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We have made a positive start to 2018, delivering solid growth in
the first half, and we aim to sustain this momentum as we head into
the remainder of the year. | am confident that our powerful portfolio
of brands, extensive global distribution and sourcing infrastructure,
combined with our talented and dedicated regional and country
management teams, put Samsonite in a strong position to continue
to deliver outstanding products to consumers, drive sales and profit
gains and increase shareholder value going forward.
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Corporate Profile
NGV

Samsonite International S.A. (the “Company”), together with
its consolidated subsidiaries (the “Group”), is the world’s
largest travel luggage company, with a heritage dating back
over 100 years. The Group is principally engaged in the design,
manufacture, sourcing and distribution of luggage, business
and computer bags, women’s bags, outdoor and casual bags,
travel accessories and slim protective cases for personal
electronic devices throughout the world, primarily under the
Samsonite®, Tumi®, American Tourister®, Speck®, High Sierra®,
Gregory®, Lipault®, Kamiliant®, Hartmann® and eBags® brand
names as well as other owned and licensed brand names.

The Company’s Strategy

The Company aims to increase shareholder value through sustainable
revenue and earnings growth and free cash flow generation. In order to
achieve this objective, the Company has adopted the following principal
strategies:

e Deploy multiple brands to operate at wider price points in both the
travel and non-travel product categories. Within the non-travel product
categories, greater emphasis will be placed on products that appeal to
female consumers.

e Increase the proportion of net sales from the direct-to-consumer channel
by growing the Company’s direct-to-consumer e-commerce net sales
and through targeted expansion of its bricks-and-mortar retail presence.

e Sustain the Company’s investment in marketing to support the continued
global expansion of Tumi, while continuing to drive visibility for Samsonite,
American Tourister and other brands.

e |everage the Company’s regional management structure, sourcing and
distribution expertise and marketing engine to extend its brands into new
markets and penetrate deeper into existing channels.

e Continue to invest in research and development to develop lighter and
stronger new materials, advanced manufacturing processes, exciting
new designs, as well as innovative functionalities that deliver real benefits
to consumers.

e Continue to develop the Company into a well-diversified, multi-brand,
multi-category and multi-channel luggage, bag and accessories
business.
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Financial Highlights
MR E

For the six months ended June 30, 2018, the Group's:
HZE2018F 6 H30HIEAER - NEEH

Net Sales
HEFRE

US$1 ,848.7

million B&XETT

Gross profit margin increased to 56.5% for the six months ended June 30,
2018 from 55.3% for the six months ended June 30, 2017.

The Group spent US$114.3 million on marketing during the six months ended
June 30, 2018 compared to US$99.5 million for the six months ended June 30,
2017, an increase of US$14.8 million, or 14.9%. As a percentage of net sales,
marketing expenses decreased by 10 basis points to 6.2% for the six months
ended June 30, 2018 from 6.3% for the six months ended June 30, 2017.

Operating profit increased by US$39.7 million, or 24.5% (+22.0% constant
currency), year-on-year to US$201.8 million.

Excluding the non-cash charge to write-off the US$53.3 million of deferred
financing costs associated with the Original Senior Credit Facilities in
conjunction with the Refinancing (as defined below) and the related tax impact,
profit for the period increased by US$24.7 million, or 26.6% (+22.7% constant
currency)®. Profit for the period, as reported, decreased by US$14.9 million, or
16.0% (-20.0% constant currency), year-on-year to US$77.9 million due to the
aforementioned non-cash write-off.

Excluding the non-cash charge to write-off the US$53.3 million of deferred
financing costs associated with the Original Senior Credit Facilities in
conjunction with the Refinancing (as defined below) and the related tax impact,
profit attributable to the equity holders increased by US$24.0 million, or 28.8%
(+24.4% constant currency)®. Profit attributable to the equity holders, as
reported, decreased by US$15.6 million, or 18.7% (-23.1% constant currency),
from the same period in the previous year to US$67.8 million due to the
aforementioned non-cash write-off.

Net sales increased to a record level of US$1,848.7 million, reflecting an increase
of 16.6% (+12.9% constant currency)® from the same period in the previous year.
Excluding the contribution from eBags, which was acquired on May 5, 2017, net
sales increased by US$213.3 million, or 13.6% (+9.9% constant currency).

HEFEERE148THEXZTHHLE  BEFRAMIER16.6% (EFEFEREEFHOA

#R12.9%) ° MBERR 2017455 A5 AUk iE eBags M E &L - $HEFHEER213IFEETR
13.6% (BT HEREETHAILR.9%) °

EFERBEFZE201746 A30H 175 B H55.3% F
FE=EHZE 201846 A30 H L/ HAKI56.5% °
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T o BT NHE FEE A LBBE2017F6 A
305@4!)%5’163%@ COEERERZE 20184
6 A30ALENEARB.2% °
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Adjusted Net Income
RAEFWRA

US$119.8

Adjusted Net Income®, a non-IFRS measure, increased by US$19.6 million, or 19.5%
(+15.6% constant currency), to US$119.8 million for the six months ended June 30,
2018 compared to US$100.2 million for the same period in the previous year.

EZE 201856 A 30 H L/ B A HWKAREFRRAO(—IRFIFRS KR T R)REF RN 100.2

BEETHERI19.6EEETR19.5% (R BEREEGHAIER15.6%)E119.8HEET °

million BEZETT

Adjusted EBITDA
KFAE EBITDA

US$276.8

million BEZETT

US$276.8 million.

Adjusted EBITDA margin®, a non-IFRS measure, was 15.0% for the six months
ended June 30, 2018 compared to 15.2% for the six months ended June 30,
2017. This decrease was primarily due to the inclusion of eBags which delivered
lower profitability as the Group continued to integrate its operations. Excluding
eBags, Adjusted EBITDA margin® was 15.5% for the six months ended
June 30, 2018 compared to 15.4% for the same period in the previous year.

The Group generated US$56.2 million of cash from operating activities during
the six months ended June 30, 2018. As of June 30, 2018, the Group had
cash and cash equivalents of US$395.4 million and outstanding financial debt
of US$1,983.7 million (excluding deferred financing costs of US$17.9 million),
putting the Group in a net debt position of US$1,588.3 million.

On March 14, 2018, the Company’s Board of Directors recommended that
a cash distribution in the amount of US$110.0 milion, or approximately
US$0.0771 per share, be made to the Company’s shareholders, a 13.4%
increase from the US$97.0 million distribution paid in 2017. The shareholders
approved this distribution on June 7, 2018 at the Company’s Annual General
Meeting and the distribution was paid on July 12, 2018.

Adjusted EBITDA®, a non-IFRS measure, increased by US$35.3 million, or
14.6% (+11.0% constant currency), from the same period in the previous year, to

KTAZEBITDAO(—EHFIFRSHM K ET R)REFRMERISIEEETRN14.6% (RTEE
REEHEARE11.0%)E276.8BEET ©
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Financial Highlights B3 %E

e Refinancing of Senior Credit Facilities Through Issuance of
€350.0 Million 3.500% Senior Notes Due 2026 and Amendment
and Restatement of Senior Credit Facilities (the “Refinancing”)

Issuance of €350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018, Samsonite Finco S.ar.l., a wholly-owned indirect
subsidiary of the Company, issued €350.0 million aggregate principal
amount of its 3.500% senior notes due 2026 (the “Senior Notes”). The
Senior Notes were issued at par pursuant to an indenture, dated April 25,
2018, among Samsonite Finco S.ar.l., the Company and certain of its
direct or indirect wholly-owned subsidiaries (the “Indenture”).

On April 25, 2018, the gross proceeds from the issuance of the Senior Notes
were used, together with the gross proceeds from drawings under the New
Senior Credit Facilities (as defined below) and existing cash on hand, to (i)
refinance the Original Senior Credit Facilities (as defined below) and (i) pay
certain commissions, fees and expenses in connection thereto.

Amended and Restated Senior Credit Facilities Agreement

On May 13, 2016, an indirect wholly-owned subsidiary of the Company
entered into the original credit and guaranty agreement dated as of May 13,
2016 (the “Original Senior Credit Facilities Agreement”) with certain lenders
and financial institutions. The Original Senior Credit Facilities Agreement
provided for (1) a US$1,250.0 million senior secured term loan A facility
(the “Original Term Loan A Facility”), (2) a US$675.0 million senior secured
term loan B facility (the “Original Term Loan B Facility” and, together with
the Original Term Loan A Facility, the “Original Term Loan Facilities”) and
(3) a US$500.0 million revolving credit facility (the “Original Revolving Credit
Facility,” and, together with the Original Term Loan Facilities, the “Original
Senior Credit Facilities”).

In conjunction with the Senior Notes offering, on April 25, 2018, the
Company and certain of its direct and indirect wholly-owned subsidiaries
entered into an amended and restated credit and guaranty agreement (the
“Credit Agreement”) with certain lenders and financial institutions. The Credit
Agreement provides for (1) a new US$828.0 million senior secured term loan
A facility (the “New Term Loan A Facility”), (2) a new US$665.0 million senior
secured term loan B facility (the “New Term Loan B Facility” and, together
with the New Term Loan A Facility, the “New Term Loan Credit Facilities”) and
(3) a new US$650.0 million revolving credit facility (the “New Revolving Credit
Facility,” and, together with the New Term Loan Credit Facilities, the “New
Senior Credit Facilities”). The New Senior Credit Facilities carry lower interest
rates that will reduce the Group’s interest cost on a go-forward basis.

On the Closing Date, the gross proceeds from drawings under the New
Senior Credit Facilities were used, together with the gross proceeds from
the offering of the Senior Notes and existing cash on hand, to (i) repay in full
the Original Senior Credit Facilities and (ii) pay certain commissions, fees and
expenses in connection thereto. Upon extinguishment of the Original Senior
Credit Facilities, the Group recognized a non-cash charge in the amount of
US$53.3 million to write off the previously existing deferred financing costs
related to the Original Senior Credit Facilities.

© ZIBR{TI 2026 F Z|HAY 350.0 B B
TR 3.500% 2 B L E1ERAIEETE
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o EX{THR 2026 FRIHARY350.0 B EEUT
FEFZR3.500% 2 BEEE
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ER([BEREE]) o BERE TR Samsonite
Finco Sarl « AARREE TEESMEREN
2 EMBAR BRI TR —IEH /520184 4
F 25 B4 ([ 224 ) ML E BT -
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SR BRENMEENFERSCAR)ARE
SEERABERER T XOBEITHRE K (i) 2
HERERENETHES  BAKFAX -

s REIIREANBELEERBIHZ

MN2016F5A 130 » AARIMEERENEE
MEBAREETERARMBKE LBEA
20165 A 13AMREERERGZ ([REL
FERBHZE] - RESEERBIHHEIT ()
—£ 51,2500 BBETNESEEIRATH
ExmB([RATHERRB] - Q—2AH
675.0 B EXTTMELFIKINBTEHENAB
(IRBEMEXAB]  ERFATHEXER
il [REBEREE]) R(Q) —EAH500.08
BExXrmEREERB(REREZERB] &
RIRTEHERRBRE [ RELEERB]) -

BEEEZIBEORE - R20185F4 258 » AR
AIREETHEEEMERENSENBEAREE
TFERARIERE ST REMHEER R
ERpHE(EERRE]D - GEBETL()—FA
#828.0 BEETHIELAIERATHER B
(IFATFHESRERE]) - 2 —2RE6E65.0H 8%
THEE R BB E B R EA(FTBEHER
AA | BRIFTAT B ERSE [T BHER
ZERA ] R Q) —2AE650.0 8 BETHHE
REERB(HMEREERMB]  ERMEHER
EERBSE FMELEERBD - MELEER
BAOFIREIE - BREASEBRROF S o

REKR - EEEERE T XBHMEHA
BERERRERAERBNMSRABRERES
MFEREEAR () TFREERELEERBA
R (i) AT ER U ERE THE - BERARMAX
BEERELEERBR ARERRAFRLE
F363.3 B & <70 LA il 35 1 [R B ST 15 B R AR R
MREIRER AR



The following table sets forth summary financial information for the six months ~ Tx#FI&Z 201846 430 H % 201746 A30H 1L/

ended June 30, 2018 and June 30, 2017. B AN ERRE
Six months ended June 30,
BZE6A30ALK
Percentage Percentage increase
increase  (decrease) excl. foreign
(decrease) currency effects!!)
(Expressed in millions of US Dollars, except per share data) B CrA) MHRERZEN
(UEBETZS  SREGERIN) ERl i ORA) B2 ke
Net sales $HE&EF 5 1,848.7 1,586.1 16.6% 12.9%
Operating profit &2 3 K| 201.8 162.1 24.5% 22.0%
Profit for the period® Hf A 5&H] © 77.9 92.7 (16.0)% (20.00%
Profit attributable to the equity holders® & #E#EHE A E(LEF] @ 67.8 83.4 (18.7)% (23.1)%
Adjusted Net Income!®! & FHEEFEUTA 119.8 100.2 19.5% 15.6%
Adjusted EBITDA® #2552 EBITDA 276.8 241.5 14.6% 11.0%
Adjusted EBITDA Margin® ££58% EBITDAREZ 15.0% 15.2%
Basic earnings per share [“EPS"]["] (Expressed in US Dollars per share]
BREAZFN(EBREF O wenzz25) 0.048 0.059 (18.6)% (23.7)%
Diluted EPS (Expressed in US Dollars per share]
BREERF (uerzz25) 0.047 0.059 (20.31% (23.7)%
Adjusted Basic EPS!"9 (Expressed in US Dollars per share)
RARZREARBI O uenzT25) 0.084 0.071 18.3% 14.1%
Adjusted Diluted EPS!"Y (Expressed in US Dollars per share)
RARSREFRF 0 uenzT25) 0.083 0.071 16.9% 12.7%
Notes it
(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency

results. IRNBEREEN B 2T MEE R —IEFIFRSHBI 8 TA - ENRAMRIAZ SR 20O XERAEFRHNTHERAEMSE -

2 This non-IFRS measure excludes the non-cash charge to write-off the US$53.3 million of deferred financing costs associated with the Original Senior Credit Facilities in conjunction with the Refinancing
and the related tax impact, which the Group believes gives a better understanding of the Group’s underlying performance. 1tb Y8 3F IFRS B1 % &+ & T A #ibr 1A B RLVE 1 RIS AT il 85 10 RB L (5 B RAIR T
BEKAS3IEEXTEMNIR S EAREMRETE  AREAELEMEF L T BAREORMRE -

[t©)] Excluding the non-cash charge to write-off the US$53.3 million of deferred financing costs associated with the Original Senior Credit Facilities in conjunction with the Refinancing and the related tax
impact, profit for the period increased by US$24.7 million, or 26.6% (+22.7% constant currency) for the six months ended June 30, 2018 compared to the same period in the previous year. Hfifk 7 F &t
AR TN RELEERBRTRERASIEBETHEMNFRSERREMHBYE  HE20185F6 A0 A LLAEANBREFREFREIER24.7BBET « 121875 26.6% (IR THE
KEAEFHANEMN22.7%)

(4) Excluding the non-cash charge to write-off the US$53.3 million of deferred financing costs associated with the Original Senior Credit Facilities in conjunction with the Refinancing and the related tax
impact, profit attributable to the equity holders increased by US$24.0 million, or 28.8% (+24.4% constant currency) for the six months ended June 30, 2018 compared to the same period in the previous
year. #ERBREVE MR AMENRELEERBETHEAKAIIBEAZTHMNIRSRAREMBBYE - 12201846 A30 BILAEANRRSE AREENBREFRAMBER24 088
TC 1418/ 28.8% (IRNE I R BAERT H AI4E N 24.4%) °

(5) Adjusted Net Income, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges, along with their respective tax effects, that impact
the Group’s reported profit for the period, which the Group believes helps to give securities analysts, investors and other interested parties a better understanding of the Group’s underlying financial
performance. See “Management Discussion and Analysis — Adjusted Net Income” for a reconciliation from the Group’s profit for the period to Adjusted Net Income. &35 F U A AIEIFRSH T E LA -
HMB P BAEENFRANENNSERA BEAREBENRE TEMIRSBAERASENHBYEINYE  ASEREEEDESONE  REERAMERNSEARE2E T HALH
BRI R - BEAKEHNRF RCHRFWANEE - F2H [ERENREDT — EHFURA] -

6) Adjusted earnings before interest, taxes, depreciation and amortization (‘Adjusted EBITDA”), a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-
cash charges, which the Group believes is useful in gaining a more complete understanding of its operational performance and of the underlying trends of its business. See “Management Discussion and
Analysis - Adjusted EBITDA” for a reconciliation from the Group’s profit for the period to Adjusted EBITDA. R&tH 8 ~ Bl » #T8 REESHATHAC AR BT ([ FHZEEBITDAL) AIEIFRSH B2 TA - &
WMBZEKA  BAKERARAETAMIRSEANTE  AREREEATRELE THAEENEERBMEBNIERBES - BHEASERNENELHREBTDANERR - F28H [E12E
BT — 4EFHEEEBITDA] ©

(7)  Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales. &8 EBITDA IR AIEIFRS M2 LR - LICHLEBITDAK AR SR E A5 -

8) Adjusted EBITDA margin excluding eBags, a non-IFRS measure, is calculated by dividing Adjusted EBITDA of the Group excluding amounts attributable to the eBags business by net sales of the Group
excluding amounts attributable to eBags. 4% 8% EBITDA /i =% (b eBags) /3 3F IFRS M1 #5518 TR + LAZNSE AT 2 EBITDA (MR eBags H 5 (5 78 ) Bh bASH & 578 (M eBags FEfL £ 78 5t HLFTIF ©

©) Excluding the non-cash charge to write-off the US$53.3 million of deferred financing costs associated with the Original Senior Credit Facilities in conjunction with the Refinancing and the related tax
impact, Basic EPS increased by 27.1% to US$0.075 and Diluted EPS increased by 27.1% to US$0.075 for the six months ended June 30, 2018. #iEk 7 B3 B4 & H IR ATl 85 80 R 1B S (5 B RbBIESE 2
BRAG3IHEEETHBNFREEARAMBBYE 212201846 430 B ILAEANGREABRFIER27.1% £0.076 X T R EREBRAFIER27.1%E0.0755%TT °

(10)  Adjusted Basic EPS and Adjusted Diluted EPS, both non-IFRS measures, are calculated by dividing Adjusted Net Income by the weighted average number of shares used in the Basic EPS and Diluted
EPS calculations, respectively. & A FIER AT REREGRITRANMAL RIFIFRSIM B ETA » TG HEFRAD HIBRASRER B &SRS R H AT B IET AR EE 5
Ffifg ©

The Group has presented certain non-IFRS measures in the financial highlights —~ R&EER EX [BERHE | —80 255 T 3EIFRSE &5
section above because each of these measures provides additional information ~ £TLE - HE LBt E TAREEZEH - B8
that management believes is useful in gaining a more complete understanding of ~ EBEEEGFIRBESFSITE - REE REMIEATIZEE
the Group’s operational performance and of the trends impacting its business to ~ BE2E T BAKENKERBERPEHLEBNBY -
securities analysts, investors and other interested parties. These non-IFRS financial ~ AR Fr&Et & 891 5 JIE IFRS B %51 & T AR 44 AT B2 E A
measures, as calculated herein, may not be comparable to similarly named — AFIFEMELUG R ETREETHER - BETERR
measures used by other companies, and should not be considered comparable to R EAEE KRB S WEKT IFRSH B E T A
IFRS measures in the Group’s consolidated income statements for the period. Non- b8 » 3EIFRSEI Bt 8 TEER—EOMITARHER
IFRS measures have limitations as an analytical tool and should not be considered B - TREERE AB LN IR EAEBIRIRIFRS T2
in isolation from, or as a substitute for, an analysis of the Group’s financial results ~ FREVFI S EER) DT ©

as reported under IFRS.
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Chalirman’s Statement
FERS

| am pleased to report that the first half
of 2018 has seen the Group achieve
another outstanding set of results.
Several factors contributed to the
strong growth in the Group’s net sales.
First is the ongoing success of the Tumi
brand. The second factor is the eBags
business which was acquired at the
beginning of May last year. Last but

not least, our excellent performance
has been underpinned by robust net
sales growth in both the Samsonite and
American Tourister brands.

WATRRESR » 2018 F ¥ FAEEEES
AER - REEHEEFEANMERERENS
THEZE - BAR Tumi RIERIFER) ° 5
—REEAEFHBAIWIER eBags ¥7% o
B % —EEZEERZEASamsonite & American
Tourister MIEMVIHE FRENSEER - B
BN EMRIBIREE HNER o

Timothy Charles Parker
Chairman £/




| am pleased to report that the first half of 2018 has seen generally better trading
conditions and more favorable foreign currency effects globally, which helped the
Group achieve another outstanding set of results. Our performance also benefited
from the full half-year effect of the inclusion of the eBags business, which was
acquired at the beginning of May last year. The Group’s headline figures are as
follows: turnover increased by 12.9% in constant currency!” terms, and by
16.6% on a US Dollar reported basis, to a record US$1,848.7 million, and profit
attributable to shareholders increased in underlying terms by US$24.0 million, or
28.8%. As we have done previously, | would like to draw attention to our Adjusted
EBITDA and Adjusted Net Income. These two non-IFRS performance measures,
which strip out the effect of various costs, charges and credits and certain other
non-cash charges and adjustments unrelated to operating performance, present,
in our view, a clearer picture of the underlying performance of the business. The
Group's Adjusted EBITDA increased by 14.6% to US$276.8 million, while Adjusted
Net Income was up by 19.5% to US$119.8 million in the first half of 2018. As a
result of the non-cash charge related to the write-off of deferred financing costs
in conjunction with the refinancing of our Original Senior Credit Facilities, reported
profit attributable to shareholders decreased by US$15.6 million, or 18.7%, to
US$67.8 million.

Several factors contributed to the strong growth in the Group’s net sales. First is
the ongoing success of the Tumi brand. As Kyle detailed in his CEO Statement
later in this report, Tumi continued to perform ahead of our expectations, delivering
excellent first half 2018 net sales gains in North America (+8.2%"), Asia (+39.4%!")
and Europe (+9.2%!), driven by increased penetration in the direct-to-consumer
channel, especially direct-to-consumer e-commerce, in all three of these regions.
Overall, the brand saw net sales rising by 16.6%" in the first half of 2018 to
US$353.2 million along with impressive gross margin gains. This outstanding
achievement underlines Tumi’s strong potential for medium term growth, which
has and continues to significantly exceed our initial expectations.

AATRAER - 2018 F L ¥ FRIKEFIRIBZREE
oooMEEBEFOIINERETE  APAEEEER
BER - BMMRB NI ERFTAREF R AWK
fEM eBags EBHAFE ¥ F2EARNTE - A%
EHEERNT  SEBRISERLENEOER
12.9% * RETTHMELEAFAIER16.6% £ 1,848.7
BEETHOTCE  REREGHANERER24.058
FEIT 0 IR E28.8%% o [EMBFIBAERME - AAE
7 BRI BB AEEBTOA REABFHRA - ME
HRIFIFRSHBEIET A - REMKRELERFEA
MEERE BRAKREEURETHMIFRGEHRNE
RAENTE  RMRA - HEEEMEREFNEHE
KB o R2018F LHF - AEBERLFAREBITDAE K
14.6% £ 276.8 BEETT - MALAEFRAER19.5%
£119.8BEXT - AREAREBLEERBHREMN
WEHIEERE R ANBRRIER S B A - RmARE AN
AR 15.6BBETHE18.7%E67.8EEET ©

REBEEFEADEREFARETEEZ - HAR
Tumi SRR EERR Y » ENKyle AZARERE T XA [1T
BRI RS | RETEEA - M 2018F L4 - Tumifik
REEBLTER  EERMNOERS.2%M) ~ MR
39.4%") REN (3K 9.2%M) HE FHEERKRIFER -
NEEREMHBERE(LERERAMEBES T
HME)E—F2BE-MEMES - BEMs @ ¥
20184F F¥Fz MR iHE FHEILNN16.6%VE353.2H
BET EMNETBEELA E—FMRBRERAT
Tumis& Sy HRE R VE 1 KRB L SR ITE A -
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Chairman’s Statement TE#&%

The second factor driving our net sales growth is the eBags business, which
recorded an incremental US$49.2 million in net sales due to four additional months
of contribution for the first half of 2018 compared to the same period last year®.
Last but not least, our excellent performance has been underpinned by robust net
sales growth in both the Samsonite (+5.0%") and American Tourister (+24.2%")
brands. As a result, we saw excellent net sales growth in North America (+12.4%),
Asia (+14.4%"), Europe (+11.4%") and Latin America (+17.0%).

We have always believed that the strength of our brands is a key driver of our
business. To maintain this competitive advantage requires consistent investment
in R&D, enabling us to deliver products that meet our customers’ needs. It also
requires investment into distribution so that we can offer our customers both a
pleasurable shopping experience and reliable, hassle-free after-sales service.
Above all, we need to commit resources behind marketing to enhance awareness
of our brands and products globally. We increased marketing spend across the
Group by 14.9% to US$114.3 million, while keeping the outlay as a percentage
of sales more or less steady at 6.2% during the first half of 2018, compared to
6.3% in the same period last year, primarily to support the growth of the Tumi
and American Tourister brands worldwide. The return on this investment is evident
in Tumi’s strong performance, as discussed above, and more strikingly so with
American Tourister, which delivered an outstanding 24.2%" net sales increase
in the first half, with all regions recording double-digit growth. This comes on the
back of successful new product introductions, such as the Curio hardside luggage
collection which was recognized with a Red Dot Design Award, and supported by
a high profile global marketing campaign featuring international football superstar
Cristiano Ronaldo as the brand’s global ambassador.

Another aspect of our business worth commenting on is the continued shift
towards a model that involves more direct-to-consumer sales. We believe that
the best way to present our brands to consumers is through our own retail stores
and direct-to-consumer e-commerce sites. The explosive growth of e-commerce
worldwide adds an element of urgency to this push. The decision to acquire eBags
was taken with this consideration in mind, and as a result our direct-to-consumer
e-commerce net sales growth was 74.0%" for the first six months of 2018, or
25.7%" excluding eBags. We also invested in more retail stores, so that total retail
store net sales growth was 14.4% in the first half, with 5.4%" coming from same
store net sales growth, and the rest from the addition of 52 net new stores in the
first half of 2018, and the full half-year impact of the 127 net new stores added in
2017“. The combined impact of these developments has been a 25.7%!" increase
in our direct-to-consumer net sales (+16.1%"" excluding eBags), lifting direct-to-
consumer net sales as a percentage of the Group’s total business in the first half
from 30.2% in 2017 to 33.6% this year.

Separately, the strong growth in direct-to-consumer e-commerce has also pushed
up the share of total e-commerce net sales in our business for the first half of 2018,
from last year’s 10.5% to 14.0% this year.
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Our business enjoys strong team management at the top, but we also rely on a community of managers
around the world and in different functions to ensure prompt and effective execution in response to
changes in the marketplace. This collective effort by the experienced people within our Company

remains one of the keys to our success.

BANEBRTERRBANERERC|IE  TMREZRTEAMENCEER - BRTRELFRNHTHEEAEH TS

MEML - ARTAERETHWHEE NMARRMAKIIH— KEIRE -

This solid performance is not only a testament to the resilience of our multi-brand,
multi-category and multi-channel business model and our devolved management
structure, it is above all a reflection of the strength of our people. As | have noted
before, our business enjoys strong team management at the top, but we also rely
on a community of managers around the world and in different functions to ensure
prompt and effective execution in response to changes in the marketplace. This
collective effort by the experienced people within our Company remains one of the
keys to our success.

Ramesh Tainwala, our former CEO, tendered his resignation at the end of May
2018, for personal reasons. Ramesh has made a very significant contribution to
the Company over many years, and he can take credit for many of the strategic
initiatives that have driven the Company’s excellent performance. We wish him all
the best with his future endeavours.

In these circumstances, we are very fortunate in having an outstanding executive
to succeed Ramesh. Kyle Gendreau has served almost ten years as CFO, and has
been deeply involved in the formulation and execution of Samsonite’s strategy as
well as playing an integral part in the success of our acquisitions. | am confident
Kyle will lead the Company with distinction in its next stage of development. |
am looking forward to working with him in his new role, and | know that Kyle's
appointment has been received very positively by the senior management team.

Looking ahead, it would appear that economic prospects globally are more fraught
than just a couple of months ago. That being said, with a clear brand architecture
that covers the widest range of price segments, a product portfolio that is strong
in all product categories and well-established channels of distribution in all of the
major consumer markets of the world, Samsonite is well placed to navigate any
challenges that may lie ahead.

ERYNRANMEENRETRMZRE - ZEREF
K% HREEGEA A RN TR ERRBOTY
B TRRBRT BMEBKE S o AR ARERE
AR TMERRANEIRERSIE - TMKBRHA
IR TE B - HELR T M B A WA THE B A TE
HIGNEL - ARAIERE TMARBHEKAZEM
FRIH)— KREEE -

I AT 1T 42 £ Ramesh Tainwala AFLAEHE R
20184 5 AKXt - Ramesh ZF R AR A RIELIER
BANER - BEEEMMNZIERBIEBED T AR B
BEMHRE - RIPUNFEEATIZEUIER -

FERERT R+ DEEER A GEEMTERABET
Ramesh HIB&fL © Kyle Gendreau JE{E B AL ES3H +4F -
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BETARAKE L — B - RABRFEF LKyl
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B - BREEMEZEESEELNPEREEE
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BRI RO PR -

Timothy Charles Parker FE

Chairman Timothy Charles Parker

August 29, 2018 201848 A29A

Notes #1#%

(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency results.

BT HE RN H2FINEFRIFIFRSHSET E TR - E DBt AR AE % 2 5| MR AR A X FRE T 19 R HAE -
(2) Profit attributable to shareholders excluding the non-cash charge to write-off the US$53.3 million of deferred financing costs associated with the Original Senior Credit Facilities in conjunction with the

Refinancing and the related tax impact.

MR BRE MR NRELEERBEEHMERA33BEXRTHEMNIERS EAREMBSY ENRRBIERET
) Net sales through eBags amounted to US$70.5 million during the first half of 2018, compared to US$21.3 million for the period from May 5, 2017, the date of its acquisition, to June 30, 2017.
20184 E¥4F + eBags HEFHA 705 EEET - MEWHAL201745 A5 HEE 201766 A0 AILHMAIA21.3BEET ©

(4) Including 30 stores added from taking direct control of Tumi distribution in certain markets in Asia during 2017.
BIER 2017 F1EE T EIMTIZHEE Tumi 5 S E S B EIEHIRS FTABE SO RTEE -
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Chief Executive
Officer’s Statement
THRERERS

We continued to see solid growth
across the business, on the

back of the healthy performance
of our core brands, with all of
our regions delivering strong
net sales gains in the first half
of 2018. We will continue to
implement our multi-brand,
multi-category and multi-
channel strategy. Going forward,
management will focus on
driving organic net sales growth,
margin enhancement and, in

the background, deleveraging
Samsonite’s balance sheet.

TERZORENRBRRE > &MY
¥R EBERTEIER > FTEHER 2018
FF¥EFRGRYEE FERIL

R o BRMBEEERKPNZHRE
ZEMBNRZDHERERE o R
KRR BEEELEFHHAIBHEEF
FIER - BAFBEE  ASAFSE
HNEEBERERER -

Kyle Francis Gendreau
Chief Executive Officer &

Interim Chief Financial Officer
1TBIABRE % B i B P AR B
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| am pleased to report a strong set of results in my first letter to shareholders as
the Chief Executive Officer of Samsonite. Overall, the Group’s net sales increased
by 16.6% (or +12.9% on a constant currency basis") year-on-year to a new
record of US$1,848.7 million for the six months ended June 30, 2018, driven in
part by contributions from the eBags business which was acquired on May 5,
2017. Excluding amounts attributable to eBags®, net sales increased by a robust
13.6% (+9.9% constant currency), propelled by solid growth of our core brands
Samsonite, Tumi and American Tourister.

Net sales of the flagship Samsonite brand grew by 8.9% (+5.0% constant currency)
year-on-year to US$847.3 million (first half 2017 (“1H2017”): US$777.7 million),
with all regions reporting solid net sales increases: North America (+4.2%; +4.0%
constant currency), Asia (+8.5%; +3.9% constant currency), Europe (+14.0%;
+5.5% constant currency) and Latin America (+16.4%; +18.9% constant currency).
Samsonite accounted for 45.8% of the Group’s first half 2018 net sales, down from
49.0% in the same period last year, reflecting the continued strategic diversification
of our brand portfolio with increased contributions from the Group’s other brands.

With the Tumi brand now fully integrated into the Group, we are focused on driving
the brand’s global growth, especially in Asian and European markets where it
is currently under-penetrated. On the back of expanded distribution (we added
17 net new Tumi retail stores worldwide in the first half of 2018), successful new
product introductions (for example, the new Latitude hardside luggage collection,
which marries Tumi design with Samsonite technology, has received very positive
initial feedback from customers around the world), and sustained investment in
marketing (as a percentage of Tumi net sales, the brand’s marketing expenses
were 6.6% in the first half of 2018 compared to 5.5% in the same period last
year), the brand contributed net sales of US$353.2 million in the first half of 2018
(1H2017: US$296.9 million). This represents a strong year-on-year growth of
18.9% (+16.6% constant currency), with solid net sales increases in North America
(+8.3%; +8.2% constant currency), Asia (+42.9%; +39.4% constant currency) and
Europe (+20.3%; +9.2% constant currency). We also began direct distribution of
the Tumi brand in the larger markets of Latin America that were previously served
by third party distributors®.

ERANEZEANEBITBRAENEHOBRRFL @G
FoARARASRAINESE - BEMS - AEEH
EFEBANE - RFER16.6% (IR TEE RIS
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Chief Executive Officer’s Statement {TEEHRE

The American Tourister brand also performed well. Boosted by the successful
marketing campaign featuring the brand’s global ambassador, international
soccer superstar and five-time Ballon d’Or winner, Cristiano Ronaldo, American
Tourister contributed net sales of US$338.9 million in the first half of 2018 (1H2017:
US$262.8 million), an increase of 28.9% (+24.2% constant currency), with all
regions posting double-digit net sales growth: North America (+12.3%; +12.0%
constant currency), Asia (+21.7%; +17.7% constant currency), Europe (+61.3%;
+49.5% constant currency) and Latin America (+102.4%; +103.2% constant
currency).

We continued to see solid growth across the business, on the back of the healthy
performance of our core brands, with all of our regions delivering strong net sales
gains in the first half of 2018. North America saw significant growth driven by both
the inclusion of eBags for the full first half of 2018 and steady organic growth. Net
sales in the region increased by 12.6% (+12.4% constant currency) year-on-year
to US$695.0 million, and by 4.8% (+4.6% constant currency) excluding eBags®,
which reflects the extensive penetration of our existing brands in the marketplace.

In Asia, the recovery that we began to see in the fourth quarter of 2017 continued
its momentum. Net sales for the region increased by +18.7% (+14.4% constant
currency) in the first half of 2018, with almost all of our major markets recording
double-digit net sales gains: China (+19.6%, +11.0% constant currency), Japan
(+22.5%, +18.5% constant currency), Hong Kong® (+27.8%, +28.3% constant
currency) and India (+17.7%, +17.8% constant currency). South Korea posted
net sales growth of 8.1% (+2.0% constant currency).
entry-level brand Kamiliant delivered a meaningful contribution to the region’s
solid performance, with net sales rising by 61.5% (+57.5% constant currency) to
US$26.4 million®.

Our value-conscious,

The Group continued to reap the benefits of the investments we made in Europe
and Latin America over the past few years. Propelled by solid growth of the
Samsonite, Tumi and American Tourister brands, net sales in Europe increased
by 20.8% (+11.4% constant currency). Net sales in Latin America grew by 19.4%
(+17.0% constant currency), driven by the Samsonite and American Tourister
brands, as well as the Group’s local brands Secret and Xtrem. Our performance
in Brazil is especially noteworthy; as a result of the investment we made in retail
expansion in this market over the past few years, net sales increased by 27.8%
(+36.5% constant currency).
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The Group’s gross profit margin increased by 120 basis points to 56.5% in the first half of 2018, driven
by further expansion in the gross profit margin of the Tumi brand, along with double-digit net sales

gains in the DTC channel.

2018 FE L¥ & » AEBMWERNREA120EEE E56.5% @ DETumi mENENRE—S EH - BN LEDTCRESH

EFESNBTRERMTEH -

We continued to make steady progress expanding our direct-to-consumer (“DTC”)
channel and increasing the share of net sales from non-travel products. Total DTC
net sales increased by 29.4% (+25.7% constant currency) to US$620.6 million,
accounting for 33.6% of net sales in the first half of 2018, up from 30.2% of
net sales in the first half of 2017, with both our DTC e-commerce and bricks-
and-mortar retail operations achieving solid gains. The expansion of our DTC
e-commerce channel is especially noteworthy, with net sales increasing by 77.8%
(+74.0% constant currency) to US$161.2 million for the first half of 2018 (1H2017:
US$90.7 million), driven in part by the full half-year impact of the inclusion of eBags.
As a percentage of net sales, the share of DTC e-commerce increased to 8.7%
for the first half of 2018 from 5.7% for the same period in 2017. Excluding eBags,
our DTC e-commerce net sales increased by 30.6% (+25.7% constant currency)
year-on-year.

