK A ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRAEMER

The Board of Directors (the “Board”) of the Company is pleased to
present this Corporate Governance Report for the six months ended
June 30, 2020.

Directors
As of June 30, 2020, the composition of the Board was as follows:

Executive Director ("ED")
Kyle Francis Gendreau
Chief Executive Officer

Non-Executive Directors ("NEDs")
Timothy Charles Parker (Chairman]
Tom Korbas

Independent Non-Executive Directors ("INEDs")
Paul Kenneth Etchells

Jerome Squire Griffith

Keith Hamill

Bruce Hardy MclLain (Hardy)

Ying Yeh

At June 30, 2020, the Board committees were as follows:

Audit Committee/Review of Accounts

The Board has established an Audit Committee and has adopted
written terms of reference that set forth the authority and duties of
the committee. The Audit Committee consists of three members,
namely Mr. Paul Kenneth Etchells (Chairman of the Audit Committee]
(INED), Mr. Keith Hamill (INED) and Ms. Ying Yeh (INED).

In compliance with Rule 3.21 of the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), at least one member of the Audit Committee possesses
appropriate professional
financial management expertise in discharging the responsibilities of

the Audit Committee.

qualifications in accounting or related

All members have sufficient experience in reviewing audited financial
statements as aided by the auditors of the Company whenever
required.

The primary duties of the Audit Committee are to review and
supervise the Company’s financial reporting process and risk
management and internal control systems, to monitor the integrity
of the Company’'s consolidated financial statements and financial
reporting, and to oversee the audit process.

The Audit Committee has reviewed the interim report of the Group
as of and for the six months ended June 30, 2020 with the Board. The
interim financial information has also been reviewed by the Group's
external auditors.
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Corporate Governance and Other Information

TEERREMER

Nomination Committee

The Board has established a Nomination Committee and has adopted
written terms of reference that set forth the authority and duties
of the committee. The Nomination Committee consists of three
members, namely Mr. Timothy Charles Parker (Chairman of the
Nomination Committee) (NEDJ), Mr. Paul Kenneth Etchells (INED] and
Ms. Ying Yeh (INED).

The primary duties of the Nomination Committee are to review
the structure, size and composition of the Board, to make
recommendations to the Board with respect to any changes to
the composition of the Board, and to assess the independence of
the INEDs. When identifying suitable candidates, the Nomination
Committee shall (where applicable and appropriate] use open
advertising or the services of external advisers and consider
candidates from a wide range of backgrounds on merit and against
objective criteria. The Nomination Committee’s policy for evaluating
and nominating any candidate for directorship includes considering
various criteria, including character and integrity, qualifications
(including professional qualifications], skills, knowledge and
experience and diversity aspects under the Board's diversity policy,
potential contributions the candidate can make to the Board and
such other matters that are appropriate to the Company’s business
and succession plan.

Remuneration Committee

The Board has established a Remuneration Committee and has
adopted written terms of reference that set forth the authority and
duties of the committee. The Remuneration Committee consists
of four members, namely Mr. Keith Hamill (Chairman of the
Remuneration Committee] (INED), Mr. Paul Kenneth Etchells (INED),
Mr. Bruce Hardy Mclain (Hardy) (INED] and Ms. Ying Yeh (INED).

The primary duties of the Remuneration Committee are to make
recommendations to the Board on the Company’'s policy and
structure for the remuneration of directors and senior management
and on the establishment of a formal and transparent procedure for
developing policy on such remuneration, as well as to determine the
specific remuneration package of the ED and certain members of
senior management.

Corporate Governance Practices

The Company is committed to maintaining high standards of
corporate governance. The Company recognizes that sound
corporate governance practices are fundamental to the effective and
transparent operation of the Company and to its ability to protect the
rights of its shareholders and enhance shareholder value.

The Company has adopted its own corporate governance manual,
which is based on the principles, provisions and practices set out in
the Corporate Governance Code [(as in effect from time to time, the
“CG Code”) contained in Appendix 14 of the Listing Rules.