Our bricks-and-mortar retail operations also performed well, achieving year-on-year
net sales growth of 18.1% (+14.4% constant currency) to US$459.4 million for the
first half of 2018 (1H2017: US$388.9 million), driven by the addition of 52 net new
company-operated retail stores during the first half of 2018 and the contributions
from 127 net new retail stores added during 2017 (including 30 Tumi retail stores
that were acquired in conjunction with taking direct control of Tumi distribution in
certain markets in Asia during 2017), together with constant currency same store
net sales growth of 5.4% year-on-year, driven by constant currency same store net
sales growth of 10.0%, 5.2%, 3.8% and 0.6% in Asia, North America, Europe and
Latin America, respectively.

On the product category front, total non-travel product category net sales increased
by 19.9% (+16.3% constant currency) to US$729.6 million, driven in part by the full
half-year impact of the inclusion of eBags, with all sub-categories posting double-
digit net sales growth. As a result, the non-travel product category’s share of the
Group’s net sales rose to 39.5% for the first half of 2018 from 38.4% during the
same period last year. Meanwhile, net sales in the travel category, the Group’s
traditional area of strength, grew by 14.5% (+10.8% constant currency) year-on-
year to US$1,119.1 million.
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Chief Executive Officer’s Statement {TEEHRE

The Group’s gross profit margin increased by 120 basis points to 56.5% in the
first half of 2018, driven by further expansion in the gross profit margin of the
Tumi brand, as we continued to integrate and optimize Tumi’s sourcing operations,
along with double-digit net sales gains in the DTC channel.

Distribution expenses, as a percentage of net sales, amounted to 32.4% for the
first half of 2018 (1H2017: 31.2% of net sales), primarily due to slightly higher
fixed costs associated with the Group’s focus on expanding its DTC distribution
channel, together with the full half-year impact of the inclusion of eBags as the
Group continued to integrate its operations. The Group continued to invest in
marketing to enhance brand and product awareness, and drive additional net sales
growth. As a result, marketing expenses as a percentage of net sales remained
roughly consistent at 6.2% during the first half of 2018 (1H2017: 6.3% of net
sales). General and administrative expenses came in lower, at 6.7% of net sales
(1H2017: 6.8% of net sales), as the Group maintained control of its fixed cost base
and leveraged it against strong sales growth. Finally, other expenses decreased
by US$8.5 million due to lower acquisition-related costs. As a result, the Group’s
operating profit increased by 24.5% (+22.0% constant currency) year-on-year to
US$201.8 million for the first half of 2018.

On April 25, 2018, we completed the refinancing of the Company’s Original Senior
Credit Facilities through the issuance of €350.0 million in 3.500% senior notes
due 2026, and the closing of the New Senior Credit Facilities, which comprised
a US$828.0 million senior secured New Term Loan A Facility, a US$665.0 million
senior secured New Term Loan B Facility and a US$650.0 million New Revolving
Credit Facility, all on more favorable terms than the Original Senior Credit Facilities.
The refinancing provides the Group with a number of benefits, including: an
expected reduction in interest expense of approximately US$9.0 million in the
first year following the refinancing, an extension of the debt maturity profile by
approximately two years, increased liquidity available to the Group, a natural
currency hedge by aligning the Group’s cash flows generated in Euros with Euro-
denominated debt obligations, and an expansion in the investor base for the
Group’s debt.

In conjunction with the refinancing, we wrote off US$53.3 million in deferred
financing costs associated with the Original Senior Credit Facilities, resulting in
the Group’s net finance costs rising to US$93.2 million for the six months ended
June 30, 2018 (1H2017: US$39.7 million). Consequently, the Group’s reported
profit attributable to the equity holders decreased by US$15.6 million, or 18.7%, to
US$67.8 million. Excluding this non-cash charge and the related tax impact, profit
attributable to the equity holders increased by US$24.0 million, or 28.8%.
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In the first half of 2018, the Group’s Adjusted EBITDA increased by 14.6% (+11.0% constant currency)
year-on-year to US$276.8 million (1H2017: US$241.5 million). Meanwhile, the Group’s Adjusted Net
Income amounted to US$119.8 million (1H2017: US$100.2 million), an increase of 19.5% (+15.6%

constant currency) year-on-year.

MR2018FE L¥F » REFENKHAZEBITDARFEE14.6% (BRI SEREEFEHARE11.0%)E276.8 HEETT
(201 7F L3¢ F : 241.588%wT) - BUFER  AEENSAZRFURAE119.8E5EEXT(2017F L¥F 1 100288

En)  BFEER195%(BTSEREEFHAIER15.6%) °

| would like to draw your attention to the two key performance indicators that
we focus on, namely Adjusted EBITDA" and Adjusted Net Income®. In the first
half of 2018, the Group’s Adjusted EBITDA increased by 14.6% (+11.0% constant
currency) year-on-year to US$276.8 million (1H2017: US$241.5 million). Adjusted
EBITDA margin® decreased modestly to 15.0% for the first half of 2018 (1H2017:
15.2%), primarily due to the inclusion of eBags which delivered lower profitability
as the Group continued to integrate its operations. Excluding eBags, the Group’s
Adjusted EBITDA margin came in at 15.5%, an increase of 10 basis points from
15.4% for the same period in 2017. Meanwhile, the Group’s Adjusted Net Income
amounted to US$119.8 million (1H2017: US$100.2 million), an increase of 19.5%
(+15.6% constant currency) year-on-year.

This year, we decided to take on additional inventories in order to enhance
inventory coverage and reduce the risk of stock-outs ahead of the summer
travel season, an important selling period for us. As a result, net working capital
efficiency!'® was 14.0% as of June 30, 2018 (June 30, 2017: 11.7%), and net cash
flows from operations came in at US$56.2 million in the first six months of 2018
(1H2017: US$152.8 million). During the first half of 2018, the Group’s net cash
flows used for investing activities amounted to US$50.1 million (primarily related to
US$41.1 million spent on capital expenditures), and net cash flows generated from
financing activities amounted to US$45.0 million, largely related to the refinancing.
Accordingly, as of June 30, 2018, the Group had cash and cash equivalents of
US$395.4 million (December 31, 2017: US$344.5 million) and total loans and
borrowings before deferred financing costs of US$1,983.7 million (December 31,
2017: US$1,953.5 million), putting the Group in a net debt position of US$1,588.3
million as of June 30, 2018 (December 31, 2017: net debt of US$1,609.1 million).
The Group’s pro-forma total net leverage ratio™ was 2.57:1.00 as of June 30,
2018, compared to 2.74:1.00 as of December 31, 2017.
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Chief Executive Officer’s Statement {TEEHRE

As CEOQO, | aim to maintain Samsonite’s culture of empowerment, and to fully leverage the unique and
valuable combination of skills, experience and perspective that each member brings to the table.

ERTHAR  FAUREGHFEEIRNLRER  ZORESERENERNEERE ERRARES -

This strong set of results is evidence of the strength of the Group’s multi-brand, multi-
category and multi-channel strategy and the power of its decentralized, regional
management structure. While the departure of my predecessor Ramesh Tainwala
was an unexpected development for all of us at Samsonite, the Group was able to
maintain its focus, thanks largely to the leadership of our regional heads Lynne Berard
(North America), Subrata Dutta (Asia Pacific), Arne Borrey (Europe), Rob Cooper (Tumi
North America) and Roberto Guzman (Latin America), working closely with fellow
senior management team members John Livingston (General Counsel), Andy Wells
(Chief Information Officer), Paul Melkebeke (Chief Supply Officer), Charlie Cole (Global
e-Commerce Officer) and Marcie Whitlock (Global Human Resources Officer). On a
personal note, Ramesh has been a valued colleague and remains a good friend, and
|, together with everyone at Samsonite, wish him all the best in his future endeavors.

The cohesion, strength and depth of our management team have been and continue
to be the source of Samsonite’s resilience, enabling us to deliver consistently positive
results. As CEO, my approach is to guide the Group forward by encouraging a healthy
exchange of ideas among the senior management team, at the same time taking care
to ensure everyone is on the same page. | also aim to maintain Samsonite’s culture
of empowerment, and to fully leverage the unique and valuable combination of skills,
experience and perspective that each member brings to the table.

Just as there are no plans to change Samsonite’s decentralized, regional
management structure, we will continue to implement our multi-brand, multi-
category and multi-channel strategy. In the last few years, we added the Tumi,
eBags, Speck, Gregory and Lipault brands to our portfolio, providing the Group
with the necessary additional building blocks for the future. Going forward,
management will focus on driving organic net sales growth, margin enhancement
and, in the background, deleveraging Samsonite’s balance sheet.
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Global trading conditions in 2018 have so far been favorable, and the travel and
tourism market, a key driver of our business, continues to enjoy healthy growth'?,
We have made a positive start to 2018, delivering solid growth in the first half,
and we aim to sustain this momentum as we head into the remainder of the year.
That being said, the global geopolitical and macroeconomic outlook is more
uncertain today than it was just a few months ago. Nevertheless, | am confident
that our powerful portfolio of brands, extensive global distribution and sourcing
infrastructure, combined with our talented and dedicated regional and country
management teams, put Samsonite in a strong position to continue to deliver
outstanding products to consumers, drive sales and profit gains and increase
shareholder value going forward.

Finally, | would like to take this opportunity to offer a personal thank you to our
Chairman, Tim Parker, and the Board for their counsel and support. | look forward
to working closely with them, my fellow senior management team members and our
employees, suppliers and business partners around the world to take Samsonite
forward and push the business to attain new heights.

Kyle Francis Gendreau
Chief Executive Officer & Interim Chief Financial Officer
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August 29, 2018 201848 H29H
Notes &1
(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency results.

RIASEREEAE2FINEFERIFIFRSHISET B TA - H OB AR LA S 1 &5 % 2 51| M3 E R A A F REN T E R HAE -
) Net sales through eBags amounted to US$70.5 million during the first half of 2018, compared to US$21.3 million for the period from May 5, 2017, the date of its acquisition, to June 30, 2017.
20184 ¥ FeBagsit{F & FHE70.5BBETT - E20174F5 A5 H (WHEHH)ZE 201746 A 30 B AMAIE521.3 B &= »

[©)] The Group recorded net sales of US$0.8 million for the Tumi brand in Latin America during the first half of 2018.
AP 2018 F L FRALT EMERT Tumi AR & FFH08BEETT

(4) Excluding the contribution from eBags, net sales in North America increased by US$28.5 million, or 4.8% (+4.6% constant currency). Further excluding U.S. wholesale sales to eBags in 2017 prior to the
acquisition, in order to be on a comparable basis to the first half of 2018, net sales in North America increased by US$31.5 million, or 5.3% (+5.1% constant currency).

B eBags WY ERR - JERMIHE FRILR28.6 A EETTH4.8% (BT HIE RN HANER4.6%)  #E — FHERXEME B R B 2017 F U HE eBags AR AL AIEE - SAEE20184 EH 4L

B AERMEEFEERG1.6 A BELH6.3%(RTE

REEFHAERSE1%) ©

(5) Net sales reported for Hong Kong include net sales made in Macau as well as sales to Tumi distributors in certain other Asian markets.

REBL2MOHE FEERPINHE FRRNE T EMBMNTIEE Tumi 2 SHRE O HEE -

(6) The Kamiliant brand recorded total net sales of US$26.5 million for the first half of 2018, including small amounts of net sales in Latin America and Europe.

Kamiliant fBFE7 2018 F - FE S EFH26.5 AEEL - BEN ] TMERBUNN D EHEFE -

(7) Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges, which the Group believes is useful in gaining a more

complete understanding of its operational performance and of the underlying trends of its business.

(SR EBTDARIFIFRSM Mt & TA - MR ZHKA BAREEARE TROIRSBEANTE - AREREEENRELE THAKENGERBMEBOEMBS -

8) Adjusted Net Income, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges, along with their respective tax effects, that impact the Group’s
reported profit for the period, which the Group believes helps to give securities analysts, investors and other interested parties a better understanding of the Group's underlying financial performance.

ERARFWARFIFRSH B BT A - HBBRTEASENFRANENNSERA BAREEARE TAMFRSBEF(EAASANNBYE)NTE  AEEREHEDEZHNE  REE

REMARENEEEE2E T RAKENERS TR
9) Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales.
S AEEBTDAMNBE RIFIFRS TS HE T A - LS TR EBITDARR A E F R H PTG ©

(10)  Net working capital efficiency is calculated as net working capital (the sum of inventories and trade and other receivables, net less accounts payable) divided by annualized net sales.

FREBESMETRFEIEE D (FE AR RS H AR IR B FNR K R 4 BRIR) B A S I 5 88t -

(11)  Net leverage ratio is calculated as (total loans and borrowings less total unrestricted cash)/last twelve months (“LTM”) Adjusted EBITDA. LTM Adjusted EBITDA is calculated on a pro-forma basis to

include the pro-forma run-rate cost synergies expected at August 1, 2018.

SRR DR (R R ERERRETZRA L)/ BE T —EAEHEEBTDAH « BE+ (A A CHEEBTDATRFBERLH - LABIEN 201848 A 1 BMEHMEE 2 FRAMFRIE -
(12)  International tourist arrivals grew 6% in January-April 2018 compared to the same period last year. Results reflect a continuation of the strong trend seen in 2017 (+7%) and so far exceed UNWTO’s

forecast of 4% to 5% for the year 2018. (United Nations World Tourism Organization (“UNWTO”) World Tourism Barometer, Volume 16, Issue 3, June 2018).

H2018F1 AE4R  BRREAMBEFRMERO% « 2ERRM T 2017 FHRYERIE (+7%) DAFFE - WIREBBUNWTOH 2018 F1 R 4% £ 5% MTER - (B4 B Rk ES

([TUNWTO ) (it 53 ik 5% £ #5 R 2% (World Tourism Barometer)) * 8516 %5 35 + 20186 A)
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Management Discussion and Analysis

EERER WA DA

Samsonite International S.A. (the “Company”), together with its consolidated
subsidiaries (the “Group”), is the world’s largest travel luggage company, with a
heritage dating back over 100 years. The Group is principally engaged in the design,
manufacture, sourcing and distribution of luggage, business and computer bags,
women’s bags, outdoor and casual bags, travel accessories and slim protective
cases for personal electronic devices throughout the world, primarily under the

Samsonite®, Tumi®, American Tourister®, Speck®, High Sierra®, Gregory®, Lipault®,
Kamiliant®, Hartmann® and eBags® brand names as well as other owned and
licensed brand names.

The Group sells its products in over 100 countries through a variety of wholesale
distribution channels, through its company-operated retail stores and through
e-commerce. The Group sells its products in North America, Asia, Europe and
Latin America.

Management discussion and analysis should be read in conjunction with the
Group’s consolidated interim financial statements, which have been prepared in
accordance with International Financial Reporting Standards (“IFRS”) as issued by
the International Accounting Standards Board (the “IASB”).

The Group has presented certain non-IFRS measures within management
discussion and analysis because each of these measures provides additional
information that management believes is useful in gaining a more complete
understanding of the Group’s operational performance and of the trends impacting
its business to securities analysts, investors and other interested parties. These
non-IFRS financial measures, as calculated herein, may not be comparable to
similarly named measures used by other companies, and should not be considered
comparable to IFRS measures in the Group’s consolidated income statements for
the period. Non-IFRS measures have limitations as an analytical tool and should
not be considered in isolation from, or as a substitute for, an analysis of the Group’s
financial results as reported under IFRS.
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Net sales by Region & ith & &l 7 K S5 & 7F 58
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Performance on a constant currency basis by region was as follows:
RAEEREEDGE B SHNRBAOT ¢
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Net Sales tHE FZE

Net sales increased by US$262.6 million, or 16.6% (+12.9% constant currency)  #Z 201846 830 A 118 B B4 & B Z= 2017
during the six months ended June 30, 2018, compared to the six months ended 46 A 30 B [E/< i A2 K 262.6 B &3E7T5016.6% (1%
June 30, 2017. Excluding the contribution from eBags, which was acquired on  RE[EXREAEHERAPIER 12.9%) o MERH 2017 E5 A
May 5, 2017, net sales increased by US$213.3 million, or 13.6% (+9.9% constant 5 Bk #)eBags I BBl - SHE FE R 213.3EEE
currency). J03K13.6% (IR B ER B EA H AR 9.9%) ©

The following table sets forth a breakdown of net sales by region for the six  T&R#ZIEHZ=201846 5308 & 201746 A 30 H 1k
months ended June 30, 2018 and June 30, 2017, both in absolute terms and as & A& [R 2|5 M5 & FEEAMA - LABEHE RG2S

a percentage of total net sales. A DI

Six months ended June 30,

BZ6H30BLEXEAR 2018 vs 2017
2018 F B 2017 FLEEL
Percentage Percentage increase
increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effectsm

Net sales by region!": US$ millions of net sales US$ millions of net sales 0 CRA) TBRIE R &

Rt &S HHEFRE ¢ BEXT HEFHEAIH BEET HEFHAIL ERad EMORA) B D tl:m
North America 1t 3= 695.0 37.6% 617.2 38.9% 12.6% 12.4%
Asia ZEM 668.3 36.2% 563.3 35.5% 18.7% 14.4%
Europe BUM 392.7 21.2% 325.2 20.5% 20.8% 11.4%
Latin America 11T Z=M 90.6 4.9% 75.9 4.8% 19.4% 17.0%
Corporate 3% 2.1 0.1% 4.5 0.3% (54.8)% (54.8)%

Net sales $HE/F%58 ,848. 100.0% 1,586.1 100.0%

Notes =12

(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not necessarily indicate the country/territory in which its end

consumers were actually located. AN [E $4 & F BRI B A — BRI EEERNER/ME - TT-—EARGEBEERAENER/HE -

) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency

results. IR NEEE R EAEHH 25 MEFRIFIFRSHAT AT BT A - HIypEAHAR M & i B 2500 X AURA R F R THERFHAG o
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Brands
s
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The following table sets forth a breakdown of net sales by brand for the six
months ended June 30, 2018 and June 30, 2017, both in absolute terms and as
a percentage of total net sales.

Six months ended June 30,

BE6H30HLEAEA

TREFIEFHZE 201846 A30 B K% 2017F6 A30 H 1L/~
ERZREE D HEFREPM  LBHERGHBEE
FEBEDLLIIR -

2018 vs 2017

2018 4 E2 2017 S L8

Percentage Percentage increase
increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects®?
Net sales by brand: US$ millions of net sales US$ millions of net sales EMCREZ) ERE 2221
RmEE D HEHEFEE ¢ BEXERT #HEREESHL BBEXERT #HEFEAIL Epalad EMMORA) B2
8l Samsonite 35 847.3 45.8% 777.7 49.0% 8.9% 5.0%
B Tumi 353.2 19.1% 296.9 18.7% 18.9% 16.6%
M American Tourister 338.9 18.3% 262.8 16.6% 28.9% 24.2%
W Speck 56.2 3.0% 54.2 3.4% 3.6% 3.6%
M High Sierra 45.0 2.5% 44.0 2.8% 2.4% 1.9%
[l Gregory 291 1.6% 26.5 1.7% 10.0% 6.8%
[ Other E 179.0 9.7% 124.0 7.8% 44 4% 39.5%

Net sales $HEF5E 100.0% 1,586.1 100.0%
Notes #H&
(1) Other includes certain other brands owned by the Group, such as Kamiliant, Lipault, Hartmann, eBags, Saxoline, Xtrem and Secret, as well as third party brands sold through the Rolling Luggage and

Chic Accent retail stores and the eBags website. E At & & Kamiliant - Lipault ~ Hartmann  eBags + Saxoline ~ Xtrem Jx Secret S8 £ M#E T H A B A @k - LAKFE B Rolling Luggage & Chic AccentZ
EEAK eBags U HHEME =7 @AE ©

) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency
results. IRANEIE R EDESHH 2510 B RIEIFRSEI BT R T A - H SR HAR LA 1 &% 25| 0 R B A X F R FHE R H 1S -

Net sales of the Samsonite brand during the six months ended June 30, 2018
increased by US$69.6 million, or 8.9% (+5.0% constant currency), compared to
the same period in the previous year, with all regions reporting net sales increases
of the brand: North America (+4.2%; +4.0% constant currency), Asia (+8.5%;
+3.9% constant currency), Europe (+14.0%; +5.5% constant currency) and Latin
America (+16.4%; +18.9% constant currency). Samsonite comprised 45.8% of the
net sales of the Group during the first half of 2018 compared to 49.0% during the
first half of 2017. This reflects the continued diversification of the Group’s brand
portfolio due to increased contributions from other brands owned by the Group.

22

FAEMEBE2018F 6 A30H LA AR HEEFRE
BRAFRIEIEING69.6 B B3T3k 8.9% (IR B8 & FAE
FTEAPERS.0%) © ZmERATAMESSREHE F5E
BE EEMNOCER42% : IETEERELEAHAPER
4.0%) - M KR8.5% IR T EEREEFHAIE R
3.9%) ~ BUM (B R 14.0% ; I TEEREAES LRI
£55%) kT EMOCER16.4% + RTEERELELS
HAPER18.9%) ° FTAEMN 2018 F ¥ FHAEE
EFEEM45.8% + 2017 F ¥ FRIA49.0% + RELA
SERRAEE BARKEE T H A S B R hm 445
ZTLERE
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Net sales by Brand #Zm &80 NEHE R
2%

2018 (N I R R = oo rsn Mo ser

46% 19% 18% 3% 2% 10% M rumi . Gregory
3% B American Tourister [ Other Eft
2017 (N N RS =
49% 19% 16% 3% 2% 8%

Net sales of the Tumi brand during the first half of 2018 increased by US$56.3
million, or 18.9% (+16.6% constant currency), compared to the same period in
the previous year. Net sales of the Tumi brand increased by 8.3% (+8.2% constant
currency) in North America, by 42.9% (+39.4% constant currency) in Asia and by
20.3% (+9.2% constant currency) in Europe.

Net sales of the American Tourister brand increased by US$76.1 million, or 28.9%
(+24.2% constant currency), for the six months ended June 30, 2018 compared to
the six months ended June 30, 2017, driven by increases in all four regions: North
America (+12.3%; +12.0% constant currency), Asia (+21.7%; +17.7% constant
currency), Europe (+61.3%; +49.5% constant currency) and Latin America
(+102.4%; +103.2% constant currency). Net sales of the Speck brand increased
by US$2.0 million, or 3.6% (+3.6% constant currency), for the six months ended
June 30, 2018 compared to the same period in the previous year. Net sales of the
High Sierra brand increased by US$1.0 million, or 2.4% (+1.9% constant currency),
compared to the same period in the previous year. Net sales of the Gregory brand
increased by US$2.6 million, or 10.0% (+6.8% constant currency), compared to
the same period in the previous year.

The increase in net sales of the other brands was driven by the Kamiliant and eBags
brands for the first half of 2018 compared to the same period in the previous year.
During the first half of 2018, net sales of the Kamiliant brand, a value-conscious,
entry level brand, increased by US$10.2 million, or 62.1% (+58.0% constant
currency), compared to the same period in the previous year. The eBags brand,
which was acquired together with the eBags e-commerce website on May 5, 2017,
contributed net sales of US$19.2 million during the first half of 2018 compared to
US$5.1 million for the period from May 5, 2017 to June 30, 2017.

Tumi R 2018 ¥ FMHE FEREF R G
N66.3BEETH18.9%(IRTH#ERLEHFRIER
16.6%) ° Tumi @IERIEZEMN - INRBUM RS F58
DRI INS.3% *+ 42.9% [ 20.3% * R EEREAELT
HAHRIEING.2% + 39.4% £ 9.2% ©

American Tourister (i} # % 20184 6 A 30 B 1E/~ &
ARHEFEREZE2017F6 A308 B A M
76.1 BB ELH28.9% (R EERL AN B AR
24.2%) » BLTHE 2 EB0E M B8RS R AT ¢
JEEMNCER12.3% : HAFEREEFHEAER
12.0%) « TBM(IER21.7% : L NEERE LS LR
BRA7.7%) « BN R61.3% : IR TS EREEL
HAPER49.5%) R T EMIBER102.4% : IRTEE
RELETHAIL R 103.2%) ° Speck R E Z= 20184
6 AB0HIEAEAMEE FEREFRENEN2.08E
E718038.6% (IR T EEREEHFRAPER3.6%) © High
Sierra IR IHE FEREAFRBIGMN1.0BEXTK
2.4% (R EERELAERIERA1.9%) ° Gregory &
IER S FEREFRIEEIN2.6 B &EFEITLK10.0% (1%
TRERLESNHANLER6.8%) ©

Hh @R R 2018 F EHF KIS FEE Kamiliant K&
eBags mIEHEME X FRIABIER - R2018F £
4 S HEB AP BEE Kamiliant B9 85 & S FEE - )
HRIEAN10.2 BEEITE 62.1% (R E R E LT H Al
R 58.0%) c R2017F5 A5 HiEReBagsEFHE
Mub— R E R eBags mhER 2018 FF F¥FHRIHE
FEE192BEXET C M2017FE5 58 E201746 A
30RAIERI5 1 BEBET -
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Product Categories
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The Group sells products in two principal product categories: travel and non-travel.  AEBHENERREMEFZERER : RERIER
The travel category is the Group’s largest category and has been its traditional — #  REHARIAAREERFAERER - BHE®RIEA -
strength. The following table sets forth a breakdown of net sales by product — T&R#HFI#EZE20185F6 A30H K 201746 A30H LLX
category for the six months ended June 30, 2018 and June 30, 2017, both in  ERKRERBRIEIDHHE FREBRA - ABEERIGE
absolute terms and as a percentage of total net sales. HEFHEA DI

Six months ended June 30,
BZ6H30BLAEA

2018 vs 2017
2018 5FEA 2017 FLLE

Percentage Percentage increase

increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects!?)

Net sales by product category: US$ millions of net sales US$ millions of net sales BnCRi2) ERE 72 &
RERERNEIDNWEETE : BEXnT HEFEII BEXnT HEFHEIIL Bk EMORD) B2

[ Travel Ficiz 1,119.1 60.5% 977.8 61.6% 14.5% 10.8%

Il Non-travell" JE ARz 0 729.6 39.5% 608.3 38.4% 19.9% 16.3%

Net sales $HEF5E 1,848.7 1,586.1 100.0%

Notes =&
(1) Non-travel is comprised of business products, casual products, accessories and other. FEiR BT R RI BIERIAGE S © REES - BLF REM o

) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency
results. IRNEERIEH H 25 MEERIFIFRSH B BT A - HNGABMNEHES 27 MEEARBEFRADNTHEEFEMRS -

Net Sales By Product Category ZE R BRI B2 HWHEFE

2018 (R N -

61% 39% W Non-travel FEpfeisE
2017 (Y D
62% 38%
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Net sales in the travel product category during the first half of 2018 increased by
US$141.3 million, or 14.5% (+10.8% constant currency), compared to the first
half of 2017. Total non-travel category net sales increased by US$121.3 million,
or 19.9% (+16.3% constant currency), for the six months ended June 30, 2018
compared to the six months ended June 30, 2017 driven by the inclusion of eBags
for the full first half of 2018 and by increases in business, casual and accessories
products. Net sales of business products increased by US$60.9 million, or 23.2%
(+19.3% constant currency) for the six months ended June 30, 2018 compared
to the same period in the previous year. Net sales of casual products increased by
US$35.0 million, or 18.8% (+15.4% constant currency). Net sales of accessories
products during the first half of 2018 increased by US$31.8 million, or 24.5%
(+21.1% constant currency), compared to the first half of 2017.

PRIEE BRI 2018 F L FF R SHE FREE 2017 F |
FFERIMNIEEETH14.5% (BT R ERELEGE
AIER10.8%) ° iRz E MEAREZE 201846 A30H
LENELA MRS FHEREE 201746 A30 B 1L/ E
AIN121.3 B BRI 19.9% (TS ER A A
K 16.3%) ' 1% eBags 2018 FF FHF2EA
RO EARER « KEREMERESERAEE -
RIFSEMELZE 20184 6 A 30 A L/ A AR S5 & F 8K
EFREIEN60.9 B BEXRT023.2% (RS [EREAE
FTEANER10.3%) - KEERMEEFHILIMNIE.08
BEITH18.8% (IR T EERELEFEAILR15.4%)
B EmMP 2018 F E ¥ FRHE FRER 2017 F L4
HIN31.8 BB Xk 24.5% (IR FIE R EHAIY
£21.1%) °
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The Group sells products through two primary distribution channels: wholesale ~ A&EB@BMEEZNHEBHEEmR  #BENEER
and direct-to-consumer (“DTC”). The following table sets forth a breakdown of net ~ REEZ([DTCJ) « T&R#FIEZE2018F6 30 H K&
sales by distribution channel for the six months ended June 30, 2018 and June 30, 201746 A30 B 1L/~ A A KRS HEEE S HHE FHE
2017, both in absolute terms and as a percentage of total net sales. B - ARBEERGRHE FEA DI

Six months ended June 30,

HZ6H30HLAEA 2018 vs 2017
2018 5FEA 2017 FLLEY

Percentage Percentage increase

increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects®

Net sales by distribution channel: US$ millions of net sales US$ millions of net sales BnCRi) ERE 72 21
ROWREEDNHETR HBET HEFHEAIH BEET HEFHEEIL ERad #IMCED>) B AL

[ Wholesale #t2% 1,226.0 66.3% 1,101.9 69.5% 11.3% 7.7%

| DTCcYw 620.6 33.6% 479.6 30.2% 29.4% 25.7%

[ Other? HAth @ 2.1 0.1% 4.6 0.3% (54.7)% (54.7)%

Net sales $HE&EF%5E 100.0%

Notes &H#&
(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and DTC e-commerce. DTC( EEEAEEE ) BIEERTERDICEFHE -
(2)  “Other” primarily consists of licensing income. [ £Ath | £ 2 EIERAEMA ©

(3) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency
results. FRANEE R EUEGHH 27100 A AIF FRSEI KA E TR - ENFAMRENE R BE 25N EERAEF RPN THERAEHRSE -

Net Sales By Distribution Channel 25 4 RE B D HHEFE

2018 (R I =

66% 34% Morc
2017 (Y D
70% 30%

Net sales in the wholesale channel during the first half of 2018 increased by 20184 L F#t B REHHE FEE 2017 F FHF
US$124.1 million, or 11.8% (+7.7% constant currency), compared to the first half & 124.1 B & FETsk 11.3% (8 [E R A H A
of 2017. Total DTC net sales increased by US$141.0 million, or 29.4% (+25.7%  #&&K7.7%) - DTCHEIHE FHEMAZE2017F6 A30H
constant currency), to US$620.6 million (representing 33.6% of net sales) for the  IE/XIEAEY479.6 B & £ 7T (1h$HE FHEA) 30.2% )3E hN
six months ended June 30, 2018 from US$479.6 million (representing 30.2% of ~ 141.0 B&3EIT529.4% (IR E B R LA H AL K
net sales) for the six months ended June 30, 2017. Excluding the contribution — 25.7%)Z#Z= 201846 430 H IL/X{H A 620.6 B &
from eBags, total DTC net sales increased by US$91.7 million, or 20.0% (+16.1%  Ex(GHEF5EH33.6%) - #fikr eBags®y ERL - DTC
constant currency). MBI EFRIERO1.7 BEEITH20.0% (R T EERE
EHABER16.1%) °
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The increase in DTC net sales during the first half of 2018 was driven by growth in
DTC e-commerce, including the acquisition of eBags in May 2017, as well as by
growth in the DTC retail channel. Net sales in the DTC retail channel during the first
half of 2018 increased by US$70.4 million, or 18.1% (+14.4% constant currency),
compared to the same period in the previous year, primarily due to the addition of
52 net new company-operated retail stores during the first half of 2018 and the
contributions from 127 net new retail stores added during 2017 (including 30 Tumi
retail stores that were acquired in conjunction with taking direct control of Tumi
distribution in certain markets in Asia during 2017). On a same store, constant
currency basis, retail net sales increased by 5.4% year-on-year. This was driven by
constant currency same store net sales growth of 10.0%, 5.2%, 3.8% and 0.6%
in Asia, North America, Europe and Latin America, respectively. The Group’s same
store analysis includes existing company-operated retail stores which have been
open for at least 12 months before the end of the relevant financial period. The
29.4% (+25.7% constant currency) year-on-year net sales increase in the DTC
channel reflects the Group’s strategy of investing resources to support the growth
of its DTC e-commerce business and targeted expansion of its bricks-and-mortar
retail business.

During the six months ended June 30, 2018, US$259.0 million, or 14.0%, of the
Group's net sales were derived from e-commerce (comprising US$161.2 million
of net sales from the Group’s DTC e-commerce business, which are included
within the DTC channel, and US$97.8 million of net sales to e-retailers, which are
included within the wholesale channel). This represented a year-on-year increase
of US$91.8 million, or 54.9% (+50.7% constant currency), compared to the six
months ended June 30, 2017, when e-commerce comprised US$167.2 million,
or 10.5%, of the Group’s net sales. Total DTC e-commerce net sales, including
net sales of US$70.5 million through eBags, which was acquired on May 5, 2017,
increased by US$70.5 million, or 77.8% (+74.0% constant currency), to US$161.2
million (representing 8.7% of net sales) for the first half of 2018 from US$90.7
million (representing 5.7% of net sales) for the first half of 2017. Excluding the
contribution from eBags, total DTC e-commerce net sales increased by US$21.3
million, or 30.6% (+25.7% constant currency).

2018 F ¥ FDTCHEFHEERIZDICEFHEE
R(BIER 2017 F5 APTUIER eBags) X DTC EERE
BRAHE - R2018F ¥ F - DTCTEREMHEE
FRERAFREGIN70.4 BEBET18.1% (IR TEE
EKEEFHAER14.4%) » TEX 2018 F ¥ FF1E
BE2RMBETEIEURKRER 2017 FF1ERA 127
RHTEE(BIER 2017 FWE TumiEE Tl
DIHEREBE RSN FTERNOR Tum TEE)ME
BRFTHEE) - IREE T SERLENE - TEHEFER
FIRE.4% ° LTI ~ EZM - BUMRREL T EM
BRTEEREEFENREHE FEDBIER10.0%
5.2% * 3.8% K% 0.6% FT58) - AEERNREDTEIERN
VBRI AN D 2R 12EANREEET
&5 - DTCREMHE FREIRFIER 29.4% (IR T#E
REEF AR 25.7%) + REANEBRRERAT
BHEDTCETHEER LA HE IR REBTEER
HISREES o

HBZE2018F 6 A30HIEAEA  AEBEEFESD
250.0BBETH14.0% IREETFTHE(BIERER
SEDTICEFHEXBKMNHE FRE161.288ET(G
ADTCREN) AR MM FTERHERHEFEI7.8
BEETGIARBEREN) KEZ201746H30H
IEAREARFRRI.8ABEEITH54.9% (R EER
EENHANER50.7%) * MEREFHEAGRER
HEFRE167.2AE X5 10.5% - DTCEFHEMN
e FE(BIEE BN 201745 A5 BB eBags
Frék B & FE70.5 AEXRIT)H2017 & LEFm
0.7 BEEETT(hIHE FEM5.7%)IBR70.5BEET
N 77.8% (RTEEREEGTHRIEKRT74.0%)E2018
FEFFH161.2ABETURHE FEAB8.7%) ° Mk
eBags M B! - AEEDTCE TRE £5M S FHEE
R21.3EBETH30.6%(RT#ERELEHH AR
25.7%) °
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Regions
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North
America
=)\

The Group’s net sales in North America increased by US$77.8 million, or 12.6%
(+12.4% constant currency), for the six months ended June 30, 2018 compared to
the six months ended June 30, 2017 driven by the inclusion of eBags for the full first
half of 2018 and growth of the Samsonite, American Tourister, Tumi, Speck and
Gregory brands. Net sales through the eBags e-commerce business amounted to
US$70.5 million for the six months ended June 30, 2018 compared to US$21.3
million for the period from May 5, 2017, the date of acquisition, through June 30,
2017. Excluding the contribution from eBags in North America, net sales increased
by US$28.5 million, or 4.8% (+4.6% constant currency). Further excluding US
wholesale sales to eBags in 2017 prior to the acquisition, North America’s net sales
increased by US$31.5 million, or 5.3% (+5.1% constant currency).

Brands

For the six months ended June 30, 2018, net sales of the Samsonite brand in
North America increased by US$11.3 million, or 4.2% (+4.0% constant currency),
compared to the same period in the previous year. Net sales of the Tumi brand
during the first half of 2018 increased by US$15.4 million, or 8.3% (+8.2% constant
currency), compared to the same period in the previous year driven by sales growth
in the DTC channel. Net sales of the American Tourister brand during the first
half of 2018 increased by US$4.8 million, or 12.3% (+12.0% constant currency),
compared to the first half of 2017 due to successful new product launches.