The Company complied with all applicable code provisions set out in
the CG Code throughout the period from January 1, 2020 to June 30,
2020.
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Corporate Governance and Other Information

TEERREMER

Risk Management and Internal Control

The Board is responsible for ensuring that the Company establishes
and maintains appropriate and effective risk management and
internal control systems. The Board has delegated to the Audit
Committee the responsibility for reviewing the effectiveness of
the Group’s risk management and internal control systems. The
Company’'s management, under the oversight of the Board, is
responsible for the design, implementation and monitoring of the
Company’s risk management and internal control systems.

Details of the Group's qualitative and quantitative market risks and
risks associated with its loans and borrowings that may adversely
impact the Company’s performance and execution of its strategies
are disclosed in Management Discussion and Analysis - Risk
Factors. A discussion about the impact of the COVID-19 pandemic
on the Group is disclosed in the Impact of COVID-19 sub-section in
Management Discussion and Analysis.

Changes in Information of Directors

No changes in information concerning Directors of the Company have
occurred subsequent to the publication of the Company’s 2019 annual
report that are required to be disclosed pursuant to Rule 13.51(B](1)
of the Listing Rules.

Company Secretaries and Authorized

Representatives

Mr. John Bayard Livingston and Ms. Chow Yuk Yin Ivy ("Ms. Chow")
are the joint company secretaries of the Company while Mr. Kyle
Francis Gendreau and Ms. Chow are the Company’s authorized
representatives (pursuant to the Listing Rules).

Directors’ Securities Transactions

The Company has adopted its own policies [the “Trading Policy”) for
securities transactions by directors and relevant employees who are
likely to be in possession of unpublished inside information of the
Group on terms no less exacting than the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules. Having made specific enquiry of all Directors,
all Directors have confirmed that they complied with the required
standard set out in the Trading Policy during the six months ended
June 30, 2020.
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Corporate Governance and Other Information

TEERREMER

Share Award Scheme

On September 14, 2012, the Company’'s shareholders adopted the
Company's Share Award Scheme (as amended from time to time),
which will remain in effect until September 13, 2022. The purpose
of the Share Award Scheme is to attract skilled and experienced
personnel, to incentivize them to remain with the Group and to
motivate them to strive for the future development and expansion
of the Group by providing them with the opportunity to acquire
equity interests in the Company. Awards under the Share Award
Scheme may take the form of either share options or restricted
share units ("RSUs"], which may be granted at the discretion of the
Remuneration Committee to executive directors of the Company and
its subsidiaries, managers employed or engaged by the Group, and/
or employees of the Group.

As of July 31, 2020 (the “Latest Practicable Date”), the maximum
aggregate number of shares in respect of which awards may be
granted pursuant to the Share Award Scheme is 38,002,005 shares,
representing approximately 2.7% of the issued share capital
of the Company at that date. An individual participant may be
granted awards pursuant to the Share Award Scheme in respect
of a maximum of 1% of the Company’'s total issued shares in any
12-month period. Any grant of awards to an individual participant in
excess of this limit is subject to independent shareholder’s approval.

Share-based compensation cost of US$3.3 million and US$7.0 million
was recognized in the consolidated income statements, with a
corresponding increase in equity reserves, for the six months ended
June 30, 2020 and June 30, 2019, respectively.

Share Options

The exercise price of share options is determined at the time of grant
by the Remuneration Committee in its absolute discretion, but in any
event shall not be less than the higher of:

a) the closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange on the date of grant;

b) the average closing price of the shares as stated in the daily
quotation sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

c the nominal value of the shares.

The grant-date fair value of equity-settled share-based payment
awards granted to employees is recognized as an employee
expense, with a corresponding increase in equity when such
options represent equity-settled awards, over the period that the
employees unconditionally become entitled to the awards. The
amount recognized as an expense is adjusted to reflect the number
of awards for which the related service and non-market performance
conditions are expected to be met, such that the amount ultimately
recognized as an expense is based on the number of awards that
meet the related service and non-market performance conditions
at the vesting date. For equity-settled share-based payment awards
with market performance conditions or non-vesting conditions,
the grant-date fair value of the share-based payment is measured
to reflect such conditions and there is no true-up for differences
between expected and actual outcomes.
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Corporate Governance and Other Information

TEERREMER

Share Award Scheme (Continued)

Share Options (Continued)

Holders of vested share options are entitled to buy newly issued
ordinary shares of the Company at a purchase price per share equal
to the exercise price of the options. The fair value of services received
in return for share options granted is based on the fair value of share
options granted measured using the Black-Scholes valuation model.
The fair value calculated for share options is inherently subjective
due to the assumptions made and the limitations of the model
utilized. Shares underlying an award of share options that forfeit
("lapse”) without the issuance of such shares upon the exercise
of such options may be available for future grant under the Share
Award Scheme.