28

North America Net Sales (US$m)
EZMNIEEFRE w2

+12.6%

2018 US$695.0
2017 US$617.2

AEBEZE201846 A30 B IENEAEILLEMNOEE
SFREEHZE2017F6 AS0BIEANEAKR77.8EEE
T 12.6% (R FEREEFHRPBER12.4%) « It
Th% eBags N 2018 FE L¥ FR2EARARINFE -
American Tourister ~ Tumi * Speck F Gregory & &
KERATEE) - BIZE2018F6 A30RIEAEAR - Fi
eBags BB XK SMHEE FHEET0OSAEE
T MB2017F5 A5 A (BB REZE2017F6
A30HILAIA21.3BEXETT © #BreBagsMER - b
EMNMEE FFRER 285 BB ETH4.8% (R TEIE
REEHEAPER4.6%) - E—PHBREEMR B EZR
2017 F U iE eBags AR EFTEL MHE - SLEMAOEH
EFEE RSB BETLRLIB(RTEEREEFE
A#ER51%)

\

am &

FAEMEEZE20184F 6 A 308 LE/~E A KL EM 8
EREREFRINEINI1.3EEETHA2% (IR TEE
REBESEAPER A4.0%)  Tumi RER 2018 F ¥
RHEFERAFRBEINI5.4BEETHS. 3% (IR
THERRELFRIEES2%) @ HIFDTCEREN
SHEFRE RTS8 - American Tourister 2 2018 4
¥ FRHEFER2017F ¥ FIE N4 EEETK
12.3% (IR TS EREEFHAPBLER12.0%) - W IIEFH
EE AR IhHE TSR ©



Net sales of the Speck brand for the six months ended June 30, 2018 increased by
US$2.1 million, or 3.8% (+3.8% constant currency), compared to the same period
in the previous year. Net sales of products sold under the eBags brand amounted
to US$19.2 million for the six months ended June 30, 2018, compared to US$5.1
million for the period from May 5, 2017, the date of acquisition, through June 30,
2017.

Product Categories

Net sales in the travel product category in North America increased by US$29.5
million, or 7.9% (+7.6% constant currency) for the six months ended June 30,
2018 compared to the six months ended June 30, 2017. Total non-travel category
net sales in North America, which includes business, casual, accessories and other
products, increased by US$48.4 million, or 19.9% (+19.7% constant currency), to
US$291.8 million (representing 42.0% of North America’s net sales) for the six
months ended June 30, 2018 from US$243.4 million (representing 39.4% of North
America’s net sales) for the six months ended June 30, 2017, driven by the inclusion
of eBags for the full first half of 2018. Net sales of business products during the first
half of 2018 increased by US$17.6 million, or 17.5% (+17.3% constant currency),
compared to the same period in the previous year. Net sales of casual products
increased by US$12.3 million, or 18.4% (+18.3% constant currency), year-on-
year. Net sales of accessories products increased by US$16.5 million, or 22.1%
(+22.0% constant currency).

Speck 2 E 2= 20184 6 A 30 B L/~ A A KIS F5E
BREFRAEM2ABEETH3.8% (R T HEREAE
FHTEABERS.8%) - BIZ2018F 6 A30HIENEA -
eBags i TEMMIHE FREZEI19.2ABEIT ' M
20175 A5 B (WE R )£ 201746 A 30 H 1L HfHE
BlA51BEXETT -

FEmZA 5

IREFE RAERIE E 20184 6 A 30 B L/ 8 A 4L =M
RIS & FREHEHE 201746 A30 B 175 @A IN29.5
HBEETHT7.9% (R FERLEAFHAILRT7.6%) °
% eBags N 2018 FE ¥ F2EARMATE « JEMREE
A (RIERH - KA - Eofh R HEAbEm) e EM a4
HEFEHREZ2017F6 AB0A L AEAK243.4H
EERTUEILEMNEE FEM39.4%)EMN48.4 B ERE
7Tk 19.9% (R ERLEHEAPER10.7%) EHE
201846 A 30 B IE/<E AR 291.8 B &t (1L M
THEFREM42.0%) - BEEMN2018F ¥ FHHE
FREEFRIEN17.6BERITH17.5%(ETEE
REEFHAPER17.3%) - KBERNBEFHRIRF
HAN12.3 HBEIT 18.4% (RN EIE R A E 8
£18.3%) - FLFERMHE FREEMN16.5 BB ETHK
22 1% (IR B E R E BT E AR 22.0%) ©

Samsonite International S.A. Interim Report 2018 | FHAEEBAR AT 20184 HikE 29



Management Discussion and Analysis EEEREED T

Distribution Channels

Net sales in the wholesale channel in North America increased by US$7.0
million, or 1.8% (+1.6% constant currency), for the six months ended June 30,
2018 compared to the six months ended June 30, 2017. Further excluding U.S.
wholesale sales to eBags in 2017 prior to the acquisition, net sales in the wholesale
channel in North America increased by US$9.9 million, or 2.6% (+2.3% constant
currency). Total DTC net sales increased by US$70.8 million, or 31.2% (+31.0%
constant currency), year-on-year largely due to the acquisition of eBags in May
2017. Excluding the contribution from eBags, total DTC net sales increased by
US$21.5 million, or 10.5% (+10.2% constant currency), due to strong same store
net sales growth, the Group’s focus on expanding its online presence and targeted
new retail store openings.

The increase in DTC net sales during the first half of 2018 was driven by growth in
DTC e-commerce, including the acquisition of eBags in May 2017, as well as by
growth in the DTC retail channel. Net sales in the DTC retail channel during the first
half of 2018 increased by US$17.1 million, or 9.9% (+9.6% constant currency),
compared to the same period in the previous year, primarily due to the addition
of 4 net new company-operated retail stores during the first half of 2018 and the
contributions from 12 net new retail stores added during 2017. Additionally, there
was a 5.2% increase in same store net sales, on a constant currency basis.

During the six months ended June 30, 2018, US$149.9 million, or 21.6%, of North
America’s net sales were derived from e-commerce (comprising US$108.2 million
of net sales from North America’s DTC e-commerce business, which are included
within the DTC channel, and US$41.7 million of net sales to e-retailers, which
are included within the wholesale channel). For the six months ended June 30,
2017, US$87.5 million, or 14.2%, of North America’s net sales were derived
from e-commerce (comprising US$54.4 million of net sales from North America’s
DTC e-commerce business and US$33.1 million of net sales to e-retailers). This
represented an increase of US$62.4 million, or 71.3% (+71.2% constant currency).
Total DTC e-commerce net sales, including net sales of US$70.5 million through
eBags, increased by US$53.7 million, or 98.7% (+98.7% constant currency), to
US$108.2 million for the first half of 2018 from US$54.4 million for the first half of
2017, which included net sales of US$21.3 million through eBags for the period
from May 5, 2017, the date of its acquisition, to June 30, 2017. Excluding the
contribution from eBags, total DTC e-commerce net sales increased by US$4.5
million, or 13.4% (+13.3% constant currency).
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Countries

The following table sets forth a breakdown of net sales within the North American
region by geographic location for the six months ended June 30, 2018 and June 30,
2017, both in absolute terms and as a percentage of total regional net sales.

Six months ended June 30,
BZ6A30A1LKEA

EX

TREFIFHE 201846 A30H K% 2017F6 A30 H1E/N
18 B =it B Bl 5 By b EM b [ S & F ZERR AR - LAZB
HERGHRAHEFEAEDLIIER -

2018 vs 2017
2018 E2 2017 F LB

Percentage Percentage increase
increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects?
Net sales by geographic location"): US$ millions of net sales US$ millions of net sales N G d>) MHRERFEN
BB HHEFR HEXT #EFHEOIH BEXT #HEFEASH Bk BIORS) B
United States X 661.6 95.2% 588.5 95.3% 12.4% 12.4%
Canada &KX 33.4 4.8% 28.7 4.7% 16.2% 11.4%
Net sales $HE&F 58 100.0% 100.0%
Notes 12
(1) The geographic location of the Group's net sales generally reflects the country from which its products were sold and does not necessarily indicate the country in which its end consumers were actually

located. A5 @S FREMMIAM B S M —REMHEERNER - WA —EAKHHBEERRAENER -

2 Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency
results. RN NE R EEGTH 2500 2 AR FRSEI TR TA - EDNFGAMRENE 8% 250 2ERA L F RPN THERAHRSE -

For the six months ended June 30, 2018, net sales in the United States increased
by US$73.1 million, or 12.4%, year-on-year driven by the impact of the eBags
business and organic growth. Excluding the contribution from eBags, net sales
in the United States increased by US$23.9 million, or 4.2%, driven primarily by
the Tumi, Samsonite, American Tourister and Speck brands. Net sales in Canada
increased by 16.2% (+11.4% constant currency), year-on-year driven by the
wholesale channel.
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The Group's net sales in Asia increased by US$105.0 million, or 18.7% (+14.4%
constant currency), for the six months ended June 30, 2018 compared to the six
months ended June 30, 2017.

Brands

For the six months ended June 30, 2018, net sales of the Samsonite brand in Asia
increased by US$22.3 million, or 8.5% (+3.9% constant currency), compared to
the same period in the previous year. Net sales of the Tumi brand during the first
half of 2018 increased by US$32.4 million, or 42.9% (+39.4% constant currency),
compared to the same period in the previous year due in part to the full half impact
of taking direct control of Tumi distribution in certain Asian markets, as well as
the successful execution of additional penetration throughout key markets in Asia.
Net sales of the American Tourister brand during the first half of 2018 increased
by US$37.4 million, or 21.7% (+17.7% constant currency), compared to the first
half of 2017, reflecting benefits from the brand’s Cristiano Ronaldo marketing
campaign.

Net sales of the High Sierra brand increased by US$2.4 million, or 38.9% (+35.3%
constant currency). Net sales of the Kamiliant brand increased by US$10.1 million,
or 61.5% (+57.5% constant currency), as the brand gained market share from
other entry-level brands in the region.

Product Categories

Net sales in the travel product category in Asia increased by US$61.3 million,
or 17.8% (+18.7% constant currency), for the six months ended June 30, 2018
compared to the same period in the previous year due to increased sales of
the Tumi, American Tourister, Samsonite and Kamiliant brands. Total non-travel
category net sales in Asia, which includes business, casual, accessories and other
products, increased by US$43.8 million, or 20.0% (+15.5% constant currency), to
US$262.2 million (representing 39.2% of Asia’s net sales) for the six months ended
June 30, 2018 from US$218.5 million (representing 38.8% of Asia’s net sales) for
the six months ended June 30, 2017. Net sales of business products increased
by US$32.1 million, or 29.6% (+24.8% constant currency), year-on-year. Net sales
of casual products increased by US$13.9 million, or 18.1% (+13.5% constant
currency), year-on-year. Net sales of accessories products increased by US$7.1
million, or 35.2% (+30.6% constant currency).
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Distribution Channels

Net sales in the wholesale channel in Asia increased by US$66.4 million, or 14.4%
(+10.3% constant currency), for the first half of 2018 compared to the same period
in the previous year. Total DTC net sales increased by US$38.7 million, or 37.8%
(+32.8% constant currency), year-on-year.

The increase in DTC net sales during the first half of 2018 was driven by strong
growth in DTC e-commerce and in the DTC retail channel. Net sales in the DTC
retail channel during the first half of 2018 increased by US$27.2 million, or 34.6%
(+30.6% constant currency), compared to the same period in the previous year,
primarily due to the addition of 9 net new company-operated retail stores during
the first half of 2018 and contributions from 54 net new retail stores added during
2017 including those retail stores that were acquired in conjunction with taking
direct control of Tumi distribution in certain markets in Asia during 2017, as well as
a 10.0% increase in same store net sales, on a constant currency basis.

During the six months ended June 30, 2018, US$66.8 million, or 10.0%, of Asia’s
net sales were derived from e-commerce (comprising US$34.9 million of net
sales from Asia’s DTC e-commerce business, which are included within the DTC
channel, and US$31.9 million of net sales to e-retailers, which are included within
the wholesale channel). For the six months ended June 30, 2017, US$47.5 million,
or 8.4%, of Asia’s net sales were derived from e-commerce (comprising US$23.4
million of net sales from Asia’s DTC e-commerce business and US$24.0 million
of net sales to e-retailers). This represented an increase of US$19.3 million, or
40.7% (+38.6% constant currency). Total DTC e-commerce net sales increased by
US$11.4 million, or 48.8% (+40.2% constant currency), to US$34.9 million for the
six months ended June 30, 2018 from US$23.4 million for the six months ended
June 30, 2017.
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Countries/Territories
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The following table sets forth a breakdown of net sales within the Asian region by
geographic location for the six months ended June 30, 2018 and June 30, 2017,
both in absolute terms and as a percentage of total regional net sales.

Six months ended June 30,
BZ6H30HLAEA

2018 vs 2017
2018 FEE 2017 S LLE

Percentage Percentage increase
increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects®®
Net sales by geographic location!"): US$ millions of net sales US$ millions of net sales i O 4>) MBRE B2
R BRI HHEFE BHEBET #HEFHEIIH BEET HEFHEAIL Bk BICEH) B
China 1 El 156.5 23.4% 130.9 23.2% 19.6% 11.0%
South Korea F% 113.9 17.0% 105.3 18.7% 8.1% 2.0%
Japan B 100.2 15.0% 81.8 14.5% 22.5% 18.5%
Hong Kong®? &3 @ 80.9 12.1% 63.3 11.2% 27.8% 28.3%
India ENEE 80.5 12.1% 68.4 12.1% 17.7% 17.8%
Australia BN 36.8 5.5% 33.2 5.9% 10.8% 8.7%
Other HAth 99.5 14.9% 80.4 14.4% 23.9% 20.6%
Net sales SHEF8R 100.0%
Notes i1
(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not necessarily indicate the country/territory in which its end

consumers were actually located. <5 @ § & F AN F 5 — MR EEROER/ME - T —F AL EEE BRAENER/H0E -

(2)  Net sales reported for Hong Kong include net sales made in Macau as well as sales to Tumi distributors in other Asian markets. & #8151 85 & F 8 R IEFRPIEHG M) S5 & FEE U R A E b S5 M 56
Tumi 53 SKTE VR B9 S -

() Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency
results. HRANEE R EEH 25|00 2 AR FRSI B R TR - ENFAMENE EE 250 2ERAEF RPN THERAERE -

Net sales in China increased by 19.6% (+11.0% constant currency), year-on-year
driven by increased sales of the Samsonite and American Tourister brands, as well
as the full half-year impact of the Group assuming direct control of the distribution
of the Tumi brand in China on April 1, 2017. Excluding net sales attributable to the
Tumi brand in China, net sales increased by 16.0% (+7.6% constant currency),
year-on-year. Net sales in South Korea increased by 8.1% (+2.0% constant
currency), year-on-year driven by increases in the Tumi, High Sierra and Kamiliant
brands. Japan experienced strong net sales growth of 22.5% (+18.5% constant
currency), year-on-year driven by the Tumi, American Tourister and Samsonite
brands. Net sales in Hong Kong increased by 27.8% (+28.3% constant currency),
year-on-year driven by net sales of the Tumi brand (which included sales to Tumi
distributors in certain other Asian markets) and increased sales of the Samsonite
and American Tourister brands. Net sales in India increased by 17.7% (+17.8%
constant currency), for the six months ended June 30, 2018 compared to the
same period in the previous year driven by the American Tourister and Kamiliant
brands. Australia reported net sales growth of 10.8% (+8.7% constant currency),
driven by increased sales of the Samsonite and American Tourister brands.
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Net sales in Europe increased by US$67.5 million, or 20.8% (+11.4% constant
currency), for the six months ended June 30, 2018 compared to the same period
in the previous year.

Brands

For the six months ended June 30, 2018, net sales of the Samsonite brand in
Europe increased by US$31.0 milion, or 14.0% (+5.5% constant currency),
compared to the same period in the previous year. Net sales of the Tumi brand
during the first half of 2018 increased by US$7.4 million, or 20.3% (+9.2% constant
currency), compared to the same period in the previous year. Net sales of the
American Tourister brand during the first half of 2018 increased by US$28.3 million,
or 61.3% (+49.5% constant currency), compared to the first half of 2017 as the
region benefited from the Cristiano Ronaldo marketing campaign.

Product Categories

Net sales in the travel product category in Europe increased by US$44.1 million,
or 19.4% (+10.5% constant currency), for the six months ended June 30, 2018
compared to the six months ended June 30, 2017. Total non-travel category net
sales in Europe, which includes business, casual, accessories and other products,
increased by US$23.4 million, or 24.0% (+13.5% constant currency), year-on-year
to US$120.6 million (representing 30.7% of Europe’s net sales) for the six months
ended June 30, 2018 from US$97.3 million (representing 29.9% of Europe’s net
sales) for the same period in the previous year. Net sales of business products
increased by US$9.7 million, or 20.7% (+10.4% constant currency), year-on-year.
Net sales of casual products increased by US$1.3 million, or 8.1%, but were
down slightly on a constant currency basis by 1.8% year-on-year. Net sales of
accessories products increased by US$9.1 million, or 34.6% (+23.1% constant
currency), year-on-year.

Europe Net Sales (Us$m)
BUMEHE 5 (mrzr)

+20.8%
)

2017 US$325.2
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Distribution Channels

Net sales in the wholesale channel in Europe increased by US$41.8 million, or
20.3% (+11.0% constant currency), during the first half of 2018 compared to the
first half of 2017. Total DTC net sales increased by US$25.7 million, or 21.5%
(+12.1% constant currency), year-on-year.

The increase in DTC net sales during the first half of 2018 was driven by growth in
DTC e-commerce and by growth in the DTC retail channel. Net sales in the DTC
retail channel during the first half of 2018 increased by US$20.9 million, or 19.5%
(+10.4% constant currency), compared to the first half of 2017, primarily due to the
addition of 28 net new company-operated retail stores during the first half of 2018
and the contributions from 32 net new retail stores added during 2017. On a same
store, constant currency basis, retail net sales increased by 3.8%.

During the six months ended June 30, 2018, US$41.4 milion, or 10.5%, of
Europe’s net sales were derived from e-commerce (comprising US$17.2 million of
net sales from Europe’s DTC e-commerce business, which are included within the
DTC channel, and US$24.1 million of net sales to e-retailers, which are included
within the wholesale channel). For the six months ended June 30, 2017, US$31.9
million, or 9.8%, of Europe’s net sales were derived from e-commerce (comprising
US$12.5 million of net sales from Europe’s DTC e-commerce business and
US$19.4 million of net sales to e-retailers). This represented an increase of US$9.5
million, or 29.8% (+18.2% constant currency). Total DTC e-commerce net sales
increased by US$4.8 million, or 38.2% (+26.6% constant currency), to US$17.2
million for the six months ended June 30, 2018 from US$12.5 million for the six
months ended June 30, 2017.
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Countries EiER

The following table sets forth a breakdown of net sales within the European region  T&#(5I# = 20184 6 A 30 H % 201746 A30 B 1E/<
by geographic location for the six months ended June 30, 2018 and June 30, @A *&tﬁgﬂzuﬁiu D HO RN b [ $E & VFRERA AR - LB Y
2017, both in absolute terms and as a percentage of total regional net sales. BERGHEAEEFEE DL -

Six months ended June 30,

HEZE6A30HLXAEA 2018 vs 2017
2018 F 42017 FFLEEL
Percentage Percentage increase
increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects!
Net sales by geographic location™?: ' US$ millions of net sales US$ millions of net sales #hCRD) MERE 2 &
Rt BB D A EFEE ) BHEBET #HEFHEIIH BEET HEFHEAIL Bk EIMORD) B D
Belgium® LE Rl ® 63.2 16.1% 40.1 12.3% 57.4% 41.9%
Germany!? {2 @ 56.0 14.3% 61.9 19.0% (9.6)% (18.5)%
Italy EAF 43.4 11.0% 34.3 10.5% 26.5% 13.7%
France £El 39.7 10.1% 34.6 10.6% 15.0% 3.5%
United Kingdom B[ @ 38.8 9.9% 33.0 10.1% 17.7% 9.0%
Spain FHESF 30.3 7.7% 25.6 7.9% 18.3% 6.3%
Russia & 8T 26.8 6.8% 20.3 6.2% 32.1% 35.9%
Other EAth 94.5 24.1% 75.4 23.4% 25.4% 18.4%
Net sales $HE/F5E . 100.0% : 100.0%
Notes ##%
(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the country in which its end consumers were actually
located. &M HEFAAIBAMENH —RRMEEERNER - YT —ERKHHEEEBRMENER -
(2) In integrating the Tumi business into the pre-existing European business, there have been changes made to the legal entity in which sales are being recorded, which has caused country growth rates

to not be comparable, most notably in Germany and Belgium. From January 2017 through April 2017, net sales in Germany included all wholesale and e-commerce net sales of the Tumi brand for the
European region. From May 2017 through December 2017, Tumi brand net sales through the wholesale channel in Europe were no longer accounted for in Germany but in Belgium. Beginning in January
2018 these sales are accounted for in the respective country of the customer. Unrelated to the Tumi integration, during 2018, non-Tumi European e-commerce sales are being transitioned to be recorded

in Belgium on a ¢ ntry by country basis. FEETumi 25 EIRE BN EBESNBET  REHEEMNEATRIRES  SRERERTAGLE(CERER
2017F4 ALk £ HE SRR B Tumi RIRERUN BT A LB REFREEHEFE - A2017F5 AZ2017F 128+ Tumi RIEEBEUNILE REMHE FETE
B20184 1 A HEBBATAFTLAEER - BTumiBA &R - R2018F « ETumiBUNE FRI B SR EERERE SBAR RIS CiE o

) Net sales in Belgium were US$12.5 million and US$9.7 million for the six months ended June 30, 2018 and June 30, 2017, an increase of US$2.8 million, or 29.2%, respectively. Remaining sales
consisted of direct shipments to distributors, customers and agents in other countries, including e-commerce. 2% 201846 30 8 %2017 6 A30 H /5 H A - tLFIREHE FEA R A12.6BEE
TROTEBET  HMR28EHEETH29.2% - B THHERREAREE THEARNS#HE  FFPAAEF(REEFHE) -

() Net sales reported for the United Kingdom include net sales made in Ireland. % Bl$%/5#0#5& FRBEIENE MRARGHMEFHE -

5) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency

results. R NEE R B H 2HIMEEBIFIFRSH I BT A - AVB AR E KR 25X ERMAEFOFIERFHAG

LEF
FEAL

) c B20174F1 AR
o 2R ALLRIES o

Nearly all countries within the European region achieved strong net sales growth ~ #Z 20186 B30 HIE/XMEA - BUMNEA LT PrAE
during the six months ended June 30, 2018 compared to the same period in  REIBEFEMEFEDHHE FELER - BEEAF
the previous year, including Italy (+26.5%; +13.7% constant currency), France  (38&26.5% : IR NEEREAFHABER13.7%) /&
(+15.0%; +3.5% constant currency), the United Kingdom (+17.7%; +9.0%  Bl(ER15.0% : R TEEREEFTHAPER3.5%)
constant currency) and Spain (+18.3%; +6.3% constant currency). The Group  EE(ER17.7% : BT ERELHHRER.0%)
continued to experience year-on-year net sales growth in the emerging markets ~ RAEF (B K 18.3% : BAFEXELEHHANER
of Russia (+32.1%; +35.9% constant currency) and Turkey (+17.2%; +31.4%  6.3%)  AEB R ETISEBERBRFIHE FHE
constant currency). Net sales reported for Germany were negatively impacted by & BRERER(EBR32.1% I N ERLAEFHE
the reorganization of the Tumi business in Europe (see footnote (2) under the net & 35.9%) Rt HEH (R 17.2% : &T“E‘%@%Eﬁﬁ
sales by country table above for further information). HAPER31.4%) © EBEESHOHEFEIZIBUM Tumi
%ﬁ%i%ﬁﬁ@%ﬁ%ﬁ%(%\%Eﬁ%ﬁiti&l%gﬂ SNSOF |
EFEKRPMIE Q)
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Latin

America
BT =M

The Group’s net sales in Latin America increased by US$14.7 million, or 19.4%
(+17.0% constant currency), for the six months ended June 30, 2018 compared
to the six months ended June 30, 2017.

Brands

For the six months ended June 30, 2018, net sales of the Samsonite brand in
Latin America increased by US$5.0 million, or 16.4% (+18.9% constant currency),
compared to the same period in the previous year. Net sales of the American
Tourister brand during the first half of 2018 increased by US$5.4 million, or 102.4%
(+103.2% constant currency), compared to the first half of 2017 as the Group
continued to expand the geographical distribution of the brand in Latin America.
Net sales of women’s handbags under the Secret brand name enjoyed continued
success during the first half of 2018 with an increase of US$1.1 million, or 15.9%
(+7.6% constant currency), compared to the first half of 2017. Net sales of the local
brand Xtrem during the first half of 2018 increased by US$2.3 million, or 11.9%
(+5.7% constant currency), compared to the first half of 2017. The Group began
directly distributing the Tumi brand within the larger markets of Latin America
that were previously served by third party distributors during the first half of 2018
generating US$0.8 million in net sales.

Product Categories

Net sales in the travel product category in Latin America increased by US$6.5
million, or 20.7% (+20.2% constant currency), for the six months ended June 30,
2018 compared to the same period in the previous year. Total non-travel category
net sales in Latin America, which includes business, casual, accessories and other
products, increased by US$8.3 million, or 18.5% (+14.7% constant currency),
to US$52.9 million (representing 58.4% of Latin America’s net sales) for the six
months ended June 30, 2018 from US$44.7 million (representing 58.8% of Latin
America’s net sales) for the six months ended June 30, 2017. Net sales of business
products increased by US$1.5 million, or 22.3% (+22.3% constant currency). Net
sales of casual products increased by US$7.6 million, or 28.0% (+23.2% constant
currency).
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Latin America Net Sales (Us$m)
RTEMNEE R ez

+19.4%
T

2017 US$75.9

)

RNEEHZE 20186 A30 B IE/NEAAER T EMA98H
ERERHE2017F6 AR ANERER147TEHE
FEIT8019.4% (T EERIEFEAIER17.0%) °

&

HZE20185F6 A30R LA - FTAEMERALT =
My & F R EFRBER5.088FET816.4% (%
TEEREEFZ AR 18.9%) - AAEEHERRE
American Tourister SRR T ZEMAIHbIE 2 88 - 8%
MR 2018 F ¥ FHHEFHER 2017 F ¥ F15
REABEBETHK102.4% (T EFEREENHBBLR
103.2%) ° Secret (b HE T 2 - F A6 & I F 5B EEN
18RKT) + 2018 4F ¥ FRSHE FRE 2017 FF LY F 18
R1IABEETH15.9% T HERLEHFRIER
7.6%) o ANHESERE Xtrem A 2018 4F b SR £ R 4B
2017 E¥FIR23BEEEITH11.9% (LT E[E X
EEFHAPERE.7%) c REER2018F L FFFHA
EUEBRE=H D HEEREHN T RNOERTIZERE
D Tumi I - SISHEFE08ABET °

EmAns|

MREEEMERIEHZE 20186 A0 AL NEARNT
MBS E FRERAFRBERE.5ABEITH20.7% (R
TR EREEF AL R 20.2%)  IEIREERIER(H
FERTE - IR - BoE R EME )RR T RINEOAHE
SFHEMEE2017F6 AS0RIEANEAN4I4THES
TLUER T EMNSHEFEER 58.8%) 1 N8.3 BB XL
18.5% (IR N ER A FHANER14.7%) EEE 2018
F6A30BIEANEARS2.9EEETT(UER T EMEE
JHEEN58.4%) - FITSE MAVIHE FEER15AEET
5022.3% (IR TN E R B A E ARG R 22.3%) © (R E
MH S FHIER 7.6 A BETk28.0% (R EERE
HEFTHAPER23.2%) ©



Distribution Channels

Net sales in the wholesale channel in Latin America increased by US$8.9 million,
or 20.0% (+18.1% constant currency), for the first half of 2018 compared to the
first half of 2017. Net sales in the DTC channel increased by US$5.8 million, or
18.6% (+15.4% constant currency), year-on-year. This increase was primarily
driven by the addition of 11 net new company-operated retail stores during the
first half of 2018 as well as the contributions from 29 net new retail stores added
during 2017. On a same store, constant currency basis, retail net sales increased
by 0.6% due to softness in Chile as a result of the appreciation of the Chilean
Peso negatively impacting tourist spending. Excluding Chile, same store, constant
currency net sales increased by 16.1%. Net sales from DTC e-commerce sites that
were launched in Chile, Brazil and Mexico during 2017 amounted to US$0.9 million
for the six months ended June 30, 2018.

Countries

The following table sets forth a breakdown of net sales within the Latin American
region by geographic location for the six months ended June 30, 2018 and June 30,
2017, both in absolute terms and as a percentage of total regional net sales.

Six months ended June 30,
BZ6H30HLAEA

DIHEREB
BEBERBER2018F L¥FRUT EMOEEFER
2017 F L¥FIERB.9OAEF T 20.0% (FE T [E K
FEEAERIER18.1%) ° DTC REM $5 & F IR T
R5.8BEETHK18.6%(IRTHEREEHHAIER
15.4%) ° ISR EEZ 2018 F LFFFIEH11R
FEETEEURRAR2017 FFEEN29RNTE
IEOERFTEE) - RAETEERELEGH  TEHE
FRENR0.6% ARG FERFABERIRIEET R
TRFE  BHENKREES - MBREF - RTEEE
HEEHE - FIEHEEFREER16.1% ° BE201846 A
30BIEAER - R2017 FHEEF - BfREBETHD
HDTCE FTHEE ML S HEFHOIAEET -

EIE

TREFIFHE201846 A30H K% 2017F6 A30H LN
8 B =i B Bl BRr T M2 85 & F R4 - A
BEERIEHEBHEFREED LR -

2018 vs 2017

2018 E2 2017 F LB

Percentage Percentage increase
increase (decrease) excl. foreign
Percentage Percentage (decrease) currency effects®
Net sales by geographic location!: US$ millions of net sales US$ millions of net sales 0K TEREE 5.5 28
Rib BRI HEEFE HEXT HEFEAIL BEET HEFHEASL Bk EMORD)B AR
Chile B 39.8 44.0% 36.6 48.2% 8.8% 0.7%
Mexico & & 25.8 28.5% 21.3 28.1% 21.2% 19.3%
Brazil BF 10.5 11.6% 8.2 10.8% 27.8% 36.5%
Other@ HAth 14.5 15.9% 9.8 12.9% 48.1% 56.7%
Net sales $HEF&E 100.0% 100.0%
Notes &1
(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the country in which its end consumers were actually

located. A M SHEFEMMIAL B M —REMHEERNBER - WA —ERAKHHBEEBRRAENER -

(2)  The net sales figure for the “Other” geographic location includes sales in Argentina, Colombia, Panama, Peru and sales to third party distributors outside of Brazil. [ £ fth ] — (& 1) 84 & F B HIEBIE

RIIRIE - SRt E - BB RWEHELMBEEARMEBERIMIE =T HEIEHNHEE -

) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the comparable period in the previous year to current period local currency
results. IRANETE R B H 2 510 R B RIEIFRS M BT B TR - HIpZARHARM N & 10 8 25|00 AR A ZF 0 T E Rt HA1S -

Net sales in Chile increased by US$3.2 million, or 8.8% (+0.7% constant currency),
during the first half of 2018 compared to the same period in the previous year. There
was softness in Chile during the first half of 2018 driven by a drop in tourists caused
by appreciation of the Chilean Peso and Argentinian consumers purchasing more
within their home country. Net sales in Mexico increased by US$4.5 million, or
21.2% (+19.3% constant currency), year-on-year primarily driven by the Samsonite
and American Tourister brands. Net sales in Brazil increased by US$2.3 million,
or 27.8% (+36.5% constant currency), year-on-year driven by continued retail
expansion with the addition of 3 net new stores. Net sales in Argentina, which
is included in Other in the table above, increased by US$1.4 million, or 98.0%
(+168.4% constant currency), for the six months ended June 30, 2018 compared
to the same period in the previous year, due to the Argentinian government
beginning to ease restrictions on imports, resulting in Argentinian consumers
buying more products at home.

BRR2018F L FRHEE FHERAFRERI2E
BETHB8U (R TH#EREEFHANLRO0.7%) -
FERFBERAEGIHEEHERD - UARWIREEE
EEERNEAEBYNTE  BRR2018F L¥F
REEDS - REFNEEFRRFERISBEETK
21.2% (T EHERELENEAIER10.3%) * TEZH
FBE X American Tourister I FTTE) - ST EEBH
BIERROFISR IR AEHASE - BAMEE FHER
FIR23EBETN27.8% (IR T BB R E AL AIIE
$.36.5%) o B RABUAR LE AT 5 46 R 3 1 PR ol 2 BB
R HBEE B EMREAEEY - FIREEZE 201846
AB0HIEAEAREEFEGIA LR [Hith] —HA)
REFREBIER1.48EFETk98.0% (R EE R A
THAPER168.4%) ©
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Cost of sales increased by US$96.6 million, or 13.6%, to US$804.9 million (representing
43.5% of net sales) for the six months ended June 30, 2018 from US$708.3 million
(representing 44.7% of net sales) for the six months ended June 30, 2017.

Gross profit increased by US$166.0 million, or 18.9%, to US$1,043.8 million for
the six months ended June 30, 2018 from US$877.8 million for the six months
ended June 30, 2017. Gross profit margin increased to 56.5% for the first half of
2018 from 55.3% for the same period in the previous year. The increase in gross
profit margin was primarily due to gross margin improvement of the Tumi brand
and a higher proportion of net sales coming from the DTC channel.

Distribution expenses increased by US$104.0 million, or 21.0%, to US$598.4
million (representing 32.4% of net sales) for the six months ended June 30, 2018
from US$494.4 million (representing 31.2% of net sales) for the six months ended
June 30, 2017. This increase was primarily due to the increase in sales volume
during the first half of 2018 compared to the same period in the previous year.
Distribution expenses as a percentage of net sales increased year-on-year primarily
due to slightly higher fixed costs associated with the Group’s focus on expanding
the DTC distribution channel.

The Group spent US$114.3 million on marketing during the six months ended
June 30, 2018 compared to US$99.5 million for the six months ended June 30,
2017, an increase of US$14.8 million, or 14.9%. As a percentage of net sales,
marketing expenses decreased by 10 basis points to 6.2% during the first half of
2018 compared to 6.3% during the same period of the previous year. The Group
continued to employ targeted and focused advertising and promotional campaigns.
The Group believes the success of its advertising campaigns is evident in its net
sales growth, and remains committed to enhancing brand and product awareness
and driving additional net sales growth through focused marketing activities.

General and administrative expenses increased by US$16.0 million, or 14.9%,
to US$123.8 million (representing 6.7% of net sales) for the six months ended
June 30, 2018 from US$107.8 million (representing 6.8% of net sales) for the six
months ended June 30, 2017. General and administrative expenses decreased as
a percentage of net sales as the Group maintained control of its fixed cost base
and leveraged it against strong sales growth.

The Group recorded net other expenses of US$5.5 million and US$14.0 million for
the six months ended June 30, 2018 and June 30, 2017, respectively. Net other
expenses for the first half of 2018 included acquisition-related costs totaling US$1.2
million associated with the continued integration of eBags. Net other expenses
for the first half of 2017 included acquisition-related costs of US$14.9 million
associated with due diligence, professional and legal fees, severance, integration
and other costs incurred with completed and contemplated transactions, partially
offset by miscellaneous items of other income.
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Operating Profit

The Group’s reported operating profit increased by US$39.7 million, or 24.5%
(+22.0% constant currency), to US$201.8 million for the six months ended
June 30, 2018 from US$162.1 million for the same period in the previous year.

Net Finance Costs

Net finance costs increased by US$53.5 million, or 135.3%, to US$93.2 million
for the six months ended June 30, 2018 from US$39.7 million for the six months
ended June 30, 2017. This increase was attributable to the non-cash write-off of
the deferred financing costs associated with the Original Senior Credit Facilities in
conjunction with the Refinancing (described in the Indebtedness section below).
Interest expense, including the amortization of deferred financing costs, amounted
to US$37.2 million and US$39.9 million for the six months ended June 30, 2018
and June 30, 2017, respectively. In addition, the Group recognized a non-cash
charge of US$53.3 million for the write-off of deferred financing costs during the
first half of 2018 in conjunction with the Refinancing.

The following table sets forth a breakdown of total finance costs for the six months
ended June 30, 2018 and June 30, 2017.

REE R RIRC L HF R EF R 1621 BEETIEMN
30.7 BB IITE 24.5% (FE N E R B AT E RIIE AN 22.0%)
ZFEZE2018F6 A0 HIENMEAR201.8FEET °

BN E FFER

B EAFEAEZ2017F6 A30H 1L/ EAR39.7
BEEITEING3.5EEEITHK135.3% £ E2018F 6
A30BIEAEARIS2AERET « IR IEANBERE
(FBHAN T [8E] —8H)NRMEERESEE
BUAIERMIEERE R AN IR € BAMN - #122018
F6HA30AK2017F6 A30HIEEA - FERAZ(E
REERERANE) A BI7T2EBETRIOEE
FETT o IO - REEER 2018 F FFENER AR
FARMHEE R E R AR IR G BAS3.3B&EET

TREFIFHE201846 A30 8 K% 2017F6 A30 H1E/N
18 B 51 75 2 R AR SERR A o

Six months ended June 30,
BZ6H30HLAEA

(Expressed in millions of US Dollars] (W B &%t Z25)

Recognized in income or loss: R A SIS ISR

Interest income on bank deposits SRATIF AR 2 WA

Total finance income g T N L

Interest expense on financial liabilities RIS HERA T EN S
measured at amortized cost SENFEFRX

Amortization of deferred financing costs associated —E2/REti=EmiEMHEEN
with Original Senior Credit Facilities!? IEIE R R AN

Amortization of deferred financing costs associated E2¥i{E 5tf= ERLBEEN
with New Senior Credit Facilities! IEFERVE PR AN 8 )

Write-off of remaining deferred financing costs fitigH ER R B S S B REARRE /Y
associated with Original Senior Credit Facilities!? BT IEERE R AR

Change in fair value of put options RohHEZ AR EEEE

Net foreign exchange loss SN 518 F 88

Other finance costs Hth B & A

Total finance costs B8 AR

Net finance costs recognized in profit or loss
Note it#&

RIBRPRR N E AFE

0.4 0.7
0.4 0.7
(33.4) (33.4)
(3.3) (6.5)
(0.5) =
(53.3) =
0.9 3.0
(2.5) (0.5)
(1.5) (3.0)
(93.6) (40.4)
(93.2) (39.7)

(1) On April 25, 2018, the Group refinanced its Senior Credit Facilities (described in the Indebtedness section below). 720184 4 A25 B « AE@EE LB EERUB#ETHRE GBS TX [AE] —4) -

Profit before Income Tax

Profit before income tax decreased by US$13.8 million, or 11.3% (-15.0% constant
currency), to US$108.6 million for the six months ended June 30, 2018 from
US$122.4 million for the six months ended June 30, 2017 due to the non-cash
write-off of deferred financing costs related to the Original Senior Credit Facilities
(described in the Indebtedness section below). Excluding the US$53.3 million non-
cash write-off, profit before income tax increased by US$39.5 million, or 32.2%
(+28.5% constant currency).

BR TS5 B A

BT RANEF AEE 20176 B30 LEXEAMN
1224 BEETRA13.8EEETH11.3% (IR TEIE
EEEAHAR A 15.0%) EHE2018F 6 A30 B 1ER
EAM108.6 BEET - DAMMHBERESEERBA
BHFRSECREXNAB(FEHR T [8E] —
) - MERIERSME53.3BBET - BRASHATEF
HIN39.5 BEETHE2.2% (IR T #EREETH ARG
hn28.5%) -
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Income tax expense increased by US$1.0 million, or 3.3%, to US$30.7 million
for the six months ended June 30, 2018 from US$29.7 million for the six months
ended June 30, 2017.

The Group’s consolidated effective tax rate for operations was 28.3% and 24.3% for
the six months ended June 30, 2018 and June 30, 2017, respectively. For interim
reporting purposes, the Group applied the effective tax rate to profit before income tax
for the interim period. The reported effective tax rate was calculated using a weighted
average income tax rate from those jurisdictions in which the Group is subject to tax,
adjusted for permanent book/tax differences, tax incentives, changes in tax reserves
and changes in unrecognized deferred tax assets. The effective tax rate for each period
was recognized based on management’s best estimate of the weighted average
annual income tax rate expected for the full financial year applied to the pre-tax income
for the period adjusted for certain discrete items for the period. The increase in the
Group’s effective tax rate was mainly the result of the deferred tax expense recognized
on share-based compensation due to the decrease in the Company’s stock price
during the period, offset slightly by a reduction in the current tax in the United States as
a result of the new corporate tax rate effective January 1, 2018.

Profit for the period decreased by US$14.9 million, or 16.0% (-20.0% constant
currency), to US$77.9 milion for the six months ended June 30, 2018 from
US$92.7 million for the six months ended June 30, 2017. Profit for the period
excluding the non-cash charge to write-off the US$53.3 million of deferred
financing costs associated with the Original Senior Credit Facilities in conjunction
with the Refinancing (see Indebtedness section below for further discussion) and
the related tax impact, a non-IFRS measure, increased by US$24.7 million, or
26.6% (+22.7% constant currency).

Profit attributable to the equity holders decreased by US$15.6 million, or 18.7%
(-23.1% constant currency), to US$67.8 million for the six months ended June 30,
2018 from US$83.4 million for the same period in the previous year. Profit
attributable to the equity holders excluding the non-cash charge to write-off the
US$53.3 million of deferred financing costs associated with the Original Senior
Credit Facilities in conjunction with the Refinancing (see Indebtedness section
below for further discussion) and the related tax impact, a non-IFRS measure,
increased by US$24.0 million, or 28.8% (+24.4% constant currency).

Basic earnings per share (‘Basic EPS”) decreased by 18.6% to US$0.048 for
the six months ended June 30, 2018 from US$0.059 for the six months ended
June 30, 2017. Diluted earnings per share (“Diluted EPS”) decreased by 20.3%
to US$0.047 for the six months ended June 30, 2018 from US$0.059 for the six
months ended June 30, 2017. Excluding the non-cash charge to write-off the
US$53.3 million of deferred financing costs associated with the Original Senior
Credit Facilities in conjunction with the Refinancing (see Indebtedness section
below for further discussion) and the related tax impact, a non-IFRS measure,
Basic EPS increased by 27.1% to US$0.075 and Diluted EPS increased by 27.1%
to US$0.075 for the six months ended June 30, 2018. The weighted average
number of shares utilized in the Basic EPS calculation was 1,424,906,028 shares
for the six months ended June 30, 2018 compared to 1,413,684,315 shares for
the six months ended June 30, 2017. The weighted average number of shares
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outstanding utilized in the Diluted EPS calculation was 1,440,368,049 shares for
the six months ended June 30, 2018 compared to 1,420,599,098 shares for the
six months ended June 30, 2017.

Adjusted EBITDA

Adjusted earnings before interest, taxes, depreciation and amortization (“Adjusted
EBITDA”), a non-IFRS measure, increased by US$35.3 million, or 14.6% (+11.0%
constant currency), to US$276.8 million for the six months ended June 30, 2018
from US$241.5 million for the six months ended June 30, 2017. Adjusted EBITDA
margin decreased to 15.0% from 15.2% primarily due to the inclusion of eBags
which delivered lower profitability as the Group continued to integrate its operations.
Excluding eBags, Adjusted EBITDA margin increased by 10 basis points to 15.5%
for the six months ended June 30, 2018 compared to 15.4% for the same period in
the previous year. See the reconciliation of profit for the period to Adjusted EBITDA
below for the Group’s results excluding certain costs and charges and other non-
cash charges that impacted reported profit for the period.

The following table presents the reconciliation from the Group’s profit for the period
to Adjusted EBITDA for the six months ended June 30, 2018 and June 30, 2017:

ANEA - ARFTE SRS RO BEITEIMME TR
51,440,368,049 %515 A ZE 201746 A30A 1
7~ME A Bl & 1,420,599,098 A% A% 15

AL FAEE EBITDA

RETFIS - BE - T8 RESEATMERERR([LAR
EBITDAL) (—IEEIFRS B 5t 8 TR ) BB £ 201746
A30RIEAEAR241 5 AEETIEINSS.3EEETK
14.6% (JR N IE R ELELT H AL IN11.0%) EE ZE 2018
F6A30H 1L/ EAR276.8 BEZEIT ° ALFHEEBITDA
FBERE15.2% THEE15.0% © TEHREH AeBags ¥
B(RAEEFERSHEKBHEERNEGE NBIE) T
o ik eBags * &L TR EBITDAFH R A EF R
15.4% EF10EEZEEZE 201846 A30H 1L EA
#915.5% BB EE A (F 5 B kR AT S R R BN
EARERTENETHRARERANUREMIEREER) -

BB T SRR T B TR EBITDA BV EIBR ©

TREFIEFHE 201846 A30H K% 20176 A30 H /X
8] A 7 52 [ HA 79 i 1| B 45 SR 22 EBITDA RO T B -

Six months ended June 30,

BZE6H30ALKEA
(Expressed in millions of US Dollars) (X B &% T27%)
Profit for the period B F 77.9 92.7
Plus (Minus): HnORL) -
Income tax expense FrS B X 30.7 29.7
Finance costs!" g4 93.6 40.4
Finance income 51 ON (0.4) (0.7)
Depreciation e 44.0 415
Amortization e 17.0 15.5
EBITDA EBITDA 262.8 2191
Plus: i
Share-based compensation expense LARR 43 32 A5 93 B B =2 8.6 8.3
Other adjustments® HsazEe 5.4 14.1
Adjusted EBITDA AR EBITDA 276.8 241.5
Adjusted EBITDA growth THEERITDARE 14.6%
Adjusted EBITDA growth, constant currency basis ~ #&X#ZEBITDA R » A BEREETE 11.0%
Adjusted EBITDA margin KA EBITDARHZ= 15.0% 15.2%
Notes 7%
(1) Includes the non-cash write-off of deferred financing costs of US$53.3 million recognized in conjunation with the Refinancing (see Indebtedness section below for further discussion). 3% B4 R

PR S RIRIE R A KA 63,3 BB R TMIER £ B A (T X [A ] — &R — FalH) -

(2) Other adjustments primarily comprised of ‘Other expenses’ per the consolidated income statement, which includes acquisition-related costs of US$1.2 million and US$14.9 million for the six months
ended June 30, 2018 and June 30, 2017, respectively. HfthB# + B0 iEGFE KGR T [HibF% ] - KR BEEZ2018%46 A30 A% 201746 A30 ALL/EANKEERRA - HRlR1288E

TTR149BEET °
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TR#HNEZE20189F6 H30 A R 201746 A30H L&
FE A s E 2 D 0 B R B (5 1R) SR R R

The following tables present reconciliations from profit (loss) for the period to
Adjusted EBITDA on a regional basis for the six months ended June 30, 2018 and
June 30, 2017:

North

America Corporate

(Expressed in millions of US Dollars) (B &= 2%)

Profit (loss) for the period

Plus (Minus):
Income tax expense (benefit)
Finance costs!
Finance income
Depreciation
Amortization

EBITDA

Plus (Minus):

Share-based compensation
expense

Other adjustments?
Adjusted EBITDA
Adjusted EBITDA growth

Adjusted EBITDA growth,
constant currency basis

Adjusted EBITDA margin

Notes =18

)

HApEFI (E518)
MO -
FSHim (%)
BISER
BHESURA
e
e
EBITDA
BnGRL)
LABR 5 =2 A Ao BN B

Hetigg
#EFHEEBITDA
AR EBITDARR

AL EBITDAKEE -
BRSEELENE

AR EBITDAFBZ=

=M
21.6

9.2
0.2

15.8
5.8
52.6

2.9
50.2
105.7
16.7%

16.6%
15.2%

45.4

18.0
2.6
(0.3)
121
7.3
85.1

1.0
54.9
141.0
18.3%

14.5%

i

(1.2)

(4.0)
85.5

0.6
0.5
81.4

4.5
(114.4)
(28.5)

66.9%

66.8%

EBITDARYEIAR -
Six months ended June 30, 2018
HZE2018F6 A30 A1EAEA
Latin
Europe America
BOA TN
13.5 (1.4)
6.8 0.7
3.9 1.4
(0.1) -
12.4 3.1
3.0 0.4
39.5 4.2
0.1 0.1
12.4 2.3
52.0 6.6
21.1% 12.6%
12.7% 7.2%
13.3% 7.2%

21.1%

nmEZSH

77.9

30.7
93.6
(0.4)
44.0
17.0
262.8

8.6
5.4
276.8
14.6%

11.0%
15.0%

Finance costs primarily include interest expense on financial liabilities, which includes the amortization of deferred financing costs, the non-cash write-off of deferred financing costs in the amount
of US$53.3 million, change in the fair value of put options and unrealized (gains) losses on foreign exchange that are presented on a net basis. See breakout in Note 19 to the consolidated financial
statements. HIEBATERFERFALLLIINSRMABNNEAX (RERHRETHERN)  MHBELHMEKASITARBETNHRLER AR AN BEEHRARERINE (W) EHE -

BHREAREB205REMHMRME19 -

Other adjustments primarily comprised of ‘Other expenses’ per the consolidated income statement which includes acquisition-related costs. Regional results include intra-group royalty income/expense.

HipAEXZEEFEARERTH [HMM% ] Kb aEREBERNAE - a2 EEEERBNERBA/MX
nm  Not meaningful. &3 °
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North
America

LM

Six months ended June 30, 2017
BZE2017F6 A30HLLKEA

(Expressed in millions of US Dollars] (W B &% T 25)

Profit (loss) for the period BN F (E18) 14.2 Lh b
Plus (Minus): IR -
Income tax expense (benefit) FriEiB % (%) 7.6 15.4
Finance costs!! BEERO - (3.1)
Finance income RS (0.1) (0.4)
Depreciation e 15.4 11.8
Amortization #es 4.6 7.0
EBITDA EBITDA 41.7 75.1
Plus (Minus): IO ¢
Share-based compensation BURRAR A 93 B B =
expense 2.0 0.9
Other adjustments® HihazEe 46.7 43.2
Adjusted EBITDA &R EBITDA 90.4 119.2
Adjusted EBITDA margin (T ERITDARIEER 14.7% 21.2%

Notes =12
)

Latin

Europe America Corporate

BN T =M B3
18.3 (1.5) 17.3 92.7
6.2 0.7 (0.2) 29.7
1.1 1.0 41.4 40.4
(0.2) = = (0.7)
1.1 2.3 0.9 41.5
2.1 1.4 0.4 5.5
38.6 3.9 59.8 219.1
0.2 0.1 5.1 8.3
4.4 1.8 (82.0) 14.1
43.2 5.8 (17.1) 241.5
13.3% 7.6% nmERZE 15.2%

Finance costs primarily include interest expense on financial liabilities, which includes the amortization of deferred financing costs, change in the fair value of put options and unrealized (gains) losses on

foreign exchange that are presented on a net basis. See breakout in Note 19 to the consolidated financial statements. 817 # B+ E@IF I FHERELTNSHABNF EFZ (BEEERERER

A) - RUGHE 2 AR EEZBHRARERINE (KIS - ARBAAAE2MEEMEEREME19 -

@
H AR E2EGARERTHO [HAM% ] Kb aB sy < bR EEEBNBNZH KA/ -

nm  Not meaningful. # &% °

The Group has presented EBITDA, Adjusted EBITDA and Adjusted EBITDA margin
because it believes that, when viewed with its results of operations as prepared
in accordance with IFRS and with the reconciliation to profit for the period, these
measures provide additional information that is useful in gaining a more complete
understanding of its operational performance and of the trends impacting its
business. EBITDA, Adjusted EBITDA and Adjusted EBITDA margin are important
metrics the Group uses to evaluate its operating performance and cash generation.

EBITDA, Adjusted EBITDA and Adjusted EBITDA margin are non-IFRS financial
measures and as calculated herein may not be comparable to similarly named
measures used by other companies and should not be considered comparable
to profit for the period in the Group’s consolidated income statements. These
measures have limitations as an analytical tool and should not be considered in
isolation from, or as a substitute for, an analysis of the Group’s results of operations
as reported under IFRS.

Adjusted Net Income

Adjusted Net Income, a non-IFRS measure, increased by US$19.6 million, or
19.5% (+15.6% constant currency), to US$119.8 million for the six months ended
June 30, 2018 from US$100.2 million for the six months ended June 30, 2017.
See the reconciliation of profit for the period to Adjusted Net Income below for the
Group’s results excluding certain costs and charges and other non-cash charges
that impacted reported profit for the period.
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Other adjustments primarily comprised of ‘Other expenses’ per the consolidated income statement which includes acquisition-related costs. Regional results include intra-group royalty income/expense.
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Adjusted Basic EPS and Adjusted Diluted EPS, non-IFRS measures, were
US$0.084 and US$0.083, respectively, for the six months ended June 30, 2018,
compared to the Adjusted Basic EPS and Adjusted Diluted EPS of US$0.071 for
the six months ended June 30, 2017. Adjusted Basic EPS and Adjusted Diluted
EPS are calculated by dividing Adjusted Net Income by the weighted average
number of shares used in the Basic EPS and Diluted EPS calculations, respectively.

The following table presents the reconciliation from the Group’s profit for the period
to Adjusted Net Income for the six months ended June 30, 2018 and June 30,
2017:

B ZE 20186 A30 AL/~ AR MK HAEGRELRRF
REARGREERN(WEE BIEIFRSHKTET
B) D BA0.0843 T} 0.083% T * MELE 2017466 A
30 B LB A BIA0.071 37T » LABRTGRERRBT R
(TR IS BT T LA R FIRA D BIRR AT AR
REFM R GREERF T E A NETESRMEE 5
HEE -

TREFIEFHZE 201846 A30H K% 2017F6 A30H IE/~
18 A 2 52 [ HA 7 s 1| B4 SR B VSR A RO S0 B

Six months ended June 30,

HZE6H30BLLAEA
(Expressed in millions of US Dollars) (B &ZETZ2%)
Profit for the period BRI F 77.9 92.7
Profit attributable to non-controlling interests FEHE RS R R R AR R (10.1) (9.3)
Profit attributable to the equity holders RAREISE A ERER 67.8 83.4
Plus (Minus): pnORL) -
Change in fair value of put options included in STAMBERNZLHE D RABEES
finance costs (0.9) (3.0
Amortization of intangible assets B EE#E 17.0 15.5
Acquisition-related costs Y B8 AR B A A 1.2 14.9
Write-off of remaining deferred financing costs s B B e S B RUBABEMER TR
associated with Original Senior Credit Facilities® RUE R AR 53.3 -
Tax adjustments!? HIEFHE (18.6) (10.6)
Adjusted Net Income® KRR RAC 119.8 100.2

Notes #1128

(1) On April 25, 2018, the Group refinanced its Senior Credit Facilities (described in the Indebtedness section below). 7420184 4 A25 8 » AEEAHBAGEERUBETHRE GHEHM T X [AE] —4) °
2 Tax adjustments represent the tax effect of the reconciling line items as included in the consolidated income statements based on the applicable tax rate in the jurisdiction where such costs were

incurred. TIRFABIE RN AR ARE LM FIAERIOEMR XA AGEMARNEIRAE ORBEZE -

(3)  Represents Adjusted Net Income attributable to the equity holders of the Company. #5752 Bl #5 B A FE(G & FHEEFUA ©

The Group has presented Adjusted Net Income, Adjusted Basic EPS and Adjusted
Diluted EPS because it believes these measures help to give securities analysts,
investors and other interested parties a better understanding of the Group’s
underlying financial performance. By presenting Adjusted Net Income and the
related Adjusted EPS calculations, the Group eliminates the effect of a number of
costs, charges and credits and certain other non-cash charges, along with their
respective tax effects, that impact reported profit for the period.

Adjusted Net Income, Adjusted Basic EPS and Adjusted Diluted EPS are non-IFRS
financial measures, and as calculated herein may not be comparable to similarly named
measures used by other companies and should not be considered comparable to
profit for the period or EPS presented in the Group’s consolidated income statements.
Adjusted Net Income and the related Adjusted EPS calculations have limitations as an
analytical tool and should not be considered in isolation from, or as a substitute for, an
analysis of the Group’s results of operations as reported under IFRS.

Liquidity and Capital Resources

The primary objective of the Group’s capital management policies is to safeguard
its ability to continue as a going concern, to provide returns for the Company’s
shareholders, and to fund capital expenditures, normal operating expenses,
working capital needs and the payment of obligations. The Group’s primary sources
of liquidity are its cash flows from operating activities, invested cash, available
lines of credit and, subject to shareholder approval, the Company’s ability to issue
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additional shares. The Group believes that its existing cash and estimated cash
flows, along with current working capital, will be adequate to meet the operating
and capital requirements of the Group for at least the next twelve months.

Net cash flows provided by operating activities amounted to US$56.2 million for
the six months ended June 30, 2018 compared to US$152.8 million for the six
months ended June 30, 2017. The decrease in cash flows provided by operating
activities was attributable to an increase in cash used for working capital, partly
offset by increased profit for the period excluding non-cash charges and decreases
in interest and income taxes paid of US$2.6 million and US$9.4 million, respectively.

For the six months ended June 30, 2018, net cash flows used in investing
activities were US$50.1 million and were primarily related to purchases of property,
plant and equipment. For the six months ended June 30, 2017, net cash flows
used in investing activities were US$206.9 million and were primarily related to
the acquisition of eBags on May 5, 2017 as well as to amounts paid to former
distributors of the Tumi brand to assume direct control of the distribution of Tumi
products in certain Asian markets. The Group had capital expenditures of US$41.1
million during the first half of 2018 compared to US$32.4 million during the first
half of 2017. During the first half of 2018, the Group added new retail locations,
remodeled existing retail locations, relocated certain office facilities and made
investments in machinery and equipment.

Net cash flows generated from financing activities were US$45.0 million for the six
months ended June 30, 2018 and were largely attributable to proceeds of US$1,922.9
million associated with the Refinancing (described in the Indebtedness section below)
and proceeds from stock option exercises of US$24.3 million, partially offset by cash
flows used in financing activities of US$1,869.7 milion to pay off the Original Senior
Credit Facilities (described in the Indebtedness section below) associated with the
Refinancing and dividend payments to non-controlling interests of US$9.7 million.
In conjunction with the Refinancing, the Group paid US$18.5 milion in deferred
financing costs that will be recognized over the term of the borrowings. Net cash flows
generated from financing activities were US$53.0 million for the six months ended
June 30, 2017. In 2017, the Group received proceeds of US$69.6 million of current
loans and borrowings, partially offset by payments of US$19.0 million associated with
the Original Term Loan Facilities (described in the Indebtedness section below). The
Group also paid US$5.4 million in deferred financing costs related to the repricing of
the Original Senior Credit Facilities in February 2017.
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HZE2018F6 A30HILNER - KEFEABREM
EFF66.2ABEL  MBZE2017F6 A30H LENE
ARIA152.8B&EET - KETHFHEERERDE
HREEEARFMAR SN - DM IER S M
HASHEFIENARBAFISRAERIBIRS 2688
ETRAB BRI -

HZE2018F6 A0 A ILNAA - REFHAARER
EFHEAS01BEET  TEZHEEBEDE BER
B - HZE2017F6 AG0RWLNER - REESA
REMBFHR206.9BBET - TEHN2017F5A8
5 A eBags B FIE + AR AWE TumiEmINE T
T35 5 S5 15 00 B BE PR IR T 1) Tumi S RE AT 2 8578
SN ESEERE - AEBER2018F F¥FMERFL
BMNABEEEL  MR2017F L¥FRAAIR4EEE
TC o 2018 F L F - REEIRITER - BN
BTEY  MEBETHAZDMRIREEERDME -

BHZE2018F6 AS0HILSNER - MEFBABREM
EFBEARM0BEET T TEHNEERE(RTX
[AfE] —ehalul) B TS RIE1,022.9B8 X Tk
TEBRERSHRIBE4IAEETHAY - BOWRE
SEEFTAR S RE1,869.7 ABETAEEEREIEM
MREXEERBRTX [AE] —&#) Rm3EE
Bk R E 9.7 BB XK - BITHERENR
W AEEX 185 ABRTELERMERAR « AR ER
HINEER - HZE2017F6 A30HIENEAR @ BEES
SR MEFHAE3.088ET  N20174F » K&
HEANHER R ERESNERIER.6EEETT
oz HRETHERRB(R T [AE] —&H
i)ABRARY 19.0 B @ E AT - AEB IR 201752
AREBLEERBNENEEL HEEMEKAS.4
BEXET -

Samsonite International S.A. Interim Report 2018 | #ABEBRAR AT 201845 F RS 47



Management Discussion and Analysis EEEmEEn i

The Group had US$395.4 milion in cash and cash equivalents as of June 30,
2018, compared to US$344.5 million as of December 31, 2017. No amounts of
cash and cash equivalents were restricted as of June 30, 2018 and December 31,
2017. Cash and cash equivalents are generally denominated in the functional
currency of the respective Group entity.

Indebtedness

The following table sets forth the carrying amount of the Group’s loans and
borrowings as of June 30, 2018 and December 31, 2017:

(Expressed in millions of US Dollars) (B &= 25)

New Term Loan A Facility A ERRB
New Term Loan B Facility B EMEMRLIE
New Revolving Credit Facility FRREERE
Original Term Loan A Facility RAEHER ﬁﬂiﬁ
Original Term Loan B Facility R BEHE A
Original Revolving Credit Facility Eﬁﬂ%%ﬁﬁﬂﬁ
Total Senior Credit Facilities BEFERBERE
Senior Notes BAEE
Other long-term debt Hib R AER
Other lines of credit Hiti= &%
Finance lease obligations RIS SRR
Total loans and borrowings ERREREHE
Less deferred financing costs BRI RYE A AN

Total loans and borrowings less deferred financing costs

Refinancing of Senior Credit Facilities Through
Issuance of €350.0 Million 3.500% Senior Notes Due
2026 and Amendment and Restatement of Senior
Credit Facilities (the “Refinancing”)

Issuance of €350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.ar.l.,
indirect subsidiary of the Company (the “Issuer”), issued € 350.0 million aggregate
principal amount of its 3.500% senior notes due 2026 (the “Senior Notes”). The
Senior Notes were issued at par pursuant to an indenture, dated April 25, 2018,

a wholly-owned

among Samsonite Finco S.ar.l., the Company and certain of its direct or indirect
wholly-owned subsidiaries (the “Indenture”).

On the Issue Date, the gross proceeds from the issuance of the Senior Notes
were used, together with the gross proceeds from drawings under the New Senior
Credit Facilities (as defined below) and existing cash on hand, to (i) refinance the
Original Senior Credit Facilities (as defined below) and (i) pay certain commissions,
fees and expenses in connection thereto.

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the aggregate
outstanding principal amount of the Senior Notes will accrue at a rate of 3.500%
per annum, payable semi-annually in cash in arrears on May 15 and November 15

each year and commencing on November 15, 2018.
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June 30, 2018 December 31, 2017

20186 H30H 20176 12A31H
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665.0 =

43.2 -

= 1,203.1

= 666.6

- 63.6

1,636.2 1,933.3

409.0 -

2.8 -

35.4 19.9

0.3 0.3

1,983.7 1,953.5

(17.9) (56.5)

1,965.8 1,897.0
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The Senior Notes are non-callable until May 15, 2021. At any time prior to May
15, 2021, the Issuer may redeem some or all of the Senior Notes at a price equal
to 100% of the principal amount of the Senior Notes redeemed plus accrued and
unpaid interest to (but excluding) the redemption date at a “make-whole” premium,
which is the present value of all remaining scheduled interest payments to the
redemption date using the discount rate (as specified in the Indenture) as of the
redemption date plus 50 basis points.

On or after May 15, 2021, the Issuer may redeem all, or from time to time a part,
of the Senior Notes at the following redemption prices (expressed as a percentage
of the principal amount) plus accrued and unpaid interest and additional amounts,
if any, to the applicable redemption date (subject to the right of holders of record
on the relevant record date to receive interest due on the relevant interest payment
date), if redeemed during the twelve-month period commencing on May 15 of the
years set forth below:
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Year £ Redemption Price f&[EI{&

20214
2022 %
2023 and thereafter 2023 F R H %

In addition, at any time prior to May 15, 2021, the Issuer may redeem up to 40%
of the Senior Notes with the net proceeds of one or more specified equity offerings
at a redemption price of 103.500% of the principal amount of the Senior Notes
redeemed, plus accrued and unpaid interest and additional amounts, if any, to
the date of redemption. Furthermore, in the event of certain events defined as
constituting a change of control, the Issuer may be required to make an offer to
purchase the Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior subordinated
basis. The Senior Notes are secured by a second-ranking pledge over the shares
of the Issuer and a second-ranking pledge over the Issuer’s rights in the proceeds
loan in respect of the proceeds of the offering of the Senior Notes (the “Shared
Collateral”). The Shared Collateral will also secure the New Senior Credit Facilities
(as defined below) on a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants that, among
other things and subject to certain exceptions, may restrict the ability of the
Company and its restricted subsidiaries (including the Issuer) to: (i) incur or guarantee
additional indebtedness, (i) make investments or other restricted payments, (iii)
create liens, (iv) sell assets and subsidiary stock, (v) pay dividends or make other
distributions or repurchase or redeem the capital stock or subordinated debt
of the Company or its restricted subsidiaries, (vi) engage in certain transactions
with affiliates, (vii) enter into agreements that restrict the payment of dividends by
subsidiaries or the repayment of intercompany loans and advances, (vii) engage
in mergers or consolidations and (ix) impair the security interests in the Shared
Collateral. The Indenture also contains certain customary provisions relating to
events of default.
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On May 13, 2016, an indirect wholly-owned subsidiary of the Company entered
into the original credit and guaranty agreement dated as of May 13, 2016 (the
“Original Senior Credit Facilities Agreement”) with certain lenders and financial
institutions. The Original Senior Credit Facilities Agreement provided for (1) a
US$1,250.0 million senior secured term loan A facility (the “Original Term Loan A
Facility”), (2) a US$675.0 million senior secured term loan B facility (the “Original
Term Loan B Facility” and, together with the Original Term Loan A Facility, the
“Original Term Loan Facilities”) and (3) a US$500.0 million revolving credit facility
(the “Original Revolving Credit Facility,” and, together with the Original Term Loan
Facilities, the “Original Senior Credit Facilities”).

In conjunction with the Senior Notes offering, on April 25, 2018, the Company
and certain of its direct and indirect wholly-owned subsidiaries entered into an
amended and restated credit and guaranty agreement (the “Credit Agreement”)
with certain lenders and financial institutions. The Credit Agreement provides for (1)
a new US$828.0 million senior secured term loan A facility (the “New Term Loan A
Facility”), (2) a new US$665.0 million senior secured term loan B facility (the “New
Term Loan B Facility” and, together with the New Term Loan A Facility, the “New
Term Loan Credit Facilities”) and (3) a new US$650.0 million revolving credit facility
(the “New Revolving Credit Facility,” and, together with the New Term Loan Credit
Facilities, the “New Senior Credit Facilities”).

On the Closing Date, the gross proceeds from drawings under the New Senior Credit
Facilities were used, together with the gross proceeds from the offering of the Senior
Notes and existing cash on hand, to (i) repay in full the Original Senior Credit Facilities
and (i) pay certain commissions, fees and expenses in connection thereto.

Interest on the borrowings under the New Term Loan Credit Facilities and the New
Revolving Credit Facility began to accrue on April 25, 2018 when the closing on
the New Senior Credit Facilities occurred (the “Closing Date”). Under the terms of
the New Senior Credit Facilities:

(@) in respect of the New Term Loan A Facility and the New Revolving Credit Facility,
the interest rate payable was set with effect from the Closing Date until the delivery
of the financial statements for the first full fiscal quarter commencing on or after the
Closing Date at the London Interbank Offered Rate (“LIBOR”) plus 1.50% per annum
(or a base rate plus 0.50% per annum) and thereafter will be based on the lower rate
derived from either the first lien net leverage ratio of the Company and its restricted
subsidiaries at the end of each fiscal quarter or the Company’s corporate ratings.
The interest rate payable on the Original Term Loan A Facility and Original Revolving
Credit Facility was an adjusted rate of LIBOR plus 2.00% per annum; and

(b) in respect of the New Term Loan B Facility, the interest rate payable was set with
effect from the Closing Date at LIBOR plus 1.75% per annum with a LIBOR floor
of 0.00% (or a base rate plus 0.75% per annum). The interest rate payable on the
Original Term Loan B Facility was an adjusted rate of LIBOR plus 2.25% per annum
with a LIBOR floor of 0.00%.

In addition to paying interest on outstanding principal under the New Senior Credit
Facilities, the borrowers will pay customary agency fees and a commitment fee
in respect of the unutilized commitments under the New Revolving Credit Facility.
The commitment fee payable was reduced with effect from the Closing Date until
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the delivery of the financial statements for the first full fiscal quarter commencing
on or after the Closing Date from 0.375% per annum to 0.20% per annum. The
commitment fee may step up based on the lower rate derived from either the first
lien net leverage ratio of the Company and its restricted subsidiaries at the end of
each fiscal quarter or the Company’s corporate ratings, as applicable, commencing
with the first full fiscal quarter ended after the Closing Date.

The New Term Loan A Facility requires scheduled quarterly payments commencing
on the first full fiscal quarter ended after the Closing Date, with an annual amortization
of 2.5% of the original principal amount of the loans under the New Term Loan A
Facility made during each of the first and second years, with a step-up to 5.0% annual
amortization during each of the third and fourth years and 7.5% annual amortization
during the fifth year, with the balance due and payable on the fifth anniversary of the
Closing Date. The New Term Loan B Facility requires scheduled quarterly payments
commencing on the first full fiscal quarter ended after the Closing Date, each equal to
0.25% of the original principal amount of the loans under the New Term Loan B Facility,
with the balance due and payable on the seventh anniversary of the Closing Date. There
is no scheduled amortization of the principal amounts of the loans outstanding under
the New Revolving Credit Facility. Any principal amount outstanding under the New
Revolving Credit Facility is due and payable on the fifth anniversary of the Closing Date.

The obligations of the borrowers under the New Senior Credit Facilities are
unconditionally guaranteed by the Company and certain of the Company’s existing
direct or indirect wholly-owned material restricted subsidiaries, and are required to
be guaranteed by certain future direct or indirect wholly-owned material restricted
subsidiaries organized in the jurisdictions of Luxembourg, Belgium, Canada, Hong
Kong, Hungary, Mexico and the United States (the “Credit Facility Guarantors”).
All obligations under the New Senior Credit Facilities, and the guarantees of those
obligations, are secured, subject to certain exceptions, by substantially all of the assets
of the borrowers and the Credit Facility Guarantors (including the Shared Collateral).

The New Senior Credit Facilities contain a number of customary negative covenants
that, among other things and subject to certain exceptions, may restrict the ability of
the Company and its restricted subsidiaries to: () incur additional indebtedness; (i)
pay dividends or distributions on its capital stock or redeem, repurchase or retire its
capital stock or its other indebtedness; (i) make investments, loans and acquisitions;
(iv) engage in transactions with its affiliates; (v) sell assets, including capital stock of its
subsidiaries; (vi) consolidate or merge; (vii) materially alter the business it conducts;
(viii) incur liens; and (ix) prepay or amend any junior debt or subordinated debt.
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In addition, the Credit Agreement requires the Company and its subsidiaries to meet
certain quarterly financial covenants. Commencing with the fiscal quarter ended
September 30, 2018, the Company and its subsidiaries are required to maintain (i) a
pro forma total net leverage ratio of not greater than 5.50:1.00, which ratio will decrease
t0 5.25:1.00 for test periods ending in 2020, 5.00:1.00 for test periods ending in 2021
and 4.50:1.00 for test periods ending in 2022; provided that such maximum pro forma
total net leverage ratio is subject to a step up of 0.50x from the otherwise applicable
ratio, up to a pro forma total net leverage ratio not to exceed 6.00:1.00 for the six
fiscal quarter period following the fiscal quarter in which a permitted acquisition has
been consummated, and (i) a pro forma interest consolidated cash interest coverage
ratio of not less than 3.00:1.00 (collectively, the “Financial Covenants”). The Financial
Covenants only apply for the benefit of the lenders under the New Term Loan A
Facility and the lenders under the New Revolving Facility. The Credit Agreement also
contains certain customary representations and warranties, affirmative covenants and
provisions relating to events of default (including upon a change of control). The Group
was in compliance with the financial covenants as of June 30, 2018.

The Group maintains interest rate swaps to hedge interest rate exposure under the
floating-rate New Senior Credit Facilities by swapping certain US Dollar floating-rate
bank borrowings with fixed-rate agreements. The interest rate swap agreements
entered into in connection with the Original Senior Credit Facilities remain in effect
following the Refinancing and will terminate on August 31, 2021. The notional
amounts of the interest rate swap agreements decrease over time. LIBOR has
been fixed at approximately 1.30% under each agreement. Each of the interest
rate swap agreements have fixed payments due monthly that commenced January
31, 2017. The interest rate swap transactions qualify as cash flow hedges. As of
June 30, 2018 and December 31, 2017, the interest rate swaps were marked-to-
market, resulting in a net asset position to the Group in the amount of US$36.7
million and US$24.5 million, respectively, which was recorded as an asset with the
effective portion of the gain deferred to other comprehensive income.

The Group incurred US$18.5 million of deferred financing costs related to the
Refinancing. Such costs have been deferred and will be offset against loans and
borrowings to be amortized using the effective interest method over the life of
the Senior Notes and New Senior Credit Facilities. The amortization of deferred
financing costs under the Senior Notes and New Senior Credit Facilities, which is
included in interest expense, amounted to US$0.5 million for the six months ended
June 30, 2018. Prior to the Refinancing, amortization of deferred financing costs
under the Original Senior Credit Facilities, which was extinguished in April 2018,
amounted to US$3.3 million and $6.5 million for the six months ended June 30,
2018 and June 30, 2017, respectively.

Upon extinguishment of the Original Senior Credit Facilities, the Group recognized
a non-cash charge in the amount of US$53.3 million to write off the previously
existing deferred financing costs related to the Original Senior Credit Facilities,
thereby reducing reported interest expense for future periods.

As of June 30, 2018, US$603.0 million was available to be borrowed on the New
Revolving Credit Facility as a result of US$43.2 million of outstanding borrowings
and the utilization of US$3.8 million of the facility for outstanding letters of credit
extended to certain creditors. As of December 31, 2017, US$432.6 million was
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available to be borrowed on the Original Revolving Credit Facility as a result of
US$63.6 million of outstanding borrowings and the utilization of US$3.8 million of
the facility for outstanding letters of credit extended to certain creditors.