Expected volatility is estimated taking into account historic average
share price volatility. The expected dividends are based on the
Group’s history and expectation of dividend payouts.

Particulars and movements of share options during the six months
ended June 30, 2020 were as follows:

B0 2R B 8 ()

BRRRE (@
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HERZEERBAAAFBTHERR - £5
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RN 1152 — ST EREA (HE S 8 A0 PR IR BB AR A
HARBEE o mRFTERR R BERAE
B4 WRBRES N AL BEESETER
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15t B8 R HE 22D AR R AR 1) B 4 T AR SR AR 19 38R
HEE

FEER B RS A RE S TR ERB WA o T’
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B 20206 ASOR ILANEA - MR FER
a3

Number of share options
BhRE%A
Closing price
Canceled/ immediately
forfeited preceding
Name/ As of [“lapsed”) As of Exercise price the date of
category of January 1, Granted Exercised during June 30, per share grant (HK$)
grantee 2020 during during the period 2020 (HK$)  REBRHAA
ERAN 20205 theperiod  theperiod  HAEE/ R2020%  Dateof grant Exercise period SRTEE HlHE
%4/ 85l 1818 HREH BaflE  RMTEHD) 6838  RHA T8 (#7) (#m)
Directors
B
Timothy Parker 2.368,749 - - - 2,368,749 January 8, 2013 January 8, 2014 - January 7, 2023 1736 16.90
01351788 W14E1A8A -0R%E1ATH
Timothy Parker 1821615 - - - 1821615 January 7, 2014 January 7, 2015 - January 6, 2024 230 2.30
N14£1878 WI5E1ATH -204%1A6A
Kyle Gendreau 2,506,600 - - - 2,506,600 January 7, 2015 January 7, 2018 - January 6, 2025 23.31 2330
01561478 WIBETATA -0B%F1A6R
Kyle Gendreau 216,683 - - - 216,683 January 7, 2015 January 7, 2016 - January 6, 2025 83 2.30
01581478 NI6E1RTH -2005%1A6A
Kyle Gendreau 1,230,484 - - - 1230464 May s, 201 May 6, 2017 - May 5, 2026 291 24.00
01655748 W17TE5A8R - 202%F545R
Kyle Gendreau 952,676 - - - 952,676 May 26, 2017 May 26, 2018 - May 25, 2027 3110 30.45
N1TE5R %A N18E5A26H - 202755 A25H
Kyle Gendreau 1,336,988 - - - 1,336,988 October 11, 2018 October 11, 2019 - October 10, 2028 27.06 25.95
0185107118 2019104118 -2028%10A108
Kyle Gendreau 1,944,980 - - - 1564980 June 17,2019 June 17,2020 - June 16, 2029 16.04 16.18
019565178 N0F6R178 -009F6 A 18R
Tom Korbas 32,351 - - - 32,351 January 7, 2014 January 7, 2015 - January 6, 2024 2330 2330
N14E1R7R 01551478 -2024E1A6R
Tom Korbas 14,182 - - 14,182 January 7, 2015 January 7, 2016 - January 6, 2025 2331 2330
N1581A7H NI6E1ATH -2005%1A68
Total Directors
B34t 12,725,288 - - - 12,725.88
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TREAREMER