Other Loans and Borrowings

Certain consolidated subsidiaries of the Group maintain credit lines and other short-
term loans with various third party lenders in the regions in which they operate.
Other loans and borrowings are generally variable rate instruments denominated
in the functional currency of the borrowing Group entity. These other loans and
borrowings provide short-term financing and working capital for the day-to-day
business operations of the subsidiaries, including overdraft, bank guarantees, and
trade finance facilities. The majority of the credit lines included in other loans and
borrowings are uncommitted facilities. The total aggregate amount outstanding
under the local facilities was US$35.4 million and US$19.9 million as of June 30,
2018 and December 31, 2017, respectively.

The following represents the contractual maturity dates of the Group’s loans and
borrowings as of June 30, 2018 and December 31, 2017:

(Expressed in millions of US Dollars) (X B &% TZ27)
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Hedging

The Group’s non-U.S. subsidiaries periodically enter into forward contracts related
to the purchase of inventories denominated primarily in US Dollars which are
designated as cash flow hedges. Cash outflows associated with these derivatives
as of June 30, 2018 are expected to be US$79.7 million within one year.

Other Financial Information

Working Capital Ratios
Inventory Analysis

The following table sets forth a summary of the Group’s average inventory, cost
of sales and average inventory days for the six months ended June 30, 2018 and
June 30, 2017:

(Expressed in millions of US Dollars) (X B &= T25)
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Six months ended June 30,
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(1) Average inventory equals the average of net inventory at the beginning and end of a given period. P91 S S A SR EY) R R E S FEN FHE -
(2) Average inventory turnover days for a given period equals average inventory for that period divided by cost of sales for that period and multiplied by the number of days in the period. #§7E HifE 6 F 1977
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The Group’s average inventory increased in the first half of 2018 (US$624.2 million
as of June 30, 2018 compared to US$583.0 million as of December 31, 2017)
compared to the first half of 2017 (US$485.2 million as of June 30, 2017 compared
to US$421.3 million as of December 31, 2016) to support increased customer
demand, new product introductions, the Group’s retail store expansion and the
global expansion of the Tumi brand, including the assumption by the Group of
direct control of the distribution of Tumi products in certain markets in Asia in 2017
and the acquisition of eBags in the first half of 2017.

Trade and Other Receivables

The following table sets forth a summary of the Group’s average trade and other
receivables, net sales and turnover days of trade and other receivables for the six
months ended June 30, 2018 and June 30, 2017:

(Expressed in millions of US Dollars) (X B&E%ETZ27)
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Six months ended June 30,
BZE6H30BLAEA

Average trade and other receivables!” TR R R A R RIE 415.4 368.1
Net sales HEFE 1,848.7 1,586.1
Turnover days of trade and other receivables® FEUR AR R H A FE R IR A A 41 42
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The Group’s average trade and other receivables increased in the first half of
2018 (US$419.4 million as of June 30, 2018 compared to US$411.5 million as
of December 31, 2017) compared to the first half of 2017 (US$378.4 million as of
June 30, 2017 compared to US$357.8 million as of December 31, 2016) due to
the increase in net sales and timing of receipts year-on-year.

Trade receivables as of June 30, 2018 are on average due within 60 days from the
date of billing.

Trade and Other Payables

The following table sets forth a summary of the Group’s average trade and other
payables, cost of sales and turnover days of trade and other payables for the six
months ended June 30, 2018 and June 30, 2017:

(Expressed in millions of US Dollars) (X B &% T25)
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Six months ended June 30,
BZE6H30BLAER

Average trade and other payables!” FI R ERFA R A FE S TR W 773.1 646.5
Cost of sales SHEMA 804.9 708.3
Turnover days of trade and other payables®? TR R HAnfE R IEEE g &2 175 167
Notes T2
©] ?:}l;;g:gt$f§§;ud other payables equal the average of trade and other payables at the beginning and end of a given period. -5 & 1<} BR 3 K2 L b e <4 TR IE A8 S5 1A 55 i HARE) HA47) K% B oK e 1< BR SR R EL b g

(] Turnover days of trade and other payables for a given period equals average trade and other payables for that period divided by cost of sales for that period and multiplied by the number of days in the
period. ¥ & B ) 9 8 A<F AR 3R S £ At FE A SR OEE S B B0E S A0 2 HARI 9 F 49 FE A R TR R EL A FE AT TR IARR A S ARV SHEE AR A - BIR AL AR BB o
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The Group’s average trade and other payables increased in the first half of 2018
(US$809.1 million as of June 30, 2018 compared to US$737.0 milion as of
December 31, 2017) compared to the first half of 2017 (US$759.3 million as of
June 30, 2017 compared to US$533.8 million as of December 31, 2016) primarily
due to the timing of payments associated with inventory purchases year-on-year,
the global expansion of the Tumi brand, including the assumption by the Group of
direct control of the distribution of Tumi products in certain markets in Asia in 2017
and the acquisition of eBags in the first half of 2017.

Trade payables as of June 30, 2018 are on average due within 105 days from the
invoice date.

Gearing Ratio

The following table sets forth the Group’s loans and borrowings (excluding
deferred financing costs), total equity and gearing ratio as of June 30, 2018 and
December 31, 2017:

(Expressed in millions of US Dollars] (W B &2t Z25)

Loans and borrowings (excluding deferred
financing costs)

TR
ERERD

Total equity
Gearing ratio™
Note %

BERRAER (MERELRME R A)
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June 30,2018 December 31, 2017

2018 6 H30H 2017€12H31H
1,983.7 1,953.5
1,823.1 1,832.4
108.8% 106.6%

(1) Calculated as total loans and borrowings (excluding deferred financing costs) divided by total equity. & &k & & 7% 48 58 (MR IR AT B & AAN ) B AT 25 48 58T ©

Contingent Liabilities

Details of contingent liabilities are set out in note 20 to the consolidated interim
financial statements.

Subsequent Events

Details of the events occurring subsequent to June 30, 2018 are set out in note 23
to the consolidated interim financial statements.

Other Information

Total current assets were US$1,604.6 million and US$1,495.4 million, and total
assets less current liabilities were US$4,117.9 million and US$3,987.8 miillion, as
of June 30, 2018 and December 31, 2017, respectively.

Strategic Review and Full-year Prospects

Financial results of the Group during the first half of 2018 were as follows:

Financial Results

Key Group metrics for the six months ended June 30, 2018 compared to the six
months ended June 30, 2017 were as follows:

e Net sales increased to a record level of US$1,848.7 million, reflecting an
increase of 16.6% (+12.9% constant currency) from the same period in the
previous year. Excluding the contribution from eBags, which was acquired
on May 5, 2017, net sales increased by US$213.3 million, or 13.6% (+9.9%
constant currency).

HAREE
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Gross profit margin increased to 56.5% for the six months ended June 30,
2018 from 55.3% for the six months ended June 30, 2017.

The Group spent US$114.3 million on marketing during the six months ended
June 30, 2018 compared to US$99.5 million for the six months ended June 30,
2017, an increase of US$14.8 million, or 14.9%. As a percentage of net sales,
marketing expenses decreased by 10 basis points to 6.2% for the six months
ended June 30, 2018 from 6.3% for the six months ended June 30, 2017.

Operating profit increased by US$39.7 milion, or 24.5% (+22.0% constant
currency), year-on-year to US$201.8 million.

Excluding the non-cash charge to write-off the US$53.3 million of deferred
financing costs associated with the Original Senior Credit Facilities in conjunction
with the Refinancing and the related tax impact, profit for the period increased by
US$24.7 million, or 26.6% (+22.7% constant currency). Profit for the period, as
reported, decreased by US$14.9 million, or 16.0% (-20.0% constant currency),
year-on-year to US$77.9 million due to the aforementioned non-cash write-off.

Excluding the non-cash charge to write-off the US$53.3 million of deferred
financing costs associated with the Original Senior Credit Facilities in conjunction
with the Refinancing and the related tax impact, profit attributable to the equity
holders increased by US$24.0 million, or 28.8% (+24.4% constant currency).
Profit attributable to the equity holders, as reported, decreased by US$15.6
million, or 18.7% (-23.1% constant currency), from the same period in the
previous year to US$67.8 million due to the aforementioned non-cash write-off.

Adjusted Net Income, a non-IFRS measure, increased by US$19.6 million, or
19.5% (+15.6% constant currency), to US$119.8 million for the six months
ended June 30, 2018 compared to US$100.2 million for the same period in the
previous year.

Adjusted EBITDA, a non-IFRS measure, increased by US$35.3 million, or
14.6% (+11.0% constant currency), from the same period in the previous year,
to US$276.8 million.

Adjusted EBITDA margin, a non-IFRS measure, was 15.0% for the six months
ended June 30, 2018 compared to 15.2% for the six months ended June 30,
2017. This decrease was primarily due to the inclusion of eBags which delivered
lower profitability as the Group continued to integrate its operations. Excluding
eBags, Adjusted EBITDA margin was 15.5% for the six months ended June 30,
2018 compared to 15.4% for the same period in the previous year.

The Group generated US$56.2 million of cash from operating activities during
the six months ended June 30, 2018. As of June 30, 2018, the Group had
cash and cash equivalents of US$395.4 million and outstanding financial debt
of US$1,983.7 million (excluding deferred financing costs of US$17.9 million),
putting the Group in a net debt position of US$1,588.3 million.
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e On March 14, 2018, the Company’s Board of Directors recommended that
a cash distribution in the amount of US$110.0 million, or approximately
US$0.0771 per share, be made to the Company’s shareholders, a 13.4%
increase from the US$97.0 million distribution paid in 2017. The shareholders
approved this distribution on June 7, 2018 at the Company’s Annual General
Meeting and the distribution was paid on July 12, 2018.

e The Group completed the Refinancing on April 25, 2018 (see the Indebtedness
section in Liquidity and Capital Resources).

The Group continued to make significant investments in marketing, which
amounted to US$114.3 million, or approximately 6.2% of net sales, during the first
half of 2018 compared to US$99.5 million, or 6.3%, of net sales during the same
period in the previous year, reflecting its commitment to advertise and promote its
brands and products to support sales growth worldwide.

The Group continued to focus on innovation and ensuring that its products reflect
local consumer tastes in each region. Innovation and a regional focus on product
development are key drivers of sales growth and are the means to deliver quality
and value to the Group’s customers.

The Group’s growth strategy will continue as planned for the second half of 2018,
with a focus on the following:

¢ Deploy multiple brands to operate at wider price points in both the travel and
non-travel product categories. Within the non-travel product categories, greater
emphasis will be placed on products that appeal to female consumers.

¢ |Increase the proportion of net sales from the DTC channel by growing the
Company’s DTC e-commerce net sales and through targeted expansion of its
bricks-and-mortar retail presence.

e Sustain the Company’s investment in marketing to support the continued global
expansion of Tumi, while continuing to drive visibility for Samsonite, American
Tourister and other brands.

e |everage the Company’s regional management structure, sourcing and
distribution expertise and marketing engine to extend its brands into new
markets and penetrate deeper into existing channels.

e Continue to invest in research and development to develop lighter and stronger
new materials, advanced manufacturing processes, exciting new designs, as
well as innovative functionalities that deliver real benefits to consumers.
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e Continue to develop the Company into a well-diversified, multi-brand, multi-
category and multi-channel luggage, bag and accessories business.

The Group aims to deliver top-line growth, maintain gross margins, increase
Adjusted EBITDA margins and enhance shareholder value.

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations and arises principally from the Group’s
receivables from customers. Maximum exposure is limited to the carrying amounts
of the financial assets presented in the Group’s consolidated interim financial statements.

The Group’s exposure to credit risk is influenced mainly by the individual characteristics
of each customer. However, management also considers the demographics of
its customer base, including the default risk of the industry and country in which
customers operate, as these factors may have an influence on credit risk. There is no
concentration of credit risk geographically or with any single customer.

The Group has established a credit policy under which each new customer is
analyzed individually for credit worthiness before the Group’s standard payment
and delivery terms and conditions are offered.

In monitoring customer credit risk, customers are grouped according to their
credit characteristics, including aging profile and existence of previous financial
difficulties. Trade and other receivables relate mainly to the Group’s wholesale
customers. Customers that are graded as “high risk” are placed on credit hold and
monitored by the Group and future sales are made on an approval basis.

The Group’s policy is to provide financial guarantees only on behalf of subsidiaries.
No other guarantees have been made to third parties.

Liquidity risk is the risk that the Group will encounter difficulty in meeting the
obligations associated with its financial liabilities.

The Group’s primary sources of liquidity are its cash flows from operating activities,
invested cash, and available lines of credit and, subject to shareholder approval, its ability
to issue additional shares. The Group believes that its existing cash and estimated cash
flows, along with current working capital and access to lines of credit, will be adequate to
meet its operating and capital requirements for at least the next twelve months.

The Group conducts a portion of its business in currencies other than the US
Dollar, the functional currency of the Company and the currency in which the
consolidated interim financial statements are reported. Accordingly, the Group’s
operating results could be adversely affected by foreign currency exchange rate
volatility relative to the US Dollar. The Group’s foreign subsidiaries generally use
the local currency as their functional currencies. The Group periodically uses
forward exchange contracts to hedge its exposure to currency risk on product
purchases denominated in a currency other than the respective functional currency
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of its subsidiaries. The forward exchange contracts typically have maturities of less
than one year. Although the Group continues to evaluate strategies to mitigate
risks related to the fluctuations in currency exchange rates, the Group will likely
recognize gains or losses from international transactions. Changes in foreign
currency exchange rates could adversely affect the Group’s operating results.

The Group is exposed to currency risk on purchases and borrowings that are
denominated in a currency other than the respective functional currencies of its
subsidiaries. Interest on borrowings is generally denominated in the local currency of
the borrowing entity. Borrowings are generally denominated in currencies that match
the cash flows generated by the underlying operations of the borrowing entity.

The Group monitors its exposure to changes in interest rates on borrowings on
variable rate debt instruments. The Group has entered into interest rate swap
agreements as hedges to manage interest rate risk. See note 14 for further details
on interest rate swap agreements.

A number of international legislative and regulatory bodies have proposed draft
legislation and begun investigations on the tax practices of multinational companies.
One of these efforts has been led by The Organization for Economic Co-operation
and Development (the “OECD”), an international association of 34 countries
including the United States, which has finalized recommendations to revise many
corporate taxes, transfer pricing, and tax treaty provisions in member countries. In
addition, the European Union and its European Commission has begun to review
and opine on the appropriateness of certain agreements between various member
countries and companies in light of the European Union competition rules against
unjustified state aid. While the Company maintains that it is in compliance with
corporate tax, transfer pricing, and tax treaty provisions, it is possible that these
efforts may impact its income tax liabilities.

The Company’s Indenture and Credit Agreement require the Company and its
subsidiaries to comply with certain restrictive covenants, including certain financial
covenants under the Credit Agreement. Although the Company is currently in
compliance with these covenants, unexpected downturns in the Company’s business
could trigger certain covenants that may increase the Group’s cost of borrowing,
decrease the amounts available under the New Revolving Credit Facility, or both. The
principal risks associated with the Company’s leverage include the following:

¢ the Company'’s ability to obtain additional financing in the future for acquisitions,
capital expenditures, general corporate purposes or other purposes could be
limited;
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e the Company’s borrowings under the New Senior Credit Facilities accrue
interest at variable rates, and, increases in certain benchmark interest rates
would increase the Company’s cost of borrowing (note, however, that the
Group maintained interest rate swaps with respect to approximately 73% of
the principal amount of the New Term Loan Facilities at inception, which will
significantly reduce the effect of interest rate increases on the Company);

e the Company’s leverage could increase its vulnerability to declining economic
conditions, particularly if the decline is prolonged;

e failure to comply with any of the covenants under the Indenture or the Credit
Agreement could result in an event of default which, if not cured or waived,
could have a material adverse effect on the Company;

¢ financial and restrictive covenants under the Indenture and the Credit Agreement
could adversely affect or limit the Company’s ability to, among other things,
implement business plans, react to changes in economic conditions or return
capital to the Company’s shareholders (whether through cash distributions,
share repurchases, or otherwise); and

e a substantial portion of the Company’s cash flow from operations must be
used to pay interest on the Senior Notes and principal and interest on the New
Senior Credit Facilities, therefore reducing the cash flow available to fund the
Company’s operations, capital expenditures and other business opportunities.

This document contains forward-looking statements. Forward-looking statements
reflect the Group’s current views with respect to future events and performance.
These statements may discuss, among other things, the Group’s net sales,
operating profit, Adjusted Net Income, Adjusted EBITDA, Adjusted EBITDA
margin, cash flow, liquidity and capital resources, impairments, growth, strategies,
plans, achievements, distributions, organizational structure, future store openings,
market opportunities and general market and industry conditions. The Group

» o«

generally identifies forward-looking statements by words such as “expect”, “seek”,
“believe”, “plan”, “intend”, “estimate”, “project”, “anticipate”, “may”, “
and “could” or similar words or statements. Forward-looking statements are
based on beliefs and assumptions made by management using currently available
information. These statements are only predictions and are not guarantees of
future performance, actions or events. Forward-looking statements are subject to
risks and uncertainties. If one or more of these risks or uncertainties materialize,
or if management’s underlying beliefs and assumptions prove to be incorrect,
actual results may differ materially from those contemplated by a forward-looking
statement. Forward-looking statements speak only as of the date on which they
are made. The Group expressly disclaims any obligation to update or revise any
forward-looking statement, whether as a result of new information, future events or
otherwise, except as required by applicable securities laws and regulations.

will”, “would”
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Independent Auditors’ Review Report
BB AMERRE

The Board of Directors and Shareholders
Samsonite International S.A.:

Report on the Financial Statements

We have reviewed the accompanying consolidated statement of financial position
of Samsonite International S.A. and its subsidiaries as of June 30, 2018, the related
consolidated income statements, consolidated statements of comprehensive
income, consolidated statements of changes in equity and the consolidated
statements of cash flows for the six-month periods ended June 30, 2018 and June
30, 2017.

Management’s Responsibility

The Company’s management is responsible for the preparation and fair
presentation of the interim financial information in accordance with I1AS 34, Interim
Financial Reporting, issued by the International Accounting Standards Board; this
responsibility includes the design, implementation, and maintenance of internal
control sufficient to provide a reasonable basis for the preparation and fair
presentation of interim financial information in accordance with IAS 34, Interim
Financial Reporting, issued by the International Accounting Standards Board.

Auditors’ Responsibility

Our responsibility is to conduct our reviews in accordance with auditing standards
generally accepted in the United States of America applicable to reviews of
interim financial information and in accordance with International Standards on
Review Engagements 2410, Review of Interim Financial Information Performed
by the Independent Auditor of the Entity. A review of interim financial information
consists principally of applying analytical procedures and making inquiries of
persons responsible for financial and accounting matters. It is substantially less
in scope than an audit conducted in accordance with auditing standards generally
accepted in the United States of America and International Standards on Auditing,
the objective of which is the expression of an opinion regarding the financial
information. Accordingly, we do not express such an opinion.

Conclusion

Based on our reviews, we are not aware of any material modifications that
should be made to the accompanying consolidated interim financial information
for it to be in accordance with IAS 34, Interim Financial Reporting, issued by the
International Accounting Standards Board.

KPMe P

Boston, Massachusetts
August 29, 2018
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Consolidated Income Statements
FERER

Six months ended June 30,

BZE6H30HILAEAR
(Expressed in millions of US Dollars, Note
except per share datal (UBEBETZS  ZREIZERIN) Ffd &
Net sales HEFER 4 1,848.7 1,586.1
Cost of sales HEKA (804.9) (708.3)
Gross profit EF 1,043.8 877.8
Distribution expenses DEERS (598.4) (494.4)
Marketing expenses BT (114.3) (99.5)
General and administrative expenses — MR RITBAX (123.8) (107.8)
Other expenses, net HMpas - E5E 7(b) (5.5) (14.0)
Operating profit R 201.8 162.1
Finance income R I ON 19 0.4 0.7
Finance costs WMIEER 19 (93.6) (40.4)
Net finance costs M58 R 19 (93.2) (39.7)
Profit before income tax B PTSFR A2 K 108.6 122.4
Income tax expense FriSHiF 18 (30.7) (29.7)
Profit for the period B A Al 77.9 92.7
Profit attributable to equity holders BRREEE AR SR 67.8 83.4
Profit attributable to non-controlling interests  JE% A% 12 25 & 1 Y2 ) 10.1 9.3
Profit for the period A A Al 77.9 92.7
Earnings per share BRRER
Basic earnings per share BREREF
(Expressed in US Dollars per share] (AEREZEITZ5) 5 0.048 0.059
Diluted earnings per share BREEERT
(Expressed in US Dollars per share] (ABZRZETZ5) 5 0.047 0.059

The accompanying notes form part of the consolidated interim financial statements.
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Consolidated Statements of Comprehensive Income
FAazERER

Six months ended June 30,

BZE6H30ALL~EA
(Expressed in millions of US Dollars] (UBBETZ%))
Profit for the period iilpavl 77.9 92.7
Other comprehensive income (loss): Hib 2wz (EE) ¢
ltems that are or may be reclassified HiggkrageERmoEEEs
subsequently to profit or loss: ZIER
Changes in fair value of foreign exchange EHINES K 2 AR BEZH
forward contracts, net of tax (BrFi12) 18(b) 2.9 (3.9)
Changes in fair value of interest rate swaps, — F|=RigHi 7 DA EEEH)
net of tax (BRHt1%) 14(a), 18(b) 9.1 03
Foreign currency translation gains (losses) IBINEEFSHINEE [ 3 I 25
for foreign operations (E548) 19, 18(b) (7.3) 29.0
Other comprehensive income Hib2miss 4.7 25.4
Total comprehensive income for the period A2 EIR S REE 82.6 118.1

Total comprehensive income attributable to  R&iEiEH AJE(E 2 EN S 4258
equity holders 75.2 107.3

Total comprehensive income attributable to  JF3ERAREZSFE(G 2 E N ES 4858

non-controlling interests 7.4 10.8

Total comprehensive income for the period Rl g k) 82.6 118.1

The accompanying notes form part of the consolidated interim financial statements.
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Consolidated Statements of Financial Position

e BRI R

June 30, 2018

December 31, 2017
20175128318

(Expressed in millions of US Dollars)

Non-Current Assets

Property, plant and equipment
Goodwill

Other intangible assets
Deferred tax assets

Derivative financial instruments
Other assets and receivables

Total non-current assets

Current Assets

Inventories

Trade and other receivables
Prepaid expenses and other assets
Cash and cash equivalents

Total current assets
Total assets
Equity and Liabilities
Equity:
Share capital

Reserves

Total equity attributable to equity holders
Non-controlling interests

Total equity

Non-Current Liabilities

Loans and borrowings

Employee benefits

Non-controlling interest put options
Deferred tax liabilities

Other liabilities

Total non-current liabilities

Current Liabilities

Loans and borrowings

Current portion of long-term debt
Employee benefits

Trade and other payables
Current tax liabilities

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

(UBEETZ7) 201856 A30H
RBEE
Y - B KRB 8 298.2
&5 7 1,341.4
HEmEpEE 9 1,781.7
EEFTEE B 66.1
PTESBMTA 14(a) 36.7
H A& E R EWGRIE 42.8
IERBEERTE 3,566.9
RBEE
eS¢ 10 624.2
JE UK BR R K E At PR U IR 11 419.4
ENERAREMEE 165.6
RERBFSEED 12 395.4
MEVEELREE 1,604.6
BEMRE 5,171.5
EEREE
HEZS
&N 13 14.3
B 1,770.2
iR ARG ERE 1,784.5
FEIERR A 38.6
WS 4AEE 1,823.1
ERBAE
ERRER 14(a) 1,859.7
EERA 15 23.1
RIS RS AR, A 21(b) 55.6
BEEHEAR 345.3
HitvaE 11.1
JERBAERTE 2,294.8
RBaE
BERRER 14(b) 78.8
REERABIERE S 14(b) 27.3
EEEF 15 74.4
JEABR R M EL A A< 5R08 16 809.1
BNERTRIE B & 64.0
mENBERE 1,053.6
=NErk 3,348.4
EmKkBEEE 5,171.5
MENEEFEE 551.0
BERTBRRDEE 4,117.9

The accompanying notes form part of the consolidated interim financial statements.
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308.0
1,343.0
1,792.8

66.5
24.5
40.2

3,575.0

583.0
411.5
156.4
344.5

1,495.4
5,070.4

14.2
1,777.3

1,791.5
40.9

1,832.4

1,744.1
24.0
55.7

320.9
10.7

2,155.4

83.6
69.3
95.1
737.0
97.6

1,082.6
3,238.0
5,070.4

412.8
3,987.8
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Consolidated Statements of Changes in Equity

REERBER

(Expressed in millions of US Dollars,
except number of shares)

Six months ended June 30, 2018
Balance, January 1, 2018

Profit for the period
Other comprehensive income (loss):

Changes in fair value of foreign exchange forward
contracts, net of tax

Changes in fair value of interest rate swaps, net of tax
Foreign currency translation losses

Total comprehensive (loss) income for the period

Transactions with owners recorded directly in equity:
Change in fair value of put options included in equity
Cash distributions declared to equity holders
Share-based compensation expense
Tax effect of outstanding share options
Exercise of share options
Dividends paid to non-controlling interests

Balance, June 30, 2018

Six months ended June 30, 2017
Balance, January 1, 2017

Profit for the period
Other comprehensive income (loss):

Changes in fair value of foreign exchange
forward contracts, net of tax

Changes in fair value of interest rate swaps, net of tax
Foreign currency translation gains

Total comprehensive income (loss) for the period

Transactions with owners recorded directly in equity:
Change in fair value of put options included in equity
Cash distributions declared to equity holders
Share-based compensation expense
Tax effect of outstanding share options
Exercise of share options
Dividends paid to non-controlling interests

Balance, June 30, 2017

(MEBZET25  REEEBRI)

HZ2018%F6 A30H1EAEA
7201841 A1 R4S

IR
Eibh 2w (BR)
EEINERHZ AR BEZS
(BR#1%)
F 82 DA EEEEH(FHR)
SN 3 B 1R

HNeE (ER) K

BEEFABSRNREEANRS
FARERR AR AR BEED
RREREAEHZRE DK
AR 32 f<F 8 37 BB =2
RITRBBE 2B E
TR
FFERE AR R RS

720184 6 A 30 HEY 44

BZ20175F6 A30HEAMEA
R201745 1 A1 BEVAEER

P
b2 ES (A7)
BENEAN DA BESD

(B:Bii4)
R M BEEB ()
SV 3 as

HreEkaE(ER) &8

BEEFARRRNREEANRS
FEARRH LR AR BEED
RER B AR 2 RE DK
PARS £ 32 f<F 8 7 BB =
RITEBIEZ MG E
TTiBRE R
QE RS E N Nlids,

R 20174 6 B30 B4

The accompanying notes form part of the consolidated interim financial statements.
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Number of
shares

ROEE

1,421,811,102

18(b) —
14(a) 18[b) =
19, 18(b) —

5(c) —
15 —

15 8,395,007
5(c) —

1,430,206,109

1,411,288,901

18(b) =
14(a), 18(b) —
19, 18(b) =

5(c) —
15 —
15 6,667,404

5(c) —

1,417,956,305



Reserves

it Total equity
attributable to
Additional Translation Other Retained equity holders Non-controlling

Share capital paid-in capital reserve reserves earnings RREEFE A interests Total equity
R LRI UNES BERE Hitbf# REBF FEfb SR FEIER R AR5
14.2 1,014.6 (47.2) 75.9 734.0 1,791.5 40.9 1,832.4
— — — — 67.8 67.8 10.1 77.9
— = — 2.9 — 2.9 — 2.9
— = — Sl — Al — Ol
- - (4.6) = = (4.6) (2.7) (7.3)
— - (4.6) 12.0 67.8 75.2 7.4 82.6
= = = = (0.8) (0.8) - (0.8)
- - - - (110.0) (110.0) — (110.0)
— = — 8.6 — 8.6 — 8.6
- - — (4.3) - (4.3) — (4.3)
0.1 32.7 = (8.5) = 24.3 — 24.3
— — — — — = (9.7) 9.7)
14.3 1,047.3 (51.8) 83.7 691.0 1,784.5 38.6 1,823.1
14.1 976.1 (94.4) 51.3 520.0 1,467.1 43.9 1,511.0
= = = = 83.4 83.4 9.3 92.7
- - — (3.9) - (3.9) - (3.9)
= = = 0.3 = 0.3 = 0.3
= = 27.5 = = 27.5 1.5 29.0
= = 27.5 (3.6) 83.4 107.3 10.8 118.1
- - - — (1.8) (1.8) — (1.8)
— - — — (97.0) (97.0) — (97.0)
= = = 8.3 = 8.3 = 8.3
= = = 2.3 = 2.3 = 2.3
0.1 23.7 = (6.6) = 17.2 = 17.2
- - — - - — (16.0) (16.0)
14.2 999.8 (66.9) 51.7 504.6 1,503.4 38.7 1,542.1
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Consolidated Statements of Cash Flows

MERERER

(Expressed in millions of US Dollars]

(UEEBZET25))

Six months ended June 30,

HBE6A30AIEAEA

Cash flows from operating activities: RETBHZHRERE
Profit for the period HRm 77.9 92.7
Adjustments to reconcile profit for the period to VB S8 EE DA HA 1A 2 1 ELAS A R &
net cash generated from operating activities: FSIR & FEEITHER
Depreciation e 8 44.0 415
Amortization of intangible assets EREEEH 9 17.0 15.5
Settlement of U.S. defined benefit pension plans R TFHEBEMNRASHEINGER — (7.3)
Change in fair value of put options included in T AR E ARG B2
finance costs AREEEY 19, 21 (0.9) (3.0)
Non-cash share-based compensation VAR A7 2 1< B9 3ER & 2 B 15 8.6 8.3
Interest expense on financial liabilities, SRBENFERX
including amortization of deferred (BIERT R E A )
financing costs 19 37.2 39.9
Non-cash write-off of deferred financing costs IR S MEHEIE R E A 19 53.3 —
Income tax expense FTiSHif sz 18 30.7 29.7
267.8 217.3
Changes in operating assets and liabilities KEEERAEES
(excluding allocated purchase price (MRS B 2 B D IEUEEE) -
in business combinations):
Trade and other receivables JE UG BR R R L Ath P U kIR (17.7) (10.7)
Inventories GFE (56.4) (34.5)
Other current assets HibmE&EE (10.4) (1.3)
Trade and other payables FERBR R S E A B 2B (41.4) 70.8
Other assets and liabilities HEEKEE (8.4) 0.5
Cash generated from operating activities KEEEMSHES 133.5 242.1
Interest paid [EARELEN (30.5) (33.1)
Income tax paid BAFTISHEL (46.8) (56.2)
Net cash generated from operating activities KEEEMSHeFE 56.2 152.8
Cash flows from investing activities: RETEHHERE :
Purchases of property, plant and equipment BEWE  WEIRE 8 (41.1) (32.4)
Other intangible asset additions HttEREERE 9 (9.7) (5.2)
Acquisition of businesses, net of cash acquired IR S5 (FOBR KB RIIR &) 7 — (170.0)
Other proceeds Hi S RIE 0.7 0.7
Net cash used in investing activities W& EBFAREF5E (50.1) (206.9)
Cash flows from financing activities: RETECRERE :
Proceeds from issuance of Senior Notes BIIEAZBRTELEERB
and New Senior Credit Facilities FriS I8 14 1,922.9 —
Payment and settlement of Original Senior X RGEERELEERA
Credit Facilities 14 (1,869.7) —
Payments of Original Senior Credit Facilities HERECEERBATNR
prior to settlement 14 - (19.0)
(Payments) proceeds from other current loans HEttnsE s ke (TR)
and borrowings, net FTS5IE - 48 14 (4.3) 69.6
Payment of deferred financing costs SAFEIE RV E A A 14 (18.5) (5.4)
Proceeds from the exercise of share options IR RIEFTS A 15 24.3 238
Dividend payments to non-controlling interests MR R 5 PR B 5 (9.7) (16.0)
Net cash generated from financing activities A EEFTSIR SR 45.0 53.0
Net increase (decrease) in cash and cash equivalents R4 KIE&ZEMAIE MR ) E5E 51.1 (1.1)
Cash and cash equivalents, at January 1 B’\1 R1B8HERREEEY 344.5 368.5
Effect of exchange rate changes &R EE R L (0.2) 10.4
Cash and cash equivalents, at June 30 M6 A30BHRE KEEEFEY 12 395.4 377.8

The accompanying notes form part of the consolidated interim financial statements.
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Notes to the Consolidated Interim Financial Statements

A R R AR Y EE

1. Background

Samsonite International S.A. (the “Company”), together with its consolidated
subsidiaries (the "Group”), is principally engaged in the design, manufacture,
sourcing and distribution of luggage, business and computer bags, women’s
bags, outdoor and casual bags, travel accessories and slim protective cases for
personal electronic devices throughout the world, primarily under the Samsonite®,
Tumi® American Tourister® Speck®, High Sierra®, Gregory®, Lipault®, Kamiliant®,
Hartmann® and eBags® brand names as well as other owned and licensed brand
names. The Group sells its products through a variety of wholesale distribution
channels, through its company-operated retail stores and through e-commerce.
The Group sells its products in North America, Asia, Europe and Latin America.

The Company’s ordinary shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The Company was
incorporated in Luxembourg on March 8, 2011 as a public limited liability company
(a société anonyme), whose registered office is 13-15 Avenue de la Liberté, L-1931
Luxembourg.

This consolidated interim financial information was authorized for issuance by the
Company’s Board of Directors [the “Board”] on August 29, 2018 and is unaudited.
The Company’s auditor, KPMG LLP, performed a review in accordance with
auditing standards generally accepted in the United States of America applicable
to reviews of interim financial information and in accordance with International
Standards on Review Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity.

2. Basis of Preparation
(a) Statement of Compliance

The consolidated interim financial statements have been prepared in
accordance with International Accounting Standard 34, Interim Financial
Reporting, and the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited. The
consolidated interim financial statements should be read in conjunction with the
Group's audited consolidated financial statements as of and for the year ended
December 31, 2017, which have been prepared in accordance with International
Financial Reporting Standards ["IFRS"], which collective term includes all
International Accounting Standards ("IAS”) and related interpretations, as issued
by the International Accounting Standards Board (the “IASB”).

There were no changes in the Group's business or economic circumstances which
affected the fair value of the financial assets and financial liabilities, whether
recognized at fair value or amortized cost, during the six months ended June 30,
2018. There were no transfers between the levels of the fair value hierarchy used
in measuring the fair value of financial instruments and there were no changes in
the classification of financial assets during the six months ended June 30, 2018.

Cash-generating units ("CGU") and intangible assets were not tested for
impairment, as there were no impairment indicators during the six months ended
June 30, 2018.

Hdb B2
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Notes to the Consolidated Interim Financial Statements continued

e PSRRI &

2. Basis of Preparation continued
(a) Statement of Compliance Continued

Income tax expense is recognized based on management’s best estimate of the
weighted average annual income tax rate expected for the full financial year
applied to the pre-tax income of the interim period, adjusted for certain discrete
items for the period.

The Group has not performed independent actuarial valuations of its defined
benefit obligation plans as of June 30, 2018.

(b) Basis of Measurement

The consolidated interim financial information has been prepared on the
historical cost basis, except for the following material items in the consolidated
statements of financial position:

. derivative financial instruments are measured at fair value.

o the defined benefit liability is recognized as the net total of the plan assets,
plus recognized past service cost and recognized actuarial losses, less
recognized actuarial gains and the present value of the defined benefit
obligation.

(c) Functional and Presentation Currency

This financial information is presented using the currency of the primary
economic environment in which the Group operates [“functional currency”). The
functional currencies of the significant subsidiaries within the Group are the
currencies of the primary economic environment and key business processes of
these subsidiaries and include, but are not limited to, United States Dollars, Euros,
Renminbi, South Korean Won, Japanese Yen and Indian Rupee.

Unless otherwise stated, this consolidated interim financial information is
presented in the United States Dollar ("USD"), which is the functional and
presentation currency of the Company.

(d) Use of Judgments, Estimates and Assumptions

The preparation of the consolidated interim financial statements in
conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgment in the process of applying the
Group’s accounting policies and to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets
and liabilities at the date of this consolidated interim financial information and
the reported amounts of revenues and expenses during the reporting period. The
estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgments about carrying
values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates under different assumptions and
conditions.
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2. Basis of Preparation continued

(d) Use of Judgments, Estimates and Assumptions Continued

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.
No significant changes occurred during the current reporting period of estimates
reported in prior periods.

3. Summary of Significant Accounting Policies

(a) Significant Accounting Policies and Immaterial Correction of
Disclosure Error

Except as described below, the accounting policies and judgments applied
by the Group used in the preparation of this consolidated interim financial
information are consistent with those applied by the Group in the consolidated
annual financial statements as of and for the year ended December 31, 2017. The
changes in accounting policies described below are also expected to be reflected
in the Group’s consolidated financial statements as of and for the year ending
December 31, 2018.