Share Award Scheme (Continued) IR R EEE )
Share Options (Continued) B E ()
Number of share options
BREHE
Closing price
Canceled/ immediately
forfeited preceding
Name/ As of ["lapsed’) As of Exercise price the date of
category of January 1, Granted Exercised during June 30, per share grant (HK$)
grantee 2020 during during  the period 2020 (HKS)  BEELEA
ARAM R2020%  theperiod  theperiod  HRE#E/ R2020%  Date of grant Exercise period SRTEE G
%4/ 85l 1818 HREH B RMTEH) 68308 RHA T8 (7) (G
Others
A
Employees 1957,008 = = (343 494) 1613516 January 8, 2013 January 8, 2014 - January 7, 2023 17.36 16.90
&8 01351 A8H NI4E1F8H -20B%1ATH
Employee 108,522 - - - 108522 July 1, 2013 July 1, 2014 - June 30, 2023 18.68 18.68
= N1357A18 WIETRTR - 202356 A30R
Employees 3,982,261 = = (525,957) 3036,29%  January 7, 2014 January 7, 2015 - January 6, 2024 230 2.30
&8 N14E1A78 M5E1ATH 20451768
Employees 1,149,621 - - (1,003,490) 6,146,131 January 7, 2015 January 7, 2016 - January 6, 2025 2331 2330
& WIE1A7H W1851A78 202551 4R
Employees 3,906,005 - - - 3,906,005 January 7, 2015 January 7, 2018 - January 6, 2025 AR] 2.30
&8 N1581A7H 01851878 -2025%1 A6
Employees 11,856,136 - - (1,261,067 10,593,069 May 6, 2016 May 6, 2017 - May 5, 2026 U9 2400
& W16E5A6H 01755868 - 20265585
Employees 4,190,013 - - - 4,190,013 May 6, 2016 May 6, 2019 - May 5, 2026 21491 2400
&8 01655748 M9E5R6H -2026%5A58
Employee 62,160 - - - 62,160 May 11, 2016 May 11, 2017 - May 10, 2026 2%.23 2405
[E8 016558118 01758118 -2026F5 4108
Employee 74979 - - - 74979 June 16,2016 June 16, 2017 - June 15, 2026 2819 2245
&8 016565168 01756 A 16 -2026F6 158
Employees 13,219,382 - - (2.085111) 11,1327 May 26, 2017 May 26, 2018 - May 25, 2027 3110 30.45
[E8 WITE5 AR 018557268 202155 A2A
Employees 1,716,264 - - (1,716,244) - May26, 2017 May 26, 2018 - May 25, 2027 3110 30.45
&8 N1TE5R A 01855826 -202755 825
Employees 5,936,246 = = (921,246) 5,015,000 October 11,2018 Octaber 11, 2019 - October 10, 2028 21.08 25.95
& WIBEI0ANA 20195104117 -2028510A108
Employee 1,194,180 - - - 1,194,180 December 4, 2018 December 4, 2019 - December 3, 2028 25.00 25.00
€8 N18E1284H 019F1284H -202851283H
Employees 8,603,136 - - [1,164,456) 7438680 June 17,2019 June 17,2020 - June 16, 2029 16.04 16.18
& WI9ELA1TE 020%6R1TH -2029%6 A 16H
Employees 170,712 - - - 170,112 November 22, 2019 November 22, 2020 - November 21, 2029 16.62 1644
&8 01911 A2A 00511A228 -09%11A218
Total Employees
-LER) 63,726,595 - - (9,021,065 54703530
Total
st 76,449,883 - - (9,021,005 67,628,818
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TEERREMER

Share Award Scheme (Continued)
Restricted Share Units (‘RSUs")

The Company may, from time to time, grant RSUs, including time-
based RSUs ("TRSUs") and performance-based RSUs ("PRSUs’),
to certain key management personnel and other employees of
the Group. The vesting of the RSUs is subject to the continuing
employment of the grantee and, in the case of PRSUs, to the
Company’s achievement of pre-established performance goals. The
closing market price of the Company’'s shares on the date of grant is
used to determine the grant date fair value. If the performance-based
award incorporates a market condition, the grant-date fair value of
such award is determined using a Monte Carlo simulation. These fair
values are recognized as expense over the requisite service period,
net of estimated forfeitures, based on expected attainment of pre-
established performance goals for PRSUs with market conditions,
or the passage of time for TRSUs. Actual distributed shares are
calculated upon conclusion of the service and performance periods.

Time-based Restricted Share Units

TRSUs granted by the Company are subject to pro rata vesting over
a three-year period, with one-third of such TRSUs vesting on each
anniversary of the date of the grant, subject to the grantee continuing
to be employed by, or continuing to provide services to, the Group
on the applicable vesting date. Expense for TRSUs is based on
the closing market price of the Company's shares on the date of
grant, discounted by the present value of expected future dividends,
and is recognized ratably over the vesting period, net of expected
forfeitures.

Particulars and movements of TRSUs during the six months ended
June 30, 2020 were as follows:

Number of TRSUs
s R 41 80 52 PR 6 AR D B2 A B4

B0 2 B &l ()
ZRFIR M EN ([ ZRFIIRMEN )

ARBAAEFRAEEETEIEZEEABREM
EERB R B - BIEF RHEEXR S
B tn B8 Az (T 65 ) B 6 52 BRI A 00 B2 1) B A 2
68 52 R Il B £ BB AL ([ 48 R0 8 X2 IR 1 B fn &
fi21) o SZBR I B0 5667 1) 55 B R AR T A X A HF
BRMME - MARE A X R GII0 B0 005 B
AIZARFARAREDERARERBRME - &
ARABRMRBELE BNRHTERREEREAR
AMEE - WA B ERE BTN - AIRASE
TERRREZEERBNELEARAAEE - REA
R 68 5 IR 1 B 0 BE 7 FA AR AR AR B AR A TR HE K
175350 K i 50 Bk B P e 9 % R o) A £ B8z ) By ] 9
% B AR BEIGGEEBRR THE RS
MR AR - BRD B RS MAaR M
[E MRS

iy [ 43 8 32 PR I AR 40 B A

ARRBE O HH AR EIRMD BN - AR=
FHREANKRLAEE  B1=9 2 — /) F ks
BERBIBODEMHRNEEREANRFAR
B EARAEARNERRE B DIHERBRAE
B s A A A SR B RS o B ) 8 8 52 PR ) A%
0 BAL 0 ISR AR A RO A B e U B R
& MEATRIEGARRENEBRBEMR GRS
HA R L (5 RE R - TR R B TR H R A A B i)
SR BIBAD B MRS ©

BUE2020F 6 A0 LA A - K S #H 3Rl
P BAIMFERESHIMT

Vested and
converted
to ordinary
shares  Canceled/
Name/ As of during lapsed As of
category of January 1, Granted the period during June 30,
grantee 2020 during HIREER  the period 2020 Date of
ARAN 7202045  the period EikE  HREH 20205  grant Vesting period
wE/ Ehl 1A1A8 ARz EER P 6H308 ®HA BEH
Directors
EE
Kyle Gendreau 202,494 - - - 202,494 October 11, 1/3 of TRSUs will vest on
2018 each of October 11, 2020 and
October 11, 2021
201845 =5 2 KRR BN R FIAR 1D
108118 Bh 5 R 20206108118
RZE2021F10A11BREB
Kyle Gendreau 302,475 = (100,825) = 201,650  June 17, 1/3 of TRSUs will vest on each
2019 of June 17, 2021 and June 17,
2022
20194 =P 2 — WA REIRG
6R17H BRI RIR2021F6 A17B R
EANFAVTHER
Total Directors
EEac 504,969 - (100,825) - 404,144
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Share Award Scheme (Continued)

RSUs (Continued)
TRSUs (Continued)

B 13 S B Et &l ()
ZREIRMGDEN (@)
B S 0 609 2 PR 461 BG40 BE 437 (48)

Number of TRSUs
REEHHZREHRAENHA
Vested and
converted
to ordinary
shares Canceled/
Name/ As of during lapsed As of
category of January 1, Granted the period June 30,
grantee 2020 during HIABEER  the period 2020 Date of
ABAH 20205  the period Bk HeaEs 20205  grant Vesting period
L V] 1A1H B EER 6A308 HHEA BED
Others
Hfty
Employees 2,215,650 - - (281,114) 1,934,536  October 11, 1/3 of TRSUs will vest on
2018 each of October 11, 2020 and
October 11, 2021
E& 20184 =P 2 —HRREETREIRG
108118 B 5512020108118
RE2021F10R11BRE
Employee 308,508 - - 308,508  December 4, 1/3 of TRSUs will vest on
2018 each of December 4, 2020 and
December 4, 2021
(== 20184 =9 2 — KRR B R AR 1D
12A48 B A RIR2020F 12 B4B R
B2 F12RLBRE
Employees 3,587,280 - (1,043,971) (467,641) 2,075,668  June 17, 1/3 of TRSUs will vest on each
2019 of June 17, 2021 and June 17,
2022
(== 20194 =5 2 — KR R B8 IR AR 1D
6A178 B 5 RIN2021F6 A178 K
FENFRVTEERE
Employees 108,144 - - 108,144  November 22, 1/3 of TRSUs will vest on
2019 each of November 22, 2020,
November 22, 2021 and
November 22, 2022
E& 20194 =92 — KRB R IR
118228 R BRI 5 BN 20204 11 A 22
H 202111 A22B kZE2022
F11A2BEE
Total Employees
EEB 6,219,582 - (1,043,971) (748,755) 4,426,856
Total
Mt 6,724,551 - (1,144,796) (748,755) 4,831,000
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Share Award Scheme (Continued)