A comparative disclosure amount in the Inventories note to the consolidated
interim financial information (note 10) has been adjusted subsequent to the
publication of the Company’s 2017 Annual Report. Specifically, the disclosure of
inventory carried at net realizable value (estimated selling price less costs to sell)
as of December 31, 2017 has been updated to US$72.8 million from US$229.6
million (as previously disclosed in the 2017 Annual Report). This immaterial
correction does not impact the Group's previously reported profitability,
consolidated statements of financial position, consolidated statements of cash
flow or consolidated income statements.

(b) Changes in Accounting Policies

The IASB has issued a number of new, revised and amended IFRS. For the
purpose of preparing the consolidated interim financial information for the six
months ended June 30, 2018, the following revised standards became effective for
the current reporting period.

IFRS 9, Financial Instruments

Improvements introduced under IFRS 9, Financial Instruments, include new
principles for classification and measurement based on cash flows characteristics
and business model, a single forward-looking expected loss impairment model
and a substantially revised approach to hedge accounting aligning it more with
risk management strategies. IFRS 9 became effective on January 1, 2018. The
adoption of this standard did not have a material impact on the Group’s financial
performance and condition.
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3. Summary of Significant Accounting Policies Continued
(b) Changes in Accounting Policies Continued
IFRS 15, Revenue from Contracts with Customers

IFRS 15, Revenue from Contracts with Customers, sets out requirements for
recognizing revenue that applies to all contracts with customers and introduces
a five step approach with control being the basic principal underpinning the new
model. IFRS 15 also requires enhanced qualitative and quantitative revenue-
related disclosures. IFRS 15 became effective on January 1, 2018. The Group
adopted IFRS 15 as of January 1, 2018.

The Group evaluated the impact of the new standard comparing its accounting
policies and practices, prior to the adoption of IFRS 15, to the requirements of the
new standard. The Group analyzed the timing of transfer of control, right of return
and variable consideration related to the sales of its products under IFRS 15. This
analysis included stocking fees, rebates, loyalty programs, gift cards, customized
products and warranties. The Company also analyzed its licensing agreements
and cooperative advertising programs under IFRS 15. The Group has warranties
that vary amongst brands and product categories, but does not offer any multi-
period maintenance or extended warranty agreements. Under the Group's current
accounting policies, revenue is recorded when products ship with an estimated
warranty accrual recorded for the estimated future warranty costs. The Group
did not change this accounting upon adoption of the new revenue recognition
standard. Assurance-type warranties on the Group's products do not provide
an additional service to the customer (i.e., they are not separate performance
obligations). Based on the analysis performed, the Group determined that the
impact of adopting IFRS 15 on the amount and timing of the revenue recognized
in the consolidated interim financial statements from the adoption of the standard
was not material.

Amendments to IFRS 2, Classification and Measurement of Share-based
Payment Transactions
IFRS 2, Classification and Measurement of Share-based Payment

Transactions, was amended to eliminate the ambiguity over how a company
should account for certain types of share-based payment arrangements.

These amendments include: (i) measurement of cash-settled share-based
arrangements, [ii) classification of share-based payments settled net of tax
withholdings and [iii] accounting for a modification of a share-based payment

from cash-settled to equity-settled. Amendments to IFRS 2 became effective
for annual periods beginning on or after January 1, 2018. The Group adopted the
Amendments to IFRS 2, Classification and Measurement of Share-based Payment
Transactions, as of January 1, 2018. The adoption of this standard did not have a
material impact on the Group’s consolidated interim financial results.

IFRIC 22, Foreign Currency Transactions and Advance Consideration

The IFRS Interpretations Committee (IFRS IC") issued IFRIC 22, Foreign
Currency Transactions and Advance Consideration, in December 2016. IFRIC 22
clarifies the accounting for transactions that include the receipt or payment of
advance consideration in a foreign currency. IFRIC 22 covers foreign currency
transactions when an entity recognizes a non-monetary asset or non-monetary
liability arising from the payment or receipt of advance consideration before the
entity recognizes the related asset, expense or income. IFRIC 22 became effective
for annual reporting periods beginning on or after January 1, 2018. The Group
adopted IFRIC 22 as of January 1, 2018. The adoption of this standard did not have
a material impact on the Group’s consolidated interim financial statements.
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3. Summary of Significant Accounting Policies Continued
(c) New Standards and Interpretations Not Yet Adopted

In January 2016, the IASB issued IFRS 16, Leases (“IFRS 16”). The guidance
amends the existing accounting standards for lease accounting, including the
requirement that lessees recognize right of use assets and lease liabilities for
leases with terms greater than twelve months on the consolidated statements
of financial position. Under the new guidance, lessor accounting is largely
unchanged. This guidance is effective for fiscal years, and for interim periods
within those fiscal years, beginning on or after January 1, 2019. IFRS 16 provides
an option to adopt the new requirements by either using a retrospective approach
i.e., restating all comparatives) or a modified retrospective approach and contains
certain other transition reliefs. The Group is currently evaluating these options.
The Company (i) has established a multidisciplinary team to assess and implement
the new guidance, (i) expects the guidance to have a material impact on its
consolidated statements of financial position due to the recording of right of use
assets and lease liabilities for leases in which it is a lessee and which it currently
treats as operating leases and (iii) continues to evaluate the impact of the new
guidance.

In June 2017, the IFRS IC issued IFRIC 23, Uncertainty over Income Tax
Treatments ("IFRIC 23”). IFRIC 23 clarifies the accounting for uncertainties related
to income taxes and is to be applied to the determination of taxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates, when there
is uncertainty over income tax treatments under IAS 12, Income Taxes. IFRIC 23 is
effective for annual reporting periods beginning on or after January 1, 2019. Earlier
application is permitted. The Group is currently evaluating the impact of IFRIC 23
on its consolidated financial statements.

In February 2018, the IASB issued Plan Amendment, Curtailment or Settlement
[Amendments to IAS 19). The amendments are: (i) if a plan amendment,
curtailment or settlement occurs, it is now mandatory that the current service cost
and the net interest for the period after the remeasurement are determined using
the assumptions used for the remeasurement; and [ii] the amendments have
been included to clarify the effect of a plan amendment, curtailment or settlement
on the requirements regarding asset ceiling. The amendments to IAS 19 are
effective for annual reporting periods beginning on or after January 1, 2019. Earlier
application is permitted. The Group does not anticipate this amendment will have
a material impact on its consolidated financial statements.
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Notes to the Consolidated Interim Financial Statements continued
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4. Segment Reporting

The reportable segments for the six months ended June 30, 2018 are
consistent with the reportable segments included within the annual consolidated
financial statements as of and for the year ended December 31, 2017.

The Group's segment reporting information is based on geographical areas,
representative of how the Group's business is managed and its operating results
are evaluated. The Group's operations are organized primarily as follows: (i)

“North America”; (ii) "Asia”; (i) “Europe”; (iv] “Latin America”; and [v] “Corporate”.

Information regarding the results of each reportable segment is included below
Performance is measured based on segment operating profit or loss as included
in the internal management reports that are reviewed by the Chief Operating
Decision Maker. Segment operating profit or loss is used to measure performance
as management believes that such information is the most relevant in evaluating
the results of the Group’s segments.

Segment information as of and for the six months ended June 30, 2018 and June
30, 2017 is as follows:

4. /'\ﬁlgﬁd:

HZ=2018%F 6 A30 B 1ENEA E’ﬂiﬁiﬁ%
R2017F 12 831 BREBZEZB L FENFEL
B RERAR A IRE DI -

AEENDBRESERTIRFHIEGE
B ERERRAGEELEER - AEENE
BEEEI DT : (LM - GITZEM ]+ GiTER
ML TR T =M RTRE ] -

DI

HEAMEDDEEGMNERENT R - RATY
BEEERAIZLEAREFZMNNABEERSE
DAL RENHEIRAE - IR EREREZS
AR EAKE S A ARIAMN Mo g E R
M BREANAERR -

20186 6 430 & 201746 A30 A REEZHA b
NEARDEBERT

Six months ended June 30, 2018

HZE2018F 6 A30H1LAEA
North Latin
(Expressed in millions America America Corporate Consolidated
of US Dollars) (CV=1-E+-27)) LM AT =M i1t &t
External revenues SMEBUER 695.0 668.3 392.7 90.6 2.1 1,848.7
Operating profit (loss) A (E1R) 78.7 120.8 36.5 2.5 (36.7) 201.8
Depreciation and amortization HTEE N B 21.6 19.4 15.4 3.5 1.1 61.0
Capital expenditures BARMAZ 10.5 9.8 15.7 3.7 1.4 41.1
Finance income ARSI — 0.3 0.1 — — 0.4
Finance costs!" BERO (0.2) (2.6) (3.9) (1.4) (85.5) (93.6)
Income tax (expense) benefit SR (FAX)EE (9.2) (18.0) (6.8) (0.7) 4.0 (30.7)
Total assets BEHR 2,328.5 1,282.2 688.2 111.0 761.6 5,171.5
Total liabilities BERER 1,129.2 495.1 355.7 38.3 1,330.1 3,348.4
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4. Segment Reporting Continued

4L, DEHE =

Six months ended June 30, 2017

BZE2017F6HB30HLAEA
North Latin
(Expressed in millions America Europe America Corporate  Consolidated
of US Dollars] (UEBETZ5)) =M B FTEM P =h
External revenues SNEBU ER 617.2 563.3 325.2 75.9 4.5 1,586.1
Operating profit (loss) RN (E1R) 67.5 99.3 33.9 1.7 (40.3) 162.1
Depreciation and amortization 37 K # 4 20.0 18.8 13.2 3.7 1.3 57.0
Capital expenditures e 10.5 5.4 14.1 2.1 0.3 32.4
Finance income BRI 0.1 0.4 0.2 — - 0.7
Finance costs" BER — 3.1 (1.1) (1.0) (41.4) (40.4)
Income tax (expense) benefit  FTSHI(FX)EK R (7.6) (15.4) (6.2) (0.7) 0.2 (29.7)
Total assets BERTE 2,887.7 1,165.6 597.1 100.3 177.8 4,928.5
Total liabilities BERE 1,482.8 405.1 338.0 36.1 1,124.3 3,386.3
Note g

(1) Finance costs for the six months ended June 30, 2018 primarily include interest expense on financial liabilities,
which includes the amortization of deferred financing costs, the non-cash write-off of deferred financing costs
in the amount of US$53.3 million, change in the fair value of put options and unrealized (gains) losses on foreign
exchange that are presented on a net basis. Finance costs for the six months ended June 30, 2017 primarily
include interest expense on financial liabilities, which includes the amortization of deferred financing costs,
change in the fair value of put options and unrealized (gains) losses on foreign exchange that are presented on
a net basis.

The following table sets forth a disaggregation of net sales by brand for the six
months ended June 30, 2018 and June 30, 2017:

(1) BZE2018F6 A0 RALANEANMBEREIZERFHEESE
2FNSRAENHNSHX(BERERTERERAE) - HIHRE
ERMAKASIIEBEIMIRCER  REHEZ AR EE
BB RORBHIME (W) BB - E2017F 6 A0 A LEAEA
MR BERTERERFRELZINSRABON MR (R
EREREREKA)  EBE AR BEEH R ARZRIMNE
(Che9) oK

TREFFNEZE 2018456 A30H & 201796 530 H 1F
NMER RGBS S S FRERAA

Six months ended June 30,
BZ6H30R01LKER

(Expressed in millions of US Dollars) (UEEETZ5))

Net sales by brand: LM E DR IHE R
Samsonite ¥R
Tumi Tumi
American Tourister American Tourister
Speck Speck
High Sierra High Sierra
Gregory Gregory
Other” Hh o

Net sales SHEFH

Note

(1) Other includes certain other brands owned by the Group, such as Kamiliant, Lipault, Hartmann, eBags,
Saxoline, Xtrem and Secret, as well as third party brands sold through the Rolling Luggage and Chic Accent
retail stores and the eBags website.

847.3 7717.7
353.2 296.9
338.9 262.8
56.2 54.2
45.0 44.0
29.1 26.5
179.0 124.0
1,848.7 1,586.1

52

(1) HfbBFEKamiliant « Lipault ~ Hartmann * eBags * Saxoline *
Xtrem K Secret EREBEEFTEMA B R - AKEBRolling
Luggage * Chic Accent B & & eBags MUt HEME =7 mh# -
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4. Segment Reporting Continued 4, DEBE =
The following table sets forth a disaggregation of net sales by product category for T F&#FI&EZE 201846 A30 A & 20174 6 A30H Ik
the six months ended June 30, 2018 and June 30, 2017: N E PR E mERRIE 2 B 8 E FREAR AN -

Six months ended June 30,
BZ6H30HLAEA

(Expressed in millions of US Dollars] (UEBETZ)
Net sales by product category: REMBRIZISHHEFE
Travel Jiiiz2 1,119.1 977.8
Non-travel” FEfR 729.6 608.3
Net sales HEFRE 1,848.7 1,586.1
Note 23
(1) Non-travel is comprised of business products, casual products, accessories and other. (1) EREBIERBER  REER - R4 REMD -

The following table sets forth a disaggregation of net sales by distribution channel ~ T&R#EZIEZE 20184 6 A30H & 201746 A30H 1k
for the six months ended June 30, 2018 and June 30, 2017: NE Bz $HEREE D B 8HE FRERAA -

Six months ended June 30,

BZE6A30HLEAEA
(Expressed in millions of US Dollars) (UEEETZS)
Net sales by distribution channel: BAHRBE D HHE TR
Wholesale B 1,226.0 1,101.9
Direct-to-consumer (“DTC")™ HEEREEE([DTCHY 620.6 479.6
Other? Hiph@ 2.1 4.6
Net sales HEF5E 1,848.7 1,586.1
Notes G2
(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and DTC e-commerce. (1) DTC(HEEEFAEES) BEEETENDICEFHE -
[2)  "Other” primarily consists of licensing income. (2) [Ef] TZBERERA -
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5. Earnings Per Share
(a) Basic

The calculation of basic earnings per share is based on the profit attributable
to ordinary shareholders of the Company for the six months ended June 30, 2018
and June 30, 2017.

(Expressed in millions of US Dollars,

except share and per share data) (UBEEBETZS  REREREIZI)

5. BRER
(a) E&

HZE20185 6 H30H & 20175 6 A30H LE/X
187  SRIEARF IR A 7 BB R
R -

Six months ended June 30,
BZE6A30HLEAEA

Issued ordinary shares at the beginning HYIB BITERR
of the period

Weighted-average impact of share options #iRE 1T {EFEAAER I F 15 5/ 2
exercised during the period

Weighted-average number of shares for A% &9 AN F 5 2k
the period

Profit attributable to the equity holders MR A A RIS R

Basic earnings per share BIREARERF
(Expressed in US Dollars per share] (ABRETZZ])
(b) Diluted

Dilutive earnings per share are calculated by adjusting the weighted-average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares.

(Expressed in millions of US Dollars,
except share and per share data) (UBBETZZ  RREKREIZEIN)

1,621,811,102 1,411,288,901
3,094,926 2,395,414
1,424,906,028 1,413,684,315
67.8 83.4
0.048 0.059
(b) #F

SRR BRI AR BT R IR T
9B LA R M 0 AR S T
R

Six months ended June 30,
BZ6A30R01LKER

Weighted-average number of ordinary HAPR & i A e e T A9 B (HA)
shares (basic) at end of the period

Effect of share options BRER 2

Weighted-average number of shares for B £ AN 19 2
the period

Profit attributable to the equity holders AEAEREE A FEMDR A

Diluted earnings per share BREERT
(Expressed in US Dollars per share) (UKBRETZ])

1,424,906,028 1,413,684,315
15,462,021 6,914,783
1,440,368,049 1,420,599,098
67.8 83.4

0.047 0.059
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5. Earnings Per Share continued
(c) Dividends and Distributions

On March 14, 2018, the Company’s Board of Directors recommended that a
cash distribution in the amount of US$110.0 million, or approximately US$0.0771
per share, be made to the Company’s shareholders, a 13.4% increase from
the US$97.0 million distribution paid in 2017. The shareholders approved this
distribution on June 7, 2018 at the Company’s Annual General Meeting and the
distribution was paid on July 12, 2018.

On March 15, 2017, the Board recommended that a cash distribution in the
amount of US$97.0 million, or approximately US$0.068 per share, be made to the
Company’s shareholders of record on June 17, 2017 from its ad hoc distributable
reserve. The shareholders approved this distribution on June 1, 2017 at the Annual
General Meeting and the distribution was paid on July 12, 2017.

Dividend payments to non-controlling interests amounted to US$9.7 million and
US$16.0 million during the six months ended June 30, 2018 and June 30, 2017,
respectively.

No other dividends or distributions were declared or paid during the six months
ended June 30, 2018 and June 30, 2017.

6. Seasonality of Operations

There is some seasonal fluctuation in the business activity of the Group and,
as a result, net sales and working capital requirements may fluctuate from period
to period.

7. Business Combinations

There were no business combinations completed by the Group during the six
months ended June 30, 2018.

(a) First Half 2017 Business Combinations

During the six months ended June 30, 2017, the Group acquired certain
assets related to the distribution of Tumi products in certain markets in Asia and
completed the purchase of eBags, Inc. in the United States. These transactions
were accounted for as business combinations.
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7. Business Combinations Continued

(a) First Half 2017 Business Combinations Continued
(i)  Assets Related to the Distribution of Tumi in Certain Asian Markets

Certain subsidiaries of the Group assumed direct control of the wholesale
and retail distribution of Tumi products in South Korea, Hong Kong, Macau, China,
Indonesia and Thailand during the year ended December 31, 2017 resulting in
business combinations. The total consideration paid in connection with all such
transactions was US$64.9 million.

o On January 4, 2017, the Company’s wholly-owned subsidiary in South Korea
completed the acquisition of certain assets, including inventories, store
fixtures and furniture, as well as rights under retail store leases, from TKI,
Inc. ("TKI") with effect from January 1, 2017.

o On April 1, 2017, the Company’s wholly-owned subsidiaries in Hong Kong,
Macau and China acquired certain assets, including inventories, store
fixtures and furniture, as well as rights under retail store leases, from
Imaginex Holdings Limited (“Imaginex”) with effect from April 1, 2017.

o On May 1, 2017, the Company’s non-wholly owned subsidiaries in Indonesia
and Thailand assumed direct control of the distribution of Tum/ products in
each respective country with effect from May 1, 2017.

The following table summarizes the recognized amounts of assets acquired
for all of the above distributorships at the respective acquisition dates as a final
allocation of the combined purchase price.

7. ¥KE0tEEs

(a) 2017 L¥FHEKESHEEE

() BETumiRETEMNHEDEEBEENEE
AEEETHBARREZ 2017128318

IEFEWE Tumi ERREE - 875 8/ - PE -

ENE R R RTEDHEBNEZEHIE -

EEEBAHEE - MAHBRZINENBRES

bLIBEBRETT °

e M217F1A4B RAR—RIREENEZE
BB A RSER A TKI, Inc. ([TKI WS TEE
(BEFE  EREEREM  ARTEENR
EETHER)  B2017F1 A1 BBERK -

e R2017F4LA1H  RARRKRES  RFIRF
FEH2EMNBARREIEARAR(MEER])IK
BETEERETE  EHEEREM U
RTEEHEEETHERN) 8201764818

O R2017F5 818 @ ARFREERFEAIE
Z2EMB A B BIME Tumi EE A 5% {E B
RN D HEBHEEZESE - 82017F5A81
HEBARL

TRERNE B UK B RMA Ll SRR
EENERRSEIERAFUIBENRE IR

(Expressed in millions of US Dollars) (UEEETZ5)

E BN N e

Property, plant and equipment

Identifiable intangible assets RIS BT & 2
Inventories FE
Other current assets HitwmEh&E

Trade and other payables

Total identifiable net assets acquired

Goodwill A

R EE

Total purchase price

Identifiable intangible assets are primarily comprised of customer relationships
that will be amortized over the estimated useful life.

Goodwill in the amount of US$35.4 million was recognized as a result of the
acquisitions. The goodwill is attributable mainly to the synergies expected to be
achieved from integrating the distributorships into the Group’s existing business.
All of the goodwill recognized is expected to be deductible for tax purposes.

FEA R K B At A 008
BUERBRIFEERR

3.8
16.9
9.4
0.2
(0.8)

29.5
35.4

64.9

ARSI EET EOERIZME T AEREHEN
BEPRF -

AEBEHZFWRBE AR 4AEXTHE
2 BHEIRANEREDHESHEARERE
EBPTERIMFEREME - BRI CEARE
A LB B BT AHIRR o
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7. Business Combinations Continued
(a) First Half 2017 Business Combinations Continued
(ii) eBags, Inc.

On April 6, 2017, Samsonite LLC and BGS Merger Sub, Inc., both wholly-
owned subsidiaries of the Company, entered into a merger agreement with eBags,
Inc. ("eBags”) and certain of the security holders of eBags, pursuant to which
Samsonite LLC agreed to acquire all of the outstanding equity interests of eBags
for cash consideration of US$105.0 million on the terms and conditions set out in
the merger agreement. The acquisition was completed on May 5, 2017, at which
time eBags became an indirect, wholly-owned subsidiary of the Company. The
consideration paid under the merger agreement by Samsonite LLC was financed
by internal resources of the Group and the Group's revolving credit facility.

eBags is a leading online retailer of bags and related accessories for travel. eBags
offers consumers a diverse offering of travel bags and accessories including
luggage, backpacks, handbags, business bags, travel accessories and apparel.
eBags sells products from a wide variety of leading travel and fashion brands
(including many of the brands owned by the Group), as well as its own exclusive
private label brand. Founded in 1998, eBags is headquartered in Greenwood
Village, Colorado, USA.

The acquisition provided the Group with a strong platform to help accelerate
the growth of the Group’s DTC e-commerce business in North America and
worldwide. It also provided the Group with immediate resources and digital know-
how to strengthen the Group's existing digital capabilities.

The following table summarizes the recognized amounts of assets and liabilities
acquired and liabilities assumed at the acquisition date as a final allocation of the
purchase price.

7. ¥BEHEEE
(a) 2017 E¥FHEBESHEBRE
(i) eBags, Inc.

MR2017F4 A 6B - RRAIHZENERA
Samsonite LLC & BGS Merger Sub, IncAéﬁieBags,
Inc.([eBags]) & eBags & T HFE AT LA 0
¥ - B 0 Samsonite LLCRABIRA H sl
IERRIEHAR S KB 10505 BET KB eBags &
EOEATIEIMNRME - ZUWEEEHE N 2017F5 A5 H
e - eBagsBERIB B AR R R R A B 2 BT
AF] ° Samsonite LLCIRIEE Mt A AR EH
REBANFERRAEBNBREEREES -

eBags A—RELIRITERMERAEHFHELE LT
& ° eBags RHBEIRHIRITE REHHZ TE
Ems  2REETER B8 FR BB
B~ IREEECF R RS © eBags FTHHEMERKE S
BB SEhR s R g (BIEARREE T 2 EmhE)
AREBREBME - eBags M 1998 F Al - HE
BN EBR RN Z NS EEAT o

ZWEEHERASERE—EEANFE - AN
RAEEMNIEEMN R Z2IRDTCEFRHBEBHIE
R o ZBEFRRTAAERRHENKERLEEH
&AM AEENREBIEES -

TR U B BAPT S B E N B E A R AR
BENEHASRERWBENREIL -

(Expressed in millions of US Dollars] (ABEBETZ5))

M - BN R
AERELEE
&

Property, plant and equipment
Identifiable intangible assets
Inventories

Trade and other receivables
HAitmB) & &
BERIBEEE

Other current assets
Deferred tax liability
Trade and other payables

Total identifiable net assets acquired

Goodwill mE
Total purchase price BUEE

Identifiable intangible assets above are comprised of US$55.5 million attributable
to the eBags tradename and US$3.5 million of other intangible assets.

Goodwill in the amount of US$61.3 million was recognized. The goodwill is
attributable mainly to the synergies expected to be achieved from integrating
eBags into the Group’s existing business. None of the goodwill recognized is
expected to be deductible for tax purposes.
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0.4
59.0
7.1
0.1
0.5
(2.7)
(20.7)

43.7
613

105.0

AR BT EE B eBags B A EMMS5.5H
BELREMBEEISBEET °

AEEEHRIEEETHNEE - BEEXEAR
TEHAG eBags B HFE AN KB B EBFTERMNIH R
Wi - BHECERREIRBEHEEN T
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7. Business Combinations continued

(a) First Half 2017 Business Combinations Continued

Per IFRS 3, Business Combinations, an acquirer shall retrospectively adjust the
provisional amounts recognized at the acquisition date to reflect new information
obtained about facts and circumstances that existed as of the acquisition date
and, if known, would have affected the measurement of the amounts recognized
as of that date. During the measurement period, the acquirer shall also recognize
additional assets or liabilities if new information is obtained about facts and
circumstances that existed as of the acquisition date and, if known, would have
resulted in the recognition of those assets and liabilities as of that date. The
measurement period ends as soon as the acquirer receives the information it was
seeking about facts and circumstances that existed as of the acquisition date or
learns that more information is not obtainable. However, the measurement period
shall not exceed one year from the acquisition date. The measurement period for
the transactions disclosed above has ended as of June 30, 2018.

(b) Acquisition-related Costs

The Group incurred US$1.2 million and US$14.9 million in acquisition-related
costs during the six months ended June 30, 2018 and June 30, 2017, respectively.
Such costs are primarily comprised of costs associated with due diligence,
professional and legal fees, severance and integration costs related to completed
and contemplated transactions and are recognized within other expenses on the
consolidated income statements.

8. Property, Plant and Equipment

For the six months ended June 30, 2018 and June 30, 2017, the cost of
additions to property, plant and equipment was US$41.1 million and US$32.4
million, respectively, excluding assets acquired through business combinations.
Depreciation expense for the six months ended June 30, 2018 and June 30, 2017
amounted to US$44.0 million and US$41.5 million, respectively. Of this amount,
US$7.5 million and US$6.7 million was included in cost of sales during the six
months ended June 30, 2018 and June 30, 2017, respectively. Remaining amounts
were presented in distribution and general and administrative expenses.

9. Other Intangible Assets

Amortization expense for the six months ended June 30, 2018 and June 30,
2017 amounted to US$17.0 million and US$15.5 million, respectively, which was
included within distribution expenses on the consolidated income statements.

In accordance with IAS 36, Impairment of Assets, the Group is required to evaluate
its intangible assets for potential impairment whenever events or changes in
circumstance indicate that their carrying amount might not be recoverable. There
were no impairment indicators during the six months ended June 30, 2018.

7. XBEHBEs

(a) 2017 F L¥FHEKRSHER &
RIBIFRSHEIREF A G - WETTREWHER
BROWRNYERSHE - URBATIG R B 5
EFELE(HAK)XEEACHISENGTES
ZRNBRFERBANFER - R EHE - HE
SRR BEFEY B (WAR) BN E B g
RREEENRBENERFERBANHESR - I
B MARRBINEERERE o WKETERELE
SRERRKERBREFENFTERBANERK
M ERESEZ AR AT EMREERNER - A
il FFEMENSEEE RE R —F - £X
BENZ S EERN 201856 A0 A4

(b) WiBHEERA

AEEEZE2018F 6 A30H K% 20174 6 A 30
BUEANERASBEA1 2BEBETLRI4LIBEERTH
WEAERERN AN - BRI AN E B B0 SR REETT
RGEENRMBENR FERERER - 25
REBEMA - WA BERPHEMBT NRER o

8. ¥ BMERZE

HZ=201846 A308 K& 2017F 6 A30H LE/X
A MBREBEBESHAMBENEE  AEY
¥ BELEEORADR AL IBEETNI2.L
BEZXRIT c BZE2018F 6 308 & 201746 A30H
IEARBEANFTEERS AL OBEEXRTRLISE
BET - ZELET ISABETRGIABET
DRIFFAEZE 201846 A30H & 201746 A308 1-
NEAKEERN c R TSRO HAIIAR R
RITBRAZANZS] o

9. HivBILEE

BE 20184 6 A30 A R 201746 A30 ALEA
EARMEHEERDRIA17T0BEETTRIGIEESE
T REEERERERT 2 RS HAX

BIRIAS E 365 ZE R E - TEHIREIRER ] &
EWEIBREEMN E B RHIR SR - NEEE
FMEEEREENETRE - REIZ201846A30
B IENE A HERETR o

Samsonite International S.A. Interim Report 2018 | #HEEER AR AR 20184 F HkE 81



Notes to the Consolidated Interim Financial Statements continued

e IR AR YA

10. Inventories

Inventories consisted of the following:

(UBEXETZ5])

(Expressed in millions of US Dollars)]

Raw materials R
Work in process pea-It
Finished goods B
Total inventories FvEa

The amount above as of June 30, 2018 includes inventories carried at net realizable
value (estimated selling price less costs to sell) of US$72.3 million. The inventories
carried at net realizable value as of December 31, 2017 has been corrected and
amended to US$72.8 million from US$229.6 million (previously disclosed in the
Company’s 2017 Annual Report). During the six months ended June 30, 2018 and
June 30, 2017, the write-down of inventories to net realizable value amounted
to US$4.4 million and US$1.6 million, respectively. During the six months ended
June 30, 2018 and June 30, 2017 the reversal of reserves recognized in profit or
loss amounted to US$1.4 million and US$2.1 million, respectively. For further
information regarding this immaterial correction of net realizable value disclosure
as of December 31, 2017, please refer to note 3(a] Summary of Significant
Accounting Policies and Immaterial Correction of Disclosure Error.

11. Trade and Other Receivables

Trade and other receivables are presented net of related allowances for
doubtful accounts of US$14.5 million and US$14.5 million as of June 30, 2018 and
December 31, 2017, respectively.

Included in trade and other receivables are trade receivables (net of allowance for
doubtful accounts) of US$400.9 million and US$393.3 million as of June 30, 2018
and December 31, 2017, respectively, with the following aging analysis by due date
of the respective invoice:

10. 7€
GFERENTEHE
June 30, 2018 December 31, 2017
201856 HA30H 20175128318
39.3 38.4
0.4 2.6
584.5 542.0
624.2 583.0
FiipA2018F 6 A0 BB BRI 2R FE

(EFHEERBEERN)INRNFET23FEXET
R2017F 128318 B RFEROTER
229 6 BB ETL (IR ARB 2017 FEFRFE)E
EREFTET28BEET - BIE2018F 6 A30A K
20176 6 A30RIEAAR - FEMBE I EIRFE
PDAELLBEERITIRICEBXEI - HE 2018466
A30BK2017F6 A30B1ENEAR - REZPHER
NREEBRESR A1 A E8ETR21EEETL A
B 2017F 12 A3 1 BA B R FEHBZIEEAE
EREMER - FLHEMEI ) EZSHBRHE
RIEEAFBREREL -

1. BRI H A WK IR

R LT BIR R e L At JRE MK R T T A 0Bk R B AR R
H% 27 REMEBER20184F 6 A30H %2017
F12A3BDR B4 BEETRILEBEET

R20184 6 A30B K% 2017412 A31 8 » EURERR
(BB RERE) DRI A4009AEXTR33.3H
BET Bt AR REAEKIE  HIZg
BEIHBNRR AT ¢

June 30, 2018

December 31, 2017

20186 H30H 2017 12A31H

(Expressed in millions of US Dollars) (UEBETZ5))
Current BN &R

0-30 days past due BE0ZE30H
Greater than 30 days past due EHAERB 30 B
Total trade receivables FEM AR R 4a5E

Credit terms are granted based on the credit worthiness of individual customers.
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342.1 336.4
49.2 45.8
9.6 1.1
400.9 RS

EERLREENTFPHOEEMERDL -



12. Cash and Cash Equivalents

(Expressed in millions of US Dollars) (UEEETZ5))

Bank balances RITHEER

Short-term investments EERE

Total cash and cash equivalents Re B eSEYWER

Short-term investments are comprised of overnight sweep accounts and
time deposits. Cash and cash equivalents are generally denominated in the
functional currency of the respective Group entity. There were no restrictions on
the use of any of the Group’s cash as of June 30, 2018 and December 31, 2017.

13. Share Capital

During the six months ended June 30, 2018, the Company issued 8,395,007
ordinary shares at a weighted-average exercise price of HK$22.68 per share in
connection with the exercise of vested share options that were granted under the
Company’s Share Award Scheme. There were no other movements in the share
capital of the Company during the first half of 2018.

During the six months ended June 30, 2017, the Company issued 6,667,404
ordinary shares at a weighted-average exercise price of HK$19.98 per share in
connection with the exercise of vested share options that were granted under the
Company’s Share Award Scheme. There were no other movements in the share
capital of the Company during the first half of 2017.

14. Loans and Borrowings
(a) Non-current Obligations

Non-current obligations represent non-current debt and finance lease
obligations as follows:

(Expressed in millions of US Dollars] (UEBETZ5)
New Term Loan A Facility AT HE R RS
New Term Loan B Facility BEHEN RS
Original Term Loan A Facility [RAEHEREE
Original Term Loan B Facility R B E I E A

Total Term Loan Facilities TEEIE R EELEEE
Senior Notes due 2026 2026 FR BB ERE
Other long-term debt HiREER
Finance lease obligations AL A E e

Total loans and borrowings B RSB
Less deferred financing costs AT B & AR

ERREFAAREMRERE KA

Total loans and borrowings less deferred
financing costs

R EIER OB EA L
REN A EAFER BN D B R

Less current portion of long-term debt

Less current installments
on finance lease obligations

Non-current loans and borrowings

Samsonite International S.A. Interim Report 2018

12. BRERBEEEY

June 30, 2018 December 31, 2017

20186 H30H 2017€12A31H
393.6 340.8

1.8 Sh7/

395.4 344.5

RERERERRASDEFRCHER - B
FRSEEY—RUAEEEEZ BN EET
B - R2018F 6308 %2017 12A318 * &%
B F IR S 5 8 S 2 TR Hl o

13. BA&

HZE2018F 6 A0 BIEAEA - RRAFAR
RIRRD RE T BB TR EMNE BB BRI TEM
BRI TEE SR 22.68 BT 3178,395,007 i%
LAY o 20186 EHF - AN BIRRAN I 4 H h B
;jj o

BE2017F6 A30RLEANEA - KRABHARAIR
0 @A TR EWE BB BRI M=
BEFHITEEER19.98BITE1T6,667,404 R
B o 12017 £ - ARARAL WEADEES) o

14. ERRER

(a) FEFRBES
REFERBEBELBERERENIERIDES
mE

June 30, 2018
20186 A30H

December 31, 2017
20175128318

828.0 =
665.0 =
— 1,203.1

— 666.6
1,493.0 1,869.7
409.0 —
2.8 =

0.3 0.3
1,905.1 1,870.0
(17.9) (56.5)
1,887.2 1,813.5
(27.3) (69.3)
(0.2) (0.1)

1,859.7 1,744.1
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14. Loans and Borrowings Continued
(a) Non-current Obligations Continued

Refinancing of Senior Credit Facilities Through Issuance of €350.0 Million
3.500% Senior Notes Due 2026 and Amendment and Restatement of Senior
Credit Facilities (the “Refinancing”)

Issuance of €350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.a r.l., a wholly-owned
indirect subsidiary of the Company (the “Issuer”], issued €350.0 million aggregate
principal amount of its 3.500% senior notes due 2026 (the “Senior Notes”). The
Senior Notes were issued at par pursuant to an indenture (the “Indenture”), dated
the Issue Date, among the Issuer, the Company and certain of its direct or indirect
wholly-owned subsidiaries (together with the Company, the “Guarantors”).

On the Issue Date, the gross proceeds from the issuance of the Senior Notes were
used, together with the gross proceeds from drawings under the New Senior
Credit Facilities (as defined below] and existing cash on hand, to (i) refinance the
Original Senior Credit Facilities (as defined below) and (i) pay certain commissions,
fees and expenses in connection thereto.

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the aggregate
outstanding principal amount of the Senior Notes will accrue at a rate of 3.500%
per annum, payable semi-annually in cash in arrears on May 15 and November 15
each year and commencing on November 15, 2018.

The Senior Notes are non-callable until May 15, 2021. At any time prior to May
15, 2021, the Issuer may redeem some or all of the Senior Notes at a price equal
to 100% of the principal amount of the Senior Notes redeemed plus accrued
and unpaid interest to (but excluding) the redemption date at a “make-whole”
premium, which is the present value of all remaining scheduled interest payments
to the redemption date using the discount rate (as specified in the Indenture) as of
the redemption date plus 50 basis points.

On or after May 15, 2021, the Issuer may redeem all, or from time to time a part, of
the Senior Notes at the following redemption prices (expressed as a percentage of
the principal amount) plus accrued and unpaid interest and additional amounts, if
any, to the applicable redemption date (subject to the right of holders of record on
the relevant record date to receive interest due on the relevant interest payment
date), if redeemed during the twelve-month period commencing on May 15 of the
years set forth below:

Year FE

2021 20214

2022 20224

2023 and thereafter 2023 F M E 1%
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14. Loans and Borrowings continued

(a) Non-current Obligations Continued

Refinancing Continued

Issuance of €350.0 Million 3.500% Senior Notes Due 2026 Continued

Maturity, Interest and Redemption Continued

In addition, at any time prior to May 15, 2021, the Issuer may redeem up to 40% of
the Senior Notes with the net proceeds of one or more specified equity offerings
at a redemption price of 103.500% of the principal amount of the Senior Notes
redeemed, plus accrued and unpaid interest and additional amounts, if any, to
the date of redemption. Furthermore, in the event of certain events defined as
constituting a change of control, the Issuer may be required to make an offer to
purchase the Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior subordinated
basis. The Senior Notes are secured by a second-ranking pledge over the shares
of the Issuer and a second-ranking pledge over the Issuer’s rights in the proceeds
loan in respect of the proceeds of the offering of the Senior Notes (the "Shared
Collateral”]. The Shared Collateral will also secure the New Senior Credit Facilities
(as defined below) on a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants that,
among other things and subject to certain exceptions, may restrict the ability
of the Company and its restricted subsidiaries (including the Issuer) to: (i) incur
or guarantee additional indebtedness, (i) make investments or other restricted
payments, [iii) create liens, (iv) sell assets and subsidiary stock, (v) pay dividends
or make other distributions or repurchase or redeem the capital stock or
subordinated debt of the Company or its restricted subsidiaries, (vi) engage in
certain transactions with affiliates, (vii] enter into agreements that restrict the
payment of dividends by subsidiaries or the repayment of intercompany loans and
advances, [viii) engage in mergers or consolidations and [ix] impair the security
interests in the Shared Collateral. The Indenture also contains certain customary
provisions relating to events of default.

Amended and Restated Senior Credit Facilities Agreement

On May 13, 2016, an indirect wholly-owned subsidiary of the Company
entered into the original credit and guaranty agreement dated as of May 13,
2016 [the “Original Senior Credit Facilities Agreement”] with certain lenders and
financial institutions. The Original Senior Credit Facilities Agreement provided
for (1) a US$1,250.0 million senior secured term loan A facility (the “Original
Term Loan A Facility”), (2) a US$675.0 million senior secured term loan B facility
(the “Original Term Loan B Facility” and, together with the Original Term Loan A
Facility, the "Original Term Loan Facilities”] and (3) a US$500.0 million revolving
credit facility (the “Original Revolving Credit Facility,” and, together with the
Original Term Loan Facilities, the “Original Senior Credit Facilities”).
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14. Loans and Borrowings continued

(a) Non-current Obligations Continued

Refinancing Continued

Amended and Restated Senior Credit Facilities Agreement Continued

In conjunction with the Senior Notes offering, on April 25, 2018, the Company
and certain of its direct and indirect wholly-owned subsidiaries entered into an
amended and restated credit and guaranty agreement (the “Credit Agreement”)
with certain lenders and financial institutions. The Credit Agreement provides for
(1) a new US$828.0 million senior secured term loan A facility (the "New Term
Loan A Facility”), (2] a new US$665.0 million senior secured term loan B facility
(the “New Term Loan B Facility” and, together with the New Term Loan A Facility,
the "New Term Loan Credit Facilities”) and (3) a new US$650.0 million revolving
credit facility (the "New Revolving Credit Facility,” and, together with the New Term
Loan Credit Facilities, the "New Senior Credit Facilities”).

On the Closing Date, the gross proceeds from drawings under the New Senior
Credit Facilities were used, together with the gross proceeds from the offering of
the Senior Notes and existing cash on hand, to (i) repay in full the Original Senior
Credit Facilities and [ii) pay certain commissions, fees and expenses in connection
thereto.

Interest Rate and Fees

Interest on the borrowings under the New Term Loan Credit Facilities and
the New Revolving Credit Facility began to accrue on April 25, 2018 when the
closing on the New Senior Credit Facilities occurred (the “Closing Date”). Under
the terms of the New Senior Credit Facilities:

(al in respect of the New Term Loan A Facility and the New Revolving Credit
Facility, the interest rate payable was set with effect from the Closing Date
until the delivery of the financial statements for the first full fiscal quarter
commencing on or after the Closing Date at the London Interbank Offered
Rate ["LIBOR") plus 1.50% per annum (or a base rate plus 0.50% per annum)
and thereafter will be based on the lower rate derived from either the first
lien net leverage ratio of the Company and its restricted subsidiaries at the
end of each fiscal quarter or the Company’s corporate ratings. The interest
rate payable on the Original Term Loan A Facility and Original Revolving
Credit Facility was an adjusted rate of LIBOR plus 2.00% per annum; and

(b) in respect of the New Term Loan B Facility, the interest rate payable was
set with effect from the Closing Date at LIBOR plus 1.75% per annum with a
LIBOR floor of 0.00% (or a base rate plus 0.75% per annum). The interest rate
payable on the Original Term Loan B Facility was an adjusted rate of LIBOR
plus 2.25% per annum with a LIBOR floor of 0.00%.

In addition to paying interest on outstanding principal under the New Senior Credit
Facilities, the borrowers will pay customary agency fees and a commitment fee in
respect of the unutilized commitments under the New Revolving Credit Facility.
The commitment fee payable was reduced with effect from the Closing Date until
the delivery of the financial statements for the first full fiscal quarter commencing
on or after the Closing Date from 0.375% per annum to 0.20% per annum. The
commitment fee may step up based on the lower rate derived from either the
first lien net leverage ratio of the Company and its restricted subsidiaries at the
end of each fiscal quarter or the Company's corporate ratings, as applicable,
commencing with the first full fiscal quarter ended after the Closing Date.
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14. Loans and Borrowings continued

(a) Non-current Obligations Continued

Refinancing Continued

Amended and Restated Senior Credit Facilities Agreement Continued
Amortization and Final Maturity

The New Term Loan A Facility requires scheduled quarterly payments
commencing on the first full fiscal quarter ended after the Closing Date, with an
annual amortization of 2.5% of the original principal amount of the loans under the
New Term Loan A Facility made during each of the first and second years, with a
step-up to 5.0% annual amortization during each of the third and fourth years and
7.5% annual amortization during the fifth year, with the balance due and payable
on the fifth anniversary of the Closing Date. The New Term Loan B Facility requires
scheduled quarterly payments commencing on the first full fiscal quarter ended
after the Closing Date, each equal to 0.25% of the original principal amount of the
loans under the New Term Loan B Facility, with the balance due and payable on
the seventh anniversary of the Closing Date. There is no scheduled amortization
of the principal amounts of the loans outstanding under the New Revolving Credit
Facility. Any principal amount outstanding under the New Revolving Credit Facility
is due and payable on the fifth anniversary of the Closing Date.

Guarantees and Security

The obligations of the borrowers under the New Senior Credit Facilities
are unconditionally guaranteed by the Company and certain of the Company's
existing direct or indirect wholly-owned material restricted subsidiaries, and
are required to be guaranteed by certain future direct or indirect wholly-owned
material restricted subsidiaries organized in the jurisdictions of Luxembourg,
Belgium, Canada, Hong Kong, Hungary, Mexico and the United States (the “Credit
Facility Guarantors”). All obligations under the New Senior Credit Facilities, and
the guarantees of those obligations, are secured, subject to certain exceptions, by
substantially all of the assets of the borrowers and the Credit Facility Guarantors
(including the Shared Collateral).

Certain Covenants and Events of Default

The New Senior Credit Facilities contain a number of customary negative
covenants that, among other things and subject to certain exceptions, may
restrict the ability of the Company and its restricted subsidiaries to: (i) incur
additional indebtedness; [ii) pay dividends or distributions on its capital stock or
redeem, repurchase or retire its capital stock or its other indebtedness; (i) make
investments, loans and acquisitions; (iv] engage in transactions with its affiliates;
(v) sell assets, including capital stock of its subsidiaries; (vi] consolidate or merge;
(vii) materially alter the business it conducts; [viii] incur liens; and (ix) prepay or
amend any junior debt or subordinated debt.
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Notes to the Consolidated Interim Financial Statements continued

e PSRRI &

14. Loans and Borrowings continued

(a) Non-current Obligations Continued

Refinancing Continued

Amended and Restated Senior Credit Facilities Agreement Continued
Certain Covenants and Events of Default Continued

In addition, the Credit Agreement requires the Company and its subsidiaries to
meet certain quarterly financial covenants. Commencing with the fiscal quarter
ended September 30, 2018, the Company and its subsidiaries are required to
maintain (i) a pro forma total net leverage ratio of not greater than 5.50:1.00, which
ratio will decrease to 5.25:1.00 for test periods ending in 2020, 5.00:1.00 for test
periods ending in 2021 and 4.50:1.00 for test periods ending in 2022; provided
that such maximum pro forma total net leverage ratio is subject to a step up of
0.50x from the otherwise applicable ratio, up to a pro forma total net leverage
ratio not to exceed 6.00:1.00 for the six fiscal quarter period following the fiscal
quarter in which a permitted acquisition has been consummated, and (ii) a pro
forma interest consolidated cash interest coverage ratio of not less than 3.00:1.00
(collectively, the “Financial Covenants”). The Financial Covenants only apply for
the benefit of the lenders under the New Term Loan A Facility and the lenders
under the New Revolving Facility. The Credit Agreement also contains certain
customary representations and warranties, affirmative covenants and provisions
relating to events of default (including upon a change of control). The Group was in
compliance with the financial covenants as of June 30, 2018.

Interest Rate Swaps

The Group maintains interest rate swaps to hedge interest rate exposure
under the floating-rate New Senior Credit Facilities by swapping certain US Dollar
floating-rate bank borrowings with fixed-rate agreements. The interest rate swap
agreements entered into in connection with the Original Senior Credit Facilities
remain in effect following the Refinancing and will terminate on August 31, 2021.
The notional amounts of the interest rate swap agreements decrease over time.
LIBOR has been fixed at approximately 1.30% under each agreement. Each of the
interest rate swap agreements have fixed payments due monthly that commenced
January 31, 2017. The interest rate swap transactions qualify as cash flow hedges.
As of June 30, 2018 and December 31, 2017, the interest rate swaps were marked-
to-market, resulting in a net asset position to the Group in the amount of US$36.7
million and US$24.5 million, respectively, which was recorded as an asset with the
effective portion of the gain deferred to other comprehensive income.

Deferred Financing Costs

The Group incurred US$18.5 million of deferred financing costs related to
the Refinancing. Such costs have been deferred and will be offset against loans
and borrowings to be amortized using the effective interest method over the life
of the Senior Notes and New Senior Credit Facilities. The amortization of deferred
financing costs under the Senior Notes and New Senior Credit Facilities, which is
included in interest expense, amounted to US$0.5 million for the six months ended
June 30, 2018. Prior to the Refinancing, amortization of deferred financing costs
under the Original Senior Credit Facilities, which was extinguished in April 2018,
amounted to US$3.3 million and $6.5 million for the six months ended June 30,
2018 and June 30, 2017, respectively.

Upon extinguishment of the Original Senior Credit Facilities, the Group recognized
a non-cash charge in the amount of US$53.3 million to write off the previously
existing deferred financing costs related to the Original Senior Credit Facilities.
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14. Loans and Borrowings Continued
(b) Current Obligations and Credit Facilities

Current obligations represent current debt and finance lease obligations as
follows:

(UBEBXETZ2%))

(Expressed in millions of US Dollars]

3F/;\L§bﬁﬂ&1ﬂw\ﬁ’]ﬂﬂ%ﬁg‘ﬁﬁ

Current portion of non-current loans
and borrowings

New Revolving Credit Facility HBREERB
Original Revolving Credit Facility RIEREERE
Other lines of credit HitnfZ 54
Finance lease obligations LB EAE
Total current obligations mENETS MR

Revolving Facility

As of June 30, 2018, US$603.0 million was available to be borrowed on
the New Revolving Credit Facility as a result of US$43.2 million of outstanding
borrowings and the utilization of US$3.8 million of the facility for outstanding
letters of credit extended to certain creditors. As of December 31, 2017, US$432.6
million was available to be borrowed on the Original Revolving Credit Facility as a
result of US$63.6 million of outstanding borrowings and the utilization of US$3.8
million of the facility for outstanding letters of credit extended to certain creditors.

Other Loans and Borrowings

Certain consolidated subsidiaries of the Group maintain credit lines and
other short-term loans with various third party lenders in the regions in which
they operate. Other loans and borrowings are generally variable rate instruments
denominated in the functional currency of the borrowing Group entity. These
other loans and borrowings provide short-term financing and working capital for
the day-to-day business operations of the subsidiaries, including overdraft, bank
guarantees, and trade finance facilities. The majority of the credit lines included
in other loans and borrowings are uncommitted facilities. The total aggregate
amount outstanding under the local facilities was US$35.4 million and US$19.9
million as of June 30, 2018 and December 31, 2017, respectively.
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14. Loans and Borrowings Continued

(c) Reconciliation of Movements of Liabilities to Cash Flows Arising
from Financing Activities

(Expressed in millions of
US Dollars)

Balance at January 1, 2018

Changes from financing
cash flows:

Proceeds from issuance of
New Senior Credit
Facilities

Proceeds from issuance of
Senior Notes

Payment and settlement
of Original Senior Credit
Facilities

Proceeds (payments) from
other current loans
and borrowings, net

Payment of deferred
financing costs

Proceeds from stock
option exercises

Dividend payments to
non-controlling interests

Total changes from
financing cash flows

The effect of changes in
foreign exchange rates

Other changes:
Liability-related

Interest expense on
financial liabilities,
including amortization of
deferred financing costs

Non-cash write-off of
deferred financing costs

Cash paid for interest

Change in fair value of
put options

Total other changes

Other movements
in equity®?

Balance at June 30, 2018

Notes

O 227D
201851 A1 AHIERER
BMERSHRBNEE

Eef ﬁ@ﬁﬁ%@@%
PSR
IR

BITRERBRE

ig&mﬁﬁﬁﬁfﬁ

HiRE ST AT
Fﬁ'{%‘/TAIE(1<JL/TA) HRE

SAPEERRE KA
TR RTS 50R
AR S S AR

BMERSRENSDAE
SEERBBHHNZE

Hih g :
RE16R

SRE NSRS
(B RTRE
bES T

IEREMHETRE KA
M EBHRE
son AN (EEE S

Hit B BB
Hipfem# g @

720185 6 A 30 B KIEREE

Liabilities

Other

non-current

[ELERLT liabilities
borrowings'" Hit
ERRER"Y FERBEAEK
1,897.9 90.4
1,495.9 —
427.0 —_
(1,869.7) =
(4.3) -
(18.5) —
30.4 —_
(19.3) 0.3
37.2 —_

53.3 —_
(30.5) —

= (0.9)

60.0 (0.9)
1,969.0 89.8

(1) Includes accrued interest which is included in Trade and other payables in the Consolidated Statements of

Financial Position.

(2)  See Consolidated Statements of Changes in Equity for further details on movements during the period.
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0.1 (26.9) 10.1 (16.7)
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14. BERRREBR &
EESHERE I ELRSREN

14. Loans and Borrowings Continued

(c) Reconciliation of Movements of Liabilities to Cash Flows Arising  (c)
from Financing Activities Continued

[RELIUES Equity
=L L 5
Other
non-current Non-
Loans and liabilities Share controlling
(Expressed in millions of borrowings!"! Hit capital Reserves interests
US Dollars) (UEBETZ2) BERRER" FRBEMS R #E  FFERERE
Balance at January 1,2017 17201751 A1 H#ER%EE 1,875.8 100.6 14.1 1,452.9 43.9 3,487.3
Changes from financing MERSRENEST !
cash flows:
Proceeds (payments) from  H A8 E R & (8 FEY
other current loans and FrAS SRR (S 50) -
borrowings, net HEE 69.6 — — — — 69.6
Payments on current portion Sz RHEBEFEHIBIHEEE S
of long-term debt (19.0) — — — — (19.0)
Payment of deferred TR R E R AN
financing costs (5.4) — — — — (5.4)
Proceeds from the exercise {718 BEA%#E P15 2B
of share options — — 0.1 23.7 — 23.8
Dividend payments to MR E R RS
non-controlling interests — — — — (16.0) (16.0)
Total changes from AMERESRENSEEE
financing cash flows 45.2 — 0.1 23.7 (16.0) 53.0
The effect of changes in HNEERESFHHTE
foreign exchange rates 4.7 4.4 — 27.5 1.4 38.0
Other changes: Hith# g
Liability-related B (E1EE
Business combinations, net EiEA0F - HRRFTIEE
of cash acquired B — 0.2 — — — 0.2
Interest expense on eREENFEMX
financial liabilities, (BIEELERE
including amortization of ARG )
deferred financing costs 39.9 - — — — 39.9
Cash paid for interest AR EHNRE (33.1) — — — — (33.1)
Change in fair value of RonHE R A BEEE)
put options — (3.0) — = — (3.0)
Net changes in defined FERBNR NS ETEIEY
benefit pension plan 2B FH — (6.3) — (1.0 = (7.3)
Total other changes Hit B 6.8 (9.1) — (1.0 — (3.3)
Other movements Hihigm s
in equity? — — — (14.0) 9.5 (4.5)
Balance at June 30, 2017 720174 6 A 30 HH&REE 1,932.5 95.9 14.2 1,489.1 38.8 3,570.5
Notes e

BIERA AR - 5E A A PRI R T 0O BR R R E A A

IR ©

BRAMNEERE S

(1) Includes accrued interest which is included in Trade and other payables in the Consolidated Statements of W)
Financial Position.

[2)  See Consolidated Statements of Changes in Equity for further details on movements during the period. (2)
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15. Employee Benefits

Employee benefits expense, which consists of payroll, pension plan expenses,
share-based payments and other benefits, amounted to US$274.9 million and
US$233.7 million for the six months ended June 30, 2018 and June 30, 2017,
respectively. Of these amounts, US$21.6 million and US$18.4 million was included
in cost of sales during the six months ended June 30, 2018 and June 30, 2017,
respectively. The remaining amounts were presented in distribution expenses and
general and administrative expenses.

Share-based Payment Arrangements

On September 14, 2012, the Company’s shareholders adopted the Company’s
Share Award Scheme, which will remain in effect until September 13, 2022.
The purpose of the Share Award Scheme is to attract skilled and experienced
personnel, to incentivize them to remain with the Group and to motivate them to
strive for the future development and expansion of the Group by providing them
with the opportunity to acquire equity interests in the Company. Awards under
the Share Award Scheme may take the form of either share options or restricted
share units ("RSUs"), which may be granted at the discretion of the Board to
directors, employees or such other persons as the Board may determine.

The exercise price of share options is determined at the time of grant by the Board
in its absolute discretion, but in any event shall not be less than the higher of:

al  the closing price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange on the date of grant;

b)  the average closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five business days immediately
preceding the date of grant; and

cl the nominal value of the shares.

As of July 31, 2018 [the "Latest Practicable Date”), the maximum aggregate
number of shares in respect of which awards may be granted pursuant to the
Share Award Scheme is 43,832,822 shares, representing approximately 3.1% of
the issued share capital of the Company at that date. An individual participant may
be granted awards pursuant to the Share Award Scheme in respect of a maximum
of 1% of the Company’s total issued shares in any 12-month period. Any grant of
awards to an individual participant in excess of this limit is subject to independent
shareholder’s approval.

In accordance with the terms of the share options, holders of vested options are
entitled to buy newly issued ordinary shares of the Company at a purchase price
per share equal to the exercise price of the options. The fair value of services
received in return for share options granted is based on the fair value of share
options granted measured using the Black-Scholes valuation model. The fair value
calculated for share options is inherently subjective due to the assumptions made
and the limitations of the model utilized. Any award of share options or RSUs that
is forfeited without the issuance of shares may be granted again under the Share
Award Scheme.
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15. Employee Benefits Continued

Share-based Payment Arrangements Continued

The grant-date fair value of share options granted is generally recognized as an
expense, with a corresponding increase in equity when such options represent
equity-settled awards, over the vesting period of the awards. The amount
recognized as an expense is adjusted to reflect the number of awards for which
the vesting conditions are expected to be met, such that the amount ultimately
recognized is based on the number of awards that meet the vesting conditions at
the vesting date.

Expected volatility is estimated taking into account historic average share price
volatility. The expected dividends are based on the Group's history and expectation
of dividend payouts.

No share options were granted during the six months ended June 30, 2018.

In total, share-based compensation expense of US$8.6 million and US$8.3
million was recognized in the consolidated interim income statements, with a
corresponding increase in equity reserves, for the six months ended June 30, 2018
and June 30, 2017, respectively.

Particulars and movements of share options during the six months ended June 30,
2018 were as follows:
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Number of Weighted-average
exercise price

AP I9{TEE

options

BRERE

Outstanding at January 1, 2018 201841 A1 B EARITHE

Exercised during the period HARATE

Canceled/lapsed during the period BRI, R
Outstanding at June 30, 2018 7 20184F 6 A 30 HidAKST{E
Exercisable at June 30, 2018 20184 6 A 30 HAl{T{E

At June 30, 2018, the range of exercise prices for outstanding share options was
HK$17.36 to HK$31.10 with a weighted average contractual life of 7.5 years.

84,925,858 HK$25.61 7% T
(8,395,007) HK$22.68 % 7T
(2,714,533) HK$26.22 % 7T
73,816,318 HK$25.92 7% T
34,675,624 HK$23.96 % T

7201856 A30 B - HATTRBARENTTERENF
17.36 BTLE31.1087T » NEFHANRTSE -

Samsonite International S.A. Interim Report 2018 | #EBEEBEAR AT 20184 F Hs 93



Notes to the Consolidated Interim Financial Statements continued

e IR AR YA

16. Trade and Other Payables

(U EBETZ5))

(Expressed in millions of US Dollars]

FERIBRIE

Other payables and accruals Hopth A 5038 2 FE R T B
Cash distribution payable to equity holders FEfHE25IX R HIIR & 2K
Hofth FEAS i 18

Accounts payable

Other tax payables

Total trade and other payables FEA R R Eo At 5 SRIB 4R 58

Included in accounts payable are trade payables with the following aging
analysis by due date of the respective invoice:

(Expressed in millions of US Dollars) (UEEETZS)
Current BER

0-30 days past due #HI0 =30 H
Greater than 30 days past due B HERERB 30 H
Total trade payables FERTBR R AR

17. Commitments
(a) Capital Commitments

Capital commitments outstanding as of June 30, 2018 and December 31,
2017 were US$10.7 million and US$11.4 million, respectively, which were not
recognized as liabilities in the consolidated statements of financial position as they
have not met the recognition criteria.

(b) Operating Lease Commitments

The Group's lease obligations primarily consist of non-cancellable leases of
office, warehouse and retail store space and equipment. As of June 30, 2018 and
December 31, 2017, future minimum payments under non-cancellable leases
were as follows:

(U EBETZ5))

(Expressed in millions of US Dollars)]

16. BRI R E M ESRIE

June 30, 2018 December 31, 2017

20186 H30H 2017€12A31H
520.5 554.0

169.6 173.7

110.0 =

9.0 9.3

809.1 737.0

FESBRRTIET ABNARIR - HREHRIHA
HOBRER DTN -

June 30, 2018
201856 A30H

December 31, 2017
20175128318

410.5 4321
16.2 25.7
1.0 3.5
427.7 461.3
17. H&IfE
(a) BEAEE

201846 A30H KR 2017512 A31 HEAK
BITHERAEDHIRI0CTABETILINL4AEE
T ZEERRALAKRT S ERLER - ML ENEFE
BsRRR PR RALE -

(b) ZEHERIE

AEENHAEAETERENRAT RERT
ERENEHRBRENTAIEEBEE - K2018F6
A30HKX2017412A31H » TA[HEAEETH
RIREMRIEFTIBAOT ¢

June 30, 2018 December 31, 2017

Within one year —FNN

After one year but within two years —FREREA
After two years but within five years MFEZRERFA
More than five years AFLAE

Total operating lease commitments LIEERIEBE

Rental expense under cancellable and non-cancellable operating leases amounted
to US$114.2 million and US$97.2 million for the six months ended June 30, 2018
and June 30, 2017, respectively.
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20186 H30H 2017€12A31H
166.8 158.9
140.3 131.7
256.7 249.9
156.3 151.2
720.1 691.7

HZE2018F 6 A30B & 201746 A30H 1E/NEAR -
AR AL BREE THHERI DR A
MN42BBETRIT2EEET



18. Income Taxes
(a) Taxation in the Consolidated Income Statements

For interim reporting purposes, the Group applied the effective tax rate to
profit before income tax for the interim period. The reported effective tax rate is
calculated using a weighted average income tax rate from those jurisdictions in
which the Group is subject to tax, adjusted for permanent book/tax differences,
tax incentives, changes in tax reserves and changes in unrecognized deferred
tax assets. The effective tax rate for each period was recognized based on
management’s best estimate of the weighted average annual income tax rate
expected for the full financial year applied to the pre-tax income for the period
adjusted for certain discrete items for the period. The Group's consolidated
effective reported tax rate for the six months ended June 30, 2018 and June 30,
2017 was 28.3% and 24.3%, respectively. The increase in the Group's effective tax
rate was mainly the result of the deferred tax expense recognized on share-based
compensation due to the decrease in the Company’s stock price during the period,
offset slightly by a reduction in the current tax in the United States as a result of
the new corporate tax rate effective January 1, 2018.

Taxation in the consolidated interim income statements for the six months ended
June 30, 2018 and June 30, 2017 consisted of the following:

(UBEBXZTZ2%))

18. FTBH
(a) REGEWEERPHFHIE
RPHEREANME - AEBEAEEHER
FEAEAREIRR TSR AR T - BB ERBRIRAER
FESANTR AR R ARE R 2 INRE I AT S B R EHE -
WHAKAMER, FHEE=E  BHIBER - RIEHKE
FBERAERELERBEEZBELAE - SHM
MEBRREDENEIEEHBHANARBRRATRALR
T8 B EE (& B Bk 67 2 ) 7 JE INAE SF 39 AT 1S Bl R ) AR
fhEtmiER - YRS TEFIER ERAZE - 52
2018 6 A30H K% 2017 6 A30HIE/NEA - A%
EmREBERREHED AR 28.3% K 24.3% ° A
SEERRELA  FERPRAANRRRE T -
BEBL AR D SR B BN T SR A IR AE R TR R S A
o H®E 201851 A1 BREERNFTARB XS
R E B E AR IR D P ES i8S o

HZE20185F 6 A30H X 201756 A30 A IEAEARK
FATPHNERANTIAREATIER

Six months ended June 30,
BZ6H30HLAEA

(Expressed in millions of US Dollars]

Hong Kong profits tax expense BEFERFAR
Foreign profits tax expense TEINTIS TR X
Income tax expense FRiS iR

The provision for Hong Kong Profits Tax for the six months ended June 30, 2018
and June 30, 2017 was calculated at an effective tax rate of 16.5% of the estimated
assessable profits for the period.

(b) Income Tax (Expense) Benefit Recognized in Other Comprehensive
Income

Six months ended June 30, 2018

(2.0) =
(28.7) (29.7)
(30.7) (29.7)

HZE20185F 6 A30 8 & 20174 6 A30 B 1E/E A HY
ERFERBERBE BN ERBUEFIREED
R165%:THE °

(b) REMZEYEPERLTEH(FAX)
Ei9c)

Six months ended June 30, 2017

BZE2018F6 A30 AL AEA BZE2017F 6 B30 BiEAEA

Income tax Income tax

(expense) benefit
Before tax P88  Net of tax Before tax Fr8%  Net of tax
(Expressed in millions of US Dollars) (UEEETZ5) BB AT (Fx%) BREiE FR Al £ BT %
Foreign exchange forward contracts i=HISNEAS ) 4.1 (1.2) 2.9 (5.6) 1.7 (3.9)
Interest rate swap agreements F =48 Hi o 12.3 (3.2) 9.1 (0.3) 0.6 0.3

Foreign currency translation BN TS A INEE [E 5,

differences for foreign operations =8 (7.3) — (7.3) 29.0 — 29.0
9.1 (4.4) 4.7 23.1 2.3 25.4
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19. MBWARMHEE A
TREFNGARSERRFA 2 ARSR PR
REOMTRA RGBS

19. Finance Income and Finance Costs

The following table presents a summary of finance income and finance costs
recognized in the consolidated income statements and consolidated statements of
comprehensive income:

Six months ended June 30,
BZE6HA30HLEAEA

(Expressed in millions of US Dollars]

(UBEXETZ5])

Recognized in income or loss: RIRARESEPRER
Interest income on bank deposits RITERAFEHA 0.4 0.7
Total finance income R NG 0.4 0.7
Interest expense on financial liabilities BBERATTENEREBENF SR

measured at amortized cost (33.4) (33.4)
Amortization of deferred financing HEEBLEEMAEHEN

costs associated with Original Senior TEFE GhE AR AN £

Credit Facilities (3.3) (6.5)
Amortization of deferred financing costs BB ZERRERER

associated with New Senior Credit TEFE R E AR AN £

Facilities (0.5) —
Write-off of remaining deferred financing  #ifi$4 £ [R{E L= ERIBEA @R

costs associated with Original Senior R NERIERNE A

Credit Facilities (53.3) —
Change in fair value of put options RnHiE s AR BEEH) 0.9 3.0
Net foreign exchange loss SNV 5 18 SR (2.5) (0.5)
Other finance costs HiB%ER (1.5) (3.0)
Total finance costs WIS B RERE (93.6) (40.4)
Net finance costs recognized in profit RIS FER M 75 & R 58

or loss (93.2) (39.7)
Recognized in other comprehensive REMEEKE (EE) FRER

income (loss):
Foreign currency translation differences  3BINEFSRIIMNEIE H = E

for foreign operations (7.3) 29.0
Changes in fair value of foreign exchange &HIINEA K 2 AR BEZH

forward contracts 4.1 (5.6)
Changes in fair value of interest rate M=t E 2 N (BEEE)

swaps 12.3 (0.3)
Income tax on finance income and T ELAth 2 T b AR A SR B S LA

finance costs recognized in other N1 75 & R FTIS R

comprehensive income (4.4) 2.3
Net finance costs recognized in total other 7 E 4 2 Ui 25 425 R FERR HY

comprehensive income, net of tax M BRFEBRTE) 4.7 25.4
Attributable to: THALRER :
Equity holders of the Company RATREREBA 7.4 23.9
Non-controlling interests FEPEAR RS (2.7) 1.5
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20. Contingent Liabilities

In the ordinary course of business, the Group is subject to various forms of
litigation and legal proceedings. The facts and circumstances relating to particular
cases are evaluated in determining whether it is more likely than not that there
will be a future outflow of funds and, once established, whether a provision relating
to specific litigation is sufficient. The Group records provisions based on its past
experience and on facts and circumstances known at each reporting date. The
provision charge is recognized within general and administrative expenses in the
consolidated income statements. When the date of the settlement of an obligation
is not reliably measureable, the provisions are not discounted and are classified in
current liabilities.

The Group did not settle any material litigation during the six months ended June
30, 2018.

21. Financial Instruments
(a) Fair Value Versus Carrying Amounts

All financial assets and liabilities have fair values that approximate carrying
amounts.

(b) Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. IFRS establishes a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements] and the lowest priority to measurements
involving significant unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy are as follows:

o Level T inputs are quoted prices (unadjusted] in active markets for
identical assets or liabilities that the Group has the ability to access at the
measurement date.

o Level 2 inputs are inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly or indirectly.

o Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which a fair measurement in its
entirety falls is based on the lowest level input that is significant to the fair value
measurement in its entirety.

The carrying amount of cash and cash equivalents, trade receivables, accounts
payable, short-term debt, and accrued expenses approximates fair value because
of the short maturity or duration of these instruments.

The fair value of foreign currency forward contracts and interest rate swaps are
estimated by reference to market quotations received from banks.

20. RAREE

RAREKARES  AEBEESERANF
INNERRER c ERERRECSREAEHEES
NS G EEEBRAAENEERIRE  m—
LT BIFFhEAERARENREESEN -
AEEERERAKBRERNESREHHENNSEE
KB AE R - BRI N EA RS RFH—RK
RATHRAL PR - BAEREN B BT
S BEE TR EEE S BERBARE -

HE2018F 6 430 BILAEA - AEBLMIRE
BRI -

2. €MIT R
(a) AREEEREENLSE
FrEcREENBENAABEERRMEM

(b) EWMTRZAREE

AR EBEENTERTS2EENERFR S
B A AT WO S s B A RV (ERR © IFRS
BY-EARBEFARE  ZRBHIRANGTE
NREBENBETEMABBENELESR - ZER
RBRETRERMSTHRAEELRBENREHE
BERSER(FE-—RFFTE)  URFRERTA
BRHABENFERESER(E=RFFTE) - A
AEBESERBEN=ELHWT

o F-HHBRABBEAREEERAIRAERR
SHEEERMNEENEBNERTHNRE
(RFFE) -

o B_HABRABBATEEE —RANREN
EENA BN BERERBEENEARE -

s FEANBAZBREENAENTAESRR
ABIE -

DRABEFEEAAEEERRBETNESRSIE
DEREAABEASERMNEBERNKERER
BWABIE -

BREERREEEY  BUKRR - BNKRE 8
HES MR R S B B s FBEAE - I 0 7%
FTAMNKmERARBERS

BEHINER RN 2 AR BERNXRIEMEBSERT
RIS IREME o
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21. Financial Instruments Continued 2. €T R
(b) Fair Value of Financial Instruments Continued (b) EMIBEZAREEE

The following table presents assets and liabilities that are measured at fair value ~ FTERZ%I7 201846 A30A K% 2017412 A31 A%
on a recurring basis (including items that are required to be measured at fair  FEEEURAEBEAENEEREE(RERTEN
value) as of June 30, 2018 and December 31, 2017: AREEFTEHNIAR)

Fair value measurements at reporting date using

REERAEATIIREG BN AAEE

Quoted prices

in active
markets for Significant

identical other Significant

assets observable unobservable

(Level 1) inputs inputs

x2HEE (Level 2) (Level 3)

June 30, BE HihE X gX

2018 RERTES AR LI 23

20185 K RE BABE wWARE

(Expressed in millions of US Dollars) (UEBETZS)) 6H30H (EBE—#RAl) (ZBE=#31) (BB=#&5A)
Assets: BE:

Cash and cash equivalents BeRREEEY 395.4 395.4 — —

Interest rate swap agreements =45 B 36.7 _— 36.7 —

Foreign currency forward contracts EEIMNES K 2.4 2.4 = =

Total assets BEMEE 434.5 397.8 36.7 —
Liabilities: afE:

Non-controlling interest put options FEPERSAE 2 R HAME 55.6 = = 55.6

Total liabilities BfERTE 55.6 — — 55.6

Fair value measurements at reporting date using

REEBREATISRFENDAEE

Quoted prices

in active
markets for Significant

identical other Significant

assets observable unobservable

(Level 1) inputs inputs

T2AEE (Level 2) (Level 3)

December 31, BE HithE X BX

2017 RERTS AER TR EEE

2017 4 W3R 1E PN ¢ WASE

(Expressed in millions of US Dollars] (UBBZETZ) 128318 (E—#5) (E=#5) (E=#51)
Assets: BE:

Cash and cash equivalents ReRRESFEY 344.5 344.5 — =

Interest rate swap agreements X2 Bt R 24.5 — 24.5 —

Total assets BERTE 369.0 344.5 24.5 —
Liabilities: afE:

Non-controlling interest put options FEPE AR 2 720 B 55.7 — — 55.7

Foreign currency forward contracts RERINE S #Y 2.1 2.1 — -

Total liabilities BERE 57.8 2.1 — 52,7
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21. Financial Instruments Continued
(b) Fair Value of Financial Instruments Continued

The Group maintains interest rate swaps which are used to hedge interest rate risk
associated with the Senior Credit Facilities. See note 14(a) for further discussion.
Since the interest rate swap fair values are based predominantly on observable
inputs, such as the interest yield curve, that are corroborated by market data, they
are categorized as Level 2 in the fair value hierarchy.

Certain non-U.S. subsidiaries of the Group periodically enter into forward
contracts related to the purchase of inventory denominated primarily in USD which
are designated as cash flow hedges. The hedging effectiveness was evaluated in
accordance with IFRS 9, Financial Instruments. The fair value of these instruments
was an asset of US$2.4 million and a liability of US$2.1 million as of June 30, 2018
and December 31, 2017, respectively.

The following table shows the valuation technique used in measuring the Level 3
fair value, as well as the significant unobservable inputs used.

Significant unobservable

Valuation Technique

fRERE

inputs

ERTUEERARE

2. €T R &

(b) €RMIE>AAEE S

75 8 B 5 ) 8 4 P 0 e S £ P RRRAR R Y
FIRER o #— H T RBMNHIEE 14(a) o A FIZEE
82 A A EET ERETIS SRR AR A
B (IR R IS B AR) S E - B AR EE
= HREE R -

ANEEE T IEEEHTE A FIE ] EREE B
EFMENGFEEBRNERBAEGL  HETARS
B - WA RERERRMISREERE9
Sk ml T AT - 201856 A30B 2017412 A
B METAZAREBESNAEE2LBEET
MA@ 1 BEET -

TREJFAEF=AMN2ABERRANGES
% ARIRRAREA T AR ARE -

Inter-relationship between significant unobservable
inputs and fair value measurement

EATABEBARBERA AEET R MR

Put options Income approach — The valuation — EBITDA Multiple
model converts future amounts

based on an EBITDA multiple

to a single current discounted

amount reflecting current market

expectations about those future

amounts.