RSUs (Continued)

Performance-based Restricted Share Units

PRSUs vest in full on the third anniversary of the date of grant,
subject to the grantee continuing to be employed by, or continuing
to provide services to, the Group on the vesting date, and only to
the extent certain pre-established cumulative performance targets
are met. Expense related to PRSUs with non-market performance
criteria is recognized ratably over the performance period, net of
estimated forfeitures, based on the probability of attainment of the
related performance targets. The potential number of shares that
may be issued upon vesting of the PRSUs ranges from 0% of the
target number of shares subject to the PRSUs, if the minimum level
of performance is not attained, to up to 200% of the target number
of shares subject to the PRSUs, if the level of performance is at or
above the predetermined maximum achievement level.

Particulars and movements of PRSUs (at target level vesting) during
the six months ended June 30, 2020 were as follows:

B0 2 B &l ()

PR %I AR DB ()

ERE NS RERGER
ERHNTEIBOECERETEEREHE
HEBEEERE  FERELEMNE=EAS
BR2HEE  BARAZRBE D HHETER
REENEERNAEBIRERE o LIERT RIS
e 15 ) A0 48 A 4 S IR IR B S MR BB R R
R P B E BRI R IR B A A0 B R R e I B
o DI A B 8 U 4 R AR 15 B8
Rr BB o FOME R 9 52 R 1 IR 1D B (1 B BS 7
LB ATAORRID B B 1 T 48 20 4 5 R 4 AR 45 BB A
s BERMEB BN (MEXEIZRERREE
SR ) 75 4 RUE 4 52 IR 46 AR 19 BB L B 55 B AZ AR B
HH8200% (HE R BELRFNESERE
) o

BLZE20205F 6 A30 8 L] B - R §8 5 IR
P BAL (A BIRKFRE) B REEIT

Number of PRSUs
BERHBIRYRGELHE
Initial or
target
number
of shares
for PRSUs
granted
during Change
the period due to
HRFELA  performance Canceled/
Name/ As of NrKAE condition lapsed As of
category of January 1, EX%E  achievement Vested during June 30,
grantee 2020 ZRERA ARRRY during the period 2020  Date of
ERAMN 20206  EBRHMER EREE theperiod  HRisH 120206  grant Vesting period
#E /B3 1818 Re# A k-4 HASE P 6A308 KA FEH
Directors
EZ
Kyle Gendreau 607,478 - - - - 607,478 October 11, PRSUs will vest on October
2018 11, 2021
20185 ERR BT BHRA SRR
108118 021F10R11BEE
Kyle Gendreau 604,945 - - - - 604,945 June 17, PRSUs will vest on June 17,
2019 2022
20195 ERR BT BHIRD ERHR
6178 WREATRER
Total Directors
Exgct 1,212,423 - - - - 1,212,423
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Share Award Scheme (Continued) g4 I NE D)
RSUs (Continued) Z PR EIRR D B ()
PRSUs (Continued] B B ZIREIROEN (B)
Number of PRSUs
ERHNIRARAECHE
Initial or
target
number
of shares
for PRSUs
granted
during Change
the period due to
HMRKEE  performance Canceled/
Name/ As of NHHEE condition lapsed As of
category of January 1, EWHE  achievement Vested during June 30,
grantee 2020 SRR G ARRRY during the period 2020  Date of
EBRAMN B20206  EBRMER EREE the period  HREH/ 20206  grant Vesting period
#% /85 1818 RAHAE mes BARE P 6B30F BiEA BEH
Others
Aty
Employees 689,878 = = = (207,652) 482,226 October 11, PRSUs will vest on October
2018 11, 2021
B8 018% BB AT BHRAERHR
10A11A8 WNE0ANBEE
Employee 157,448 - - - - 157,448 December 4, PRSUs will vest on December
2018 4, 2021
&8 20185 BB AT BHRAERLHR
12R4B WN512A4AFB
Employees 850,382 - - - [214,759) 635,623 June 17, PRSUs will vest on June 17,
2019 2022
8 20195 BB X IR R 1 B i
6R17R WNERITABE
Total Employees
Esst 1,697,708 - - - (422,411) 1,275,297
Total
@ 2,910,131 - - - (422,611) 2,487,720