YWean 750% — (HERAFER
EBITDAEEGTENHE S BEEIR
AE—EAICEIRERE - REmHE
EATH % EHESREATES -

Roh HRkE — EBITDAfE#

The following table shows reconciliation from the opening balance to the closing
balance for Level 3 fair values:

The estimated value would increase (decrease) if
the EBITDA multiple was higher (lower).

fif & EBITDAGE EF(TBE) « HEZSEIMORD) °

TREJNNE=FH AR BEOIVEREREH
FEER

(Expressed in millions of US Dollars) (UEBETZ5)

Balance at January 1, 2018 K20184F 1 A1 BR& 55.7
Change in fair value included in equity FTAEZA AR BEZE 0.8
Change in fair value included in finance costs SAMBERN AR BEED (0.9)
Balance at June 30, 2018 720184 6 A 30 ARy & #% 55.6
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21. Financial Instruments Continued
(b) Fair Value of Financial Instruments Continued

For the fair value of put options, reasonably possible changes to one of the
significant unobservable inputs, holding other inputs constant, would have the
following effects at June 30, 2018:

(UBEETZ25])

(Expressed in millions of US Dollars]

EBITDA multiple (movement of 0.1x) EBITDAfEEN(ZE)0.1 %)

Fair value estimates are made at a specific point in time, based on relevant market
information and information about the financial instrument. These estimates are
subjective in nature and involve uncertainties and matters of significant judgment
and therefore cannot be determined with precision. Changes in assumptions could
significantly affect the estimates.

22. Related Party Transactions
(a) Transactions with Key Management Personnel

In addition to their cash compensation, the Group also provides non-
cash benefits to certain directors and other key management personnel, and
contributes to a post-employment plan on their behalf.

Key management personnel is comprised of the Group’s directors and senior
management. Compensation paid to key management personnel during the six
months ended June 30, 2018 and June 30, 2017 comprised:

(UBB=ETZ2%)

(Expressed in millions of US Dollars]

2. €T R

(b) €RMIE>AAEE S
RREEEY AABENE  EEF—(AEART
BEEANB R AR AR - T A BE
RIS SR 201846 B30 BEE TR -

Profit or Loss Shareholders’ Equity
B [

Increase Decrease Increase Decrease

£F T 7 T

1.2 (1.2) 0.5 (0.5)
AREBEAHTDIRE-FERRREEETISER
RemMTANEMEL - ZE[AMETBERS R
THEE R RERAERERHE - Bt 8 XEmRE
E o BREROEMEB G HUEABRERATE -

2. BEFRXS

a) RXEEBASHRS
AEERTHRTETEEREMEFEERAS

BeHMI - MRKSREIER RN URES

FERIRIEETBIHEK o

FEEEEBAEREASEEERSRAEEE - &
ZE2018F 6 A30H K 201746 A30H IE/NEARF
FEEEASNTHEIE

Six months ended June 30,
BZ6A300LKEA

Director’s fees EEME

Salaries, allowances and other benefits in kind e RUREMEYNE
Bonus!" AL

Share-based compensation LARS AR 32 15F &9 357 B
Contributions to post-employment plans RREBETEIBE5R

Total compensation Ed Pk

Note

(1) Bonus reflects amounts paid during the period and is generally based on the performance of the Group for the
previous year.

100

0.7 0.7
4.2 4.6
5.6 3.1
5.4 4.5
0.1 0.1
16.0 13.0

1) FEARBBADNOSEL R E—FEARBORRRE



22. Related Party Transactions Continued 22. BEFRSD =

(b) Other Related Party Transactions (b) HABIELRS

I. Certain subsidiaries of the Group purchase raw materials and finished goods ~ |.  ZA&EE /)% T K& A AR Abhishri Packaging
from, and Samsonite South Asia Private Limited sells certain raw materials Pvt. Ltd(BAARSBRTHITE FFRAITERAEE
and components to, Abhishri Packaging Pvt. Ltd, which is managed and Ramesh Tainwala 5£ 4 ([ Tainwala 54 1) UK
controlled by the family of Mr. Ramesh Tainwala ("Mr. Tainwala”). Mr. TRE IR R¥EH| - W IREA Samsonite South
Tainwala is a former Executive Director and former Chief Executive Officer Asia Private Limited R A& ERFIRL AR S
of the Group and, together with his family, are the owners of 40.0% non- B2 /@2 A Samsonite Middle East FZCO
controlling interests in Samsonite South Asia Private Limited and in the B 40.0% FEIE AR R 2R ) PR IR B I SRk mm
Group’s United Arab Emirates subsidiary, Samsonite Middle East FZCO. Mr. ifi Samsonite South Asia Private Limited 8]
Tainwala resigned as Chief Executive Officer and Executive Director of the Abhishri Packaging Pvt. Ltd & & T R
Company with effect from May 31, 2018. Abhishri Packaging Pvt. Ltd also RZE M o Tainwala B 20186 5H31H
manufactures hard-side luggage products on behalf of Samsonite South Asia RREHEA R RITIAEHFRAITES © Abhishri
Private Limited. Packaging Pvt. Ltd 71/ Samsonite South Asia

Private Limited ®3&ERE H1TMEE M ©

Related amounts of purchases, sales, payables and receivables were the following: & « $§& - A FRERERFENHESED
T

Six months ended June 30,
BZ6H30HLAEA

(Expressed in millions of US Dollars) (UBEBETZ))

Purchases R 7.7 4.5

June 30, 2018 December 31, 2017

(Expressed in millions of US Dollars) (UEEETZS)) 20186 H30H 2017€12A31H

Payables FERTRRIE 3.6 2.0
Il The Group's Indian subsidiary, Samsonite South Asia Private Limited, Il. ZA&EBEEIEKEB 2 F Samsonite South Asia
sells finished goods to Bagzone Lifestyle Private Limited. The Group's Private Limited[dBagzone Lifestyle Private
Chinese subsidiary, Samsonite China, provides sourcing support and quality Limited & 8B o REEH A EIKE A R
inspection services in respect of products under certain other brands sold Samsonite China#t Bagzone Lifestyle Private
by Bagzone Lifestyle Private Limited. Bagzone Lifestyle Private Limited is Limited $4 %5 80 7& T E A m MR 2 s iR A ERHE X
managed and controlled by the family of Mr. Tainwala. & RMERE R  Bagzone Lifestyle Private

Limited FA Tainwala e £ IR & B 3 R 2 1) o

Six months ended June 30,
BZ6H30HLAEA

(Expressed in millions of US Dollars] (UEBETZ)
Sales SHE 6.8 5.9
Support and Services 1% R AR 0.1 —

June 30, 2018 December 31, 2017
(Expressed in millions of US Dollars) (UEBETZ5) 201856 A30H 2017€12A31H

Receivables e R IE 12.0 13.3
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22. Related Party Transactions Continued

(b) Other Related Party Transactions Continued

Approximately US$0.5 million and US$0.4 million was paid to entities owned by Mr.
Tainwala and his family, for office space rent for the six months ended June 30,
2018 and June 30, 2017, respectively. As of June 30, 2018 and December 31, 2017,
US$0.03 million and US$0.02 million, respectively, was payable to Mr. Tainwala
and his family.

All outstanding balances with these related parties are priced at an arm’s length
basis and are to be settled in cash. None of the balances are secured.

23. Subsequent Events

The Group has evaluated events occurring subsequent to June 30, 2018, the
reporting date, through August 29, 2018, the date this financial information was
authorized for issue by the Board.

On March 14, 2018, the Company’s Board of Directors recommended that a cash
distribution in the amount of US$110.0 million, or approximately US$0.0771 per
share, be made to the Company’s shareholders. The shareholders approved this
distribution on June 7, 2018 at the Company’s Annual General Meeting and the
distribution was paid on July 12, 2018.

From June 30, 2018 to the Latest Practicable Date, the Company issued 112,817
ordinary shares in connection with the exercise of share options that were
granted under the Company’'s Share Award Scheme. There were no purchases
or redemptions of the Company’s listed securities by the Company or any of its
subsidiaries since June 30, 2018.
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22. BERRXS &

(b) HMBEESRS &
HZE2018F6A30B8K2017F 6 A30H LE/<1E
B #0588FELM0LEEBETLE S BIZNMN FH
Tainwala e RERGEBENEL - AERHAMEL
MFEE - B2018%F 6 A30H %2017 128318 -
ARIEM Tainwala e &£ RERKEZ0.03F&EZET
FO002EEET -

PIEENERETBHNREREHRNSEIER
FHEBEEME - BRARSIN - PIAASRIGE
-

3. iR =18

AEBEFEHER2018F 6 A30HGRERE)%E
F£2018F8 A9 H (A BERNEEES BT E
BHA)FrEs B -

MR2018F3A 148 » RAREZEERMAAR AR
RIEH 110.0 BB ETKERA0.0771 ETHREH
Kk o BRERMN 20184 6 A7 ARITHARRRRAF
A HBERTESIR - M2RER 2018678128
IRAT

2018 6 A0 R ZEHEERAIITARE - XAAR
ANA E IR SR B AT EITE TR A RS AR A T T {5 1 3%
17112,817 B E3BAY - B 20184 6 A0 A LAZE » A&
ARIREFAMBARMEREENEEANAF LW

g 54
s °©



Disclosure of Interests
EREE

Directors’ and Chief Executives’ Interests and Short
Positions in the Shares and Underlying Shares

As of June 30, 2018, the interests and short positions of the directors
and chief executive of the Company in the shares and underlying shares of the
Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”]) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited [the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such provisions
of the SFQJ, or as recorded in the register required to be kept by the Company
under Section 352 of Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) were as follows:

1. Long position in the shares of the Company

Name of Director

EEHR

Nature of Interest

R E

Beneﬂcial owner
BEnEAA

Beneficial owner and founder of a
discretionary trust

EnEa AR—E2EETEZEPA
Beneﬂcial owner

EnEAA

Beneﬂcial owner

BB A

Beneficial owner

EnEA A

Beneficial owner

BEREAA

Timothy Charles Parker

Kyle Francis Gendreau

Tom Korbas

Bruce Hardy McLain

Keith Hamill

Ying Yeh

Notes

la) (L) represents long position.

[b)  Comprised of 28,142,740 shares held by Mr. Parker and 28,142,740 shares held by his spouse, Ms. Therese
Charlotte Christiaan Marie Parker, each as beneficial and registered owner. Mr. Parker is deemed by virtue of
the SFO to be interested in the shares held by Ms. Parker. Also includes share options held by Mr. Parker that
are exercisable for 4,190,364 shares once vested.

[c)  Comprised of 1,409,648 shares held by a discretionary trust of which Mr. Gendreau is the founder and share
options exercisable for 4,906,423 shares once vested.

([d)  Comprised of 696,171 shares held by Mr. Korbas as beneficial and registered owner and share options
exercisable for 746,533 shares once vested.

le]  Comprised of 500,000 shares held by Mr. McLain and 383,400 shares held by his spouse, Ms. Helle Elisabeth

Skov McLain, each as beneficial and registered owner. Mr. McLain is deemed by virtue of the SFO to be
interested in the shares held by Ms. McLain.
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BE(EHFRAE I*1§U>mﬁﬁélxif&$%ﬁ;?ffﬁi?ﬁ
EE RS SAR) « SRR AR R RIZARE (E
NMEREA&I]) 5 XV 3P 58 352 Iﬂﬁ?‘ﬁ’]’épaﬂﬂﬁ’ﬂ”*
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EARNRRBRAIOERRABIAT

1. REARROHEFR

Number of ordinary shares/
underlying shares held at

June 30, 2018
120185 6 B30 HIFEM

Approximate
shareholding %

EERAEROBE ERENBNE D
60,475,844 (L) 4.2
6,316,071 (L) 0.4
1,442,704 (L)@ 0.1
883,400 (L)* 0.0
193,745 (L) 0.0
3,000(L) 0.0

la)  (REKEFR -

(b)  E24E 28,142,740 AR B8 Parker 5o A 458 B AR 17 K 28,142,740 iR g
f2{B Therese Charlotte Christiaan Marie Parker Z T35 K1
B REEEBRERRERHEBA - RE(EHFRBER) -
Parker fe £ R BB Parker X TATRIE MR D BV - 16

& Parker 55 A2 5 78 70 67 88 1 R 77182 JA SR8 4,190,364 B AR A7 8
FERCHE ©

(c)  B4E1,409,648 1% Gendreau o4 BEIMI AN R EETAZFAD
&7 K AT RA BB BB 147 715 LAGR A 4,906,423 AR AR 17 BO B ARHE o

(d)  B3E696,171 Bk Korbas St £ A B o5 R B A AFA BIAR (D
e AT R 141715 LA 7R A% 746,533 PR AR 19 O R AR AEE o
(e} #23%500,000 A% 1 McLain 5t £ 45 KIAR 1D % 383,400 A% f H AL (B
HeLle Elisabeth Skov McLain Z LAY @ FETEAER
BREAA - RIBGEFRBAEIRD) - McLain EEWE BT
ﬁMcLamﬁZiFﬁﬁﬁﬁ%’ﬁﬁ'ﬁEﬁﬂ
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Disclosure of Interests continued
EREE 5

2. Interests in the shares of associated corporations

As of June 30, 2018, none of the directors or chief executive of the Company
have or are deemed to have interests or short positions in the shares, underlying
shares or debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) which were notifiable to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed to
have under such provisions of the SFQJ, or recorded in the register required to
be maintained by the Company under Section 352 of Part XV of the SFO, or as
otherwise notifiable to the Company and the Stock Exchange pursuant to the
Model Code.

Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares

1. Long and short position in the shares of the Company

Nature of Interest

it

Name of Shareholder

IR BB

Interest in a controlled
corporation

NEIREGEB MR

Custodian corporation/
Approved lending agent

FEEVEE, ROEEHRIEA

Interest in a controlled
corporation

iSSR0 e

Interest in a controlled
corporation

NI EB RS

Custodian corporation/
Approved lending agent

FEEEE, ROEEHRIEA
Investment manager
BREBEA

Beneficial owner

BEEHEAA

Beneficial owner

BEmEaA

The Capital Group Companies, Inc.

Citigroup Inc.

Citigroup Inc.

Citigroup Inc.

JPMorgan Chase & Co.

JPMorgan Chase & Co.
JPMorgan Chase & Co.

JPMorgan Chase & Co.

Note

(a] (L) represents long position, (S) represents short position, (P) represents lending pool.

Save as disclosed above, as of June 30, 2018, so far as the directors are aware,
no other persons (except the directors or chief executive of the Company) or
corporations had 5% or more interests or short positions in shares and underlying
shares of the Company which were recorded in the register required to be
maintained by the Company pursuant to Section 336 of Part XV of the SFO.
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2. RIEEEERAER

R2018F 6 A30H  MEARREEL RS
TTBA B R SERIER AR 7] R B A AR A E (3%
(B HRHIEEN) EXVIBHER)RD - B
Dk EREBP A RIR(GESRAEGRG) EXVEE
TR8DEAMEARNT BRI ERSAE (B
FEIRIE (B 5 REAE K] B9 B BRGSO S48 & sk
RIEBARNRERKKE) - LR ARRFERE(E
5 R RS 1)) S5 XV BB 58 352 16T i B e e A 25
AR - SARIR (IZEST RN BSITAE RN 7] Kb
R BAE ©

FERRRRD RABEKR G HER
RAR
1. REQXIROHFRERAXR

Number of ordinary shares
held at June 30, 2018’

Approximate

7201856 A30H shareholding %

BENLBRBEY  (GRENENES L
216,965,716 (L) 15.1
67,978,132 (P) 4.7
5,365,453 (L) 0.3
5,308,873 (S) 0.3
61,295,930 (P) 4.2
7,368,300 (L) 0.5
4,428,744 (L) 0.3
3,367,530 (S) 0.2

@) (URKRFR - SIRKRKR - (PIHRRAIEHNED -

B EXXHEEIN - R2018F 6 5308 - EEIWAA
FRAMEMALT(RRBESTHESTHRABRIN
FOEBMN AR ARG RABERO P HEELALRR]
BIRE (GEE L EEIEN) XV I E 336 (EFNE
FOfAY 5% sk A _ERIRERSBA R o



Corporate Governance and Other Information
TEERRAEMER

Directors

At June 30, 2018, the composition of the Board of Directors of the Company (the
“Board”) was as follows:

Executive Director (“ED”)

Kyle Francis Gendreau

Non-Executive Directors (“NEDs”)

Timothy Charles Parker
Tom Korbas
Jerome Squire Griffith

Independent Non-Executive Directors (“INEDs”)

Paul Kenneth Etchells
Keith Hamill

Bruce Hardy McLain (Hardy)
Ying Yeh

At June 30, 2018, the Board committees were as follows:

Audit Committee/Review of Accounts

The Board has established an Audit Committee and has adopted written
terms of reference that set forth the authority and duties of the committee. The
Audit Committee consists of three members, namely Mr. Paul Kenneth Etchells
(Chairman of the Audit Committee] (INED], Mr. Keith Hamill (INED) and Ms. Ying
Yeh (INED).

In compliance with Rule 3.21 of the Listing Rules, at least one member of the Audit
Committee possesses appropriate professional qualifications in accounting or
related financial management expertise in discharging the responsibilities of the
Audit Committee.

All members have sufficient experience in reviewing audited financial statements
as aided by the auditors of the Company whenever required.

The primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process and risk management and internal
control systems, to monitor the integrity of the Company’s consolidated financial
statements and financial reporting, and to oversee the audit process.

The Audit Committee has reviewed the interim report of the Group for the six
months ended June 30, 2018 with the Board of Directors. The interim financial
information has also been reviewed by the Group’s external auditors.
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T AT :

BTEE(HITESE)

Kyle Francis Gendreau

FITES(FHFATESE))

Timothy Charles Parker
Tom Korbas
Jerome Squire Griffith

BYFHTES(BYFHTES]
Paul Kenneth Etchells

Keith Hamill

Bruce Hardy McLain (Hardy)

M2018F 6 A30H  SEEGLZESWT

EREZEEY EMERAE
ERBERLBEZEZEY WEHRMAHIIEZE
ERILBENEEBESRE -B%EE8H=4
K B4BFX - Bl Paul Kenneth Etchells e 4 (B ZE 8
BXF)UBIIEAITESE) - Keith Hamill e 4 (5B
EITER) REELLT(BILIENTES) ©

REACETRADEI21E  BL—RBRE
REFEEST ARV B EREE T ENEE
AR METTERZEENEE -

88
L%

EREHEENRERMBHRRTEAR L
B WERERBARFNZRRE -

BEREEENIERE AR RERARRNBR
SRFANRREBREERARIEG RS - BEEARE
FAMBHRREMBRENTEEAREBERE
B o

ERREGCEREZSRHARERE 201856
H30 B LEAEARFIEE - FHRHBEERTEE
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Corporate Governance and Other Information continued
TERERRAEMER =

Nomination Committee

The Board has established a Nomination Committee and has adopted written
terms of reference that set forth the authority and duties of the committee. The
Nomination Committee consists of three members, namely Mr. Timothy Charles
Parker [Chairman of the Nomination Committee) (NED), Mr. Paul Kenneth Etchells
(INED) and Ms. Ying Yeh (INED).

The primary duties of the Nomination Committee are to review the structure,
size and composition of the Board, to make recommendations to the Board
with respect to any changes to the composition of the Board, and to assess the
independence of the INEDs. When identifying suitable candidates, the Nomination
Committee shall (where applicable and appropriate) use open advertising or
the services of external advisers and consider candidates from a wide range of
backgrounds on merit and against objective criteria.

Remuneration Committee

The Board has established a Remuneration Committee and has adopted
written terms of reference that set forth the authority and duties of the committee.
The Remuneration Committee consists of four members, namely Mr. Keith Hamill
(Chairman of the Remuneration Committee] (INEDJ, Mr. Paul Kenneth Etchells
(INED), Mr. Bruce Hardy McLain (Hardy) (INED] and Ms. Ying Yeh (INED).

The primary duties of the Remuneration Committee are to make recommendations
to the Board on the Company’s policy and structure for the remuneration of
directors and senior management and on the establishment of a formal and
transparent procedure for developing policy on such remuneration, as well as to
determine the specific remuneration packages of all EDs and certain members of
senior management.

Corporate Governance Practices

The Company is committed to maintaining high standards of corporate
governance. The Company recognizes that sound corporate governance practices
are fundamental to the effective and transparent operation of the Company and to
its ability to protect the rights of its shareholders and enhance shareholder value.

The Company has adopted its own corporate governance manual, which is based
on the principles, provisions and practices set out in the Corporate Governance
Code [as in effect from time to time, the “CG Code”] contained in Appendix 14 of
the Listing Rules.

The Company complied with all applicable code provisions set out in the CG
Code throughout the period from January 1, 2018 to June 30, 2018, except for the
deviation from code provision F.1.3 discussed below regarding the Company’s
Joint Company Secretaries.

Code provision F.1.3 provides that the company secretary should report to the
Chairman and CEQ.
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Corporate Governance Practices Continued

During the period from January 1, 2018 to May 31, 2018, Mr. John Livingston,
the Executive Vice President, General Counsel and Joint Company Secretary of
the Company, reported to the Company’s Chief Financial Officer ("CFO"]. The
Company believes this was appropriate because Mr. Livingston was based at the
same location as the CFO and worked closely with him on a day-to-day basis. In
addition, Mr. Livingston worked directly with the Company’s Chairman, its CEO and
with the chairpersons of the various Board committees with respect to corporate
governance and other Board-related matters. With effect from May 31, 2018, Mr.
Livingston now reports to the CEO. Ms. Chow Yuk Yin Ivy, the Company’s other joint
company secretary based in Hong Kong, reports to Mr. Livingston. The Company
believes this is appropriate because her primary role as joint company secretary is
to assist Mr. Livingston in ensuring that the Company complies with its obligations
under the Listing Rules.

Risk Management and Internal Control

The Board is responsible for ensuring that the Company establishes and
maintains appropriate and effective risk management and internal control
systems. The Board has delegated to the Audit Committee the responsibility for
reviewing the effectiveness of the Group’s risk management and internal control
systems. The Company’'s management, under the oversight of the Board, is
responsible for the design, implementation and monitoring of the Company’s risk
management and internal control systems.

Changes in Information of Directors

A summary of changes in information concerning certain Directors of the
Company that have occurred subsequent to the publication of the Company’s 2017
annual report pursuant to Rule 13.51(B)(1) of the Listing Rules is as follows:

o Mr. Ramesh Dungarmal Tainwala resigned as Chief Executive Officer and
Executive Director of the Company effective May 31, 2018.

. Mr. Kyle Francis Gendreau was appointed Chief Executive Officer of the
Company effective May 31, 2018. He continues to serve as the Company's
Interim Chief Financial Officer while he and the Board conduct a search for a
successor to Mr. Gendreau as Chief Financial Officer.

o Mr. Timothy Charles Parker was appointed as the Chairman of HM Courts &
Tribunals Service effective April 27, 2018.

Company Secretaries and Authorized Representatives

Mr. John Bayard Livingston and Ms. Chow Yuk Yin lvy are the joint company
secretaries of the Company while Mr. Kyle Francis Gendreau and Ms. Chow are
the Company's authorized representatives (pursuant to the Listing Rules).

Directors’ Securities Transactions

The Company has adopted its own policies (the “Trading Policy”) for securities
transactions by directors and relevant employees who are likely to be in possession
of unpublished inside information of the Group on terms no less exacting than the
Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they complied with the required standard set out in
the Trading Policy during the six months ended June 30, 2018.
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Corporate Governance and Other Information continued
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Share Award Scheme

On September 14, 2012, the Company’s shareholders adopted the Company’s
Share Award Scheme, which will remain in effect until September 13, 2022.
The purpose of the Share Award Scheme is to attract skilled and experienced
personnel, to incentivize them to remain with the Group and to motivate them to
strive for the future development and expansion of the Group by providing them
with the opportunity to acquire equity interests in the Company. Awards under
the Share Award Scheme may take the form of either share options or restricted
share units ("RSUs"), which may be granted at the discretion of the Board to
directors, employees or such other persons as the Board may determine.

The exercise price of share options is determined at the time of grant by the Board
in its absolute discretion, but in any event shall not be less than the higher of:

a]  the closing price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange on the date of grant;

b]  the average closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five business days immediately
preceding the date of grant; and

c)  the nominal value of the shares.

As of July 31, 2018 (the “Latest Practicable Date”], the maximum aggregate
number of shares in respect of which awards may be granted pursuant to the
Share Award Scheme is 43,832,822 shares, representing approximately 3.1% of
the issued share capital of the Company at that date. An individual participant may
be granted awards pursuant to the Share Award Scheme in respect of a maximum
of 1% of the Company’s total issued shares in any 12-month period. Any grant of
awards to an individual participant in excess of this limit is subject to independent
shareholder’s approval.

In accordance with the terms of the share options, holders of vested options are
entitled to buy newly issued ordinary shares of the Company at a purchase price
per share equal to the exercise price of the options. The fair value of services
received in return for share options granted is based on the fair value of share
options granted measured using the Black-Scholes valuation model. The fair value
calculated for share options is inherently subjective due to the assumptions made
and the limitations of the model utilized. Any award of share options or RSUs that
is forfeited without the issuance of shares may be granted again under the Share
Award Scheme.

The grant-date fair value of share options granted is generally recognized as an
expense, with a corresponding increase in equity when such options represent
equity-settled awards, over the vesting period of the awards. The amount
recognized as an expense is adjusted to reflect the number of awards for which
the vesting conditions are expected to be met, such that the amount ultimately
recognized is based on the number of awards that meet the vesting conditions at
the vesting date.
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Share Award Scheme Continued PR B E &

Expected volatility is estimated taking into account historic average share price  FEEIF B V&t RESL FHRERE M - TBH
volatility. The expected dividends are based on the Group's history and expectation A% J3EAEE K 808k M IBHIETE -
of dividend payouts.

No share options were granted during the six months ended June 30, 2018. BZE2018F 6 A30 B IE/REA - HIER L AR
1 o

In total, share-based compensation expense of US$8.6 million and US$8.3 A#8.6EEXTKLIEEETH ARG MNEF
million was recognized in the consolidated interim income statements, with a ~ B E D BIRE = 20184 6 A30 A & 201756 A
corresponding increase in equity reserves, for the six months ended June 30, 2018 30 B 1E/<1E B B4R & R EAUR S R R #ERR - I HAMERS
and June 30, 2017, respectively. AR AL N -

Particulars and movements of share options during the six months ended June 30, &= 20184 6 430 HIL/NE A - BAREAFHE R #
2018 were as follows: ;T :

Number of share options

BREHE
Closing price
immediately
preceding the
As of Canceled/ As of Exercise price  date of grant
January 1, Granted Exercised lapsed during June 30, per share (HK$)
Name/category 2018 duringthe  duringthe the period 2018 (HK$) BEBHAA
of grantee 20186 period period™” BR R20184 Date of grant  Exercise period SRTHEE HhmE
ABARESER 118 MR MRTED AN 6H30H R (B7) (B71)
Directors
BE
Timothy Parker 1,821,615 - — — 1,821,615 January7,2014  January 7, 2015-January 6, 2024 23.30 23.30
WILE1ATE  2015F1A7AZ 202451868
Timothy Parker 2,368,749 - — — 2,368,749 January8,2013  January 8, 2014-January 7, 2023 17.36 16.90
01351888  2014F1A8AZ2028F1A78
Kyle Gendreau 952,676 = = = 952,676 May 26,2017 May 26, 2018-May 25, 2027 31.10 30.45
W17F58268  2018F5A26AF202755A 258
Kyle Gendreau 1,230,464 - — — 1,230,464 May 6,2016  May 6, 2017-May 5, 2026 24691 24,00
2016F5868  2017F5860Z2026%F585R
Kyle Gendreau 433,364 = (216,681) = 216,683 January7,2015  January 7, 2016-January 6, 2025 2331 23.30
015F1A7E  2016F1A7BZ2025%186A
Kyle Gendreau 2,506,600 = = = 2,506,600  January7,2015  January 7, 2018-January 6, 2025 231 23.30
201551878 2018F1A7AZ 202551568
Kyle Gendreau 147,385 - (147,385) — — January7,2014  January 7, 2015-January 6, 2024 23.30 23.30
2014F1A7H 2015F1ATHZ2024F1860
Tom Korbas 714,182 — — — 714,182 January7,2015  January 7, 2016-January 6, 2025 23.31 23.30
01551878 2016F1A7AZ2025F 1868
Tom Korbas 432,351 - (400,000) — 32,351 January7,2014  January 7, 2015-January 6, 2024 23.30 23.30
WI4F1ATE 2015F1A7AZ 202451868
Total Directors 10,607,386 - (764,066) - 9,843,320
0
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Corporate Governance and Other Information continued
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Share Award Scheme Continued

Number of share options

BREHE

As of Canceled/
January 1, Granted Exercised lapsed during

Name/category 2018 during the during the the period
of grantee 20185 period period il
REARES /BRI 118 AR BATEY 8/ X%
Others
Aty
Employees 3,473,520 = = =
(=]
Employees 17,107,436 - = (843,149)
&8
Employee 74,979 - - -
(=]
Employee 62,160 - - -
(=]
Employees 4,190,013 - - -
(=]
Employees 14,492,675 - (210,833) (839,965)
=]
Employees 9,165,787 - (706,553) (234,091)
E&
Employees 7,533,799 = (1,195,991) (797,328)
&S
Employees 57,080 = - -
(=]
Employees 5,015,286 - (633,267) -
(=]
Employee 64,393 - - -
(=]
Employees 2,985,786 - (459,590) -
(=]
Employee 108,522 - - -
(=]
Total Employees 64,331,436 = (3,206,234)  (2,714,533)
EE&L
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As of
June 30,
2018
R2018%
6A30R

3,473,520

16,264,287

74,979

62,160

4,190,013

13,441,877

8,225,143

5,540,480

57,080

4,382,019

64,393

2,526,196

108,622

58,410,669

Date of grant

iR

May 26, 2017
20174658268

May 26, 2017
2017558268

June 16,2016
2016F6H16H

May 11, 2016
016F58118

May 6, 2016
016%F586H

May 6, 2016
20165868

January 7, 2015
201551870

January 7, 2015
201551870

August 31, 2015
20156 8H31H

January 7, 2014
2014F187H

May 29, 2014
2014558298

January 8, 2013
2013F1A8H

July 1,2013
2013F781H

B4 SR EhET &

Exercise period

(L

May 26, 2020-May 25, 2027
20205826 AE 202755825

May 26, 2018-May 25, 2027
20185826 AE 2027558 250

June 16, 2017-June 15, 2026
20175616 HZE2026F 6B 158

May 11, 2017-May 10, 2026
2017558 11BE 202658108

May 6, 2019-May 5, 2026
2019586 BZ202%F5858

May 6, 2017-May 5, 2026
20175586 BZ202%F5858

January 7, 2016-January 6, 2025
2016F1BTEZ2025F186A
January 7, 2018-January 6, 2025
2018F1ATHZE2025F 1860
August 31, 2016-August 30, 2025
2016F8A31HZ2025F8A30A

January 7, 2015-January 6, 2024
2015 1A7THE2024F186R

May 29, 2015-May 28, 2024
20155829 BE 20245578 285

January 8, 2014-January 7, 2023
2014F188EZ2023%F 1878

July 1, 2014-June 30, 2023
2014F7818Z2023%F 6 A30H

Exercise price

per share

(HK$)

BRTER

(Br)

31.10

31.10

23.19

2423

2691

2691

2331

23.31

2415

23.30

2477

17.36

18.68

Closing price
immediately
preceding the
date of grant
(HK$)
FERHAA
R THE

(7 7)

30.45

30.45

22.45

24.05

24.00

24.00

23.30

23.30

2415

23.30

25.25

16.90

18.68



Share Award Scheme Continued

Number of share options

BREHE

As of Canceled/ As of
January 1, Granted Exercised lapsed during June 30,
Name/category 2018 during the during the the period 2018
of grantee 20184 period period il R20185F Date of grant
REARES /BRI 1A1H AR BATEY 8/ X% 6A30A &HA
Former Director
HEE
Ramesh Tainwala®? 3,702,272 - - - 3,702,272 May 26, 2017
2017E5826H
Ramesh Tainwala® 2,636,708 - (1,318,354) - 1,318,354 May 6, 2016
2016%5H6H
Ramesh Tainwala? 2,166,815 - (1,625,112) - 541,703 January 7, 2015
2015F1A7H
Ramesh Tainwala® 638,033 - (638,033) - —  January7, 2014
20141878
Ramesh Tainwala®” 843,208 - (843,208) - —  January 8, 2013
2013%1A8H
Total Former Director 9,987,036 = (4,424,707) — 5,562,329
HESEG
Total 84,925,858 = (8,395,007)  (2,714,533) 73,816,318
st
Notes

(1) The weighted average closing price of the shares immediately before the date of exercise by participants was
HK$31.93.

[2)  Mr. Ramesh Tainwala resigned from the Company and from his directorships within the Group, including Chief
Executive Officer and Executive Director, effective May 31, 2018.

Human Resources and Remuneration

As of June 30, 2018, the Group had approximately 14,200 employees
worldwide. The Group regularly reviews remuneration and benefits of its
employees according to the relevant market practice, employee performance and
the financial performance of the Group.

Dividends and Distributions

The Company will evaluate its distribution policy and distributions made (by
way of the Company’s ad hoc distributable reserve, dividends or otherwise) in any
particular year in light of its financial position, the prevailing economic climate
and expectations about the future macroeconomic environment and business
performance. The Company intends to increase distributions to shareholders in
line with its growth in earnings. The determination to make distributions will be
made upon the recommendation of the Board and the approval of the Company’s
shareholders and will be based upon the Group’s earnings, cash flow, financial
condition, capital and other reserve requirements and any other conditions which
the Board deems relevant. The payment of distributions may also be limited by
legal restrictions and by the Indenture, the New Term Loan Credit Facilities or
other financing agreements that the Group may enter into in the future.
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Closing price
immediately

preceding the
date of grant
(HK$)
FERHAA
R THE

(7 7)

Exercise price
per share
(HK$)
BRITEE
(7)

Exercise period

(L

May 26, 2018-May 25, 2027 31.10 30.45
20185826 AZ 20275251

May 6, 2017-May 5, 2026 2691 24.00
201758 6BZ 20265850

January 7, 2016-January 6, 2025 23.31 23.30
2016F1ATEZE2025F186R8

January 7, 2015-January 6, 2024 23.30 23.30
20155 1A7TEE2024F156AR

January 8, 2014-January 7, 2023 17.36 16.90
2014F1A8HZ2023F 1878

G2

(1) BERSEETE R YO INEFHKRTERI1.93ET -

(2)  Ramesh Tainwala %t 4B B AD AIEERL A B BHEASKMAEF B
% BETRAHKRSNITES - 8201845831 BEAR -

ANER K

M2018F 6 A30H ' ZAEBREHREFLD
14,2005 &8 - AEBTHBIBEEETISED -« &
BRERAEBNBRE RN EIEBHFIMREF -

IR E R 7K

ARFENERSEFERBEM SN - 2
A A SRR A BB AR R RSB IR R TR
MTRE - FHAEE D IRBER RAEH 823K AR R R
BRI D IR R - REREMTR) - RAREES
HAMEREMRARRERNDIK - RESEED
MBS R AR A RRAL AR BEH D IREVRTE -
THAREENRT RERE - BN - BEX
REMREEERAREMNESSRRAE BOEMGE
HRIRE - DIKNRITAI B RERR B RRL - #
EHEREERBEAEE IR BRI IMEMD
BE WA PTRR o
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Corporate Governance and Other Information continued
TEEARHEMER

Dividends and Distributions continued

On March 14, 2018, the Company’s Board of Directors recommended that a cash
distribution in the amount of US$110.0 million, or approximately US$0.0771
per share, be made to the Company’s shareholders, a 13.4% increase from
the US$97.0 million distribution paid in 2017. The shareholders approved this
distribution on June 7, 2018 at the Company’s Annual General Meeting and the
distribution was paid on July 12, 2018.

No dividends or distributions have been declared or paid subsequent thereto.

Purchase, Sale, or Redemption of the Company’s
Listed Securities

During the six months ended June 30, 2018, the Company issued 8,395,007
ordinary shares at a weighted-average exercise price of HK$22.68 per share, or
HK$190.4 million in aggregate, in connection with the exercise of share options
that were granted under the Company’s Share Award Scheme. There were no
purchases or redemptions of the Company’s listed securities by the Company or
any of its subsidiaries during the first half of 2018.

112

BER DK &
R2018F3A 148 » ARFREZSEZAAR AR
REE110.0BEETKEBRA0.0771 ETHRES D
& B 2017 EBNDIERI7T.0BEETIRS 13.4% °
ARHMR2018F 6 A7THRITH AR RIREBF RS
EREREBEDIK - Mo IKER2018F7 128K
o

HEBESIRSR M ERBREHDIK

BE - HEIEEALQR LHES

HZE2018F 6 A30HIEAMEA - RABFAR
AR (0 SREEDET B TE T % H A BB AR AE R 7750 T 4= e
FHITEB TR 22.68 BTk A £ 1904 BB B LE
778,395,007 B @M% - M 2018 F L F - KRRk
HAEMKMERA RS EEEERNARR EMES -
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