Shares underlying an award of share options, TRSUs or PRSUs that
lapse without the issuance of such shares upon vesting of such
award may be available for future grant under the Share Award

Scheme.

8 P v 22 R - B ) 9 52 R o1 S A 55z sl AR 25
5952 [ il B {0 B8 A7 2B 0 57 I 18 = AR AR R D R 3%
TRORRE ARG - AIAREA D RN ET B B 1R T A
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TEERREMER

Human Resources and Remuneration

As of June 30, 2020, the Group had approximately 10,400 employees
worldwide. The Group regularly reviews remuneration and benefits
of its employees according to the relevant market practice, employee
performance and the financial performance of the Group.

Dividends and Distributions to Equity Holders
The Company will evaluate its distribution policy and distributions
made (by way of the Company's ad hoc distributable reserve,
dividends or otherwise] in any particular year in light of its financial
position, the prevailing economic climate and expectations about
the future macro-economic environment and business performance.
The determination to make distributions will be made upon the
recommendation of the Board and the approval of the Company’s
shareholders and will be based upon the Group's earnings, cash
flow, financial condition, capital and other reserve requirements and
any other conditions which the Board deems relevant. The payment
of distributions may also be limited by legal restrictions and by the
Credit Agreement, the Indenture or other financing agreements that
the Group may enter into in the future. Under the terms of the Third
Amended Credit Agreement, the Company is not permitted to pay any
cash distributions to its shareholders until it delivers to its lenders
the compliance certificate required under the Credit Agreement
following the end of the third quarter of 2021.

Due to the inherent uncertainties about the extent and duration
of the COVID-19 outbreak and its impacts on the Company for the
balance of 2020, no cash distribution has been or will be made to the
Company’s shareholders in 2020.

Issue, Purchase, Sale, or Redemption of the

Company’s Listed Securities

During the six months ended June 30, 2020, there were no exercises
of share options that were granted under the Company’s Share
Award Scheme. During the six months ended June 30, 2020, the
Company issued 1,144,796 ordinary shares upon the vesting of TRSUs
granted under the Company’'s Share Award Scheme. There were no
purchases, sales or redemptions of the Company’s listed securities
by the Company or any of its subsidiaries during the six months
ended June 30, 2020.
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202056 A30H « AKREREIREA 10,400
ZEE - ARBEEHREEMTSEDN - EBEX
BRSBTS R I AR B BB Mg Al o

[ IRERFE AL RE K 2Tk
AR B MERRE FEARBE T BN - EA0
BEREARBERREBEEREREBRR
WIEH - FHEE D IRBERRELEN DK (AR AF
FrRIAT DI IS REMTR) - RERS
15 HE S 2 AR 1 B AR SR AL E 1R #8 4 H 3 Tk A9
RE - UAREENAT BERE - BHMRK
N BEAREMEEZRAREANEESRRE
BAR) B AL R 1 BRI o 0 IR SRR AT RE ROE IR
B R EE R - ROKAEE AR B IRFT LAY
H@EBHMBAR - REBEFE=REETEEH
FAIRR - M0NFE=FERE - XRRAR
HERARBEEGBZBATHMFENERER &
AIRR B NEREBRR N EFERE DI

A7 201 9 T A8 B R AE M) A5 AR B 5 A4 oy o) DA 0 L
HARTF2020F 2 TR 2R - duk
R2020F W AR ERARRPRIELR DK °

BT BE - HERIWMEAALT
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REEIE TR ERERETE - HE202045
6A30BLERMEAR © AR RIRAR ARG 2R+ &
T8 9% A B 8 1 6 52 PR 1 AR 1D B A B B 1R 5 1T
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If there are any discrepancies between the Chinese translation and the
English version of this report and accounts, the English version shall prevail.
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